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Investors Get Chance 


>| To Assess Uraniums 


Neil J. McKinnon this week was elected president of the Canadian 

Bank of Commerce. He becomes, at 45, the youngest top official in. 

Canadian banking and chief spokesman for the chartered bank with 

the third largest assets ($2.4 billion) and second largest number of 

branches (754). Mr. McKinnon joined Commerce in 1925, became 
general manager in 1952. 





NATION’S BUSINESS 


Good Civil Service 
Vital To Efficiency 


The public’s influence on government action, effective in some 
spheres, is negligible or nil in building @ civil service. Whether 
any community has good civil servants depends almost entirely 
on ministerial policies. What these policies are at the provincial 
level is the subject of a Citizens’ Research Institute pamphlet. 

All the provinces have some first-rate people, dedicated as 
well as intelligent, on their payrolls. Yet the system of hiring and 
promotion could be improved. 

Every province but one, P. E. I., has a civil service commission 
of one to thnee members; but only B.C. gives this body the inde- 
perident power of appointment. Elsewhere the ministers appoint 
but, as a rule, they do so by choosing eligibles or top candidates 





Ontario’s system is described by the CRI as “unique” and not 
necessarily in the best sense. This province has only one civil 
service commissioner. They say he has less security of tenure 
than his opposite numbers. He and his staff set job standards; but, | 
except for stenographers, they don’t hold competitive examina- 
tions. Nor do they reeommend appointments. Their job is to 
check qualifications and character of persons already nominated. 

_ Thus. greater discretion is left to ministers here than in any 
ther > P.E. I:, and Quebec where the CRI was un- 
able to gather information. 

There is, of co , nothing wrong with giving ministers some 
authority in this matter. In fact appointments by commission, 
without advice from the future boss and colleagues of the ap- 
pointee, can be absurdly rigid and quite unrealistic. On the other 
hand, there’s no doubt about the abuses of the old spoils system. 

There has been an improvement in the Ontario civil service 
since the highways scandal of 1954 when a deputy minister made 
it plain he wanted better men at better pay under him. As the 
result of a strong “movement from below,” the civil service com- 
missioner’s staff hasbeen increased from one assistant and a few 
clerks to eight qualified people with university training. 

Undoubtedly there’s still room for improvement both here and 
in other parts of the country. The problem is how to combine, in 
one policy, the advantages of both departmental guidance and 
the merit system impartially applied. 

- > - 


There’s Money in Mevement 


One of the characteristics of the Canadian nation is its mobility. 

A great many Canadians don’t settle down in one city or one 
house and take root. Thousands of us move around. 

The velocity of circulation of the Canadian people seems to be 
increasing. Back in 1949, 18.6% of the families receiving family 
allowances reported a change of address during the year. This 
rose steadily until the rate in 1955 was 27.8%. The rise has con- 
tinued in the first six months of 1956. . 

Most of the moves were from city to city in-the same province, 
or from house to house in the same city. Only 2% of all families 
with children moved from province to province last year — though 
that rate, too, is increasing. It should be noted, as well, that even 
a constant percentage rate would indicate increased actual move- 
ment, since the number of families receiving allowances has risen 
from 1.7 million in 1949 to 2.3 million now. | 

Considering that families with children are thought to be the 
segment of the population least likely to move around (“We'll get 
married, have children and settle down”) this indicates a great 
deal of shuttling back and forth. It helps to explain how 16 million 
Canadians are able to operate so large a country. 

We certainly generate more buying. Every move means new 
purchases — perhaps just light bulbs or-a new toothbrush rack, 
but more likely a new stove or frig and curtains to fit the new 
windows. The rate at which Canadians move from place to place 
and house to house is another indicator of the brisk state of 


consumer demand. i} 
- o 


It's a Matter of Taste 


The curious North American habit of “living in separate 
houses” is “encouraged by the big construction companies which 
are seeking a way out of the market crisis.” North Americans 
don’t really want to own motor cars, stocks and bonds or houses 
of their own. These things are thrust upon them by the capitalists 
as a method. of keeping them chained to their jobs, “obedient” 
and politically apathetic. 

‘ce this is Vv. L. Kudrayavtsev’s theory, confided to his 
readers in Moscow Izvestia. He was in the U.S. recently as an 
invited observer of the presidential election. 

North Americans wish that what Mr. Kudrayavtsev says were 
true. This continent would be a perfect place to live if a man had 
only to develop a slight case of wanderlust or political enthusiasm 
to get himself a car, house and stock portfolio that would keep 
him chained down. and contented. , 

Alas it isn’t so. The capitalists are not as tender-hearted as al] 
that. They want cash, or a promise to pay, for what they sell. If 
a man has neither cash nor prospects, it’s no car, no separate 
house, no stocks and bonds, no’ apathy for him. He.can run for 


Ottawa Will Let the 


Aid to Help New 


At last, investors are going 
to get “a fair shake’”’ 
uranium stocks, 


on 


The secrecy policy, forced 
upon Canada and the British 
by the U.S., is now being re- 
versed. 


Starting now, information 
about uranium ore reserves 
and uranium ore production 
is going to be made public. 

It is expected that the first 
Canadian production figures 

- will be lower than the figure 
which the U.S. will shortly 
reveal. But it is also expect- 
ed that in a year or two the 
Canadian output figures will 
be higher than for the U.S. 

Secrecy about atomic 
power information has been 
handied by a committee 
made up of representatives 
of the U.S., U.K. and Can- 
ada. The Canadian represen- 
tative is W. B. Lewis, vice- 


Mines Give Out Data on 


Ore, Reserves, Production — Move Seen-Big 


Producers Raise Money 


president of Atomic Energy 
of Canada Ltd. 


It is known that fora long 
time there has been sharp 
disagreement as to what in- 
formation should be kept 
secret and what could prop- 
erly be released without any 
harm to national interests. 


Without information as to 
ore reserves and ore produc- 
tion, investors in uranium 
stocks could have only the 
vaguest of ideas as to what 
stock values they were buy- 
ing. 


This situation has been 
particularly undesirable be- 
cause it created two classes 
of inyestors those who 
knew the facts and those who 
didn’t. Inevitably, people on 
the inside of companies knew 
these figures. They couldn’t 
help it. 


The end of: the secrecy 
policy is extremely important 
Cont. on p. 8, col. 4 





ENGINEERS AND FORESTERS 





Business Bids 


By LESLIE WILSON 


Canadian business and educa- 
tion moved swiftly this week to 
enable 500 Hungarian university 
students to continue their educa- 
tion in Canada under their old 
professors. . 


In some cases, business leaders 
bid against one another to help 
the students. 


At midweek general arrange- 
ments were virtually complete— 
although details remained to be 
worked out—for the entire for- 
estry and engineering faculties of 
the University of Sopron, one of 
the oldest of Hungarian univer- 
sities, to move to Canada. 





The forestry faculty was un- 
derstood to have accepted Cana- 
dian offers; it was expected that 


Fast to Get 


Entire Hungarian Colleges 


‘ithe engineering faculty would ac- 


cept. 

® The forestry group — up- 
ware of 300 students plus pro- 
fessors and wives and children of 
professors making a total of 
about 470—will continue teaching 
and studying in liaison With the 
University of British Columbia. 


They wll be accommodated at 


lumber camps owned by the 
Powell River Co., Powell River, 
B.C., 80 miles north of Vancou- 
ver, site of U.B.C. 

® The engineering group—170 
students plus 20 professors and 36 
dependents of professors—would 
be accommodated at the Univer- 


.4 sity of Toronto. 


Their expenses would be un- 
derwritten by Canadian mining 
Cont. on p. 8, col. 3 





BY RODNEY TOUCHE 

If you don’t like trading stamps, 
why not buy them up and burn 
them? 

This is the latest answer to the 
retailing gimmick and it’s being 
given a quiet try by service sta- 
tion operators in* southern On- 
tario. 

To forestall what they feel 
might become a costly giveaway 
spiral in their already bare bone 
business, some gasoline retailers 
are signing up with stamp com- 
panies — and then burning the 
stamps (or maybe turning them 
in for premiums). 

The result: The trade stamp 
company is tied by its agreement 
not to supply stamps to nearby 
competitors. Stamps stay out of 
the neighborhood. 

No names in this instance are 
for publication, but the practice 
is well known to the Ontario Re- 
tail Gasoline and Automotive 





Service Association, representing 


Don’t Like Trading Stamps? 
Then Buy, Bundle, Burn ’Em 


25% of the province’s 12,000 gaso-- 


line outlets. 

The association is strongly op- 
posed to stamps. 

Says Managing director D. J. 
Fletcher: “We know of 169 stamp 
plans in the U. S. and not once 
have we seen one that can do 
anything for the service station 
operator.” 

He holds the view that stamps 
cannot increase gas station sales, 
except for a4 very short period. 
While the grocer may benefit 
from increased volume by in- 
creasing Sales of luxury lines, 
the gas retailer can only sell 
gas, argues Fletcher. 

He states that the gas retailers’ 
profit ranges from 1.9% to 2.4% 
while stamp plans cost from 3% 
to 5.5%. 

It is estimated that approxi- 
mately 500 gas stations in Ontario 
are giving away trade stamps, 
with about 50 of them members 
of the association. 





| inside 


INDUSTRIAL FOUNDATION 
on Education has set 
course for the future .. p. 22 


increases 

WITHIN FIVE YEARS Canaca 
may have uniform municipal 
building bylaws 


Aluminium Ltd. is the reason 
for the new British Guiana 
plant p. 47 
DO YOU MAKE mistakes? 
There’s a new kind of instur- 
ance-to help you p. 2 


CANADA WILL be “in the 
hole” for $1.3-$1.4 billion in 
1956. Our deficit with the 
U.S. is growing p. 15 


HOW CAN WE give our lagging 
tourist industry a much- 


one answer 


THE CANADA COUNCIL will 
«soon spend the income from 
$50 million on culture. J. B. 
McGeachy suggests how this 
could be done 


its 


WHAT’S THE OUTLOOK for) 
newsprint? For views on the 
possibility of further price 


LONG-RANGE PLANNING by) 


needed shot in the arm? For | 


German Firm 
Will Expand © 
In Canada 


Corp., offshoot of the giant Ger- 
man Mannesmann AG, Dussel- 
dorf, will soon disclose plans for 
further important developments 
|in this country, The Financial 
Post understands. 


An associate company, Mannes- 
mann Tube Co., is constructing a 
$20 million seamless pipe mill at 
Sault Ste. Marie alongside the 
| plant of Algoma Steel Corp. The 
/new pipe mill is scheduled to 
| come into operation in February. 
| When questioned about repeat- 
‘ed reports that his organization 
has made an offer to purchase a 
| substantial block of Algoma Steel 
| Co. stock that might be sold for 
| succession duty purposes, a top 
| official of Mannesmann Interna- 
tional Corp. replied that these 
'were just “idle rumors.” 


Mannesmann International of- 


\fices are presently in New York 


but plans are to move these to 
Toronto at an early date. Mannes- 
mann AG, with headquarters at 
Dusseldorf, is a major world pro- 
ducer of seamless pipe and an 





important Ruhr steel concern. 





For details of production, 
expansion plans of some of 
Canada’s top chemical pro- 
ducers, see p. 29. 


By W. L. DACK 

“Sales still climbing but profit 
margin shrinking.” 

Such is the almost unanimous 
pronouncement on 1956-1957 busi- 
ness from a top management sur- 
vey of one of Canada’s fastest 
stepping industries today — the 
chemical industry. 

A large part of what's to go 
into tomorrow’s manufactured 
goods must be going into the 
order books of chemical firms to- 
day. The continued high flow of 
orders in recent weeks forecasts 





Chemicals Sales Rising, 
But Profit Margins Down) 


excellent business weather well 
into next year for a broad range 
of consuming industries in this 
country. 


Here is the up-to-date story of 
this rapidly expanding, diversi- 
fying industry: 
® Sales volume, averaging 
around 10% ahead of last year, 
will boost total industry output 
to a new peak of around $1.15 
billion this year. 

@ Industry leaders are forecast- 
ing a continuation of the rising 
sales trend in 1957, are calling 
a further 8-10% boost in dollar 
sales in 1957. 

® A record plant expansion and 
diversification program with some 

(Continued on page 3, col, 3) 





Rocketing 


By VINCENT EGAN 

Is the rising premium on the 
Canadian dollar costing you mon- 
ey or making money for you? 

On the losing side at the mo- 
ment: Exporters, domestic manu- 
facturers whose products must 
compete with large volume im- 
ported goods. 

Among the winners: Importers 
who can bring in their wares 
more cheaply; manufacturers who 
buy their raw materials outside 
Canada, 

Pulp. and paper manufacturers, 
for instance, are suffering a drop 
in revenue with every rise in 
value of the Canadian dollar. 
Textile makers in Canada arg 
among those most likely to suffer 
from imports if the premium con- 
tinues at its present high level. 

For investors, the premium has 
a varying impact. Some will ben- 
efit, some lose. 

Canadian exporters of nickel 
last week solved their problem by 
boosting their U. S. dollar prices 
from 64%c to 74c lb. Persistent 
rumors suggest that newsprint 
producers are also planning to 
increase prices to their U. S. and 
overseas customers. 

At the beginning of this week, 
the premium on the U. S. dollar 





in New York rose to 4 5/32c.. 





ONT.RIO’S DOCTORS have on 





THE SIGNS AND PORTENTS 


there may be changes of heart. 
* * - 


A QUUTE WORTH noting: 
“There need be no uncrossable 
guif between eruditio: and 
clarity of and... 
in many fields it is possible to 


grasped 
a keen mind.”—Sidney Smith, 
president, University of To- 
ronto. 


HERE’S A UNION which pro- 
motes “automation.” Amalga- 
mated Lithographers of Amer- 
ica poured $8,500 into a New 
York show to get employers to 
usé more new equipment. Pol- 
-icy: “If ‘automation’ helps get 
products to the consumer more 
cheaply, it’s going to provide 
more jobs.” U. K. unions have 
opposed “automation;” in North 
America weit-and-see attitude 
is usual. 

* 7 7” 


rATHS OF GLORY. Electronic 


er of the French Croix de 
Guerre, has been stuffed. 
“ oo” a 


BEATING THE TEACHER short- 

_ age may be possible by the 
“teacher aide” system, now be- 
ing used experimentally by 33 
Michigan communities. Teacher 
is supplied with an assistant 
who doesn’t need to be quali- 
fied teacher; enables classes to 
be increased from average of 30 
to average of 50. System meet- 
ing with teachers’ objections 
who see in it mainly a cost- 
cutting device; it has not been 
tried in Canad 











PURUTERLDURRERLSRERASE ET ELGG 


Dollar Premium 


Can Make You Tidy Profit 


The outlook is for more of the 


‘same, according to some econo- 


mists. Dr. David McCord Wright, 
an American who teaches econo- 
mics at Montreal’s McGill Uni- 
versity, thinks a 4%-5% premium 
during 1957 is likely. 


How Long? 


Said one Toronto investment 
dealer: “From the point of view 
of trade in securities, as long as 
our monetary authorities see fit 
to keep tightening credit, foreign 
capital will keep flowing in and 
thereby encourage the Canadian 
dollar to stay at a premium.” 


Monetary policy in Canada has 
had the effect of sending interest 
rates in Canada steadily higher 
this year. Average yield on the 
McLeod, Young, Weir 40-bond in- 
dex was 5.15% at Dec. 3 vs. 4.97% 
a month earlier and 3.91% a 
year earlier. 

The high interest rates avail- 
able in Canada have resulted in 
exceptionally heavy foreigh in- 
vestment in Canadian stocks and 
bonds. Even though rates outside 
Canada have risen too, our rates 
have risen relatively more. For- 
eign investors, competing with 
each other and with foreign im- 
porters of Canadian goods, have 

(Continued on page 3, col. 5) 





eral construction demand 

should mean gross production 

for the industry of $1.24 billion 

(versus $1.14 billion for 1955). 
” - ~ 


CONSERVATIVES EXPECT an- 
other blunder by the Liberals in 
the next Parliamentary session, 
think it could mean their win- 


ent at emergency session just 
ended. 
+ . 

MULTIPLE VACCINE to immu- 

nize newborn babies against 

diphtheria, tetanus, whooping 

cough and polio is in the offing. 

One shot would do the trick. 


:|and there have been unavoidable 


and sawmill products (other 
than lumber) plus “fair” gen- 


s 





ee 


See 1957 ‘Burst’ 


For Nickel Stocks 


Mannesmann International 


Price Hike Broadens Future For Nickel Prop- 
erties; Prospecting, Staking Rush Already 
Starting—New Companies Want Capital 

See maps, p. 46. 


For market action in the nickel stocks, see p. 45 


By FRANK KAPLAN 

It looks like 1957 will go down in the history of develop- 
ment of Canada’s mineral resources as the “nicke] year.” 

Mining industry and stock market attention will be focused 
on nickel in the same way that 1956 was dominated by copper 
and previous years by attention-getters like Blind River uran- 
ium, New Brunswick base metals and other major projects. 

The reason: 

—The new future opened up for nickel properties by the 
biggest increase ever in the price of the metal—9.5c a Ib. to 
74c lb. (U.S.) (FP, Dec. 8). 

Initially, this increase by International Nickel obviously 
means higher cash income for existing producers selling on the 
official market. 

But behind the scenes, an exploration rush for nickel has 
been building up in recent months and now is expected to ex- 
plode in a rush of mine-financing and exploration and develop- 
ment work. 

Upward pressure has persisted for some time on the price of 
nickel (FP, Nov. 3). It was only a matter of time until Inco 
broke the 64.5c Ib. line. 

With the giant $175 million Mystery Lake-Moak Lake nickel 
project and the price rise coming at the same time, market at- 
tention now has been focused on the metal. 

The initia] rush of speculative and investment monev was 
concentrated on a relative handful of companies which are 
either already producing nickel or have indicated nickel ore- 
bodies. Shares of nickel properties climbed sharply (see Tak- 
ing Stock). : 


$6.3 Million 
Nickel Deal 


A $6.3 million or better pre- 
mium price deal to sell nickel 
metal to European interests in 
1957-58 is announced by North 
Rankin Nickel Mines Ltd. 

Directors are trying to decide 
between. two firm offers received 
from European interests. 

Details of the firm commit- 
ments: 

—Price will be $1.50 a lb. or 
greater, f.o.b. Saskatchewan, well 
above the 74c level just establish- 
ed by International Nickel. 

—Proposed contract calls for 
4 million lb., 2 million lb. in Aug- 
ust-December 1957 and 2 million 
lb. in August-December 1958. 

—Buyers would have an option 
on a further 2.7 million Ib. at the | 
same price in 1958. 

The deal is the first reported | 
by a Canadian property since | 
Inco raised its price from 64.5c 
to 74c last week. 

North Rankin — directed by 
Mogul Mining Corp. — plans to' 
start production ‘of concentrates | 
by next April from its nickel-cop- | 
per-precious metals property at 
Rankin Inlet on Hudson’s Bay, 
NWT. 

Production after 1958 is slated | 

(Continued on page 3, col, 3) 





* Here’s the pattern that is de- 
veloping in nickel mining and ex- 
ploration in Canada. 

—A prospecting and staking 
rush for potential new sources. 
This is already under way in 
many areas of Canada ranging 
from Ungava through Quebec, 
Ontario, Manitoba, northern 
Saskatchewan and British 
Columbia. 

—Accelerated development 
programs by companies which 
have already found nickel ore 
deposits in an effort to get into 
early produetion. 

—Formation of many new 
“prospect” companies to handle 
financing and exploration of 
new nickel finds. And growing 
out of this, a rash of “promo- 
tions” seeking risk capital from 
the public. 











Future Patterns 


In the world outlook for nickel, 
these are some of the patterns 
that will likely develop: 


—Increased competition as 
more producers arise to buck the 
dominance of Canada, through 
Inco, in world supply of nickel. 

—Competition will come both 
from within Canada and from 
other parts of the world. The 
new nickel price level is making 
economic former marginal op- 
erations, say Mining authorities. 

—Laterite ores found in many 
parts of the world outside Can- 
ada (Cuba, Dominican Republic) 
will be given a closer and 
(Continued on page 3, col. 1) 


Ottawa’s 57 Spending Up: 
But Building, Defense Dip 


By MICHAEL BARKWAY 
OTTAWA (Staff)—Another in- 
crease in Federal Government | million. 
spending next year will be re-| These include debt charges, 
vealed when the Government’s | family allowances (which rise in- 
main estimates are submitted to | escapably year by year) and pay- 
Parliament next month. % ments tc the provinces under the 
But the total will still be under | new arrangements for division of 
$5 billion, and the increase is | taxation. 
smaller than the growth of spend-| Apart from these, the pattern 
ing by private business and con- | is mixed though mostly upward. 
sumers. Defense: Some saving is expect- 
Final details of the estimates|ed on defense, mainly because 
for some departments were still | most of the cost of the mid-Can- 
being settled this week; but the | ada early warning line will be 
broad pattern of next year's’ paid. 
spending is already clear. Some $100 million was allowed 
In the current year government | for the mid-Canada line this year. 
spending will considerably ex-| Next year’s cost will be substan- 
ceed the $4.5 billion provided in| tially lower. 
the main estimates last January. There may also be some reduc- 
Even by budget time Finance | tion in mutual! aid—not as a mat- 
Minister Harris’s estimate had /| ter of policy, but simply because 
gone up to $4,650 million, and the | Canada has relatively little to 
actual will certainly be above | contribute in the way of the mod- 
$4.7 billion. -ern arms which all NATO coun- 
Supplementary estimates last | tries now want. 
summer were higher than usual,| The last-war army equipment 
which made up most of our mu- 
increases like the higher interest | tual aid program in earlier years 
rates on public debt. |is no longer in demand. Modern- 
For next year, it’s safe to és-| (Continued on page 3, col, 3) 











sume that the “built-in” increases 
will come to pretty nearly $200 











Stock Market Highlights 





industrials 


Canadian industrial stecks settle into slightly lower path after 
brisk series of advances. For details on some of the stocks that 
moved, see p. 4. 


Mines and Oils 


Mining and cil issues follow general market pattern with brief 
flurries of advances in particular sections. For details on some of 
the stocks that moved, see p. 45. 

In base metals, nickel stocks feature for strong advances before 
— profit-taking. Coppers and uraniums also briefly 

Western oil and gas issues tend easier in irregular trade. Bulk 
ef downward pressure occurs in market leaders. 


? 
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Tes CERTIFICATE PRESENTED By 
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Easy gift choice for 


even the most particular of men. 


choice. 





EATON SHOE CERTIFICATES 


business associates and staff 


No trouble to choose, and bound to please 
Each certificate 
is enclosed with a miniature pair of slippers in a 
presentation shoe box. The receiver may present 
it at EATON'S Shoe Department at his convenience, 
and select the shoes, slippers or overshoes of his 


Priced from 5.00 vp 


EATON'S OF CANADA 











Iron and steel makers push production to meet sharp demands 


Housing completions up but starts dropping. Completions of 


But non-residential construction setting new records. Although 


Iron ore shipments from Canadian mines maintain record pace. 


Wheat exports running high above last year’s although off in 


What’s what with the chains. Sales increased 5.3% in October and 


Trend of Business | 


Cost of living edges up again. Between October and November the | 


consumer price index advanced 0.4%.to register 120.3, a level 
2.9% above that of a year ago. Since June the index has been 
rising due to higher food costs. But this time higher prices for 
cars, theatre admissions, haircuts, liquor and some drug items | 
provided most of the upward push. Food and shelter items ad- | 
vanced fractionally. 


' 


; 


from construction companies and industrial users. October 
output of pig iron ran 5% higher than a year earlier bringing 
first 10-month production to just under 3 million tons for a 
12% year-to-year gain. Steel makers report even steeper 





advances: October output up 11%, first 10-month production | 
up 19% with year-to-date total topping 4.3 million tons. 


month will likely be 1.2% greater than in November and | 
10.3% higher than in December ’55. The Nesbitt, Thomson in- | 
dex (1935-39=100) which estimates the general trend in divi- 
dend payments from industrial, mining, commercial banking 
and utility companies is expected to reach 316.4 as against the 
year before’s 286.9. 





i 


new dwelling units rose again in October bringing the number | 
finished in the first 10 months of this year to 109,160 as against 
101,619 (+7.4%). Starts, however, declined for the sixth 
month in a row dropping the total to date to 115,188 from 
121,118 (—4.9%). Units under construction at the end of Oc- 
tober numbered 83,424, down 6.1% from the year before’s 
88,842. 





contract awards for residential housing showed another loss 
in November, awards for business, engineering and industrial 
building chalked up marked increases. Over-all total for the 
month is $295 million, up 9.6% over the year before according 
to Hugh C. MacLean Building Reports. First 11-month con- 
tracts worth almost $500 million more than in same period 
last year. 


These came to 2.8 million tons in October, 13% larger than a 
year earlier. First 10-month shipments top 19.1 million tons, a 
sharp 35% higher than in same months in ’55. So far this year, 
iron ore exports totaling 17.4 million tons, up 34% while dom- 
estic shipments at 1.7 million tons ahead 44%. 


latest week reported. In the week ending November 21, export 
clearances at 3.5 million bu. 23% lower than a year ago. But 
since present crop year began on August 1, 85.8 million.bu. or 
43% more wheat has been shipped abroad. Cumulative mar- 
ketings by prairie farmers estimated to be 94.8 million bu. 
(+49%). Visible supplies now 352 million bu., 4.6% smaller 
than at this point last year. 


\neers and 


New Insurance on Market 


‘ There’s a new kind of insurance 
on the Canadian market. 
It’s designed to: 


® Pay off should you as a house- 
owner or buyer of an industrial 
site suffer from title defects that 
cannot possibly be discovered by 
lawyers making ‘a search. This | 
includes claims from undisclosed 
or missing heirs, wills not pro- 


| bated, falsification of title records. | 
No let-up in trend to fatter dividend cheques. Payments this | 


® Protect against the human) 
errors that cause financial loss 
such as mistakes by civil engi- 
surveyors surveying 
property or errors made by offi- 
cial recorders. 


® Pay defense costs should title 
to real estate properties be dis- 
puted. 

Ontario Title Insurance Agency 
Ltd., first firm to insure the risks 
incident to real estate titles in 
Canada, opened an office this 
month in Toronto. Agency is the 
representative in Canada of 
Lawyers Title Insurance Corp., 


Virginia, largest company of its | 


kine in the U.S. 

With a federal license to oper- 
ate in Canada, the organization 
has already received a license 
from the Ontario Department of 


Insurance and is applying for one | 
in Quebec. Offices will be opened | 


in Montreal within the next few 


months and in cities in other pro- | 


vinces as soon as licenses are 
granted, say agency officials. 
This insurance covers the owner 
of property against loss because 
of flaws in title or claims disput- 
ing title. Long established in the 
U.S., its introduction here was 
encouraged by U.S. companies 


building branch plants or buying | 


property, company says. 
“It protects owners of 


as well as those of record,” states 
David L. Gibson, manager of the 


Ontario agency. 


“The lawyer’s search covers 








real | 
estate from matters not of record | 


Protects Property Title | 


* 
This means that stretched over | 
several years, costs are almost} 
negligible, says agency officers. | 


One of Ontario Title’s first cus- | 
tomers was Trans-Canada Pipe 
Lines Ltd. The agency has arrang- 
ed a multi-million dollar coverage 
of title to various properties in- 
cluding pumping stations and 
storage areas. 


“But our policies are equally 
useful to the homeowner whose 
neighbor says ‘your garage is 
three feet over the boundary line 
and I'm going to court,’” Mr. 
Gibson told The Post. 


“We pay the cost of defending 
the owner’s claim in court and if 
he should lose, he would also be 
fully reimbursed,” he said. 

Chief agent for the entire 
Canadian operation is G. M. Orr 
of Mulholland & Orr Ltd., insur- 
ance agents. There is no company 





connection between Ontario Title 
and Mulholland & Orr. 
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We are pleased to announce 


arrangements for insurance operations in 


BRAZIL 


through the nine offices of 


AJAX CORRETORES de SEGUROS S. A. 





matters of record. But there are 
such matters as forged deeds, 
deeds by minors or persons of 
unsound mind, inaccuracy of sur- 
vey — things the lawyer is not 
called upon to certify. Title in- 
surance protects against claims 
arising out of these defects.” 

The agency does not carry on 
title searches. That is still the 
lawyer’s task. What the insurers 
do is get together with the lawyer 
and base a policy on his certifi- 
cation and on other information 
such as zoning regulations. 

For the houseowner, premiums 
are likely to be a fraction of 1% 
of the value of the property. This 
is a single premium policy and the 
one payment covers the owner for 
as long as he holds the property. 


8.7% in the first 10 months compared with same periods last 
year. In October sales came to $219 million; in the year-to-date 
reported; to $2,013 million. During the January-October per- 
iod, grocery and combination store sales—biggest of all chain 
trades—account for $876 million of the total and are running 
11.7% higher than in ’55. 

Spending on industrial research to top $80 million this year, up 
from 1955’s $66 million. Pace setters in private industry re- 
search are transportation equipment makers, electrical appara- 
tus and supplies manufacturers and the chemical industry. 
Together these account for almost half of the total investment 
in research. Other major spenders include makers of petroleum 
and coal products, non-ferrous metal products, paper products. 

A look at the U. S. business pace. At the beginning of December 
retail trade was stepped up from previous week with consum- 
ers buying more clothing, more furniture. Bank clearings over 
11% higher than year ago. Wholesale prices continue to edge 
up, Industrial output quickened with gains in autos, coal and 
electric power providing the push. Compared to.year ago steel 
output up 2.4%; oil +4.2%; coal +-3.9%; electric power 
+6.3%. 


Major Weekly Indicators 


Latest 
Week 


& McLENNAN 


LIMIiTteob 


MARSH 


The time-tested, performance-proved B. & W. steam plant designs are 
big reasons why so many industrial, institution and public utility men 
come to Babcock again and again when modernization or expansion of 
steam plant facilities calls for new equipment. 


General Insurance Brokers 


AVERAGE ADJUSTERS 
They know from long, satisfactory experience that B. & W. boilers ate 
soundly designed, built and applied to fulfill the specific conditions of 
each job; embody the very latest developments; and therefore consist- 
ently give the high standards of performance essential to low cost 
generation. They know, tov, that from Babcock they get the benefit of 
the most modern manufacturing methods in this Canadian plant, 
followed by competent field service. 


It will pay you, as it has so many others, to investigate the advantages 
of B. & W. boilers. | 
BABCOCK-WILCOX and GOLDIE-McCULLOCH 
LIMITED 


: GALT - ONTARIO 
MONTREAL + TORONTO + CALGARY ¢ VANCOUVER 


TORONTO, 44 King Street West 
MONTREAL, 507 Place d’Armes 


VANCOUVER, Standard Building 
CALGARY, 702 Third Street West 


Offices also in principal cities in the U. S. A., 
Havana, Cuba, Caracas, Venezuela and London, England 























Week 
Ago 


+19% 
85,561 


Month 
Ago 


Year 
Ago 
Department store sales, % ch. from 
year earlier és ceces 
Carloading totals ......... (cars)* 
Eastern Canada ....eee. (cars)* 
Western Canada ........ (cars)* 
Iron and steel (mfg.) ... (cars)* 


—1.2% 
83,749 
53,508 56,694 53,682 
30,241 28,867 29,601 

1,473 1,290 1,480 1,313 
Ores, concentrates ...... (cars)* 5,120 9,065 10,411 4,953 
Base metals . (cars)* 768 787 : 722 
Lumber, timber, plywood (cars) * 4,026 3,946 3,726 
Cement ..... Pee aa (cars) * 784 647 951 

Passenger car production ... a - 8,712 9,405 . 6,416 

Truck production . 1,909 2,126 834 

Bus. fail., 4-wk. moving av. .. , 28.3 31.0 . 26.2 

Chartered Bank 

Personal savings ... ($ millions) §,955 5,969 5,617 
Loans outstanding .. ($ millions) 5,519 5,487 4,865 
N.H.A. mtge. hold. (§ ntillions) 486 482 263 
Bank of Canada holdings of 
Securities ($ millions). . 2,404 2,391 
Short-term govern. ($ millions) 1,005 995 
Long-term govern. ($ millions) 1,364 1,361 
Other securities .... ($ millions) 17 16 

Canadian dollars (U.S. cents aver.) 103.892 

T.S.E. industrial index ...........  456:81 

Yield, 114 stocks 5.00% 

Bank Clearings 

Montreal .......... ($ millions) 876 689 638 
Toronto ........... ($ millions) 1,172 953 1,056 
*Last week’s data, latest available. 


Facts by the Month 


Menth One Twe One 
Avail- Menth Months Year 
able Previous Previeus Previous 


+4.7% 
83,283 





+114% 
80,440 
52,623 
27,817 


“(BATHURST | >< 
CONTAINERS _<@\“ 


2,404 
1,339 
1,003 

+ 92 
104.334 99.053 
451.35 433.02 
5.17% 4.50% 


® Dressed Turkey Box 
with Carrying Handle 


WHAT WE PRODUCE— 


In all industries (Index) . 
In factories (Index) 


TZetal nondurable goods (Index) ......++¢. 

Food & bev. (Index) 

Textiles (Index) 

Clothing (Index) ecceseceeoces 

Chemical products (Index) seeeetereeeeee 

Tetal durable geods (Index) See 2000 
Iron & steel products (Index) ...ccccess 
Primary iron & stee] (Index) 


—From mines (Index) 
Metals (Index) 
Nonferrous. smelting, refining (Index) .. 
Gold (Index) 

—Frem farms 

Hogs graded (000) ......ccccecsccecsscees ge 

Cattle delivered (000) .....es.. eccecscoccece 

Flour (Index) 


—From sea 
East Coast catch ($000) eeeteere ee eeeeeeeecese 
West Coast catch ($000) 


288.1 
287.7 


252.5 
273.8 
163.4 
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TURKEYS (individually packed and 
eviscerated) from all parts of Canada 
travel safely to their destinations in 
Bathurst Containers. 

Whatever your product may be, there 
is a Bathurst corrugated container or wire- 
bound box which will exactly meet your 
needs. Bathurst Containers are famous 
in shipping circles for the product pro- 
tection which they give. They are 
scientifically-designed and laboratory- 
tested at every stage of manufacture . . ; 
from forest to finished package. Also, they 
are especially noted for their ‘‘eyeappeal’’; 

Consult us about your packa 
problems. ' 


% 


| SALES OFFICES AT: 
1000 GERRARD ST. E., CAVELL AVE., 1035 HODGE ST., 
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—From 
Newsprint (000 tons) eet eeereeeeeeeereeeeere 
Pulp (000 tons) 


—in pewerhouses 
Electricity (Index) (seasonally adjusted) .. 


wow 
a 
83 


| alian sky . . . new factories, city commercial blocks, 
huge national projects such as the Snowy Mountains 
have established their industry in Australia and share the 


) eeeteeeeeeeaee 


ratio Seeeeteeeereere 
SPENDING, SAVING POWER— 
income millions 


Why not start thinking about business in’ Australia by 
writing for A.N.Z. Bank's 114 page book-— 
“AUSTRALIA’S CONTINUING DEVELOPMENT” 


JOBs - 
Persuns with jobs (000) 
Jobless ; work (000) eee eeeeeerereeee 


($ millions) *eeeseeeteeeee 


millions) .... eee eee eeeeeeceee 
millions) see ee © SOS CSE Fe eeee 


A.N.Z. BANK |2238c= 


: ‘ss seer ee eRe eeees 
AMSTRANA AND NEW ZEALAND SAVINGS BANK taTee eConsumer price (index) Pat eee we ees eeeees 


| Jestend, in Pili, ‘New Guinea and in Londen. Agents 
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$6.3 Million 
Nickel Deal 


Rocketting Dollar Premium 


Can Make You Tidy Profit 


(Continued from page 1) (Continued from page 1) | large enough to offset the bank’s 


or 1¢ eC toe ~ \for the proposed nickel-copper | 'bid the Canadian dollar to ever | Service charge and the 6% inter- 


refinery and smelter of Eastern! Oe ae higher mremiume est it would require on the money 
, | Mining & Smelting to be built at ca is g™ | “ alae in pa ) stocks | it had advanced. 

(Continued from page 1) _| negotiated with nickel users. | Chicoutimi, Que. (FP, Sept. 15). HR | Pinaggtnc0o sce dpe R, snian ly the} A > realisti h, still | 
harder look. Canada has domi-| Nicke) Rim is aiming at a pro- | Substantial amounts of Eastern ma | ‘ly. S. doll h > ge st “4 ie hat the US. de 1 ~y 
nated with its sulphide ores but} duction rate equal to 4 million ]b.| Mining’s output has already been |¥. 8. dollar has been just one | assuming that the U. 5. dollar is 








R. H. Hubbard 


EUROPEAN PAINTINGS 
IN 
CANADIAN COLLECTIONS 





= 
: 
: 


there have been reports of im-| of nickel metal in 1957 and to 5| Committed 
in million Ib, in 1958. The company is 


portant sulphide deposits 
Africa. 


supply of nickel (Inco alone is' thirds will be turned into metal) 


increasing capacity 50% 


deals disappear completely. 
Bigger Income 
For existing producers, 


to European § steel 
firms. 


expanding its mill to handle 1,500| _ Until the Eastern Mining re- 

—On sale of nickel, it is likely tons of ore daily. Present pro- 
that premium price deals well duction is from 750 tons daily. North Rankin concentrates will 
above “official” levels (running | Nickel Rim will sell about a third | b€ Processed by Sherritt Gordon 
anywhere up to $2.50 ~ lb.) will| of its concentrate production to) Mimes on a contract basis with 
be whittled down, But, despite Falconbridge Nickel at premium | ‘he finished metal being turned 
indications of major increases in| prices and the remaining two 


mine — Nickel Offsets — which 


by by Sherritt Gordon to be resold| ™ine will be moved by barge to 
1960) it is felt that it will be by Nickel Rim under premium- | Fort Churchill, Man., and then by 
some time before premium price! price contracts. 'rail to the Fort Saskatchewan 


(There is another small nickel; Plant of Sherritt Gordon. 


the is considering plans to close down | ° be signed this week with the 


finery comes into operation, 


back to North Rankin. 
Concentrates from the Rankin 





Unde the agreement expected 


14.7% jump in the price of nickel: because of inability to find addi-| Udisclosed European interests, | 


means increased cash 


income. | tional ore. A small mill is operat-| Payment will be on the basis of 
Three of the four Canadian ni¢kel | ing.and drilling at depth has been | 69% against the letter of commit- 


producers will be affected in di-| undertaken to try to extend the, Ment to deliver to buyer’s order, 


rect proportion to the increase. 
But Nickel Rim, which does not 


life of the prdperty.) 


For the other three producers,| the letter’s date. 


make its own nickel metal, stays, here’s the impact of the price 


out of the official market. It is! rise. 
at | 
premium prices which are being, 


planning to market metal, 


_— 





packaging 


chris yaneftf 
design « advertising . 


BO1 yonge street 
teronte wa. 1-3376 





@ FAMOUS CLUBS @ 
OF TORONTO 


3rd of Series 














Toronto Wicket 
Club-— 


Members of this club 
frequently find themselves 
"stumped". Not so the 
man who does his 


Christmas shopping at 
CLUB 391. 


He simply turns over his 
whole list to the special ° 
staff there .. . and in 

less time than it takes to 
sing “Good King 
Wenceslas” through, he has 
collected Christmas 

bounty that's warranted 

to win him the ladies’ vote 
es “THE Santa of the 
Year”, 


CLUB 391 —A Men's 
Shop filled with 
Christmas Gifts 

for Ladies. 


lion. ’ 


about 45 million lb, annually, in- 
dicating an increase in gross in- 
come of more than $4 million. 


of about $1.9 million. 


income from sales of nickel in- | 
clude: 


producers who base their prices | 
in U. S, currency. 

—Higher operating costs which 
have occurred in the past year. 
Like other industries, nickel min- 
ing has been hit with generally 
higher prices for the materials it 
needs and the labor it uses. 
(International Nickel recently 
completed new labor contract 
which substantially increased 
labor costs.) 

—And always-present taxes. 
It is estimated that as much as 
a third of the increase in cash in- 
come resulting from the higher 
price will be eaten up by such 
factors. 


Investment Risks 


There are several potential 
producers in varying. stages of 
development in Canada as well 
as a mushrooming list of out-and- 
out prospects. 

The investment risks in these 
developers have been reduced by 
the higher price for nickel al- 
though all new nickel properties 
have been counting on premium- 
priced markets for future qutlets. 
In effect, the higher “official” 
price of 74c lb, raises the floor 
at which .a property becomes 
economic. 

Mining authorities estimate that 
“good money can be made at 74c 
on ore running anywhere above 
8% in average grade.” 

Of major consideration, of 
course, is the multitude of factors 
which come into a study of the 
economics of a mining operation. 
Management ability, location, 
facilities, other minerals occurring 
with the nickel, treating prob- 
lems and many others must be 
broken down. 

However, as a rule-of-thumb, it 
is estimated that a discovery 
which assays .5% in grade is 
worth staking and investigating 
although ore running as low as 
4% has been mined. 

In any case, Canadian mining 
appears to be assured of an ex- 
cellent climate for the nurturing 
of nickel development and 
growth, at least until the Moak 
Lake project starts feeding nickel 
into world markets sometime in 











1960. 


Supply and Demand 


Inco’s president expressed some 
concern at future nickel sales, 
pointing out that a world nickel 
production capacity of 600 to 625 
million Ib. in four years would 
exceed civilian demand for nickel 
in the 12 months to Sept. 30, 1956 
by 325 million Ib, 

However, other mining authori- 
ties point to what they feel is a 
large demand for nickel which 
will appear when supplies are 
more assured. Present supply- 
‘demand is so out-of-line with 
demand that the premium prices 
to $2.50 a Ib. result, it is argued. 

One nickel company official 
said that his steel industry cus- 
tomers are planning to double 
their present demand for nickel 
within a few years, He predicts 
“persistent shortages” for years 
in nickel but a gradual disap- 
pearance of premium prices and 
further increases in “official” 





| 
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with the. balance within 30 days of 


Company officials place _ re- 


250-ton 


9% Nickel 
A raise from the 200-ft. level 


at the property has been moved 
—Sherritt Gordon now has a!176 ft. toward the surface with 
capacity of about 20 milliom lb.,| the first 142 ft. averaging 9% 
indicating a gross annual increase | nickel, company officials report. 
Underground exploration will be) 
But, nickel company officials | stepped up next spring in an at-| 
emphasize, the increase isn’t all| tempt to expand reserves and a 
gravy. Factors cutting into cash’ surface exploration program is 


a‘so scheduled. 


’ 
' 
| 
| 


Z 


LACHLAN CAMPBELL 





has been appointed chief actu- 
ary of the Sun Life Assurance 
Co. of Canada; has been with 
the company since 1928. 





'mate is based on nickel] sales of 


2,250,000 Ib. worth $3,375,000 (at. 
$1.50 lb.), copper sales of $131,600 | 


‘and cobalt sales of $180,000) 
_against operating expenses, treat- 
serves at 460,000 tons of ore aver- | 

—International Nickel last year 28ing 3.3% nickel, 0.81% copper, 
produced more than 290 million | 9-03. 0z. platinum and 0.06 oz. 
lb. of nickel. At the new price) Palladium, with minor cobalt and 
'rate, this would mean a rise in| 14% sulphur. This ensures suffi- 
gross income of some $27.6 mil-| cient ore for about 5.7 years pro- 
duction from Rankin’s 
—Falconbridge Nickel produces aily capacity mill, officials say. 


ment charges and transport costs | 
totaling $1,570,500. 

The company estimates 1958 
net earnings at $4,467,300 equal to 
89c a share but this estimate in- 
cludes sale of 2,750,000 lb. of 
nickel which the buyers have 


optioned and are not firmly com- | 
mitted for. | 


The 1958 earnings estimate is 
also based on sales of copper 
worth $277,800 and cobalt output | 
of $380,000. Total operating, | 
treatment and transport costs are 
figured at $3,315,500. 

Per share earnings estimates 
for both years are based7on an/| 
issued capitalization of 5 million) 
shares. Present issued capita] is/ 


Estimated net earnings in 1957) just over 3 million shares but 1.9) 


—Premium on the Canadian/ for North Rankin are placed at 


dollar, currently running at about | $2,116,100, equal to 42c a share,| to debenture holders under a con- | 
4%. This premium automatically | by com 
lawers the cash income of nickel! —— 


Chemical Sales Up, Profits Down 


pany officials. | 





(Continued from page 1) 


building, or in advanced engi- 
neering stages, is ferming a 
powerful base for still greater 
sales potential over the years 
ahead. 

® Profit margins have been! 
shrinking in recent months, mak- | 
ing high sales volume more im- 
portant than ever. 

® Imports of chemicals .are a 





panding at a faster rate this year | trial output in Canada in a broad 
than exports (an 18.5% boost in | range of chemical consuming in- 
imports in first eight months of | dustries such as steel (uses acid), 


this year as against 10.8% gain | 
in exports). | 

Chemical officials must plan far | 
ahead of general industry. They 
must anticipate by a couple of 
years likely development in all 
consuming industries. 

Major Impact 

The natural resources indus- 
tries — particularly mining, for- 
est products and agriculture — 
are exerting the major impact on 
the chemicals picture today. 

For instance, a sharp boost in 
facilities to produce sulphuric 
acid is stemming from the re- 
quirements of the world’s largest 
developing uranium camp at 
Blind River, Ont. Capacity opera- 
tion of the pulp and paper in- 
dustry is providing a big domes- 
tic market for elemental sulphur 
which will be recovered in large 
volume from sour gas fields in 
Western Canada. 

The tremendous expansion in 
Canada’s oil refining industry— 
tripled since end of World War 
IIl—and the big development pro- 
gram ahead for Western Canada’s 
gas fields, is building up a vast 
storehouse of hydrocarbon raw 
materials for the most rapidly 
expanding section of the chemical 
industry—petrochemicals. 


This esti-| version privilege. 


etc.), paints and varnishes (sol- 











Several companies boosting am- 


million shares are held for issuing | 


_dex of paper stocks from its early | 


18.2% below its 1956 peak. 


_good, he need put up only $2,000 
or so, with the bank holding the 


more piece of bad news, to add to | to rise in value, would be to pur- | 
the fears of excess capacity and | chase U. S. 9l-day treasury bills. 
the monetary stringency, all of | Even if the dollar did not change 
which have combined to drive | ir. value, the treasury bills would 
market values lower. Despite! yield something over 5% on a 
generally higher first half earn-| Canadian basis. Here’s how: 
ings, shares of leading Canadian | 
pulp and paper manufacturing 
companies have fallen from 20% 
to 40% below their 1956 highs; 
the Montreal Stock Exchange in- 


The Canadian changes his funds 
into U. S. dollars, which he uses 
to buy treasury bills. At the same 
| time, he sells the same number of 
|U. S. dollars forward—that is, | 
=o, | Promises to deliver them in 91) 
ong ag Ringe a string aed | days, when his treasury bills ma- | 
this week some recovery had set | =m | 
in, although the index was still In the end, through the mathe- | 

matical combination of the trea- | 

sury bill rate, the three-month | 
forward premium on U. S. funds, | 
‘and the premium on the Cana- | 


But, in the stock market as/ qian dollar, the investor obtains | 
elsewhere, clouds can have silver | 


—_ é a yield (at latest week’s figures) | 
linings. Investors are discovering, | of 5 19%. | 
01 rediscovering, ways to turn) ; 

If, for instance, it is assumed popular way to hedge against . 
that the Canadian dollar has gone | drop in the Canadian dollar is to) Sia 
as high as it is likely to go and invest in interlisted stocks—those | eee 
is now due to decline, an investor word fee erate ey cry yee = 
might take the simple step of caitte tater 2 tasregh wos < e 
buying U. S funds on margin bu k of their trading takes place | : 
and waiting for it to appreciate - pred U. S. and even if the U. 5S. | a 
lee Wate: ee — aa ate ed Se 

narrowing of the gap between the| # 

Theoretically at least, he might ¥ _— | 


U. S. and C dian doll ld 
buy $100,000 U. S. at his bank for Dd VEnaGian COURTS wou 


= -*0* | mean a profit to the Canadian | 
$96,000 Canadian; if his credit is avabakine a 


Profit in Premium 
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The same principle would ap- | 

| ply to bonds and debentures pay- | 
able in. U. S. funds. The recent} } 
issue of $45 million Northspan | 5a 
Uranium debentures is an ex-| 
ample of the type of financing | 
which, because of its magnitude, | 


: =~ had to be offered in the U. S. 
have to appreciate quickly and . | 
substantially to provide a profit | The debentures, offered at about | 


U. S. money as collateral. 


In practice, however, it would 
be virtually impossible to borrow 
that amount for such a purpose 
in today’s tight money market. 
Secondly, the U. S. dollar would 





{monia plant capacity—and there | of chemicals available for import 
$150 million of projects now|are a few more 


projects just 
awaiting extension of the Trans- 
Canada gas pipeline to Eastern 
Canada—-have eager eyes on new 
pulp cooking processes in the 
pulp and paper industry, as well 
as increasing use of anhydrous 
ammonia as a fertilizer. 

But the buoyant market in 
chemicals téday is .coming from 
the generally high level of indus- 


textiles (sulphuric acid, acetone, 


vents, pigments, etc.), auto- 
manufacturing (anti-freeze, syn- 
thetic rubber, plastic parts), plas- 
tics for dozens of industries (a 
variety of resins, chemical inter- 
mediates). 
Output Gains 

One of the biggest annual pro- 
duction gains is being chalked 
up by the manufacturers of medi- 
cines and pharmaceuticals. Out- 
put reached an estimated $125 
million this year for a 15% in- 
crease over the previous record 
year in 1955. Three major U.S. 
manufacturers established new 
multi-million dollar plants in 
recent months (Parke Davis & 
Co., Brockville, Ont.; E. R. Squibb 
& Sons Canada, Montreai; and 
Pfizer Canada, Arnprior, Ont.). 

Undoubtedly the industry’s.big- 
gest problem now, and ohne that 
might slow up the phenomenal 
expansion record, is the accelerat- 
ing cost-price squeeze. Elements 
of cost are said going up faster 
than the prices of chemical prod- 
ucts which, over the long term, 
tend to decline. This squeeze 
markedly affects the Cafiadian 
chemical industry, spokesmen 
say, because our selling prices 
are so often_fixed by the price 





Ottawa's °57 Spending Up: 
But Building, Defense Dip 


(Continued from page 1) 
ization is the current goal of all 
our NATO partners. 

Public Works: Estimates for the 
Public Works Department will be 
above last year’s $173 million. 
Simple explanation for this is the 
new federal offer to pay 90% of 
the cost of finishing the Trans- 
Canada Highway. ‘ 

Apart from that, expenditure 
on new construction and build- 
ings will be down from this year. 
Moreover the public works de- 
partment has tried to substitute 
reinforced concrete for structural 
steel wherever possible through- 
out its program. 

Airports and Flying Aids: The 
Government has sanctioned a 
large increase in expenditure to 
carry through the planned pro- 
gram of airport construction and 
new radar installations for air 


program will cost well over $40 
million next year. 
There has been some anxiety 


‘about pouring so much into con- 


struction and new equipment at 
this time, when the total Cana- 
dian investment program still 
threatens to exceed capacity. 
But it has been decided that 
fulfillment of the planned devel- 
opment is essential to keep Cana- 


, 





we 


Affairs 
must be allowed to press on with 


| 


traffic control (FP, Sept. 8). This’ 


its program of building and de- 
velopment in the Northwest Ter- 
ritories and the Yukon. 

Research: Another sector where 
an increase in funds has been felt 
to be essential for Canadian de- 
velopment is research, including 
the geological and other surveys 
and the work of the Mines 
Branch. 

Even without any expansion of 
the work—which might anyway 
be precluded by the difficulty of 
getting adequate staff—it costs 
more to continue it at its present 
level. 


Look For it 


December 15, 1956 


REGULAR FEATURES 
Labor Roundup 11 





Here 


'99 to U. S. investors, could be} — 
bought for about 95 in Canadian | 
funds, but would still be redeem- | 
able at par U.S. at maturity. 


| If the Canadian and U. S. dol-| 
| lars are at par when the deben- 
tures reach maturity in 1963, the 
from large producers Canadian investor would have a 


U.K., and Germany. 
| five-point capital profit, compared 
Another factor which makes/ with one point for the U. S. in- 


the export market a little more | 
difficult to crack for domestic pro- | 
ducers is the high premium on the 
Canadian dollar. 





in U.S., 


vestor. If the two currencies be- 
| came equal in value before that 
| time, the exchange profit could 
be realized even sooner. 





Earlier Schools 


Sixty-nine magnificent reproductions of old 
masters in monochrome and full colour reveal 
all the beauty and distinction of the art trea- 
sures in Canada’s public and private collec- 
* tions. Each painting is briefly discussed. 


R. H. Hubbard is Chief Curator of the 
National Gallery of Canada. 


’ 


$7.50 


OXFORD UNIVERSITY PRESS 
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Cush-N-Crepe sole, felt 7 “game 
lined insole—this chukka 4: 
style boot is constructed to 3 
the specifications of 
experienced curlers. 


FOR MEN 


AT BETTER SHOE STORES ACROSS CANADA 
Factory: Fredericton, N.B. 
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Completely enclosed 250-ton gantry crane, with 60-ton crane at right. Both ore 
installed at the Peribonka power house of the Aluminum Company of Canada. We 
are now building a 300-ton crane of same type for St. Lawrence power project — 
largest ever built in Canada. 7 

This rotary kiln is 450 ft. long, 12 ft. diam. and weighs approx. 700 tons. Largest in 
Canada — it is capable of producing 1,500,000 barrels of cement annually. 
Fabricated and erected by Dominion Bridge for Canada Cement Company, Fort 


Whyte, Man. W 
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Dominion, Bridge Company Limited 
Plants and offices throughout Canode 
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J, B. McGeachy 7 
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Microwave parabolic reflector for trans- 
mitting ultra-high frequency waves. Mecha- 
nical design, fabrication and erection by 
a Bridge for RCA Victor Company 
imited, 


Three 25,000 pph Dominion Bridge water 
tube boilers installed in St. Justine Hospital, 
Montreal. 
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Why They're Moving 


Facts and comment on what's going on in the 
market and rumors behind some of the moves. 
By FRANK KAPLAN 


Dominion Stores 


Capital Goods 
Still Flow In 


goods ($830 million). | 
The Bank of Canada is to be 
congratulated on having now 
started to publish quarterly 


MOTE to yield 5.62% 
IE . ion Mery fe ae . J 


a 
Gl fg 
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Dominion Stores Limited is one of the 
largest retail food chains in Canada. The 
Company operates stores located in six 
provinces, and in recent years has con- 
structed numerous spacious markets de- 
signed for maximum efficiency and shop- 
ping convenience. 











Investment attention is again focusing on paper stocks. This ae 
group had featured industrial markets until about mid-year when | OTTAWA (Staff) — Capital ) 

| goods, which will help to increase 
major profit-taking appeared. Since mid-summer, papers drop- | 4,44; production, are still the 
ped about 25%. The decline was slow and quiet.  __ | biggest part of our unprecedented 

But revived buying interest has, appeared, carrying the group | imports, according to the latest| figures giving a breakdown of 
steadily higher on any resurgence of general market interest. | evidence. _ | imports by end-use. Previously 
Papers were in the forefront of the recent series of recovery moves; In the third quarter of this) the breakdown (covering the first 
in the market. | year, there were big drops in im-| quarter of the year) had appear- 

One of the major reasons: Talk of higher newsprint prices | Ports of primary ard and boot bee — Fob gy ey Sy zoe 
which would help overcome the effects of rising premium on the pe alle Be eo — sho a Mee a ion sean, stil nk titex| 
Canadian dollar and generally higher operating costs. ~~ | 


comparable drop in imports of| sified, suggest that the earlier 
sere is what has been ane ~ ney of the en ISSUES. | machinery and equipment, which| emphasis on capital goods has| 
na o | 


are now supplying about 51% of| been continuing. | | 

— ies aa Canada’s total machinery and; 2. Up to mid-year again, a 

Abitibi 305 43% equipments needs, | selected list of goods shows Cana- | 
Anglo Canadian , 38 32 51% The biggest-ever deficit in for-| dian manufacturers continuing to| 
ee BADOE osenes 50% a eign trade, which we have been | increase production in spite of| 
Great Lakes ..... na pie 35 56 running consistently for more|import competition. In nearly | 














We offer as. principals— 








Dominion Stores Limited 





We h S 544% Sinking Fund Debentures, Series C 
e have prepared a Survey on 


“THE TREND OF INTEREST RATES” 
(1948-1956) 


This should be of interest to all investors. 
Write for a copy. 


si Due December 1, 1976 


Price: 98.50 and accrued interest to 
yield 5.62% 


i a 
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50 King Street West 
Toronto 
Tel.: EMpire 4-016] 


Ottawa Winnipeg 
Caigary 











McLeon, Youns, Weir & COMPANY 


276 St. James Street West 


London 
Kitchener Quebec 


Montreal 
Tel.: HArbour 4261 


Hamilton Vancouver 
Sherbrooke New York 








ee ANNOUNCENEN, EEEEE 
Guaranty Trust 
Appointment 


G. W. HAROLD MILLICAN, 
Q.C., M.C, 


Guaranty Trust Company of 
Canada announces the appoint- 
ment of G. W. H. Millican, Q.c.,M.c. 
to the Calgary Advisory Board 
of the Company. Mr. Millican is 
senior partner of the legal firm 
of Millican & Snowdon, Calgary, 
Alberta, Vice-President Standard 
Gravel & Surfacing of Canada 

td., Vice-President. W. 

rive-In Theatres Ltd. and a | 
director of several other leading 
Canadian corporations. 








Approximate Quotes 





$4.14 
1.94 
** American Fuad 6.20 
1955) Executive Fund 34.84 
1956) Executive Fund 28.60 
Further information from: 


SUPERVISED INVESTMENT ooo 


t. St. W., Mentrecl, 


Supervised income Fund 
™ Growth Fund 
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SEE TRENDS, P. 2 
Sugar, switching downward 
after a startling surge provoked 
by international tension and news 
of Cuba’s crop, has nevertheless 
left a mark at retail level. Major 
grocery chains have hiked the 
price Ic Ib. 

Rubber dropped ic lb. mid- 
week on January’s delivery after 
a rapid rise to 36%c for No. 1 
ribbed smoked sheets, New York. 

Lumber prices have declined 
on the west coast with no indi- 
cation of improvement. Industry 
blaming the Government's credit 
tightening policy. Log prices are 
also dropping with No. 1 Standard’ 
Fir selling now at $5 below last 
summer's level, and No. 1 Hem- 
lock and Cedar also down. 

Tim scrap prices down from 
$1.14 lb. two weeks ago to $1.05% 
midweek. iggest drop was 5c 
last week. . 

Turkeys predicted dowr, 5c-10c 
below last year due to 35% in- 
crease in turkey population, 
though turkey tonnage not 
necessarily up by that much. 
Ample supplies. 
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The cost of 








by Vincent Egan 


Last week’s $10 million Man- 
itoba issue met a favorable re- 
ception, and moved to a 
premium over the offering 
price . . . Nova Scotia’s $10 
million issue withstood the 
Manitoba competition, and was 
distributed last week. Under; 
writers had made a firm com- 
mitment for only $5 million, it 
is understood, but exercised 
their option on the ing 
$5 million after finding the 
bond market receptive ... 
City of Montreal’s $22,481,000 
4%4%-442% issue was more 
than half sold when first offer- 
ed Tuesday. Yields on the 
U.S.-pay debentures range 
from 4% (1958 maturity) to 
5.50% (1976). Discount on the 
19-year maturities is 11.70, big- 
gest discount offered on any 
recent issue of this calibre... 
Rumors are again current that 
City of Toronto will borrow 
soon, possibly $18.5 million. 

~ * a #s 

borrowing con- 
tinues to mount for municipal- 
ities, with funds now almost 
out of reach for some smaller 
communities, Latest compila- 
tion by McLeod, Young, Weir 
& Co. shows average yield on 
its index of 10 municipal bonds 
to be 5.37%; a year ago, it was 
3.99%. The past year’s in- 
crease in yields has been 


greater on municipal deben- 


tures than on provincials, utili- 
ties or industrials. That’s why 
municipalities are-seeking sup- 
port for tax-free interest on 
municipal bonds, the normal 
pattern in the U.S. 


Two pressures have come to- 
gether, and a compromise is 
born. Investors today require 
an added attraction to tempt 
them; in the case of debenture 
issues, they look for a conver- 
sion feature or warrants. 
Shareholders, on the other 
hand, can be expected to re- 
sist the issuing of new stock, 
regarding it as a dilution of 
their equity. This week’s $6.5 
million issue of 5%% Home 
Oil debentures was a com- 
promise with an unusual con- 
version feature — only $500 of 
each $1,000 debenture will be 
convertible into Class A stock. 

. ” 


Dept. of Monetary Strin- 
gency: Only one investment 
house, it is reported, made a 
firm bid for the entire $10 
million of the Province of 
Manitoba debentures. The 
others bid for -varying pro- 
portions, asking for options on 
the rest.~ 

oe . >: 

Traders Finance Corp. this 
week came to the market with 
an Offering of $15 million 
5%%-5%% collateral trust 
notes, hard on the heels of last 
week’s sale of $5 million 54% 
Industrial Acceptance prefer- 
red. With other lines of credit 
tight and getting tighter, such 
companies as Traders and IAC 
should have no trouble in put- 
ting to work all the money 
that investors care to put up. 

. 7. 


Packing 


California Corp. 
control of Canadian Canners 
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THE STREET IS TALKING ABOUT—the sharpness of the re- 
bound in prices that wiped out losses of more than two weeks of 
steady decline. The rebound occurred immediately after industrial 
issues had hit their lowest levels of the year but ended as profit- 


| takers appeared and the market settled slightly. 


A major feature of recent trading has been revived action in 
Algoma Steel. There has been talk of a capital reorganization. 
Also a new batch of rumors regarding sale of a block of shares 
held by the estate of the late Sir James Dunn were behind a rise to 
$108 from about $100. Algoma shares had slid off from a high of 
$127 early in the year. An official of the German Mannesmann 
steel interests, one group mentioned as a possible buyer, termed 


the stories “idle rumors.” 


Other steels also strongly higher in sympathy with rising steels 
on Wall Street. Steel Co. of Canada at $68%% is up from about $63, 


Dominion Steel & Coal at $20% 


Foundries at $29% is ahead from $28. 


compares with $18%; Dominion 


oo 


Investors are reaping fatter dividends to help with their 
Christmas shopping. Year-end extras and increases in previous 
regular rates have been coming out in a steady stream. Steel of 
Canada raised its regular quarterly to 40c from 35c. Blue-chip, 
Canadian Pacific Railway has declared total payments of $1.75 
on 1956 earnings, up from $1.50 in 1955. CPR shares at $31% 
compare with $29% recently. Similarly, McColl-Frontenac has 
bumped up its regular quarterly rate to 40c from 35c, the second 
increase in the past year. The stock at $61%4 is ahead from $957. 

Other facets of the investment news picture also continue 
bright. Burlington Steel announces plans to split stock two-for- 
one with the shares bouncing sharply higher to $31 from $26. 
B. C. Telephone reports it plans to spend $40 million next year 
on expansion, a sharp increase from $28 million spent this. year. 
B. C. Telephone shares at $45 have been climbing from a recent 


low of $4234, 


« 


OTHER MARKETS—Over-the-counter dealings quiet as holi- 
day season slowdown sets in. Afgoma Central & Hudson Bay Rail- 
way feature with some active buying carrying the price ahead 
$4 to a $2712-$28% range. Talk of reorganization to eliminate 
arrears and extend maturity on outstanding bonds is current 


again. 


Still a bid in for Dominion Life Assurance shares at $1,650 but 


few, if any, transactions. 


Westcoast Transmission units of bonds and stock ahead $6 on 
week at $149-$151 while the stock, by itself, adds $1 at $2642-$27. 
Rio Tinto climbs for a second week, trading at about $3. It is up 


from $2.40-$2.50 recently. 





First France, 


MONTREAL (Staff) — Another 
giant real estate project in the 
Montreal area — the second in 
less than two weeks involving the 
building of a major new town — 
has been announced. 

Backed by British capital, and 
located on the western end of 
Montreal Island at Ville La Salle, 
it will: 

@ Involve an estimated. in- 
vestment of $100 million. 

@ Have an eventual popula- 
tion of 10,000. ' 

‘@ Include industrial and com- 

mercial areas. 
@ Cover between 650 and 700 
acres. 

Last week, a 2,500-acre project, 
backed by French investment, was 
announced for the South Shore 
(FP, Dec. 8). 

The British project involved 
expenditure of $6 million for the 
land. Purchase was made by 
Ravenseft Properties (Montreal) 
Ltd., a subsidiary of Land Securi- 
ties Investment Trust Ltd. of 
London, England. : This firm con- 
trols and operates close to $100 
million in real estate in Britain 
and has been active in the recon- 
struction of war-blitzed cities 
like Birmingham and Coventry. 

Three Montrealers, R. B. Scott, 
Fridolin Simard and Heward 
Stikeman will hold seats on the 
Canadian company’s board. 

This will be Ravenseft’s first 
Canadian venture. Negotiations 
have been under way since Au- 


t. 

Mr. Scott, as a partner in the 
Montreal real estate firm of Scott 
and Percy* Ltd.; carried out the 
negotiations leading to the pur- 
chase. Mr. Simard represented 


The property lies half a mile 
from the Metropolitan Boulevard 








Now U.K. 


Plans Multi-Million Town 


cier Bridge. It is crossed by 
Dollard and Newman Avenues; 
with La Salle Boulevard running 
along its southern boundary, 
Newman Avenue is projected as 
a four-lane boulevard to connect 
up with the Atwater Tunnel. 


Five-Year Plan 

Plans, The Financial Post 
understands, call for $100 million 
investment over the next five 
years. Proposed is a residential 
community of about 10,000 people 
in 2,000 homes. There will be 
50 to 60 industrial and commer- 
cial buildings as well as churches, 
schools, and shopping centres. 

The area, which has a frontage 
of some 3,500 feet on the river 
and is about 9,000 feet deep, will 
be zoned under the direction of 
Jean Claude LaHaye, a Harvard 
city planning graduate. 

Ravenseft properties will build 
industrial and commercial prop- 
erties for rent. It is planned, 
however, that all of the residen- 
tial and apartment buildings will 
be built by independent Montreal 
contractors, with the buildings 
conforming to agreed architectur- 
al plan with set color schemes. 

Scott & Percy Ltd. will be in 
charge of selling certain portions 
of the land and will assist in the 
development of the area. 

It is intended that planning and 
sub-division of the land will take 
up most of this winter, actual 
building operations to start in the 
spring. : 

The industrial parts of the area 
are to be on either side of a CPR 
railway line. The northern por- 
tion of the land is well wooded 
and the developers have marked 
this _section as the residential 





: United Co-ops 


Hit Records | 


United Co-operatives of Ontario 
set new records in sales volume 


‘and capital expenditures in the 


fiscal year ended Sept. 30, 1956, 
states Hugh Bailey, general man- 


¢ 


| 186,000 compared with a foreign | 





than 12 months now, raises two | 
fundamental questions:— 


i 
@ Are we splurging on con-) 
sumer goods which are quickly 
eaten up — leaving nothing but 
a load of foreign debt behind — 
or are we spending wisely on 
capital goods that will pay their 
own way by producing more | 
goods? | 
@ Are we taking business 
away from Canadian manufac- | 
turers, which they could use; or 
are we merely filling gaps which 
Canadian production can’t fill? 


Complete answers are not pos-| 
sible, but here is the latest evi-| 
dence on both questions. 

1. In the first half of this year 
we spent more ($949 million) on | 
capital goods than on consumer | 








; 





<> 
IMPORTS BY QUARTERS 
(Dollar millions) 


Industrial Materials: 
Textile, leather, fur 
Metal materials 
Chemical materials 
Other industrial materials 
Investment Goods: 
Machinery, parts 
Electrical machinery 


Aircraft & other transport eaqpt. .......6. 
Const. materials, struct. steel & pipe .... 


Consumer Goods: 
Food, drink, tobacco 


Clothing, household textiles & leather goods 24 


Cars, engines, parts 


Household durables & semi-durables .... 


Other mfd. goods 
Fuels & Lubricants: 


For investment or consumption goods ... 


(Source—Bank of Canada). 


> 
2. Imports compared with do- 


mestic production: 

Comparing first half 1955 with 
first half 1956: 

—Clothing is up in dollar vol- 
ume by Canadian producers 8% 
from $350 million to $380 million 
compared with an 18% increase 
in foreign imports from $17.8 mil- 
lion to $21 million. 

—Boots and shoes made in 
Canada up 12% from 19.7 million 
pairs to 22 million pairs compared 
with a foreign 19% increase from 
18 million pairs to 2.1 million 
pairs. , 

—Radios made in Canada up 
48% from 260,000 to 383,000 com- 
pared with a 68% foreign increase 
from 19,600 to 33,000. 

—Television sets down in Can- 
ada 18% from 327,000 to 268,000 
compared with 13% foreign in- 
crease from 3,250 to 3,650. 

—Refrigerators and freezers up 
in Canada 15% from 162,000 to 


increase of 33% from 77,000 to 
103,000. It must be remembered 
here that probably the bulk of all 
freezers are still imported from 
the U.S. 

—Washing machines in Canada 
up 16% from 127,000 to 149,000 
compared with a foreign increase 
of just 10% from 15,000 to 16,750. 

—Cars and trucks in Canada 
down, 2% from 281,000 to 276,000 
compared with a 125% foreign 
increase from 28,000 to 63,000. 
This was due to the importation 
of General Motors products, 
largely, during the Canadian 
strike. 

Basic Materials: 

—Chemicals up 8% in Canada 


_substantially more — at 





from $524 million to $566 million 
compared with 22% foreign hike | 
from $121 million to $148 million. | 

—Cement up 21% from 11.4) 
million bbls to 13.8 million bbls’ 
compared with the 432% foreign | 
import increase from a modest | 
114,000 bbis to a still-minor 606,- 
000 bbls. 

Textiles: 

—Cotten woven in Canada up 
14% from 143 million yds to 163 
million yds compared with a 4% 
increase in foreign imports from 
122 million yds to 128 million. 

—Woolens in Canada up 12% 





St. Lawrence Corp. 
Split Approved 


MONTREAL (Staff)—A special 
meeting of shareholders of St. 
Lawrence Corp. has approved 
proposals to split the common and 
to increase the authorized num- 
ber of common shares. 

The common stock, now author- 
ized at two million shares, $1 par, 
will be changed into eight million 
no par common shares and the 
authorized capital will then be 
increased to 10 million npv com- 
mon shares. It will result in there 


present 1,113,677. 


Supplementary letters patent’ fective 


are to be issued Dec. 15 to give 
5 wr ag hee sa haters Bape ths 8s st 


Eager. | 





every case imports have increased 
least 
proportionately — than Canadian | 
production. But they may algo) 
be the first to be squeezed if de- 
mand slackens, leaving the Cana- 
dian manufacturer with a stead-| 
ier rate of sales. | 
Vital Question 


One vital question 
answered is this:— | 

In how many cases is Canadian | 
manufacture of new products | 
being delayed because of an easy 
supply from the United States? 
And in how many of these cases 
is the reliance upon imports due 
to the Canadian plants being 
owned by a U.S. company? 


1. Here are the latest details 
on the composition of our imports: 





left un-| 


2nd quarter 
1955 1956 | 


Ist quarter 
1955 1956 





88 101 84 93 
64 107 91 151 
52 62 63 76 
66 83 79? 98 


148 227 198 289 
53 58 48 65 
59 65 74 74 
37 66 46 


93 101 123 
~ ae 24 
84 115 104 
4] 54 52 
70 80 86 


92 110 121 





from 10.9 million yds to 12.2 mil- 


A prospectus containing details of the 
Company’s operation and these Deben- 
tures, which are a legal investment for life 
insurance companies in Canada, will be 
furnished upon request. + 


Telephone or mail orders receive prompt 
attention. 


Wood, Gundy & Company 
Limited 
Toronto Montreal Winnipeg Vancouver Halifax 
Saint John Quebec London, Ont. Hamilton Ottawa 
Kitchener Regina Edmonton 

London, Eng. Chicago 








Calgary Victoria 
New York 


























_WALwyn, FIisHer & Co. 


Members: 
Toronto Stock Exchange 
The Investment Dealers’ Association of Canada 


STOCK ORDERS EXECUTED ON ALL EXCHANGES 


44 KING STREET WEST, TORONTO, CANADA 
Telephone: EMpire 4-1131 
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lion yds compared with a 40% 
foreign increase from 6 million | 
yds to 8.4 million yds. | 

—Synthetic fabric in Canada. 
down 3% from 50 million yds to 
48.7 million yds compared with a 
6% foreign boost’ from 17.2 mil- 
lion yds to 18.2 million yds. 

Primary iron and steel produc- 
tion up in Canada 24% from 1.7) 
million tons to 2.1 million tons | 
while foreign imports .increased | 
148% from 400,000 tons to 1.1' 
million tons. | 

Sawn lumber in Canada down 
2% from 3,976 million ft.b.m. to 
3,897 million ft.b.m. compared 
with a foreign increase of 53% 
from 91 million ft.b.m to 139 mil- 
lion ft.b,m. 

Agricultural implements’ up 
6% from $68.2 million to $72.2 
million compared with a 51% 
foreign increase from $88.8 mil- 
lion to $134 million. 

Industrial machinery up 41% 
from $115.9 million to $163 mil- | 
lion compared with 47% foreign | 
increase from $194 million to $286 | 
million. | 

Railway and “rolling stock 
equipment up in Canada 34% | 
from $111 million to $148 million 
while foreign imports decreased a 
substantial 49% from slightly | 
more than $16 million to $8 mil-| 
lion, | 

















Burlington Steel 
Plans Capital 


Reorganization 


Shareholders of Burlington 
Steel Co., Hamilton, will hold a 
special meeting on Dec. 17 to con- | 
sider capital changes proposed by 
company. 

It proposes to split the present | 
no par common stock on a two-for- | 
one basis and increase authorized 


‘capital by an additional 200,000 


shares. | 

Purpose of increase in authori- | 
zation is to provide additional | 
stock to be sold from time to| 
time as company’s development | 
requires, says President Norman | 


If proposal is approved there | 
will be 600,000 shares authorized 
of which 280,000 will be outstand- | 
ing. Previously there were 200,- 
000 shares authorized of which 
140,000 were outstanding. Stock 
has been trading recently around 
$31. | 

Burlington has no other capi- | 
talization outstanding. 


Great-West Life 
Changes Benefits 


Great-West Life Assurance Co. 
has introduced three major 
changes in policy benefits: 

—Effective Jan. 1, 1957, inter- 
est rates on policy proceeds left 
0. deposit with the company will 
be 3.85%, up from today’s 3.5)%. 

—Cost of single 





BUSINESS EXECUTIVES 


and 


PURCHASING AGENTS 


SIMON’S CAMERAS INC. 














Invites you to select your Christmas gifts from 
our wide range of cameras and accessories. 





THESE INCLUDE: 
@ ROLLEIFLEX © HASSELBLAD 
® KODAK ® BOLEX 
@ ALPA @ DE JUR 


@ MINOX 
@® LEICA 
@ EXAKTA 


@ KEYSTONE 


— SS SS 











and many other popular makes 


SIMON’S CAMERAS INC. 


11 CRAIG STREET WEST — UN. 1-5401 
: MONTREAL, QUE. 





We suggest for investment — 


Northern Telephone Company, 


Limited 


514% Cumulative Redeemable 
Preference Shares, Series A 
(par value $20 per share) 


Price: 
$20 per Share, to yield 5.50% 


Prospectus available on request. 


ROYAL SECURITIES 


CORPORATION LIMITED 


244 ST. JAMES STREET WEST 360 BAY STREET 
MONTREAL TORONTO 


Business established 1903. Offices from coast to coast. 
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NEW ISSUE 
PROVINCE OF MANITOBA 


434% Sinking Fund Debentures 
To be dated December 15, 1956 


To mature December 15, 1964 
(callable at par and interest on or after December 15, 1963) 


To mature December 15, 1976 
(callable at par and interest on or after December 15, 1973) 


Coupon Debentures with provision for registration as to 
principal only in denominations of $500, $1,000, $25,000 
and $100,000, 22 


As principals a offer these Debentures, subject to prior sale, 
December 15, 1964 maturity: 97.56 and interest to yield 5.125% _ 
December 15, 1976 maturity: 95.34 and interest to yield 5.125% 
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Nessirr, THOMSON AND ComPANy, 
LIMITED 


Underwriters and Distributors of 


GOVERNMENT and CORPORATION 
SECURITIES 


| 355 St. James Street West, MONTREAL. Phone HArbour 9221 


MONTREAL QUEBEC TORONTO 


OTTAWA HAMILTON LONDON, ONT. 


KITCHENER WINNIPEG REGINA SASKATOON CALGARY 
| EDMONTON LETHBRIDCE VANCOUVER VICTORIA SAINT JOHN 


FREDERICTON MONCTON 


HALIFAX BOSTON NEW YORK 





Nessitt, THoMsoN & Co. 


Members 


Montreal Stock Exchange 


Canadian Stock Exchange 


The Toronto Stock Exchange 


355 St. James Street West Montreal 





MANAGED INVESTMENT 





MacNab Account Income 
Hits New Peak $1.506 


MacNab’s annual income has increased by $10 to a record $1,506. 
This increase is due to Howard Smith Paper Mills payirig an 
extra 50c per common share in January, compared with the extra 


25c paid last January. 


MacNab’s Manager Says: 

A substantial rally has occurred 
_ 4n the market since the last valua- 
tion of your account on Nov. 15. 
‘A comparison of Toronto Stock 
Exchange averages on that date 
and Dec. 6 shows the difference: 

The rally was mainly in New 
York at first, Canadian prices still 
lagging. 

TORONTO STOCK EXCHANGE 
Western 
Base 

Dote industrials Oils Golds Metals 


Nov. «+» 460.79 152,79 76.80 228.03 
Dec. 6 458.17 150.88 74,83 225.49 


A similar comparison of the 
Dow-Jones averages on the same 
dates was as follows: 

| DOW-JONES AVERAGES 
ndustricis Rails Utilities 
480.20 156.73 66.57 

wees: 492,74 157,36 67.59 

This reflects a return of confi- 
dence by the public in the mar- 
ket as a result of a lessening of 
the tension in the Suez Canal dis- 
pute, plus encouraging earnings 
reports from nearly all sectors of 
business and industry with the 


Dividend Changes 











S) CANADIAN INGERSOLL-RAND—New com- 


mon, 50¢ extra payable Jan’ 10, 1957, 
to holders of record Dec. 27; ex-divi- 
dend Dec. 21. In 1956, paid $2 extra 
before 3-for-1 stock split. Recent price: 
$45. 


‘| BANK OF NOVA SCOTIA — Common, 


50c payable Feb. 1, 1957, to holders 


of record Dec, 31; ex-dividend Dec. | 


27. Previously paid quarterly at an- 
nual rate of $1.80. Recent price: $56. 


SUN LIFE ASSURANCE — Common, $1! 
plus 70¢ payable Jan. 1, 1957 to hold- 
ers of record Dec. 17. In 1956, paid 
60c extra, Jan. 1. Recent price: $277 
bid, $237 asked. 

SUNSHINE LARDEAU MINES — Common, 
Sc payable Dec. 28 to holders of 
record Dec. 14. Initial payment. Re- 
cent price: 30c. 


McCOLL-PRONTENAC Oll—Common, 40c 
plus 5c payable Feb. 28, 1957, to 
holders of record Dec. 28; ex-dividend 
Dec. 21. Previously paid quarterly at 
ennval rate of $1.40 established with 
35c paid May 31, 1956. Recent price: 
$61 %. 

STERLING TRUSTS —- Common, 40c plus 
40¢ payable Jon. 2, 1957, to holders 
eof record Dec. 18; ex-dividend Dec. 
14, Previously, paid 20c extra Jan. 3, 
1956. Recent price: $46. 


CANADIAN BRONZE — Common, 37 ‘hc 
plus 25¢ payable Feb. 1, 1957, to 
holders of record Jan. 10; ex-dividend 
Jan. 8. Extra of 50¢ paid Dec. 28, 
1955, when annual rate was $1.25. 
Recent price: $27. ! 


CONSOLIDATED MINING & SMELTING — 
Common, 40c plus 45¢ payable Jan. 
15, 1957, te holders of record Dec. 14; 
ex-dividend Dec, 12. Total extras paid 

' In 1956, 95c incivding 55 paid Jan. 
16, 1956. Recent price: $27'%. 

MAILMAN CORP. — Common, 60c pay- 
able Dec. 27 to holders of record Dec. 
20; ex-dividend Dec. 18. Total paid 
1956, 60c; total paid 1955, 50¢. 
Recent price: $25. 

LONDON CANADIAN INVESTMENT — 

‘ Common, 30c payable Dec. 28 to 
holders of record Dec. 15. Total paid 
1956, 30c; total paid 1955, 25c. Re- 
cent price: $7%. 

MAXWELL LTD. — Part. pref., $1.50 plus 
$1 payable Jan. 2, 1957, to holders 
of record Dec. 14. Total participating 
dividend in 1956, 50c. 

ATLAS STEELS — Common, 25¢ plus 25¢ 
poyable Feb. 1, 1957, to holders of 
record Jan. 3; ex-dividend Dec. 31. In 
1956, three quarterly payments of 25¢ 
each per share paid. Recent price: 
$28. 

CORPORATE INVESTORS — Common A & 
6, 14¢ payable Jan. 15, 1957, to 
holders of record Dec, 14. Total paid 
in 1956, 30c including 9% Jan. 
16. Recent price: $8.52 + $9.26 
asked. 





exception of those industries 
affected by the credit squeeze— 
e.g. residential construction and 
allied industries. Some encourag- 
ing reports have been issued by 
the companies which are included 
in your investment account. These 
include: 

Howard Smith Paper Mills de- 
clared regular quarterly dividend 
of 25c plus extra of 50c on com- 
mon, both payable Jan. 31, record 
Dec. 31. Paid extra of 25c in 
January. 


Dominion Foundries & Steel’s 
new $9-million blast furnace was 
blown in in Nov., doubling the 
company’s iron-making capacity 
to 2,000 tons per day from 1,000 
tdns. Success with its oxygen 
steelmaking process necessitated 
construction of the second blast 
furnace, company says. It is part 
of an $88-million expansion pro- 
gram which will be completed 
early next year. This includes a 
high-speed roughing mill,” a 
second tinning line, a third oxy- 
gen steel furnace and a new an- 
nealing furnace. Construction 
time on the new 235-ft.-high blast 
furnace was cut to a record 10 
months. It will require more than 
a million tons of additional raw 
materials. Steel making capacity 
is expected to reach about 900,- 
000 tons of ingots per annum on 
completion of the program, but 
long-range plans call for oxygen 
units to replace open hearth 
operations. 

The increase in the extra divi- 
dend by Howard Smith increases 
your estimated annual income at 
current dividend rates to $1,506, 
or approximately 4% based on 
the market value of your account 
at Nov. 15 of $35,545, and a yield 
of 15% on the original $10,000 
valuation of your account as at 
Dec. 15, 1944. 


$15 Million . 
Trad. Finance 


Notes Offered 


A new $15 million issue of 
Traders Finance Corp., Toronto, 
is being offered at $97.85 by a 
syndicate headed by McLeod, 
Young, Weir & Co., Toronto. 

Issue consist of Series U 5%% 
hotes due January, 1962, and 
5%% notes due January, 1969. 

Proceeds will be used for gen- 
eral corporate purposes. 

Company will covenant not to 
redeem this issue before Jan. 2, 
1965 for refunding through is- 
sue of other funded obligations at 
a lower interest-rate. 

Net earnings available for divi- 
dends in the first nine months of 
1956 amounted to $4,604,512. For. 
1955 calendar year this was $4,- 
611,945; for 1954, $3,898,685; for 
1953, $4,057,548; for 1952, $3,670,- 
070; for 1951, $2,057,840. 

Capitalization outstanding upon 
completion of ‘present financing 
will include $159,575,000 colla 
al trust notes (including this 
sue byt excluding $43.5 i 
Series C in hands of bankers); 
$30,145,000 sinking fund deben- 
tures; $3.5 million 44% cumula- 
tive redeemable 
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4.55 4.22 . 99 106% —8.6 —15.0 —7.0 
1.26 0.93 23% 26.68 —15.8 —25.0 —11.0 


RETURN FOR YOUR CASH 





Some of the yields now 
available on good grade sec- 
urities are looking more en- 
ticing every day. 

Of course, the prices are 
really attractive only if you 
have the money to take ad- 
vantage of them. If you 
haven’t, they are only frust- 
rating. ; 

As was pointed out in a 
New York Times article this 
week dealing with the good 


frequently the investor is 
finding now that*his money is 
tied up in securities yielding 
a much lower return than 
new issuers are willing to of- 
fer. 

Bonds aren’t the only sec- 
urities providing better re- 
turns, either. 

Back in August, a compari- 
son of preferred and common 
stocks of nine Canadian com- 
panies (FP, Aug. 25), showed 
average yields of 4.70% on 
the preferreds and 2.99% on 
the commons, compared with 
4.05% and 2.86% for the 
same securities a year earlier. 

Now the yields have risen 
even more to 5.01% and 
3.55%, respectively. 

Most of the increase in re- 
turn is accounted for by drops 
in price (all the stocks are 
below their August level). In 
the case of two of the com- 
mon stocks, higher dividends 
are also a factor. 


17% Greater Return 

Today, the buyer of the 
common stocks in this group 
(see accompanying table) 
gets a 17% greater return at 
the present indicated divi- 
dend rate than he did just a 
little over three months ago. 

The purchaser of prefer- 
reds of the same companies 
(in two cases, they are pre- 
ferred stocks of wholly own- 


bond yields now available, . 


ed subsidiaries) would get a 
7% laiget tetuct 

In the same 34-tuotth 
period, incidentally, the aver- 
age return on bonds of three 
of the companies has risen by 
15%. Since August, 1955, the 
average return on the bonds 
has gone up by 33%. 

The common stocks in the 
group yield less, at 3.55%, 
than most commons now, 
mainly because the group in- 
cludes severa] rated by in- 
vestors as particularly attrac- 
tive for growth. For this 
reason, the.- have been will- 
ing to accept lower dividends 
in relation to price. 

Average yield on the com- 
mon stocks included in the 
regular Moss, Lawson & Co. 
compilation, for instance, is 
considerably higher, at 
4.46%. 

The preferred stocks have 
shown greater stability in the 
market decline of the past 
three months than have the 
commons. Average drop in 
price has been 6% compared 
with nearly 13% for the com- 
mon stocks. | 

In the rising market be- 
tween August, 1955, and 
August, 1956, however, the 
preferreds declined by 10% 
while the commons rose 9%. 
So the commons have come 
off best over the 15-month 
span — declining only 4% 
against a total drop of 16% 
for the preferreds. 

Nevertheless, in the gen- 
eral market decline, the pre- 
ferreds have lived up to their 
advance billing as more re- 


*Price and yield calculated on basis of shores for which Lob!ew Companies shares were issued in exchange early in 1956. 


By PAUL S. DEACON 





Securities Are More Enticing 


Preferred Stocks Show Greater Stability Than Commons 


commons Aug. 22 would have 


only $8,730 now, compared - 


with $9,380 if he had switch- 
ed his money and divided it 
equally among the preferreds 
on that August day 3% 
months ago. 

Attractive Deal 

Better off still, as it turned 
out, was the fellow who kept 
his investment in cash in the 
bank or in some short-term 
note or treasury bill coming 
due about now. 

He can look at present 
yields and rub his hands. He 
knows that returns may get 
even better — money’s still 
tight and those looking for it 
are everywhere. But he also 
knows that the return he will 
be paid for his money today is 
the best in many a year, and 
that before many months are 
past, the deal will probably 
look mighty attractive. 

It may be a year, it may be 
more, it may be less. Capital 
expenditures in 1957, it now 
appears, could exceed even 
record 1956. But when busi- 
ness activity starts to take a 
breather, the monetary con- 
trols that have been used to 
make money tight, will be 
used to make it easier. 

That means lower interest 
rates, and higher prices for 
fixed income securities, par- 
ticularly bonds. 


So long as no serious de- 
cline in- business develops— 
even bonds are not always 
proof against that—lower in- 
terest rates should also bring 
higher prices for preferred. 
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Timothy Eaton : 
Founder of the T. Eaton Co. Limited We offer these bonds as principals and 


Eaton's Famous Merchandising Guarantee 


For further information complete the attached coupon 


Please send me a copy of The T. Eaton Realty Co., Limited circular. 


December 15, 1956 THE FINANCIAL POST 


“T. EATON REALTY Cont” 


514% First Mortgage Sinking Fund Bonds, 
To mature December 15, 1976. 


PRICE*: 98 and accrued interest te 
yield approximately 5.43% 


The T. Eaton Realty Company, Limited 
was incorporated in 1929. The Company 
owns or holds under lease valuable prop- 
erties which are leased to The T. Eaton 
Co. Limited or its subsidiaries, which use 
such properties in their businesses. 


HA tt 


Hi 


The T. Eaton Co. Limited and its subsidi- 
aries constitute an organization which is 
widely known as Eaton’s of Canada and is 
the largest department store organization 
in the British Commonwealth, operating 
60 department stores, 260 other retail out- 
lets and four mail order centres from coast 
to coast across Canada. 
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Domimion Securimes Grepn. Limrrep 


Underwriters and Distributors of Investment Securities since 190] 


Toronto Montreal New York London, Eng. Winnipeg Calgary Edmonton Vancouver 
Victoria London Kitchener Brantford Hamilton Ottawa Quebec Halifax Saint Joha 
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Baker Heads 


Heintzman Co. 


Appointment of Edward L. 
Baker as president of Heintzman 
& Co., widely known Toronto 
piano manufacturing and distri- 
buting firm, reflects a change in 
ownership, it’s understood. 


There were rumors earlier this 
year that a U.S. piano firm was 
acquiring an interest in the fam- 
ily-owned concern. However, the 
new president told The Financial 
Post: “No competitor of any kind 
has any interest in the company.” 

Mr. Baker, formerly comptrol- 
ler of Canadian Breweries Ltd., 
became associated in the enter- 


prise with the Heintzman family 
B. | 


July 1. He _ succeeds G., 
Heintzman as president. 








KERNAGHAN & (CO. LIMITED 


Members: The Investment Dealers’ Association of Canada 
E. B. Kernaghan F. C. Woolley W. W. Davison 
K. A. W. Sutherland J. F. Willis E. R. Henry 
2nd Floor, 67 Richmond St. W. Toronto 
? EM. 4-4256 EM. 8-3871 














A company announcement said, clusive dealerships in many cities. 
that policy of the firm will re-| Vice-president George T. 
main unchanged. Company owns/|Heintzman has assumed the 
a Toronto factory, operates nine| added duties of general manager. 
of its own stores throughout|C. Herman Heintzman has been 
Canada, and sells through ex-| appointed a vice-president. 











TENDERS WANTED 


Versatile fabricating plant desires tenders on light sheet metal 
work, guaranteed satisfaction and delivery. 
Contact R. STEVENTON, 82 Northline Road, 


Toronto 16, Ontario. Telephone Number — Plymouth 7-3275 














sistant to declines. All but one 
dropped less than the com- 
mon stock of the same com- 
pany. 

Theoretically, ignoring 
commissions involved, the in- 
‘vestor who had $10,000 div- 
ided equally among the nine 





Unless more money is spent on 
defense the general business trend 
in 1957 may not continue steadily 
upward, says the Canadian Asso- 
ciation of Purchasing Agents in 
its latest report. 

And the report adds: “It is un- 
likely that the conflicting issues 
between East and West will be 
settled for some time to come, 
and there may be a rough time 
ahead.” 

Some prices are fluctuating, 
some supply positions are chang- 
ing. Here is the industry picture 
contained in the report: 

Industrial Chemicals: Acid sup- 
plies are expected to be on the 
tight side for the next 12 months, 
but should then ease as new ca- 
pacity goes into production in 
northern Ontario. Additional ni- 
tric acid capacity also expected 
at that time. 

Aluminum sulphate production 
begins in the greater Vancouver 
area in Jan. or Feb, 1957 when 
Western Canada’s first plant 
starts. Effective Jan. 1, one U.S. 
producer’s price of borax, boric 
acid and pentahydrate borax will 
be increased. At the same time 
sodium silicate advances in price 
in the U.S. and anhydrous sodi- 
um sulphite up 25c cwt. 

Containers: Expect lower prices 
of “Mylar” polyester film as pro- 


(market gardeners are now ex- 
perimenting with it as a mulch). 
Metal for containers is sure to in- 


. Explosion- 
proof fittings are running approx- 
imately six to eight weeks behind. 





‘07 Business May Undulate 
Predict Purchasing Agents 


duction goes up to meet new uses | 


.| ing working capital virtually un- 
changed from a year ago at $12.2 





Canadian. The West Coast outlook 
is unhealthy, with prices high, 
surplus negligible. 

Non-Ferrous Metals: Prices for 
virgin aluminum remain firm but 
scrap prices are weakening slight- 
ly which may be a portent. Cop- 
per requirements for the auto 
industry next year are now being 
booked but so far deliveries have 
not been lengthened. Possibility 
of mercury strengthening in 
future weeks, although supply of 
spot may be sufficient. 

Paint and Varnish: A dramatic 
downtrend in vegetable oil mar- 
kets could follow relaxation or 
reversal of factors in world ten- 
sion that have inflated the mar- 
kets and obscured usual supply 
and demand relationship. 

Paper: Newsprint has been 
rumored to have caught up with 
demand. Nothing could be fur- 
ther from the truth, October’s all- 
time record output was picked up 
at once. 

Rubber: No. 1 ribbed smoked 
sheets reached 36%c New York 
for spot and although prices may 
be too high from an economic 
standpoint, the market will prob- 
ably continue strong due to Suez 
blockage. No shortages have de- 
veloped for industrial rubber, 
with deliveries good .and prices 
unchanged, but will this last with 
crude market climbing? 





Bathurst. Power 
Profits Higher 


MONTREAL (Staff)—Bathurst 
Power & Paper Co. for the nine 
months ended Sept. 30, 1956, re- 
ports estimated net profit higher 
at $2,325,759 compared with $2,- 
263,336 for the like period of 1955. 
This was equivalent to $3.46 on 
the Class B shares compared 
with $3.27 in the 1955 period. 

Earnings before depreciation, 

and income taxes 
and letion 


). Depreciation dep 
totaled $1,106,926 ($971,466); re- 
serve for estimated income 
$1,999,736 ($2,022,127). 


ed to $18.9 million and current 
liabilities were $6.7 million, leav- 
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’ Notes before January 2, 1965 for t 
obligations at a lower rate of interest. | 


Security 

These Collateral Trust Notes, Series “U”, will be issued under and subject to the provisions of a 

Deed of Trust and Mortgage and indentures supplemental thereto which, in the opinion of 

Counsel, will constitute: 
(a) a first fixed and specific mortgage and charge of and upon Instalment Obligations and/or 
Approved Securities (as these terms are defined in the Trust Deed) in a principal amount equal to 
at feast 112144% of the principal amount of Notes from time to time outstanding; and (b) a first 
floating charge on the undertaking and other property and assets of the Company. 

The Series ““U”’ Notes will rank pari passu with all other Collateral Trust Notes issued under the 


said Trust Deed. One of the Company's bankers is the Custodian of Instalment Obligations and/or 
Approved Securities from time to time subject to the specific charge of the Trust 


Trustee: The Royal Trust Company 


$15,000,000 
Traders Finance Corporation Limite 


(Incorporated under the laws of Canada) 


Collateral Trust Notes, Series “U” 
To be dated January 2, 1957 


24% Notes to mature January 2, 1962 
54% Notes to mature January 2, 1969 


Principal and half-yearly interest (January 2 and July 2) and redemption premium, if any, are to be 
le in lawful money of Canada at the holder’s option at the principal office of the Company’s 
ankers in Vancouver, Calgary, Edmonton, Regina, 
Montreal, Quebec, Saint John or Halifax. The Series ““U” Notes are to be issued as coupon Notes 
registerable as to principal only in denominations of $500 and $1,000 and as fully registered Notes in 
denominations of $1,000 and authorized multiples thereof. 


The Company will covenant not to redeem the 544% Series “U” Notes before maturity or the 544% 
he purpose of refunding by the issue of other funded 


innipeg, London, Reetincks Toronto, Ottawa, 





In the opinion of Counsel, the Collateral Trust Notes, Series “U”’, will be investments in which the Canadian 
and British Insurance Companies Act states that a company registered under Part III thereof may 
invest its funds without resorting to the provisions of subsection (4) of Section 63 of the said Act. 





We, as principals, offer these Collateral Trust Notes, Series “U”, subject to prior sale and change in 
ice, if, as and when issued and accepted by us and subject to the approval of al 
lf by Messrs. Borden, Elliott, Kelley, Palmer & Sankey, Toronto, who are Counsel for the 


Prices: | 

54% Notes: 97.85 and accrued interest to yield 5.75% 

54% Notes: 97.85 and accrued interest to yield 5.75% 
ubscripti received rejection or in or in ight i 
Seauitee chee toe caicodemen ie at sag frome abiarag cater ot. ei 


’ Ttis sy se that 544% and 544% Series 
about January 7, 1957. 


megs oO 


“U” Notes in interim forth will be ready for delivery on or 


da), will be promptly furnished upon request. 


li legal matters on our 
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The Editorial Page 





A National Job 


The very thought of keeping up with the 
Russians, in any field, is still unfamiliar and 
painful to North Americans. The necessity of 
competing with Communists in scientific edu- 
cation is a pill we haven’t swallowed yet. 

.The Russians for some years (and now the 
Chinese are following their example) have 
aimed at high industrial output and they’re 
training big battalions of technological experts. 
In 1955 Soviet colleges turned out 120,000 
graduate engineers and scientists, U.S. colleges 
only 70,000. Canada trailed far behind. 

Even to stay abreast, let alone regain the 
lead, will need a terrific Western effort. Cana- 
dian academic and industria] leaders now 
wrestling with the problem got valuable guid- 
ance this week from a Toronto talk by James 
S. Duncan, chairman of the Ontario Hydro. 


After discussions in September at St. An-~ 


drews, N. B., a group led by Mr. Duncan studied 
a project for a “national advisory committee 
on the advancement of education.” This plan 
has been dropped as objectionable to the prov- 
incial righters; but new functions are proposed 
for the Industrial Foundation on Education set 
up at St. Andrews. 

It will gather facts, make projections of 
future student enrollment, investigate the 
teacner shortage, try to keep the public and 
Canadian corporations up-to-date on educa- 
tional needs, and costs. 

Industry’s main concern is to multiply the 
number of Canadian students and teachers in 
scientific subjects—but, as Mr. Duncan says, 
without slavish imitation of the Russian model. 
Many industrial chiefs in this country, he 
points out, are arts graduates. They, know it 
would be a disastrous mistake either to crowd 
the humanities—literature, history, art, phil- 
osophy—off the curriculum or to produce sci- 
entific robots and narrow specialists. If human 
values are lost, our civilization won’t be worth 
saving from the Reds. 


Conceding that humanistic studies ought to 
survive and spread, a constant supply of edu- 
cated engineers and scientists is still a No. 1 
priority if the Communist nations are not to 
take over leadership of the world. 


Mr. Duncan painted a startling picture of 
their progress. Does the West still think of 
China as a great lump of 650 million illiterate 
peasants with a few wily politicians at the top? 
In fact, says Mr. Duncan, China is on its way 
to being “one of the most powerful nations 
on earth” by emulation of the Russians in edu- 
cating the people, using modern machines and 
making production goals sacrosanct. 

It’s tragic that the fatuous American policy 
of not recognizing the Peiping Government, 
which Mr. Duncan calls “truly a regal gift to 
Russia,” bars the West from any part in the 
Chinese technological revolution. All China’s 
blueprints and technical advisers are of Soviet 
origin. It is as partners that the two big 
Communist states, soon to have together more 
than a billion people, are setting themselves 
up as a second world-centre of industrial know- 
how for the Asian and African masses, 


Canada’s part in this global battle of the 
brains must perforce be small, measured 
numerically, but this is a reason why Canadians 
should put everythihg they have into it. 
problem in this country is mainly financial: 
how to find the dollars to pay salaries that will 
attract the right people to the teaching pro- 
fession; to pay for urgently needed new uni- 
versity buildings and equipment; to finance 
bright students who qualify for higher educa- 
tion but may miss it for lack of funds. 


The Industrial Foundation on Education can 
do a national job of vast importance by rousing 
the public to the country’s needs, and especially 
those members of the public whose personal 
wealth or position enables them to give the 
most practical kind of help. 





Clarity at Last 
Vice-president Nixon’s speech on foreign 
economic: policy sé¢ems to suggest that two 
things are clear at last to the Republican ad- 
ministration: 

“postwar economic stability is far from 
being achieved and west European countries 
are dangerously vulnerable, not just to the 
loss of oil supplies, but to any shock to the 
delicately balanced economy of the sterling 
area; 
—this instability is dangerous not just to 
Europeans, but to Americans, because it affects 
markets for American goods and because it 
creates political pressures that may be too 
strong for governments to withstand. 


The adventure in Suez certainly drew at- 
tention to the precarious resource base on which 
European living standards rest; the economic 
crisis which has followed reveals the degree 
to which American interests—-both military and 
economic—are involved in the maintenance of 
European living standards at a reasonable level. 
The economic pressures which produced the 
belligerent nationalism of Nasser suggest that 
the widening gap between the economic de- 
velopment of Asian and western countries is a 
matter of importance to the whole western al- 
liance. 

All this—plus the inauguration of a new 
Democratic Congress—should provide a favor- 
able opportunity for a return to the type of 
economic statesmanship that produced the 
Marshall plan. : 


A bold attack on the economic problems of 
the free world is called for both by the dollar 
difficulties of western Europe and by the des- 
perate need for investment capital in the Middle 
East. 


‘A Note of Caution 


Canadians are too inclined to feel there is 
no need to worry about the big current-account 
deficit which is now being so easily covered by 
heavy capital inflows. The wave of confidence 
may be getting a little out of hand. 

This note of caution was wisely sounded by 
Bank of Nova Scotia President C. Sydney Frost 
at the bank’s recent annual meeting. 

If we want to develop our country at as 
rapid a rate as we have been doing, we cannot 
avoid accepting a good deal of investment from 
abroad, But, he says, a somewhat smaller flow 
might be healthier for us. 

Thanks to a full-tilt capital spending pro- 
gram, Canadians have worked themselves into a 
bit of a dilemma, he states. It’s this: with the 
present inflationary situation it is not feasible 


to attempt to moderate the excessive inflow of “ 


capital by relaxing monetary policy; yet our 
dependence on capital inflow to cover our huge 
current trade deficit (likely $1.3 billion this 
year) May make us vulnerable to a decline in 
U.S. investor confidence. 

Essentially what Mr. Frost wants is a cut- 
back in industry’s 1957 spending plans (1) to 
avoid inflationary pressures and (2) to reduce 
imports by buying fewer capital goods and con- 
struction materials in the U.S. Fine—what- 
ever stretches out the boom is good. But at 
the same time, concern over growing pains 
should not make us oblivious of the need to 
encourage growth itself. Risk capital, we hope, 
will always be welcome in Canada. If a healthier 
future does cal] for less dependence on external 
capital, we must be sure—if we go along with 
this—that the type of capital discouraged is not 
the type most urgently required—and that is 


Such warnings from responsible people like 
Mr. Frost are healthy. | 


The Wages of Selling 
The idea that salesmen can ever be over- 
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service. There’s the fear that they’ve become 
indispensable and will take business to a com- 
petitor if released. There’s top-management 
lethargy in wage administration. Finally, sales 
managers often have a bias in favor of high 
rewards for their staff. 

Sales force budgets should be flexible, Mr. 
Davis argues. Management is justified in cut- 
ting commission rates if it makes selling easier 
by advertising, or by altering price or quality. 
Evaluation of selling jobs is difficult but it’s 
necessary in any company that has to maintain 
a competitive position. No firm allows its 
advertising or packaging budget to get inordin- 
ately out of line. Personal selling costs have 
to be studied, if possible, just as objectively. 


Only a Pittance 


“Canadian expenditure on research by in- 
dustry is relatively low,” Dr. E. W. R. Steacie, 
president of National Research Council told the 
Gordon Commission some months ago. Just 
how conservative that statement was, is indi- 
tated by a new DBS survey. 

DBS queried approximately 2,500 firms and 
it is satisfied that it caught every one even 
remotely interested in research. What did it 
find? ' 

Over 1,700 of these firms admitted that they 
weren’t doing any research at ail. The others 
spent a total of less than $66 million in 1955. 

Usually in making comparisons with the 
United States the rule of thumb is to multiply 
Canadian figures by 12 or 15 to allow for the 
difference in population and national wealth. 
But that won’t bring us even close in this case. 

Private industry in the United States, Dr. 
Steacie estimates, spent almost $5 billion last 
year on research or more than 75 times the 
Canadian figure. Even in Britain with far less 
prosperity than Canada, private industry spent 
$518 million on research last year or about 
eight times as much as was spent here. 

Canadian industry, says Dr. Steacie, will have 
to expand on research, if Canadian industry is 
to continue to expand. 

It will indeed. 


Well Out of This Folly 


The Canadian Government has no intention 
of imitating United States farm price parity 
policy, Agriculture Minister Gardiner told the 
annual federal-provincial agricultural confer- 
ence in Ottawa last week. 

To both the farmer and the taxpayer that 
will be good news. 

Now that Mr. Gardiner has joined Finance 
Minister Harris in condemning this foolish busi- 
ness it is to be hoped we have heard the last 
of any suggestions that Canada should follow 
the American: example. 

The farm price policy of the United States 
with its absurdly high domestic prices, its un- 
wieldy surpluses and its world dumping, has 
been a disastrous failure. It has cost the Am- 
erican taxpayer billions. It has undermined 
the American farmer’s independence and his 
markets. It has upset world trade and antag- 
onized other countries. 

For a major agricultural producer, like Can- 
ada, even to consider adopting this headache, 
would be 'a stupendous blunder. 


Mortgage Owners Won't Wait 


Just before the war, equity or ownership 
money in industrial companies accounted for 
64% of capital, debt for the remaining 36%. 
By the end of 1952 equity had declined to 56% 
and debt riscn-to 44%. 

This yeat, President James Stewart told the 
Canadian Bank of Commerce annual meeting, 
debt is again in the ascendancy and equity fall- 
ing. Debt is 45% and,equity 55%. 

The ideal balance varies with the individual 


“The advantages of tax savings on fixed 
charges look attractive, but such advantages 
can be temporary and can, when any serious 

i in production emerges, become a 
disadvantage if not a burden.” 

Mr. Stewart is not crying havoc. He antici- 
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Napier Moore's 
Scrateh Pad 


SUCH IS THE EXPANSION of Spe- 
cial Day, Special Week, Special Month 
and Special Season premotions in the 
neighboring republic that the U.S. 
Chamber of Commerce has put out a 
Special Pamphlet listing them. 

Apart from Good Breakfast Month, 
there’s an Ice Cream ’::’ Cherry Month 
and a Cottage Cheese-cling Peach 
Salad Time. To say nothing of Louisi- 
ana Yam Supper Season. 

Among the shorter periods are Take 
Tea and See Week, and, of all things, 
Ocorless Decoration Week. 

No mention is made of Fat Man’s 
Taxi Comfort Year in New York, but 
something ought to be done to cele- 
brate a momentous change in that 
city’s regulations. The law used to be 
that a taxi must have three passengers 
on the back seat before an extra pas- 
senger could sit beside the driver. 
Now, I am told, there has been an 
amendment which provides that in the 
case of passengers who are very much 
overweight, only two need to occupy 
the back seat. 

Thére is a Large Size Week in the 
above-mentioned list, but it turns out 
that it refers to merchandise in econ- 
omy size packages. 

* 





TO REVERT TO TAXIS, the Ba- 
hamian island of New Providence is 
very small and the streets of Nassau 
are jammed with motor traffic, but an 
enterprising taxi operator has acquired 
a fleet of large economy size cabs. 
They are 25 ft. long, have eight doors, 
and seat 14 passengers. 


BRITAIN’S FUEL MINISTRY re- 
ports that more than a million people 
have applied for supplementary gaso- 
line under the rationing system effec- 
tive next Monday. 

Some of the applications give odd 
reasons for the request for extra gal- 
lons. Such as that of the woman who 
needs her car to make the rounds and 
find her teen-age daughter after the 
dance hall¢ close; the man who stated 
that his wife is “constantly having 
children” and he must have gas to 
rush her to hospital; and the woman 
who explained that she cannot use a 
bus or train because such forms of 
conveyance make her want to sing. 

There is also the case of the business 
executive who stated that he needs his 
car to. maintain his dignity at the fac- 
tory. In contrast is a Birmingham 
company director named Eric Dono- 
van. The gas quota allowed him makes 
it impossible for him to continue to 
drive his car from his residence to his 
factory, a distance of eight miles. So 
Mr. Donovan rides to work on horse- 
back. He retains his dignity, too, wear- 
ing riding breeches, a macintosh and 
a bowler hat. 

Dusk comes early at this time of 
year, so for the return ride, being in 
the electrical business, he has invented 
a gadget which he fixes to the stirrups. 
It embraces front and rear lights and 
a reflector. 

Nevertheless, Mr. Donovan and a 
million other harassed motorists prob- 
ably writhed over the story told by 
John’Gordon in the Express. He heard 
it in Paris, and it’s about an American 
general in Germany. who used his pri- 
vate plane to fly his wife to Paris ,to 
have her hair done. 

-” a * 


TALK ISN’T CHEAP. Those all- 
night sessions of the United Nations 
Organization, debating the Suez crisis, 
piled up heavy expenses. 

Anyone wandering arouna the sky- 
scraping glass-faced column which 
houses UNO’s New York headquarters, 
might well conclude that there is no 
shortage of staff. Bu. we are told that 
$100,000 had to be spent on extra staff, 
and half that much on overtime. 

Altogether, including movement to 
safety of 300 UNO employees in the 
Middle East, the bill amounts to some 
$400,000, and a special appropriation is 
needed. Member nations, including 
Canada and Britain, will have to pay 
the shot. ' 

Britain’s desperation i: apparent. 
When a British subject, ruthlessly ex- 
pelled from Egypt with practically 
nothing, afrived at London Airport, 
Customs ordered him to pay $16 duty 


on his watch. 
7 + > 


TARTEST UN METAPHOR to date 
was that used by an English writer 
with whom I was talking the other 
night—“The United States has used 
the United Nations rather like a mata- 
dor’s cloak, to hide the sword it has 
plunged into the bull—John Bull.” 

o * = 


THE GAME OF CRICKET has never 
been regarded as being hazardous to 
spectators, but from Johannesbi rg, 
where England was playing Trans- 
vaal, comes word that during the 
match First Aid workers were kept 
busy in the Red Cross quarters—ex- 
tracting splinters from the anatomies 
of people who had been sitting on new 
wooden seats. 





Step Me If — 


“All right back there?” called the con- 
ductor, from the front of the car. 

“Hold on!” came a feminine voice. 
“Wait till I get my clothes on.” 


A merry party was going on in one of 
the rooms of a hotel when the festivities 
were interrupted by an attendant, who 
said, “Gentlemen, I've been sent to ask 
you to make less noise. The guest in the 
next room says he can’t read.” 
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Half the Head Offices 
600 Canadian Companies 
Located in Two Cities 
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Mining Services Head 

Next director-general of scientific 
services of the Federal Government's 
Department of Mines and Technical 
Surveys will be Dr. William E. van 
Steenburgh. 

He steps into the 
$15,000 - a - year 
job this month. 

With him ne 
takes a lifetime 
of administra- 
tive skill and 
experience, 

a knack for | 

keeping scien- & 

tists happy, and a 

a zest for keep- 23= 

ing private in- ; 

dustry informed 

about the results | 

of expensive wages 

government re- 
search. 

And he’ll take 
along also his reputation as an 
international authority on the plan- 
ning and design of laboratories and 
the setting up of scientific projects. 

He was born the day before Christ- 
mas, 1899, in Havelock, Ont., son of a 
mining engineer. His family moved 
to the U. S. when he was five and by 
the time he had finished his sec- 
ondary education he’d attended 17 
schools. “You learn to adapt, doing 
that,” he says. 

Summers he spent working for the 
R. G. Johnson Co., a mining-engineer- 
ing construction firm. He got to be 
one of a dozen superintendents at age 
27, and specialized in developing coal 
mine properties. 

By that time, 1926, he’d also sand- 
wiched into his life marriage and 
courses at Queen’s University to en- 
able him to attend University of To- 
ronto for an MA degree. 

In 1928 he settled in Canada again, 
became a civil servant. First job: 
working on biological control meth- 
ods (insect vs. insect) at the Agricul- 
ture Dept.’s laboratory at Belleville, 
Ont. 

By 1930, he’d earned his doctorate 
at Toronto. 

That year van Steenburgh joined 
the local (and run-down) reserve 
army artillery battery as a lieutenant. 
In the next nine years he moved up 
to officer commanding (major), won 
the Governor-General’s prize for unit 
efficiency in nation-wide competition. 

In 1940 he joined the army, com- 
manded another battery of artillery, 
then organized the next larger size, a 
field regiment. By 1942 he was in 
command of artillery training at Peta- 
wawa. He became director of artil- 
lery in 1943. After D-day he toured 
captured enemy positions in Europe 
studying the latest in equipment and 
methods. 

With the war well over, he turned 
down another top military research- 
type job for Canada in the U. K. to 
take over as associate director of 
scientific services in the Department 
of Agriculture. 

Dr. van Steenburgh is married to 
the former Lydia Miller of Ottumwa, 
Iowa. 

His hobby is photography. Many 
publicity photos of the Federal Agri- 
cultural Department are his, 


DR, van STEENBURGH 


Heads Atlantic Council 


A newspaper executive and one of 
Canada’s well known journalists, 
Robert Ames Rankin of Halifax, has 
been elected president of the Atlantic 
Provinces Economic Council for 1957 
at the Council’s first annual meeting 
held in Saint John, N.B. 

Though not a Maritisner by birth, 
Rankin is well acquainted with the 
business life and economy of the At- 


the Chatham Planet and in 1921 
moved to the Halifax Herald. He has 
resided in the Nova Scotia capital ever 
since. 


Rankin became managing-editor of 
the Halifax Mail and Halifax 
Chronicle (the predecessors of the 
two present papers) in 1926. In 1954 
and again in 1955 he was elected presi- 
dent of the Canadian Press, and in 
this capacity traveled extensively 
throughout Canada. Well acquainted 
with the Maritime’s key problem— 
transportation — Rankin .has_ been 
chairman of the Port of Halifax Com- 
mission since its inception in 1952. 


He is also a member of the Board 
of Directors of.the Halifax Infirmery; 
a member of the Council of the Hali- 
fax Board of Trade; the Supreme 
Council of Canada, the Ancient and 
Accepted Scottish Rite; and an hon- 
orary life member of the Red Cross. 
Fishing and gardening are among the 
few hobbies and recreations that a 
busy newspaper career has permitted. 


‘Mr. Rankin is married and has two 


sons. 
. ° ° 


CPR Family 


Canadian Pacific’s new executive 
vice-president and director can truly 
claim to be a company man. David 
Sidney Thompson is the son of a man 
who served CPR 
for 30 years. He 
himself has 
worked for the 
railway since 
the age of 15. 
His 25-year-old 
son is a Canadian 
Pacific Airlines 
pilot. 

Thompson be- 
came vice-presi- 
dent mainte- 
nanc®t and opera- 
tion in May 1955. 
He is also a di- 
rector of Cana- 
dian Pacific Alir- 
lines and Duluth 
South Shore and 
Atlantic Railroad Co. From 1948 to 
1950 he was regional vice-president for 
the Eastern region of CPR at Toronto 
and from 1950 to 1953 for the Prairie 
region at Winnipeg. 

Born at Cornwall, Ont., in 1895 
Thompson came to Montreal where 
his father was a machinist work- 
ing at the Angus Shops. While still 
a student he became a keen base- 
ball player. In 1914 he played second 
base for the East End YMCA when it 
won the city’s amateur championship. 
At 15 he started work with CPR and 
his baseball career faded out. He 
joined his father at the Angus Shops 
as a messenger. Later he served in 
various Montreal offices as a clerk, 
secretary, statistician and chief clerk 
until appointed assistant superintend- 
ent at Smiths Falls in 1935. 


After serving in that capacity at 
Smiths Falls, Sudbury, and on the 
Bruce division at Toronto, he was 
named superintendent of Trenton di- 
vision in 1940. He went to the Brown- 
ville Junction, Maine, division the 
same year and was there when he 
received the appointment of head of 
the Ontario district in 1944. 


MR, THOMPSON 


At Brownville, Thompson had been 
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Editorial of the Week 


Give Them Something Solid 
Toronto Globe and Mail 

What is this platform the Conservatives pro- 
pose to “hammer out”? Will it consist of sev- 
eral dozen, maybe several hundred, grubby little 
vote-catching planks? Will it try weakly to ap- 
pease, promise meanly to advance, the special 
interests of every organized group — regardless 
how those interests may conflict? Will the plat- 
form, in short, offer all things to all men? 

If so, if it means everything to everybody, it 
will mean nothing to anybody. Let the Conserva- 
tives avoid the folly of constructing a monstrous, 
ill-fitting jigsaw puzzle for their new leader to 
stand on. Let them, instead, give him something 
very simple, very solid — a firm declaration of 
faith. a resounding assertion of principles. Nothing 
more is needed; nothing less will do. | 

The faith? Faith in Canada. This country | 
is one of the world’s wealthiest; it can and must 
be developed far more, and far more rapidly, 
thar it is being developed'today. This country 
is also one of the world’s most under-populated; 
it can and must open its doors to all free mén, | 
With the aid of their hearts, heads and hands, | 
we can build a truly great nation — great in ts 
spirit no less than in its power. 

The principle? One will suffice — freedom, 
It is enough, it is more than enough, for the refu- 
gees now arriving on our soil. But if others are 
needed, let them be equally basic — strength, 
courage, integrity. These are the realities to 
which the civilized world, after a long sleep, is 
now returning. These are the things, by our ob- 
servation, which Canadians now seek — and 
too rarely find — in those who manage their 
affairs. 

A final word. Let there be no talk among 
the Conservatives, let there be nothing in any 
platform or manifesto they produce, about “secur- 
ity.” That illusion — it was never anything else 
— is dead and buried. The world presents itself 
today in its true colors; a place of immense danger, 
a place of immense opportunity. It belongs, as 
Canada belongs, only to the brave, the resolute, 
the adventurous — only, that is, to men. 


Other People’s Views 


EXAMPLE OF THE motor car people in shows 
ing taxes on price tags should be more widely 
followed, thinks the Winnipeg Tribune. “Citizens 
would become much more conscious of the impact 
of taxation on their daily lives. This would act as 
a brake on excessive spending by government.” 


THE DIFFICULTY in this distinctive national 
flag business, points out the Ottawa Citizen, “is that 
while almost everyone in the country, in and out 
of public office, has said something about a dis- 
tinctive Canadian flag at one time or another, no 
one has yet been able to.convince the bulk of his 
fellow countrymen exactly what it should be.” 


EVERY CIVILIAN PILOT causing a wild goose 
chase by blatantly or stupidly violating flight 
plan regulations should lose his license, declares 
the Vancouver Sun. “The air regulations have 
teeth in them, but these teeth could stand sharp- 
ening. Warnings and reprimands are too gentle 
when it is considered that a search plane could 
well crash while hunting a ‘missing’ plane.” ) 


IT IS NO LONGER EASY to shock the publie 
profoundly, thinks the Belleville Intelligencer, 
“Moreover, there is an increasingly alarming ‘end- 
ency to select the things by which we are shocked 
on the basis of our race, political beliefs or 
religion.” 


DISAPPEARANCE of an old favorite is mourned 
by the London Free Press: “If as some pomologists 
now assert the crisp, juicy Russet (apple) is virtu- 
ally extinct and not likely to be grown again, we 
in southwestern Ontario have lost one of our most 
flavorsome fruits, a rare delicacy which our fore- 
fathers grew and appreciated.” 
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Alotof Money Completely Surrounded 


Canada Council Will Have Many Demands on its $50 Million for Culture 


By J. B. McGEACHY 


Very soon the national Gev- 
ernment will appoint a Canada 
Council whose function will be 
to foster “the arts and letters, 
humanities and the social sci- 
ences” in this country. To do 
this joh it will spend the in- 
come $50 million; and 
that will be, to quote an 
American quip about the Ford 
Foundation, a large sum of 
money completely surrounded 
by people who want some. 

How should the Canada 
Council go about its business? 
How can it increase its en- 
dowment? What is the best 
method of encouraging people 
to produce good art, good lit- 
erature and useful contribu- 
tions to economic thought? 
How should the Canada Coun- 
cil invest its capital, assuming 
it is given a choice in the mat- 
ter? 

Trial and error will no doubt 
find the right answers. Mean- 
while the experience of the big 
American foundations, which 
have been in the business of 
giving away money for a long 
time, could be useful. With 
this thought in mind I talked 
in New York recently with 
men responsible for recom- 
mending grants by the Ford, 
Rockefeller and Carnegie foun- 
dations for “humanistic” pur- 
poses. I’m using the werd in 
its broadest sense to include 
almost everything from finan- 
cing a young experimental 
dramatist to setting up a clinic 
in the “behavioral” sciences. 


These three funds are the - 


giants among the thousands of 
American foundations, great 
and small. Carnegie was the 
eg It was the Scottish- 

rn steel magnate who in 
1889, in an essay called The 
Gospel of Wealth, propounded 
the doctrine that the rich man 
is a “mere trustee and agent 
for his poorer brethren.” 

Carnegie acted on this prin- 
ciple by giving his fortune to 
public enlightenment, mainly 
through libraries at first. John 
D. Rockefeller followed his ex- 
ample, with an early emphasis 
On improving health. Newest 
of the big foundations, only 
a few years old, is the one 
established by Henry Ford’s 
descendants. It has varied in- 
terests but is showing a special 
concern for education, includ- 
ing teachers’ salaries. 

A word about the finances 
of these three gives a clue to 
_ #ne policy question the Canada 
Council may have toe consider. 
Carnegie has assets of $217 


million, roughly half in stocks, 
half in bonds. Rockefeller has 
$477 million, 90% in‘ common 
stock. Ford’s assets consist ex- 


clusively of 89.5% of all Ford — 


Motor stock with a value esti- 
mated at more than $2 billion. 


The point to note is that of 
nearly $3 billion in the hands 
of the giants all but about $150 
million is in equities in Ameri- 
can industry. Thus the value 
of their holdings grows with 
the U.S. economy. The Canada 
Council’s $50 million, it’s clear, 
must be similarly invested if 
its spending power is not to 
shrink as the years pass. 

The men I talked to in New 
York were John Marshall of 
Rockefeller, McNeill Lowry of 
Ford, S. H. Stackpole of Car- 
negie and F. Emerson An- 
drews, a foundation consultant 
who has written several books 
on philanthropy (books pack- 
ed with charts and ‘statistical 
tables) and is regarded as the 
leading American authority on 
getting and spending other 
people’s money. He is also, 
appropriately, an expert on 
counting in dozens instead of 
tens. 


Exalted Academicians 

Inhabiting grand offices on 
Fifth and Madison. Avenues, 
these gentlemen are academic 
types strayed into the temples 
of great wealth. “Strayed” is 
perhaps not the right word 
since they were clearly chosen 
as capable administrators and 
shrewd judges of men and 
ideas; but they are still men 
you might expect to meet at a 
conference of university pro- 
fessors. 

To their scholarly brethren 
across the land they are now 
academicians who have taken 
on the awe-inspiring attributes 
of Santa Claus. Many thou- 
sands of professorial man-hours 
have been spent on shaping 
up a research or artistic pro- 
ject so as to make a good im- 
pression on one or other of 
these exalted beings. 

They all thought the Can- 
ada Council was an excellent 
idea; but their consensus was 
that a private body, spending 
$50 million given by some 
Canadian Croesus, would get 
better results than a public 
body spending public money. 

“I don’t know about Can- 
ada,” said one, “but in our 
country there would be pie- 
cutting. Bach state would have 
to get its proper slice. Then 
there would be pressure 
groups making sure that every 
art, and every branch of social 


science, got its share too. If 
there’s anything like this in 
Canada, you may be disap- 
pointed; because, you see, 
what you really want to do is 
back brains and talent regard- 
less of geography.” 

I explained that the Canada 
Council would be, to some ex- 


tent anyway, independent of 


Parliament and the Cabinet 
because it will live on interest 
and won’t have to go cap in 
hand to Ottawa every year for 
an annual grant. I explained 
also. that the Government’s $50 
million was meant to be a 
nucleus and magnet, attracting 


private gifts from the wealthy. 


The American foundation 
mer: thought these were sound 


pointed guardians of public 
morals or the state. 

“Suppose we finance a 
drama group that goes in for 
plays with an odd sexual twist 
like Tennessee Williams’ stuff, 
we’re denounced for indecency. 
Or if we back a social scientist 
whose ideas strike the Mc- 
Carthy-ites as a bit leftish, 
we're denounced as Reds. I 
should think that a public 
body might have even more 
grief of this kind than we 
have.” 

Some Americans now say 
that the foundations have been 
frightened into timid ortho- 
doxy (whereas if they’re of 
any use at all they must pro- 
mote some change in the status 





“Look for the bright par- 
ticular star. Encourage bud- 


ding genius. 


Never mind if 


some money is lost in backing 
failures. One Virgil or Bach 
or Rembrandt or Maynard 
Keynes in a hundred years 
will make up the deficit.” 


3. B. McGEACHY 





ideas. They thought, also, that 
the sooner the original $50 
million becomes a fraction of 
the total at the Council’s dis- 
posal the better for Canadian 
arts and letters, humanities 
and social sciences. 

But there’s another kind of 
political barbed wire that may 
entangle the Canada Council, 
as American observers see it. 
This obstacle, to put it in one 
word, is censorship; and this 
means disapproval of two 
types, the Mrs. Grundy type 
and the obscurantist or reac- 
tionary type. 

They Tell the Public 

“Even these private American 
foundations run into criticism 
of this sort,” one man said. 
“We don’t have to publish how 
we spend the money; but we 
do because, after all, we have 
the privilege of tax exemption 
and we're genuinely trustees 
for the public. But in spite of 
our best efforts to explain our- 
selves we can get into several 
kinds of trouble with self-ap- 


quo) and into “neutralism.” 
For instance, Fockefeller fi- 
nanced both Kinsey‘s_re- 
searches into the sexual life of 
American males and females 
and adverse critical research 
into Kinsey’s findings. 

As this example perhaps 
shows, the U.S. spenders 
sometimes have to hunt for 
opportunities to dole out the 
immense sums at their . dis- 
posal. They explain it this 
way. Nowadays the state ac- 
cepts duties, for welfare, re- 
search, education and so on, 
that used to fall largely to 
private philanthropy. Substan- 
tial though it is, the money 
poured out annually by Ford, 
Rockefeller and Carnegie is 
today a small part of the ag- 
gregate expenditure in the 
U.S. on the health of people’s 
minds and bodies. 


These days the private bene- 
factor, I was told, must look 
for special jobs to do. He must 
back originality. He must help 
a writer, an artist, a musician, 


a social scientist, a historian 
who wouldn’t be likely to 
get funds from conventional 
sources. “We can’t attack the 
whole front at once,” said one 
of the officials I talked to. “It’s 
too big and besides that’s not 
our business. We must be the 
venture capital of philan- 
thropy. We must look for 
salients to capture.” 

Some of the salients are dis- 
covered in out-of-the-way 
places. Rockefeller has finan- 
ced, or is financing, avant 
garde “little magazines,” Is- 
lamic studies, theoretical lin- 
guistics, and epistemology, the 
most abstruse branch of meta- 
physics. Ford, with its astron- 
omical income, also has varied 
super - highbrow interests. 
“Henry must be whirling in his 
grave,” remarked one observer, 
alluding to the notorious fact 
that Henry Ford I, who said 
that history is bunk, was a 
practical man rather than an 
intellectual. 

Henry might look askance at 
some of the fringe activities 
of his foundation but it would 
be unfair for anyone to judge 
it by these eccentricities. In 
education and mental health, 
for instance, it is making a 
contribution as solid .as those 
of Rockefeller and Carnegie in 
their special fields. 

Philanthropic History 

Another theme of my New 
York conversations was what 
Mr. Marshall called “the na- 
tural history of philanthropy.” 
This history, or pattern, begins 
with pity. The simplest form 
of philanthropy is help to the 
sick and crippled. Then the 
philanthropist asks himself: In- 
stead of merely relieving un- 
fortunate individuals one at a 
time, would it not be better to 
improve medical science? And 
so the second step is the en- 
dowment of medical schools 
and researchers. 

From this point it’s a short 
hop to endowing natural sci- 
ence generally. Then the bene- 
factor thinks again. What 
about improving society itself: 
The fourth step follows. Help 
is offered to the social sciences, 
meaning chiefly law and econ- 
omics. The last stage, the final 
blossom of philanthropy, is as- 
sistance to the poets, writers, 
painters, scholars and philos- 
ophers. 

The Rockefeller Foundation 
in its 50-year span, starting 
with its stress on physical 
health and now financing 
metaphysics, followed exactly 
this pattern. Carnegie, on the 
other hand, decided at the very 





NWA iN! 


it 
\ | 


MAW ANWNNULI I 


AAI ul \ 
witli aii ii 


' 
thee? 











Limited 


MONTREAL 
LONOON 


NEW YORK 
HAMILTON 





A. E. Ames & Co. 


Government, Municipal 


and Corporation Securities 


LONDON, ENG. 
OTTAWA 





Business Established 1889 


TORONTO 


VANCOUVER 
KITCHENER 
BOSTON, MASS. 


A. E. Ames & Co. 
Members 
Toronto Stock Exchange 


Montreal Stock Exchange 


VICTORIA 
ST. CATHARINES 


WINNIPEG 
OWEN SOUND 


CALGARY 
QUEBEC 

















‘ 





outset that he wasn’t interest- 
ed in hospitals but would rath- 
er nourish minds. And Mr. An- 
drews, the consultant, pointed 
out to me that both of the main 
kinds of philanthropy fluorish- 
ed in olden times. There was 
Christian pity in ancient 
Rome. There was also the 
Graeco-Roman public spirit of 
Maecenas, the wealthy gentle- 
man who gave poets board and 
lodging. “Maecenas was lucky,” 
Mr. Andrews said. “We can’t 
all find a Virgil and a Horace.” 

But there’s one American 
foundation that tries to do just 
that. It’s the Guggenheim 
fund, close. to being one of ‘the 
largest and perhaps, in one 
way, a model for the Canada 
Council. Its sole activity is 
awarding fellowships, worth 
an average of $3,500 a year, to 
talented people. In Canada it 
has given Hugh McLennan and 
Roger Lemelin leisure to write 
novels. It has helped histor- 
ians like F. H. Underhill and 
Donald Creighton, the poet 
Douglas le Pan, the painter 
Jack Nichols and scores of 
other Canadian scholars, ar- 
tists and writers. 

If one applies Mr. Marshall’s 
“natural history” formula to 
Canada, the results are inter- 
esting. Canadian corporations 
can claim income tax exemp- 
tion on charitable gifts up to 
5% of their net income. Ac- 
tually in 1951 (latest year 
cited in Corporate Giving in 
Canada: ed, Albert A. Shea) 
878 Canadian companies gave 
$6,079,000 or 1.39% of their net 
income. 

But the salient point is that 
70.2% of the Canadian gifts in 
1951 were for health and wel- 
fare, typified by the Commun- 
ity Chest, as against 14.4% for 
“cultural and _ recreational” 
purposes. As this last figure 
included help for the boy 
scouts, the YMCA, the YWCA 


and other worthy but pnon- 
academic and non-artistic or- 
ganizations, it can be said that 
Canadian corporate help for 
the arts and letters is pretty 


slim, Canadian philanthropy 


is still, for the most part, at 

the simple or primitive stage 

of healing the body and let- 

ting the mind look after itself. 
A Maecenas Needed 

If the Canada Council is to 
acquire a really large endow- 
ment, there will have to be a 
change in the thinking of the 
corporations when they budget 
for charity. I was told in New 
York that, in spite of large 
gifts by big companies for 
welfare, it is, in the main, the 
low-income people who sup- 
port efforts like the Commun- 
ity Chest, and, as in ancient 
Rome, it’s still the rich who 
patronize the arts and litera- 
ture. A Canadian Maecenas is 
needed; or better still, several 
of them. 

There is plenty of advice 
available in New York for the 
Canada Council. Here are 
samples of it. If some of the 
precepts contradict others, that 
is because the American ad- 
visers disagree or differ in 
emphasis. 

Avoid “scatteration,” a self- 
explanatory jargon word of 
the foundation people. A fav- 
orite maxim among them, “be 
wholesale, not retail,” puts the 
same idea in another way. In 
other words, when a particular 
project or research is to be 
supported, give enough to see 
that it is well and truly com- 
pleted. 

Go .in strongly for the 
“matching dollar” technique. 
That is, offer one dollar for 
every dollar, or every two, 
subscribed from somewhere 
else. 

Back institutions or societies 
but always give to an indi- 
vidual. 


” 
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In other words, don’t 


hand money’ to a “committee” 
or “executive board” without 
knowing that the leading 
member of it is a competent, 
responsible person who will do 
a job. Having given this per- 
son the necessary funds, leave 
him alone. After a_ while, 
though, check up and see how 
he is doing. 

In the sphere of the arts 
make a list of the possibles and 
then fix priorities, as the Brit- 
ish Arts Council did when it 
decided to support, first, opera 
and, second, the Old Vic. But 
another opinion was that the 
Canada Council would have bo 
look after all the arts at once. 

Aim at bringing an artistic 
project, like a symphony, a 
school of painting or a reper- 
tory company, to the point 
where it can be self-support- 
ing or rely on non-Council 
sources. On the other hand, 
the U.S. foundations offer fine 
examples of the  follow- 
through. Dr. Wilder Penfield 
of Montreal was given a 
Rockefeller fellowship in the 
1920s. The same source finan- 
ced his research work through 
the years and finally endo.zed 
his famous neurological insti- 
tute at McGill. 

Look for the bright particu- 
lar star. Encourage budding 
genius. Never mind if some 
money is lost in backing fail- 
ures. One Virgil or Bach 
or Rembrandt or Maynard 
Keynes in a hundred years 
will make up the deficit. And 
don’t try to impose any fixed 
artistic or cultural rules. 

Don’t become committed te 
rigid, unchangeable objectives. 
On the other hand, have a con- 
tinuous policy. 

It’s an interesting and com- 
plicated business, philanthropy 
on the humanistic level. As 
Carnegie said, giving away 
money intelligently can be as 
difficult as making it. 
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in research, 


design and manufacturing 


The great Canadian boom in modern wonder 
metals, notably Uranium, and the vastly in- 
creased production of base metals, such as 
iron, lead, zinc, nickel and copper, has led to 
an unprecedented increase in milling output. 


This call for bigger and better processing 
equipment has given Dominion its opportu-. 
nity to lead in the design and development . 

- of ore grinding equipment, resulting in the 
demand and preference shown for Dominion 
Rod and Ball Mills. 


Mill sizes have been increased to cope 
with modern trends toward greater unit 
output—a decade ago a 9’ diameter mill 
was considered large whereas today the 
majority of grinding mills built by Dominion 
are larger than: 9’, several being 12 im 
diameter. 

Dominion has the facilities and is equipped 
to build even larger mills to meet the demand 
for more and more production as Canada’s 
vast mineral potential is developed. 
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As predicted a couple of 
months ago (FP, Oct. 6), auto in- 
surance is going to loom as a big- 
ger item in 1957 family budgets. 

Canadians will pay, on average, 
about 7% more for private pas- 
senger car insurance than in 1956 
according to insurance companies. 
This will vary from province to 
province: 

—Quebec and 
wick, up 11%. 


New Bruns- 








—British Columbia up 8%. 
—QOntario, up 6%. 
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~-Manitoba, up 5%. 

—Nova Scotia, up 3%. 

—Alberta and Newfoundland, 
no change in rates or, at most, 
insignificant ones. 

Only Prince Edward Island 
motorists can look for lower in- 
surance costs. It is thought that 
they will pay about 4% less in 
1957 than they did this year. 
What change there will be in 
Saskatchewan rates is not yet 
known. Motorists there come 
under a government-sponsored 
scheme and the 1957 schedule has 
not yet been published. 

Although this increase comes 
hard on the heels of the year 
before’s substantial drop in 
rates, it is by no means 
unexpected. Two months ago 
when there was a  preélimin- 
ary adding up of 1956 accident 
costs, insurance men predicted 
that rates in the coming year 
would rise appreciably, perhaps 
by as much as 10%. 

This marks a reversal of the 
trend over the past five years. 
Bringing the turnabout is rising 
traffic accident costs. Canadians 
are having more accidents and it’s 











What You'll Spend 


Qn Auto Insurance 


costing insurance companies more 
to put the cars back on the road. 

Fastest-growing expense items 
in 1956 have been in the bodily 
injury and property damage cate- 
gories.. And with more expensive 
cars requiring more expensive re- 
pairs, the cost picture became 
steadily dimmer as the past year 
progressed. 

Commercial vehicle accident 
costs have not been improving 
either. Owners of these vehicles 


will, on average, pay 2.4% more) 


for insurance coverage next year. 
Varies Everywhere 

This too varies from province to 
province. Changes of this order 
can be expected: Nova Scotia 
+ 7%; Newfoundland + 4%; On- 
tario +3%; Alberta, Manitoba 
and Quebec + 2%; New Bruns- 
wick +1%. There will be no 
change in premiums for PEI 
commercial vehicle owners and 
B.C. owners can look for a 1% 
drop in rates. 

Insurance costs on private pas- 
senger cars will vary within 
each province depending on the 
experience in the “rating area” 
where the car owner lives. In- 
creases could range from 5% to 
20%. 

The category the driver is in 
will also affect what he pays for 
insurance. Companies plan to 
give greater recognition to those 
drivers who have been accident 
free for varying lengths of time. 
After surveying casualty com- 
panies, the All-Canada Insurance 
Federation points out that in 
many cases the driver who has 
completed three years without a 
claim will be eligible for a dis- 
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Cars on 56 Home Stretch 
In Rush for New Records 


By JACK McARTHUR 


By year-end the bustling auto | 


=| business will have: 


Ss ® Produced in Canada 


in the 


| vicinity of 470,000 motor vehicles, 


| 


a total second only to that of 


'record 1953. 


® Turned out around 370,000 


©»? | passenger cars, barely second to 





the record set in 1955. 


000 to 410,000 new cars worth | 
more than $1,125 million, both 
figures bettering last year’s 


| records of 387,000 and $1,023 mil-| 
| lion. 


A, E, WATTS 


has been appointed vice-presi- 
dent in charge of plant opera- 
tions, Sun Tube Corp. of Can- 
ada Ltd., Ottawa. 








count of 30% off regular rates, | 
instead of 25% im 1956 and 20% | 
in 1955. 

The accompanying table indi- 
cates in what category of in- | 
surance losses have been mount- | 
ing most sharply. It shows by 
provinces what changes are likely 
for public liability and property 
damage coverage, collision, fire 
and theft, comprehensive. | 

There is no high or low shown| 
in PEI since the province is con- 
sidered as one rating area. Sas- 
katchewan is not included be- 
cause the provincial government 
has not yet announced changes. 
Alberta is also excluded. Its gov- 
ernment has just introduced new 
safety responsibility legislation 
and insurance companies do not 


customarily alter rates until a/| 


| some areas. 


| of 


| 





} 


® Sold very nearly 500,000 motor | 
vehicles of all kinds worth be- | 
tween $1,400 million and $1, 500 | 
million. These, too, would be new | 
records. 


These are fairly conservative | 


‘estimates based on continuation | 
lof present trends, with possibly | 


a slight slowing in business in 

The latter could be the result 
the squeeze on consumer 
credit. However, it will be im- 
|possible to judge the full effect | 
of tighter credit until well into | 
the new year. In fact, no one} 
will begin making confident pre- 


Algoma Plans 
Steel Boost. 
Plate Mill 
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Algoma Steel Corp. has finaliz- 


ed plans for an over-all 30% in- 
crease in steel-making capacity 


'and a product diversification Pro- | 


new pattern of accident exper- | 


lence emerges. 
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What Accidents Cost 


Percentage Changes from 1956 Insurance Rotes 
N. 58 N. S$. P.£.1 








(Continued from page 1) 


and oil companies with possible 
help from some industrial con- 
cerns. 


Enter in Fall 


It’s expected they’ll enter U. of 
>| 7T. next fall—the professors to 
teach and the students to study; 
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in the meantime they’ll be ac- 
commodated ail together at a lo- 
cation as yet to be determined. 


It’s hoped they will be able to 
learn enough English by next fall 
to manage university courses in 
English. 


The arrangements were made 
at breakneck speed by business, 
university and ~-government offi- 
cials. It’s hoped that both groups 
will be in Canada by paeersatn: 
ary. 

The general arrangement at the 
‘University of British Columbia is 
the work of Dr. Norman MacKen- 
zie, president; Harold Foley, 
board chairman, Powell River, 
and M. J. Foley, president. 


To settle details, Dean George 
Allen of the U.B.C. forestry fac- 
ulty and Fred H. McNeil, execu- 
tive assistant to Dr. MacKenzie, 
are flying to Vienna. When the 
group arrives in Canada, Powell 
River community leaders—from 
the Board of Trade, service clubs 
and the Canadian Legion—will 
take over. 


Details of the offer which is be- 
ing made to the engineefing fac- 
rulty were worked out by Presi- 
dent Sidney Smith, University of 
Toronto; Robert A. Bryce, direc- 
tor, Ontario Mining Association; 
Crawford Gordon Jr., president, 
A. V. Roe Canada Ltd.; and Ron- 
ald Williams, executive assistant 
to Mr. Gordon. 


Minister Cabled 


Late last week, Dr. Smith and 
Mr. Gordon received cables from 
Immigration Minister Pickersgill 
in Vienna, saying that the Hun- 
garians wished to move in one 
body to Canada. 


It was felt that the students 
and professors could be accom- 
modated at the University of To- 
ronto if industry made money 
available for bursaries, teaching 
salaries and living expenses. 
Messrs. Gordon and Williams be- 
gan to telephone industrialists, 
Within hours: 

—President J. D. Barrington, 
Polymer Cerp., Sarnia, Ont., of- 
fered jobs to 15 students; 

~President D. W. Ambridge, 
Abitibi Power & Paper Co., offer- 
ed jobs to 10; 


—Chairman James S. Duncan 

—President G. H. Sheppard, 
International Business Machines 
Ld, offered jobs to five; 











Business Bids Fast to Get 
Entire Hungarian Colleges 


and Williams received additional 
information. The students, they 
were told, were mainly mining 
specialists—students in oil engi- 
neering, geophysics and geodetics. 
They got in touch. with Mr. Bryce 
who took the matter up with oil 
and mining company officials. 


“More than 20 mining compan- 
ies and a group of oil companies 
are ready to underwrite the move 
to Canada of the Hungarian stu- 
dents and professors,’ Mr. Bryce 
told The Post. “We'll try to keep 
them together between now and 
next fall so they can learn Eng- 
lish.” 

It is thought that the students 
will be integrated ‘nto the respec- 
tive U. of T. engineering groups 
rather than being allowed to re- 
main as a separate group. 


At midweek it was not clear 
how the students would be placed 
in jobs; it was apparent only that 
there were more offers than stu- 
dents. Dr. Smith said the response 
from industry was “wonderful, 
amazing, simply astonishing.” 





Assessing 
Uraniums 


(Continued from page 1) 


for the financing of uranium 
projects. 


Because of secrecy, bond 
buyers had no adequate 
means of assessing the value 
of their security. To get the 
large quantity of money 
needed for adequate exploi- 
tation of our resources, the 
full details are essential. 


The understanding in Ca- 
nadian mining circles has 
been that ore development at 
depth has generally showed 
higher reserves and values 
than had been indicated by 
drilling. 

Uranium companies may 
now release full data on ore 
reserves and production since 
June 30, 1955. There is no 
particular significance in that 
date, but since none of the 
Canadian private firms were 
in production before that 
date, the result will be that 
they can now make public 


their entire — rec- 
ord. 


Uranium stocks were 
strong last week in antcipa- 


U.S. Wheat 
Hits Canada 


‘Alarmingly 
armine! 
MONTREAL iS 


harder hit than ever before by 
U. S. Government sales methods. 


Last week H. Norman Davis. 


tices which are eating into Cana- 
dian sales at an alarming rate. 


“A year ago,” he told Ogilvie 
shareholders, “I referred to the 
unsatisfactory export flour situa- 
tion, caused mainly by the sur- 
plus disposal program of our 
neighbors to the south. This con- 
dition, rather than improving, is 
intensifying, as the: U. S. Gov- 
ernment has now placed the grain 
and flour business in the hands 
of private traders under a system 
of rebates and ‘subsidies to meet 
any type of competition, plus ac- 
ceptance of foreign currencies 
and/or barter in payment on al- 
most any terms. The exporting 
flour mills now receive a cash 
subsidy. They cannot Jose.” 


Mr. Davis quoted U. S. figures 
stating that since the fall of 1954, 
the U. S. Government has signed 
agreements to sell $1,354,400,000 
worth of farm commodities for 
foreign currencies. The commod- 
ities cost the government $2,046,- 
200,000, reflecting a loss of $691,- 
800,000. Of this huge sale, $491,- 
900,000 is for wheat and flour. 


Europe provides ah example of 
the U. S. sales methods hitting 
.Canada hardest, Mr. Davis told 
The Financial Post. There sales of 
wheat and flour to nations were 
arranged in return for payment 
in local currency with a number 
of years to pay. South America 
as well, he added, is now virtu- 
ally closed to Canadian sales fol- 
lowing impossibly favorable U. S. 
terms. An exception is Venezuela 
where Canadian high quality 
flour still finds a strong market. 


U. K. Market Hit 


was the British Government's de- 
cision to end the subsidy on the 
“national loaf.” There was an out- 
burst of claims in the U. K. press 
that this would lead to a rocket- 
ing of bread prices. Anxious to 
avoid such charges, the British 
mills which owned bakeries start- 
ed out on a price slashing race 


100 Ib. in the price of flour. 

Canadian mills found them- 
selves m a serious situation try- 
ing to hang onto their British 
markets. 


But in this case the situation 





Another factor that has hit hard’ 





_| wide. 


gram. 

Among highlights of the new 
program are: Installation of an 
oxygen steel plant; a new bloom- 
in,; and plate mill designed to 
roll ingots up to 40,000 lb. into 
semifinished slabs and blooms. 
These slabs can then be convert- 
ed to finished plates up to 96 in. 
These installations are ex- 


| pected to be in production in 1959. 


‘New Labor Talks 








wheat and flour sales are being | 


president of Ogilvie Flour Mills | 
Co. spoke out against the prac-| 


that ended up with a 70c cut per: 





For Chrysler 


Negotiations resumed between 
Chrysler of Canada and United 
Auto Workers at mid-week fol- 
lowing receipt of a conciliation 
board report. There may be a 
union strike vote this Sunday but 
one observer said the situation 
still doesn't look “too threaten- 
ing.” 

It’s understood the conciliation 
report did little to solve the diffi- 
culties—mostly of a nonmonetary 
nature. One sore point could be 
retroactivity in pay increases. In 
the past, 
retroactivity. 


$1.3 Mill. Donohue 
9% Bonds Sold 


MONTREAL (Staff) — A new 
issue of $1,370,000 of 5% series 
“D” first mortgage sinking fund 
bonds of Donohue Bros. Ltd. has 
been sold privately. 

Dated Dec. 1, 1956, the bonds 
mature Dec. 1, 1976. Price was 
$99 and accrued interest. Princi- 
pal and interest is payable in U.S. 
funds. The issue was placed by 
Wood, Gundy & Co. Purpose of 
the issue was not publicly dis- 
closed. 








. _and the building of more 
@® Sold Canadians possibly 400,-. 


‘dictions until the spring sales up- | BSS aS 
swing. January-March sales can @& 


be notoriously poor guideposts to 
motor vehicle sales during the re- 


'mainder of the year. 


Other factors in the auto mar- 
ket: 


—Higher prices caused. by 


THE FINANCIAL POST 
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higher material and labor costs | ite: 


into cars. 

—Some further stabilizing of 
the picture for dealers. Selling | 
cars now isn’t quite such a wild, 


| price-cutting business as it was a | 


year or 18 months ago. 


Here again these are factors 


whose possible effect can’t be | 


accurately measured. 


Higher prices haven't notice- 
ably discouraged buyers during 


' 


| 


“extras” | § 


% 
we 
bo 
> 
& 


FRED C. MANNING 


| The Board of Directors of the Bank of 


the past few years. In fact the con- | 


sumer has been demanding more 
expensive extras. Moré stability 
for dealers may tend to cut sales 
a little, maybe not much. 

Thus the picture for 1957 has a 
lot of uncertainties. But, to a man, 
auto industry leaders continue to 
predict at least slightly better 
business next year. 





| A man of varied business interests, 
is president of North Star Oil ttd., Hall 


Nova Scotia announces the election of 
Fred C. Manning, U.0., as @ vicee 
president of the Bank. 

A native of Halifax, Mr. Manning hos 
been a direcfor of the Bank since 1947, 
he 


Machinery of Canada, lLtd., and The 
|Great Eastern Corporation. He is alse 
chairman of the Industrial and Develop- 
ment Corporation of Venezvela ttd., and 
|a director of numerous other companies, 











Free Parking for your car 


2 doors west of our Shops. 











Chrysler has opposed 





STANLEY AND BOSWORTH LTD. 


Custom Tailors, Haberdashers and Shirtmakers 


Showing a beautiful selection of Christmas 
Gifts just received from London, Paris, 
Vienna, Milan and Zurich. 
to the most fastidious taste. 
We specialize in carefully attending 

to your Personal or Business Christmas Lists 


98-100 WEST KING STREET, 


Tailors and Outfitters since 1912 


Which would appeal 


TORONTO 


Telephones: 
EMpire 4-2441-2 




















BUS BARS 

METAL ROOF DECKS 
HEAVY SHEET METAL 
BUILDERS’ IRON 


4405 Cote de Liesse Rd. 





REGISTERED 





TRANSMISSION TOWERS 
STRUCTURAL STEEL 
LIGHT STEEL PLATE 
ARCHITECTURAL METAL 


MONTREAL IRON WORKS LIMITED 


EST’D 1908 


Montreal 9 
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Can You 
Pass This 
Trust 
Quiz! 


Offices 














1. Trusts to continue for all time 
can be set up for charitable purposes 


only. 


2. It is unwise to appoint an execu- 
tor or executrix who cannot always be 
available and ready to administer 


your estate. 


he Every Will is revoked by mar- 
riage except where it is declared in 
the Will that it is made in contempla- 


tion of marriage. 


4., Life insurance payable to a pre- 
ferred beneficiary is not subject to 


Succession Duties. 


5. More than 50% of all estates 
administered by Trust Companies are 
over $100,000 in value. 


HAMILTON - LONDON - MONTREAL - 
$T. CATHARINES - ST. THOMAS - TORONTO - VANCOUVER - VICTORIA - WINDSOR - WINNIPEG 


1. True 2. True 3. True 4. False 5. False (only 12%) 


Complete explanations of these anawere wil be supplied 
request or write for booklet. gig 


~ 
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GRAHAM J. MacHUTCHIN, P.Eng. 


Mr. Guy F.: Labelle, 8.Com., Secretary- 
Treasurer of Diamond Flooring Limited, 
specialists in the design and installation 
ef concrete floor finishes has announced 
that Mr. Graham J, MacHutchin has been 





eaway Trade 


Opportunities in Preview 


Part Ill: France and Belgium 





‘‘He was emphatic as to the 
size of the ships that would be 


most 
way: 
said, 
cargo.’’ 


10,000 to 





elected «@ director of the firm, and has 


been appointed executive vice-president. 
Mr. MachHvichin has been with the firm 
since his graduation from McGill 

versiiy as o civil engineer in 1952. 





Y LANDING | 
LIGHTS ON 


Coming down out of a 
darkened sky, these little 
lights assist the pilot in 
bringing his 17 ton CF-100 
home. 

The clear, unbreakable 
lenses for his landing lights . 
were formed from Plexiglas, 
the wonderful acrylic plas- 
tic that has so many ad- 
vantages. 


Plexiglas is used in the fabri- 
cation of aircraft parts 
where clarity and durability 
is essential. We have been 
serving the aircraft indus- 
try with both Plexiglas and 
specialized fabrication. So if 
your problem is plastics, 
then remember this name 


Uni- | 


' 


~ 





Dr. N. R. Danielian, president , 
of the Great Lakes-St. Law- | 
rence Association, Washington, | 
D.C., has been touring Europe | 
to survey the Continent’s Sea- | 
way plans. This report to the | 
Financial Post is the third of | 
a series. 


By N. R. DANIELIAN | 
PARIS — Someone of wit and 
worldly experience recently para- 
phrased a popular song: “Oh why, 
oh why dc I love Paris? Because | 
my cash is there.” 

French businessmen are not) 
only willing to take it from you | 
on-the-spot, but they will send} 
their vessels all the way to the) 
Great Lakes to earn some more. 
dollars. | 

Shipping company executives. 
in France and Belgium are highly | 
conscious of and greatly concerned | 
with the developments in mid- 
continent North America. | 

Four of the five company exec- | 
utives interviewed in Paris and 
Antwerp had just returned from 
trips to the Great Lakes. | 

Not all of them are engaged in | 
Lakes service at present, but they | 
all have their eye on the Lakes. | 

Jean Procacci, of the banking) 
firm of Dreyfus and Co., whose | 
Montship Line serves the Mediter- 
ranean just returned from Chi- 
cago, He purchased a grain ele- 
vator on the Calumet River to in- 
sure base cargo for the larger 
ships his company expects to 
operate. 

Of all shipping men I met, he 
was the most emphatic as to size 
of ships that would be most eco- 
nomical on the Seaway: 10,000 to 
12,000 tons, he said,’ with grain as 
base cargo. 

There is much discussion and 
sharp disagreement on this ques- 
tion of size, as shown by the an- 
nouncement of the French Line 
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INVESTORS SYNDICATE 
OF CANADA LIMITED 


Common shares in this Company are available 
to Canadians for the first time, 
distribution to shareholders of the VU. S. 

company. 

0,000,000 of investments. A study on the 
company will be sent on request, 


through a 


LS.C. manages over 


© WISENER ano COMPANY. umiten 


Members of The Investment Dealers’ Association of Canada 
73 King Street West, Toronto 1, Canada 





' 
waintenance: 


MACKELLAR, WISENER LIMITED — Members The Toronto Stock Exchange 


You can not only rent this combination recorder- 
transcriber for 12 months or longer . . . but you can 
also secure an option to purchase the equipment. 
When you exercise the option, basic rental payments 
are credited in full toward the purchase price. 


Only Gray 


offers you a lightweight Full-Control 


—at no extra cost! You'll also enjoy 


the and 


the advantage economy 
in 20, 30 and 60 minute sizes. 


of re-usable Discs ... 


Even if you write: only 3 letters a day, the Audo- 
graph V saves more in correspondence costs than the 
monthly payments. That makes it more than self- 
liquidating . . . makes it a “bonus” proposition right 


from the start! 
To save time ... 
all the facts wi _ 


GRAY 


work ... and cut costs, get 
obligation. 


Audograph, PhonAudograph 
and Telephone 
Dictation Systems 


AUDOGRAPH (CANADA) LTD. : 
associated with Seeley Systems 


535 Oxford St. 


economical on the Sea- 


20,000 tons, he 


with grain as a base 





that the company plans to build 


two 7,200-ton ships for the Lakes 
trade. 
Seaway Display 

The Fabre Line, which also 
serves the Mediterranean, even 
had a window display with maps, 
advertising direct service to 
“Grand Lacs,” at its main office 
on Rue de Capucines. 

This is the only exhibit of any 


kind I have seen in Europe, be-| 
‘sides that at 


Ontario House in 
London, which is set up by 
Ontario Hydro and emphasizes 
mainly the St. Lawrence power 
project. 

Pierre Fabre, related by family 
ties but not connected with the 
Fabre Line, himself runs a ship- 
ping line, Compagnie des 


Chargeurs Reunis, which serves 
and | 
traditional policy of division of 


France, North ‘America 
French West Africa. 
His company does not now geo 


into the Lakes — the small ships | 
on that 
| York service into the Lakes in 


would be uneconomical 
long run to Africa. ) 

But come 1959, and if the pros- 
pects look good and cargo is 
available, he will certainly estab- 
lish service. In his cautious way 
he said he keeps the Great Lakes 
developments under observation. 

Another line which is not now 
engaged in the Great Lakes but 
will enter the service after 1959 
is the Compagnie Maritime Bel- 
gique, which now. runs a tri- 
angular service from Antwerp to 
New York and the Belgian Congo. 
Service by the Belgian line 
from the Great Lakes to North 














{Europe is almost certain; to the 


Belgian Congo a possibility. 
Service to Africa 

If these prospects materialize, 
then the Great Lakes will enjoy 
direct service to a good portion of 
North and West Africa. 

The Belgian line is thinking in 
terms of 8,000-ton ships, eight new 


ones being now on order for con- | 
struction in the next two or three | 


years, 


The live interest in the Great: 
Lakes in France and Belgium is| 


tempered by uncertainties. 


_@ Ship operators are at sea as 
to size and type of ships to design. 
|-@ They are in need of more con- 
_erete information concerning fa- 
cilities in various ports. 


@® They express concern about 


‘the availability of trained labor. 


@ They are not too familiar even 
with the basic characteristics of 
the route, except for the 27-ft. 
draft. 

Many of them are in fact plan- 
ning to build ships that can be 
shifted to other services if the 
Great Lakes route does not prove 
profitable, 

This lack of concrete informa- 
tion is of our making. 

Another observation is that 
these European shipping compa- 
nies will not depart from their 


territories and gentlemanly agree- 
ments in both service and rates. 
They will extend their New 


the summer, but will continue to 


ply the same foreign trade routes.. 


A company serving the Medi- 
terranean would not think of 
going to Northern Europe or West 
Africa, and vice versa. 

They have cut out their spheres 
and will stick to them. Similarly, 
they are all committed to rate 
maintenance through conferences. 

There is almost a Masonic ad- 
herence to this ritual. There is 
nothing they dread more than in- 
vasion of each others’ territories 
and rate wars. 





LABOR AND THE LAW 





Significant judicial, griev- 
ance and administrative de- 
cisions in the labor field are 
reviewed in this regular Post 
feature, Principles basic to 
industrial relations, unem- 
ployment insurance and l[a- 
bor law are highlighted. 
Here is another case: 


The outcome of this case turned 
on a question of careful definition. 

Hank was a “bull-cook” for a 
logging company in British 
Columbia. He thought he was 
being overworked. 


He complained to management 
several times that working seven 
days a week from 5 a.m. to as late 
as 10 p.m. was too difficult. But, 
he said, nothing was done. 

Then he quit his job and filed 
a renewal claim for unemploy- 
ment insurance. 

The employer argued _ that 
cookhouse help got time off dur- 
‘ing the day to compensate for 
getting up so early; that Hank’s 
Sunday work was only emptying 
some garbage and keeping water 
hot for washrooms; that Hank had 
reported he had fallen and hurt 
his back and thus couldn’t work. 

Hank had an additional griev- 
ance: He felt he had not been 
paid proper overtime for his 
work., (Later he was paid an addi- 
tional amount of money which he 
and the union felt was a “com- 
promise” sum.) 

An insurance officer considered 


ithe case and decided Hank had 


not established just cause for 
quitting his job. Thus a disquali- 
fication was imposed under the 
Unemployment Insurance <Act. 

An appeal to a court of referees 
brought the.same result, un&ni- 
mously. The court pointed out 
that Hank had not invoked the 
aid of his union to have his griev- 
ance remedied before quitting. 

A further appeal was made to 
the umpire under the Act. 

Hank told the umpire that there 
was nothing to compel him to 
seek redress from the union, as 
the referees seemed to suggest. 
Anyway, the union grievance 
committee at the camp had not 
been functioning properly. 

The umpire took a look at Sec- 
tion 43 of the Act which says “an 
insured person is disqualified 
from ‘receiving benefit if he 
voluntarily leaves his employ- 
ment without just cause.” 

The problem: To apply proper 
definitions of “voluntarily” and 
“without just cause.” 

Hank had complained to two 
superiors of long hours and in- 
sufficient money, was told he 
could leave his job if dissatisfied. 
He did leave. The umpire said 
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Cook Quit Work, But Still 
Got Unemployment Pay 


the claimant had brought his 
grievance to the attention of two 
officials of the company and as a 
consequence had: been told he 
could leave ... there was nothing 
more that he could possibly do to 
have (his grievance) remedied 
within a reasonable period ... 


“A worker is certainly not ex- 
pected to continue to endure 
highly unsatisfactory conditions 
when he has exhausted all im- 
mediate means of having his 
grievances remedied and there is 
no obvious assurance that other 
means ... are likely to bring 
about an improvement within a 
reasonably short period. 


Source: Decisions of the Um- 
pire, CUB-1150. 


Special Correspondence 
WASHINGTON, D.C.—In the 
good old days, the calendar used 


day” like Mother’s Day, or Val- 
entine’s Day or the Queen’s Birth- 
day. 

But those days are gone for- 
ever, according to the U. S. Cham- 
ber of Commerce. 

There are now so many “special 
days” being set aside by govern- 
ment, organizations and industry 
that it is impossible for a calen- 
dar to keep track of them ail. 

_ June 4, for example, has been 
designated as Old Maid’s Day. 
'Marion Richards, a businessman 





in Norristown, Penn., told the’ 


| Chamber of €ommerce that he 
| originated this “day” to honor “all 
old maids for the good they have 
done for parents, sisters, brothers. 
and many relatives and friends.” 


Or did you know that the last | 
week of November has been pro- | 


claimed by the National Baking 
| Soda Institute as “Nationa, Indi- 
| gestion Week’’? Or that June 16- 
| 22 has been nominated National 
Bow Tie Week? 


scuemeeneeeeeneee 


to show occasionally a “special | 


There are scores of other such | 


December 15, 1956 


Dog, Horse, Poetry, Pretzel |B 
Crowd Out Just Plain ‘Days’ ~ 


“weeks,” all designed to promote | 
something and sell more of it to’ 


the public. Some weeks and 
months are claimed by a whole 
host of industries and organiza- 
tions, Take the month of May, 
for example. 

It has been proclaimed as 
Canned Hamburger Month; as 
Better Bedding Time Month: 
Foot Health Month; Mothproofing 
Month; Ornamental :Iron Month: 
Taverns Months; and Water Sys- 
tems Month. 


“Portable” Month 


SON 
AR INER, WAT 
GARD LIMITED 


Members: 
The Toronto Stock Exchange 


BAY STREET 
aa TORONTO 


EMpire 6-921" 


The dairy farmers claim June | 


as Dairy Month while the radio 
industry dedicated the -.same 
month as Portable Radio Month. 
June also is known as National 
Ragweed Contro] Month and Na- 
tional Recreation Month. 

April shapes up as a pretty 
funny month, National Laugh 
Week begins-or. April Fools Day, 
the first of April. American Com- 
edy Week is April 22-28 and Na- 
tional Fun Day is April 26. There 
also is a Pass The Laugh Week 


‘Oct. 20-27 and a National Smile 


Week March 4-9. 


In the middle of the happy 


month of April, a period has been 
set aside for silence. It’s National 
Noise Abatement Week April 7- 
13. April is a busy month, for it 
also has been proclaimed as Na- 
tional Ladder Month and National 
Mother-in-Law Day comes on 
| April 28. 

| There is Rock ’n Roll Week, 


; 
' 
' 
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| Sept. 16-21, and Save the Horse 
Week Oct, 13-19, There also is a 
week dedicated to honoring pop- 
corn, pretzels and honey. Anoth- 
'er week for peanuts, pickles and 
macaroni, Oct. 15 is known as 
| Poetry Day. Dog Week is Sept. 
' 22-28 Cat Week Nov, 2-9. 











NEW ISSI 











Limited 


Limited 








Limited 


Limited 


Limited 





Equitable Securities Canada 
Anderson & Company 
Gairdner & Company 

J. L. Graham & Company 


R. A. Daly & Company 


$10,000,000 


Province of Manitoba 


4°4% Sinking Fund Debentures 
To be dated December 15, 1956 


$2,500,000 to mature December 15, 1964 
(Callable at par and interest on or after December 15, 1963) 


$7,500,000 to mature December 15, 1976 


(Callable at par and interest 


on or after December 15, 1973) 


Principal and half-yearly interest (June 15 and December 15) payable in lawful money of Canada in 
the Cities of Victoria, Vancouver, Edmonton, Calgary, Regina, Winnipeg, Toronto, London, 
Ottawa, Montreal, Quebec, Saint John, Fredericton, Halifax, Charlottetown or St. John’s at 
holder’s option. Coupon debentures registrable as to principal only in denominations of 


$500, $1,000, $25,000 and $100,000. 


per annum to maturity. Sinking 


A Sinking Fund will be established toward the retirement of the issue at a rate of one per centum (1%) 


Fund to commence April 1, 1958. 


The proceeds of the issue will be used to refund Treasury Bills issued to provide temporary construction 
advances as follows— Manitoba Power Corporation $4,000,000, Manitoba Telephone System $6,000,000. 


Legal Opinion—Messrs. Manning, Mortimer and Mundell. 


Price: 1964 maturity—97 06 and interest to yield 5.125%. 


1976 maturity—95.34 and interest to yield 5.125%. 


approval of counsel. Orders received will be subject to allotment. 


Descriptive circular available upon request. 
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Burns Bros. & Denton 


Limited 


Greenshields & Co Ine 


Osler, Hammond & Nanton 


Limited 


Bankers Bond Corporation 


Limited 


Midland Securities Corpn. 


Bartlett, 


Limited 




















We, as principals, offer these debentures, if, as and when issued and accepted by us, and subject to the 


It is expected that Debéntures in interim form will be available for delivery on or about January 2, 1997, 


Harris & Partners 
Limited 


Oldfield, Kirby & Gardner 


Limited. 


W. C. Pitfield & Company, 


Limited 


Credit Interprovincial 


imitée 


Cayley & Company 
Limited 











local DKW Dealer or 
RE. 1667, Toronto. 


SEE AND TEST 
The unique 


DKW 
ar 











@ The unique DKW has a six month 
or 6000 miles guarantee. 





AUTO SERVICE EXTRAORDINARY! 


OUR FLEET OF DKW RADIO CONTROLLED 
MOBILE SERVICE UNITS WILL SERVICE YOUR 
DKW CAR DIRECT FROM OUR FACTORY- 
ANYWHERE IN ONTARIO—FREE! 





OKW Mobile Service Units bring 
expert Factory Service right to you. 


To get Free OKW Service phone your 


WA, 1-2184, 


DRIVE 
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FOR CHRISTMAS 


EM 4-5475 


9 KING ST. WEST, TORONTO 
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Christmas 


gift of 
lasting 


pleasure 


LACENG 


Krieghoff 
Emily Carr 
Jack Markell 
Arthur Lismer 
Lawren Harris 
A. Y. Jackson 

Maurice Cullen 

Horatio Walker 

Frank Carmichael 
Manly MacDonald 


Eafly Canadian Water-Colours 
J. E. H. MacDonald 


Jean-Paul Riopelle 

Franklin Arbuckle 

Clarence Gagnon 
Homer Watson 
B.C, Binning 
F. H. Brigden 
J. W. Beatty 
Alfred Pellan 
David Milne 

Paul Peel 


—ayd other important Cana- 
dian, British and French paint- 


Galleries: 


194 Bloor Street West, 


Toronto 





| Sterling Devaluation. Fears 


Abating, Pound Strengthens 


Britain’s new, $1.3 billion line | 
of credit this week added new | 
confidence to the outlook for ster- | 


ling. Quotations on the pound 
strengthened on 
money markets, and fears of an | 
early devaluation appear to have | 
been banished. 


The International Monetary | 


Fund on Monday authorized the | 


U. K. to draw $561,470,000 im- 
mediately, and to buy $738,530,000 
in member-nation currencies dur- 


| ing the next 12 months. The $1.3 


billion total represents the entire 
amount to which Britain has ac- 
cess, under the Fund’s constitu- 
tion, and is the largest credit ever 
advanced to a member nation 
since IMF was formed in 1947. 


Even before IMF announced its | 
approval of the U. K. application, | 


Canadian bankers and investment 
dealers with overseas connections 
appeared to be in agreement that 
there was little likelihood of de- 
valuation. The size of the new 
credit, it is felt, has only under- 
lined the fact that Britain’s re- 
sources are more than adequate 
to meet any immediate drain on 
sterling. 


Last. week’s speech by Harold | 


Macmillan, Chancellor of the Ex- 
chequer, is being accepted at face 
value by the men who buy and 
sell sterling on Canadian markets. 
Macmillan put up a strong argu- 


| ment against the need to cut the 


value of the pound. 


Nevertheless, some investors — 
particularly in the U. K. itself — 
are continuing to hedge against 
the pound. The premium on dol- 
lar securities in London has risen 
sharply, and Canadian oil and 
bank: stocks are still attracting 
heavy buying by British in- 
vestors. 

Also finding favor on the Stock 
Exchange in London are stocks of 
British companies with substan- 











Park Plaza Florists 


Patronage solicited for cut flowers, 
plants, floral designs and decora- 
tions for all occasions. 

Flowers sent te all parts of the world 


\}. Special attention to Commercial and 


Industrial requirements. 
24 HOUR SERVICE 
Phone WA 3-6361 
PARK PLAZA FLORISTS 


8-10 Avenue Rd., Toronte 











leah Kind, Prop. 


international | 


In this group of “devaluation 
hedges” are such stocks as Bo- 
water's, British Aluminium 
| Courtaulds Ltd. and Hydro-Elec- 
| tric Securities Corp. 

| A Toronto investment house 
_ with extensive British connec- 
| tions reports that it has had no 
| inquiries from Canadian residents | 
planning to sell U. K. stocks 
short in anticipation of devalua- 
tion — and adds that it would 
advise against such a course as 
too risky and too expensive in 


ties now available on Canadian 
securities markets. 

Neither investment dealers nor 
bankers in Canada have observed 
| any significant increase in trad- 
'ing in sterling futures — the 

logical way to seek a speculative 





tial interests in the dollar area. | 


relation to investment opportuni- | 


profit on the chance that the | 


pound will be devalued. 
Selling Sterling Short 
In simple terms, trading in 
sterling futures works this way: 
An investor (or speculator) | 


£100 in three months. 
the three-month future rate 





is 


| $2.75, so the bank’s answer would | 
(“Spot” or current rate | 


be $275. 
is $2.78.) 

The investor then has a con- 
tract to deliver £100 to the bank 


the spot rate has dropped to, say, 


$250 and receives $275 for it when 
he delivers it to the bank. Profit: 
$25. 

If, on the other hand, the spot 


he must pay $278 for the ster- 
$3. 


There’s a further complication: | 
Trading is customarily done 
U. S. dollars. The investor must 
then take his chances on the U 5S. 
dollar being higher or lower in| 
three months than it is now, 
terms of the Canadian dollar. 
Monday’s discount was 4%. 

Trading Position Sound 

Britain’s foreign trade should 
bé in balance in the year ending 
next June 30,-said the Chancellor 
of the Exchequer. “The im- 
mediate problem which faces us 
is short-term pressure on the 
pound, rather. than long-term 
defects in our trading position.” 

Macmillan promised to “repel 
the attack” on sterling by main- 
taining the pound at its present 
parity, by maintaming industrial 





production, and by increasing 
U. K.-volume of world trade. 
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MOST PRECIOUS OF ALL GIFTS... 


BIRKS 


CHALLENGER 
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the gift of exquisite timing! For a truly 
memorable Christmas, why not pay 
your fair lady the supreme 
compliment ... a diamond-set 
watch from Birks. 
Each watch has a 17-jewel 
movement, made in 
Switzerland’s World-Famous 
‘Eterna-Craftshops especially 
for Birks . . . each watch 
features an exquisitely 


designed diamond-set case. 
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in three months. If by that time | 


asks his bank what it will pay for | 
Currently, | 


i 


One wf the key problems facing 
the British Treasury is psycho- 
logical — to maintain world con- 
fidence in the stability of the 


pound. As Macmillan pointed out, | 


Britain’s trading position is sound. 
Exports to the U. S. in October 
were the highest ever recorded. 
Sales to Canada in October were 
11% higher than the January- 
September rate; 
cars here in the first 10 months 


of this year were 27% higher than 


a year earlier. 

More dollars will be needed to 
pay for the oil the U. K. must now 
import from the Western hemi- 
sphere, but it will be some time 
before payment is due. Mean- 
while, the Treasury has drawn 
up its battle plans — ration gaso- 
line, use the U. K. credit with 
IMF, claim a waiver on December 
payments of interest on Canadian 


and use its $750-$1,000 
million portfolio of U. S. dollar 
securities as collateral for new 
borrowings. 
Labor Wants More 

But, in addition to the gold and 
dollar losses attributable to an 
adverse U. K. foreign trade bal- 
ance in recent weeks, and to the 
Suez crisis, the pound sterling 
has come under additional pres- 
sure through the demands of 
British labor for 


| effect of which would be to boost 


$2.50, he buys the sterling for | 


| 


U. K. export prices. 
Offsetting this has been the op- 


| eration of the Exchange Stabiliza- 


rate is still unchanged at $2.78, | +# , | 
| price of $2,78 U.S. An easing of | 


ling to fulfill his contract. Loss: | 
| of course, 


in | 


in | 
sterling; 








lar markets at the official floor 


the international situation would, 
work in favor of the 
| pound. 

Also cited in 
against devaluation is the fact 
| that its benefits would be short- 
| lived. From 40% to 50% 
world’s trade is conducted in 
if the pound were de- 
valued, the currencies of many 
other countries would quickly 
follow suit. In the end, 
would be gained and inflationary 
pressures would be accentuated. 

From Canada’s point of view, 


devaluation might mean a tem- | 
reduction in the cost of. 


porary 
imports from the U. K. —. until 
inflation drove British prices up 
to pre-devaluation levels in dol- 
lar terms. Our exports to the 
U. K. would presumably be cur- 
tailed, not only because their cost 
(in sterling) would be higher but 
also because of a greater need to 
conserve dollars. 

If devaluation should come, the 
most suitable time would pfob- 
ably be in April, just before or 
just after the Chancellor of the 
Exchequer brings down his an- 
nual budget. For the present, he 
alone knows how accurate is the 
speculation about devaluation. 

It is certain, however, that Mr. 
Macmillan will continue to deny 
that Britain is contemplating such 
a step. In 1949, Sir Stafford 
Cripps issued denials almost until 
the day he announced devalua- 
tion. Without a substantial ele- 
ment. of surprise, devaluation 
could. accomplish nothing since 
free money markets would al- 
ready have devalued the pound 
in their own way. 


Montreal Sells 
$22 Million Issue 
In U.S. Market 


MONTREAL (Staff)—Funding 
on the U. S. market, the city of 
Montreal this week accepted a 
bid — the highest of two received 
— of $88.41 per $100 principal 
amount for an issue of $22,481,000 
4%-414%2% serial debentures due 
1958 to 1976. Net effective cost to 
the city is 5.6796% (U.S. funds). 

Both the discount and the net 
effective cost are the highest the 
city has experienced in funding 
in many years — certainly since 
prewar. 

Successful bid was made by a 
syndicate headed by the U. S. 
firms. of Shields & Co., Halsey 
Stewart & Co., Salomon Bros. & 
Hutzler and the Canadian firm of 
Savard & Hart, Montreal. 





Proceeds of the issue will be | 


used for civic improvement and | 


will cover just over half of the | 
city’s 1956-57 $40 million capital | 


budget. 


funded twice a year with the re- 
sult that the balance of $18 mil- | 
lion called for in the budget will 
likely be sought next year. 

The issue ‘is being offered to the 
public at prices varying accord- 
ing to the different maturities 
with yields to buyers ranging 
from 4% on the 1958 maturities 
to 54% % on the 1973-76 maturities. 

Unsuccessful tender was from a 
U.S. syndicate headed by Lehman 
Bros., White Weld & Co., Eastman 
Dillon, Union Securities & Co., 
and Blyth & Co., who tendered 
88.0449 at net effective cost of 
5.7203 % (U. S. funds). 


Hagan Corp. (Canada) 


Is Me Firm’s Name 

Hagan (Canada) Ltd. is 
the name by which Dominion 
Flow Meter Co., Division of 
Hagan Corp. (Canada) Ltd., will 
be known after Jan. 1. 

Present mame has been used 
since Oct. 1, 1955, when the 
capital stock of Dominion Flow 
Meter Co. was acquired by Hagan 
Corp. (Canada) Ltd. 

Under the new name all inter- 
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sales of British | 
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higher’ wages, | 
Eisenhower had good news 
|Canadian fishermen waiting 
| Prime Minister St. 
| Mr. 
tion Fund of the U. K., whose job | 
it is to support the pound in dol- | 


.| recommendation 
the arguments | 


of the | 








=i work in the 


| minis 


Dispute Over. 


A six-month-long Seaway argu- 
ween the Canadian and 
U, =. governments which, offi- 
cially, never took place, has been 
officially settled. 
Canada will 


ment not, 
lt » Lo 


go ahead with 
channel north of 
Island which would be 
an all-Canadian sea- 
required. (FP, . Dec. 


Cornwall 
essential if 


. ,o <7 ’ 
iS cvei 
. 


was indicated 

. on 

state ment by Lewis G. 
trator of the St. 


in a joint 
Castle. ad- 
Lawrence 


. | Seaway Development Corp. of the 


RONALDS 





chairman Ronalds Advertising 
Agency, Montreal, has been 
named a director, Audit Bureau 
of Circulations, representing ad- 


| vertising agencies. 
| 


‘and U. S. loans (a $103.8 million | 
| Saving), 





Eisenhower 
Kills Higher 
Fish Tariff 


(Special Correspondence) 
‘WASHINGTON — President 
ror 
for 
Laurent when 
St. Laurent arrived at 
Augusta, Georgia, for a round of 
golf with Mr. Eisenhower this 
week. 

The President was able to tell 
the Prime Minister that he had 
rejected the Tariff Commission 
for a 50% in- 
crease in tariff rates on American 
imports of groundfish fillets. The 
recommended boost would have 
hit hard against Canada’s $18 mil- 


|lion exports per year of ground- 
‘fish fillets 
| fishermen provide about 


little | the 


Maritime 
70% of 
imports of groundfish 


to U.S. 
U.S. 
fillets. 

Mr. Eisenhower said he was not 
convinced that the recommended 
import restriction would be of 
much help to the New England 
fishing industry. New England 
fishermen had complained that 
they were going bankrupt be- 
cause of the heavy imports of 
groundfish fillets from Canada 
and other nations. 

The President made his de- 
cision known in letters to the 
House Ways and Means Commit- 
tee and the Senate Finance 
Committee. He said he was “re- 
luctant to impose a barrier to our 
trade with friendly nations unless 
such action is essential and elearly 
promising of positive results to 
the benefit of the domestic indus- 
try in question.” 

The President added that na- 
tions exporting to U.S. were 
Uncle Sam’s close friends and 
their economic strength was of 
great importance to United States. 
He felt the tariff boost might 
damage their economic strength. 

While thinking of Canada 
part in saying this, the President 
also was thinking of Iceland. 
That country sends only about $4 


million of groundfish fillets into | 


United States yearly, but this 
represents a sizeable chunk of 
cash for the small country. 
addition, sometime ago Iceland 


wanted to throw American troops | 
The troops | 


out of their country. 
were stationed there as a NATO 
defense measure and Washington 
was extremely anxious to keep 
her soldiers in Iceland. The 
State Department, in fact, strong- 
ly pressured the White House to 
reject the Tariff Commission 
recommendation on these grounds 
alone because of the economic 


damage to Iceland the tariff boost | 


would have caused. 

The President’s thumbs down 
on the recommended import re- 
striction was the second time in 
two years that he has made the 
same decision. Previously the 
tariff commission urged import 
quotas and the president said no. 

There was some thought this 
time that Mr. Eisenhower might 
agree with at least some degree 
of import restriction. The Tariff 
Commission recommendation was 
made in mid-October. It was felt 
the President might want to win 


| votes in New England and okay 
In the past, the city has usually | 


a partial boost in tariffs if he 
made his decision before the 
election. He held off, however, 
|until the end of the 60-day limit 


‘he has to act on commission 


; 
| recommendations. 





¥2% Edge on Bid 
Wins Seaway Job 


A difference of $29,000 or %% 
Was all that separated the only 
two bidders for a $6-million con- 
tract or. the St. Lawrence Seaway 
last week. 

The contract went to Deminion 
Structural - Stee] Ltd.. Montreal, 
which tendered $6,343,146 for the 
supply and erection of the vertical 
lift span superstructures of two 
bridges for a ship channel cross- 
ing at Beauharnois Canal. 

Unsuccessful bidder was Do- 
minion Bridge Co., Montreal, 
whose bid was $6,372,125. 

The bridges are the St. Louis 
Bridge which carries Canadian 
National Railways as well as high- 
way traffic, and the Valleyfield 
Bridge which takes New York 
Central Railroad and highway 
traffic. Completion date is No- 


vember 15, 1958. 


Dominion Structural Steel’s suc- 
for Valleyfield Bridge. " 
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| tender 
|} excavation in the 
fanda north 
| Work 
| approxim 


| proxima 


| undertak« 
| south 





in 





In | 


U.S., and Hon. Lionel Chevrier, 
president of Canada’s St. Law- 
rence Seaway Authority, which 
followed publication of the ex- 
change notes between the 
Canadian and U.S. governments 
on north and south channel 
eee ne at Cornwall. 
The statement said tl at 
ing a ‘oint 
last week, the 
proceed at once 
major 


ol 


fo] llow- 
two entitie s would 
with the call for 
dredging and 
channels south 
Island. 


for 


of Cornwall 
would be advertised on 
ately December 12, 1956, 
would be opened on ap- 
tely January 22, 1957. 


Allocation of Work 
The UJ. S. 


the 


and bids 


will 
the 
107.5 
110 involving work both 
n and downstream of the 


corporation 

dredging in 
channel between mile 
and mule 
upstreal! 
existing Roosevelt 
Bridge. This channel 

ment, which will include 
cavat 
U.S. n 
way channel of 27 ft. depth lead- 
ing to the Grasse River Lock at 


enlarge- 
dry ex- 


the 

Can: 3! 
The 

undert 


will | 
on 


Seaway 
dry 


authority 
excavation 


soutn part of Cornwall Island in 


———_ 
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(International) | 


ion at Raquette Point on the | 
lainland will provide a sea- | 


lower end of the Long Sault | 


You don’t have to be a ladies’ man 
to have plenty of women on your 
Christmas list! There’s your lovely 
wife, your aunts, cousins, secretary. 
And what about the stenographers 
in your office, the wives of clients, or 
women with whom you do business? 
This year, why not delight and 
flatter them all? Give incomparable 
gifts from the salon of that world- 
famous beauty authority— Helena 
Rubinstein! Each of more than 50 
exquisite gifts is artfully wrapped in 
its own special Christmas package. 
And on just one shopping trip you 
can buy all your Helena Rubinstein’s 
gifts! Simply visit your nearest drug 
or department store and pick out the | 


December 15, 1956 


Tenders Out — 
Canada Channel Goes Through 


the vicinity of Roosevelt Bridge 
and dredging in the south chan- 
nel from below mile 109 to mile 
112.5 to complete the 27-ft. sea- 
way channel. 

The Canadian authority, the 
statement continued, will also 
carry out dredging and dry exca- 
vation in the north channel to 
maintain the natural distribution 
of flow in the channels north and 
south of Cornwall Island. This 
provides for the carrying out of 
the wor). 
discussion for some time between 
Canada and the United States. 


It was also announced that the | 
committees, | 


two seaway toll 
representing Canada 
U.S., are rapidly 
agreement on principles pertain- 
ing to toll rates, but studies and 
discussion will occupy them for 
some months ahead. 

Another subject on the agenda 
was the possibility of the two 
seaway entities negotiating for 
the purchase of the assets of the 
Cornwall International 
Company and thus provide joint 
control of highway facilities and 
services between Cornwall, On- 
tario, and the U.S. mainiand. 


and the 


BRITISH COLUMBIA FOREST 
PRODUCTS LTD.—Scott Paper Co. 
has purchased an additional 
common shares on Nov. 27, 
2,559,750 


December, 1957. Now 


shares outstanding. 


THE FINANCIAL POST 


which has been under | 


approaching | 


Bridge | 


TR 


HOTEL EXECUTIVE 


ANNOUN 





THOMAS F. O'BRIEN 


whose appointment as Assistant Mane- 
ager of Sheraton'’s LAURENTIEN HOTEL in 
Montreal has been announced by Cran- 
dall £. Lockhart, General Manager of 
the Hotel. Mr. O'Brien, who is a native 
of Quebec City, joined the Lovrentier 
Hotel in 1949, serving in various capaci- 
ties up to that of Chief Room Clerk, 
prior to his present appointment. He was 
formerly associated with the Choteow 
Frontenac and Hotel St. Lovwis, Both in 
Quebec City. 





7,000 | 
leaving | 
883,000 shares to be taken up by | 


| Standing at Nov. 





GENERAL DYNAMICS CORP, 
had 7.675.463 common shares oute 
28. 














Cameras 


CHARLES AND COMPANY 


1763 AVENUE 


FOR BUSINESS 
AND PLEASURE 


W rite Us for Leica Literature 
or for our General Catalogue 


ROAD, TORONTO — REDFERN 0133 
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fragrances at $3.50. 


Holiday Foam Bath — Just 
bubbling over with Christmas 
wishes — enough for dozens of 
wonderful foam-filled bathings. in 
Heaven-Sent, Fourth Dimension, 
Moonlight Mist and Five O'Clock 


Maybe there ¢ “ more women 
in your life than you think! 


And here are glamorous gifts by Helena Rubinstein 
to please them all! 





Fourth Dimension — She'll love 
this fabulous new scent with @ 
strikingly different fragrance, 
Pulse tingling Eau de Parfum, 











about gifts for friends, 
relatives, staff 
and clients? 


94 Bloor W. WA. 1-7327 


¥ 





Christmas—other ht 
pieces on birthdcys, 
Ganiversaries—and 
she'll have a fable Hm 
service to be proud of [ary 
forever! 


AT BETTER JEWELLERS 
EVERYWHERE ial 





WALLACE, STERLING 
a Pane 


THIRD DIMENSION BEAUTY 





LABOR ROUNDUP 





Following the victory of Red- 
line Mine-Mill Union in Blind 
River’s Consolidated Denison cer- 
tification vote, the parties in the 
uranium labor situation at mid- 
week awaited clarification of the 
situation in the Bancroft field. 

The importance of the vote at 
Denison is great (FP, Dec. 8). 
Following its victory (by about 
an 8-5 margin), Mine-Mill con- 
firmed it will try to take workers 
at Algom and Pronte away from 
Steelworkers’ Union. : 

This would mean an all-out 
battle this spring for the loyalty 
of the uranium miners. And 
where there is a jurisdictional 
fight, there’s always the chance of 
work stoppages. 

Steelworkers is bitter against 
Canadian Labor Relations Board. 
It feels CLRB used an unexpect- 
ed and meaningless legalism — 
concerning organizing tactics — 
to deprive the steel union of a 
place on the Denison ballot. That 
meant Denison workers had to 
choose between Mine-Mill and no 
union at all. Steelworkers thinks 
it would have won in a more 
equal fight. 

More important now to the im- 
mediate situation will be the 
CLRB ruling on argument from 
Steelworkers and Mine-Mill con- 
cerning workers at Bicroft in the 
Bancroft field. There, and at 
nearby Faraday, steel union used 
the same organizing technique re- 
jected at Denison. 

Argument concerning this sit- 
uation was to be presented to 
CLRB at midweek. 

* * 


Plenty of Wage 
Hikes This Year 

A survey of 1,086 employers in 
Canada shows: 

—61% granted general wage 
increases in the year ending Sept. 
30, 1956, compared with 47% the 
year previous. 

~—7% granted increases of 15c 
hr. or more (1% the year pre- 
vious). 

—11% gave boosts between 
10.lc hr. and 15¢ (3%). 

—24% gave between 5.lc and 
10c (15%). 

—19% gave Se or less (28%). 

o . 


SUB P 

Period Begins 

Canadian employees of Contin- 
ental Can and American Can 
(members of Steelworkers) have 
now entered the payout period of 





their supplementary unemploy- 





ment benefits plan. 


Bancroft Ruling Coming Up 


Another Fight for Algom and Pronto Workers? 


But there have been no layoffs 
and hence no need to apportion 
layoff pay. 

The General Moters SUB plan 
hits the payout period in March 
next year. 

But probably the major test 
will be at Massey-Harris-Fergu- 
son, where payouts begin next 
fall. It’s in farm machinery 
where unemployment has been 
most variable, particularly during 
the last couple of years. 


Farm Labor Lack 
Continues Into ’57 


No shouts of surprise at this: 
There will be a continued acute 
shortage of farm labor in 1957. 


The 14th federal-provincial 
farm labor conference in Ottawa 
last week was told the usual 
remedies will be applied. Farm 
workers will be moved across 
provincial and international bor- 
ders wherever possible. More 
immigrants will be arriving. City 
people will be encouraged to help 
in harvesting. 

Significance: the super-shortage 
of farm labor is hurrying the 
trend toward mechanization on 
farms. Many farmers are spend- 
ing heavily for this purpose even 
though their own incomes aren’t 
especially high. 

* + 


Labor Briefs 


Situation looks bogged down at 
Polymer Corp. in Sarnia where 
Oil Chemical and Atomic Workers 
says it wants a 20% wage hike. 
Company has offered 22c to 33c 
over three years. A federal con- 
ciliation board may not hold 
hearings until after Christmas. 
About 1,600 workers involved. 


Auto Workers says more than 
$4 million in supplementary un- 
employment benefits were paid to 
laid-off UAW members in the 
U.S. June to November. Almost 
all came out of trust funds set 
up by Ford, General Motors and 
Chrysler. 


Some Montreal reports suggest 
United Mine Workers — now an 
independent union not affiliated 
with Canadian Labor Congress — 
will try again at waterfront 
organizing in Montreal and else- 
where next spring. Its main 
target: Seafarers International 
Union, already under fire by sis- 
ter CLC unions for raiding tactics. 
Last UMW drive against SIU 
ended in disaster when SIU took 
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OUR STORY BEGINS with the same problems . . . what to get my girl for Christmas 
. .. will she like what I get her . . . and golly, only a few more weeks till Christmas. 
Well fella, we suggest you pay Evangeline a visit and put your mind at ease .. . our 
story isn’t through ... read the rest and see if we can help you. 


YEAR AFTER YEAR, thousands of men bring along a list to Evangeline—pick out 
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their gifts—and we do the rest. Every gift is beautifully wrapped with ribbons and 
bows, all ready to put under the Christmas tree—all at no extra charge! 


"IF YOU'RE ONE OF THESE MEN, we're all ready to serve you again this year. 
If you haven’t discovered this exceptional service, come along to Evangeline when- 
ever you can and let us show you what we do, You'll find an interested courteous 


staff to help you. 


ve & 


EVANGELINE HAS THE FINEST, in nylon stockings, imported sweaters and gloves, 
beautifully styled housecoats and lounge wear, luxurious and practical lingerie, 
besides all the fashionable accessories in scarves, handbags, blouses, costume jewellery 
and imported handkerchiefs. .It’s all in one store—so easy to shop for. In many 
things it will help if you know her size. 


IF CHRISTMAS SHOPPING is just too much for you to endure, Evangeline Gift 
Certificates are an easy way out for you, and she has all the fun of picking up what 


she really wants. 


SEVEN STORES IN TORONTO 





eo 113 Yonge at Adelaide 
e 786 Yonge at Bloor 
© 1458 Yonge at St. Ciair 


© 3414 Yonge at City Limits 
e 656 Danforth at Pape 
 62A Bloor at Bay 


o 444 Egiinton W. at Castleknock 





OPEN EVENINGS 
rence gy 





THE SHOPS FOR MEN 
—Who Shop for 
Women! 





By JACK McARTHUR Ford May Produce Sixes; 


annie UMW ’s marine branch about 
18 months ago. 
oe 


. s 

Steelworkers Union — one of 
the most dynamic forces in Cana- 
dian labor — continues to move 
into new territory. Now it has 
won a certification vote at Beau- 
cage, near North Bay. Beaucage 
produces one of the newer mining 
raw materials — columbium. 

7 > a 

Canadian Westinghouse has 
had an excellent employee reac- 
tion to the extension of its 
contributory pension plan to 
hourly-rated workers. All work- 
ers have been covered by a non- 
contributory plan since 1920. The 
supplementary contributory plan 
was introduced in 1954, then ex- 
tended in April of this year to the 
hourly-rated, Since April 62% of 
the hourly-rated group has signed 
up for the supplementary plan. 
Some 73% of salaried workers are 
covered. All, of course, are in 
the non-contributory plan. 

~ . ~ 


United Auto Workers thinks 
government tax law prevents 
farm implement companies from 
diversifying and thus stabilizing 
output and the work force. UAW 
is the main farm implements 
union in Canada. One of its big 
current projects is to draw at- 
tention to variations in employ- 
ment due to the volatile market 
for farm machinery. 





® Important engine changes may 


in this country. 

® And the so-called 
tion” layoff at Holmes Foundry | 
iy Sarnia — supplier of engine 
blocks to Ford 
at all. 

These two things emerged this 
week from a cloud of discussion 
arid rumor which sprang from) 
two related events: 

—It was announced the entire | 
350-person work force at Holmes | 
was being laid off for possibly | 
six months. This brought some 
screams from labor that auto-| 
mation in the foundry ena hled | 


Holmes to turn out a year’ $ .up- | 


ply of engine blocks 
months. However, 
that extensive plant changeovers 
to be made at Holmes and at 
.Ford’s Windsor engine plant 
were mainly responsible. 

—Ford said the first half of 
next year would see a “major 
program of re-arrangement and 
improvement in our engine 
plant.” 

Further: “The engine-plant pro- 
gram, costing millions of dollars, 
made it necessary for us to build 
adequate inventories of engine 
blocks and certain other compo- 
nents to carry us through the 
change-over period.” 

All this .seemed to point un- 
erringly to big engine changes. 

As supporting evidence, there is 
Ford’s previously indicated in- 


in six 





Ford of Canada may be going 
back into India. 


But the details of any deal 
which would take the company 
into an Indian truck assembly 
and/or manufacturing operation 
have not taken firm shape. 


There are rumors that it might 
involve a three-year deal cover- 
ing three-to-five ton trucks in 
quantities ranging from 6,000 to 
12,000 yearly in completely 
knocked-down condition. Any 
shipment of completely knocked- 
down trucks to India would entail 
an assembly operation in that 
country. The CKD trucks might 
come from either Canada or 
Great Britain. 


In Toronto, Ford officials had 
no comment. A Ford representa- 
tive has recently been in India. 


The background: India a few 
years ago put the squeeze on 
Ford—among other automakers. 
It wanted greater Indian control 
of the native motor vehicle indus- 
try. 


The result: Ford pulled out. In 
the annual report of 1953, Presi- 
dent Rhys Sale said: 


“In India the Government’s 
present policy is directed toward 
complete manufacture of motor 
vehicles locally . . It is also the 





Car Production 


Hiked by Ford 


Passenger'car assembly at Ford 
of Canada’s Oakville plant will 
be bocsted by 50 units daily be- 
ginning Jan. 2, says the company. 
Reason given: To cut a backlog 
of orders for 1957 models. 

Ford says during October one 
of every three new cars registered 
for licenses in Canada was a Ford 
product. Sales of cars for the 
first 10 months are 25% above the 
same period in 1955. 


Auto Production 


Wk. End. Tedate To date 
Dec.8 1956 1955. 








Am. Motors: 

Hudson .... 
Nash ... 
Rambier* 


1,156 
2,907 
1,301 





5,364 3,018 


Total cars . 
Chrysler: 
Chrysler 
Desoto 
Dodge 
Plymouth ... 


5,638 eeee 
1,398 
41,633 
36,186 





84,855 
6,289 aceve 
5,646 eves 


Total cars . 89,787 





11,935 
96,790 


9,459 
99,246 


Total trucks 
Cars, trucks 


65,190 
6,987 
31,803 
7,439 


Ford . 
Mercury eeee 
Meteor 

Monarch 





111,419 
19,530 
8,106 
591 


132,922 





28,227 24,443 


157,365 





128,157 


All vehicles 10,621 ee 431,264 
1 





Ford of Canada. Returning 
To Do Business in India? 


policy of the Government that 
control of motor manufacturing 
enterprises should be in the hands 
of Indian nationals. 


“In view of the very limited 
over-all market for motor vehi- 
cles in India ... Ford of India 
expressed its view that complete 
manufacture would be uneco- 
nomic and impractical and rec- 
ommended the adoption of a 
policy of substitution of locally 
made components for imported 
components only where it was 
possible to do so without loss of 
economy or efficiency. 


“This proposal did not coincide 
with the Government’s plans and 
the company was informed offi- 
cially that no further licences for 
the importation of unassembled 
vehicles would be granted. 
“Accordingly Ford of Canada is 
taking steps to wind up its sub- 
sidiary company in India.” 

First indication of change in 
this situation came a few months 
ago with rumors the Indian Gov- 
ernment would like Ford to come 
back. But the terms of its possible 
return aren’t yet clear. 


“automa- | 


it appeared | 


“Automation” Layoff Isn’t 


| tention eventually to make a six- | 
be in the wind for Ford of Can- 
ada. The company may soon be) 
producing a six-cylinder engine | would begin putting sixes into | 


cylinder engine in Canada. 
(Ford announced last March it | 


|some of its Canadian passenger | 
cars.) 


Generai Motors and Chrysler 


| produce sixes in Canada. Actual- | 


— isn't really that) ily, a great deal of the work on | 


the Ford six is done in this coun- 
try but the block is imported. 

Even though Ford’s $17-million 
engine plant was completed just 
‘two years ago, some changes 
probably will be made during the 
‘coming alteration which will 
boost efficiency. First stage of the 
change will begin Jan. 10. 

At Holmes, there has been con- 
'siderable recent labor trouble. 

The company was strikebound 
for three months early. last year. 
The United Auto Workers dubbed 
the walkout Canada’s first “auto- 
mation strike.” 

The union contended that 

Holmes’ introduction of auto- 
mated equipment had allowed a 
40% cut in employment and, at 
the same time, a 35% boost in 
production. 
‘Labor’s first reaction to last 
week’s mass, long-term layoff 
was one of indignation. But a sur- 
prising number of UAW officials 
kept quiet. 

The union had known the lay- 
off was coming. It realized that 
Holmes was building up a big 
supply of blocks for Ford. And it 
knew that an engine change-over 
was slated. 

Although UAW isn’t complain- 
ing as loudly as it might under 
other circumstances, it’s extreme- 
ly unhappy. The union feels that 
something — it’s not yet quite 
sure what — should be done to 
ease the impact of such layoffs. 

Of course a supplementary un- 
employment benefits (layoff pay) 
plan would help. And Holmes has 
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Worried about 
what to’ give 
FATHERS? 
BROTHERS? 
UNCLES? 
CUSTOMERS? 


They'll be really happy to get 
Stetson National Gift Certifi- 
cates ... redeemable a any 
Stetson dealer in Canada tor 
Stetson hats in their own choice 
of size, style and colour. Only 
Stetson dealers can give you 
National Gift Certificates. 


eS 














agreed to SUB. However, this | equipment. 
plan won't reach the payout! Basically, UAW says it favors 
period until after the present lay-| quick automation. But it wants 
off is over. |SUB and other devices to soften 
UAW’s experience at Holmes |its effect on workers. And it 
will lend greater urgency to its| wants employers to consult with 
demands on all its members’ em- | unions on the timetable of techno- 
ployers concerning automated’ logical advance. 








Christmas Greetings and 


Good Wishes for Health and 


Prosperity 10 the Coming Year 


~TWE 6 CANADIAN FIRE jesumance COMPANY ,? 
_THE CANADIAN INDEMNITY COMPANY — 


ooo OFFICE 333 MAIN ST., WINNIPEG, vssnteh a 

















You will be proud to see your child 
at the keyboard of a fine 


WILLIS PIANO 


Models to suit every taste and purse 


Write for name and address of nearest 
branch or dealer 


i 
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5579 Pare Street, Town of Mount Royal, 
Montreal 9, Que. 











Daily Newspaper Advertisements 
Bring SAME DAY 


Results 


LED 


Depariment stores ran 28,726,814 lines of advertising in the Southam Newspapers 


during 1955 - a sure mark of their merchandising vaiue in their local markets. 


THE 


YOU GET ACTION WHEN you ADVERTISE IN 


SOUTHAM 


Nugget | 


New 





OTTAWA - HAMILTON . NORTH BAY - weet 
Citizen Spectator 


CALGARY - MEDICINE HAT - EDMONTON .— 
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me VINOY PARK 


HOTEL 


TRAVEL 
SERVICE 
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ST. PETERSBURG, FLORIDA 
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PALM BEACH AT ifs 








For your next 

® Sales meeting 

© Office meeting 

@ Product demonstration 

In fact, for any 

dential area, yet close to on facilities 
shops and clubs. Open | of 
Dec. 15, with 20% rate The fabulous 
reduction before Jan. 15. 


American and European 
Binet F. Bishop. 
Reservations: 


ROBERT F. WARNER, INC. 


80 Richmond Street West 
EMpire 3-2693 





AMPLE FREE PARKING 
Ask about our special rates 
Call RO. 6-4392 


or write 
for reservations 
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\>\ Masmestie Linots Ltd 


ST. ANN'S SQUARE, MANCHESIER 2, 
Telephone: Blackfriars 1641 (6 lines) 

Telegraphic Address: 

Terente Agents: Furness, Withy & Co., Ltd., 

Montreal Agents: Furness, Withy & Ce, Ltd., 


eNGLAND 


**Nevticus’’ Manchester. 
‘phone: EMpire 6-562! 
“phone: MArquette 1223 














Far beyond winter’s reach, every day seems hike June. 
You enjoy superb hotels, delectable menus, luscious - 
fruits, exotic flowers—and return with a wonderful 
sun-tan. Write for free folders. 


MAITi GOVERNMENT TOURIST BUREAU 
JO Rockefeller Plaza, New York City 


On 5 aishines, 
2 steamship routes. 
See your Travel Agent 





“In all the World... aig eongeth 


The oa resort hotel, anywhere!” 


3 ontainebleau 


.. 14 acres of oceaniront luxury .. 
ie Raking beoch ond otc 
forma! gordens ... Le Ronde Supper Club... Yacht bosin . .. 
Chompionship Tennis Courts . . . Putting Green 
IiM@BDrivirg Range ... Porking on Premises. | 


Write fer coler brochure 
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PROFITABLE NEW TOURIST markets would open, 
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Where to go - how to go - where to stay 


PAPMMMMPHPE HS \A4404 SAAPAASAAS AUS AAAS AAAS AMANSOC AOSD RMS 


if the 


tourist industry could persuade 


more Canadians to do more 


Sumner 


vacationing in Canada. The Trans-Canada Highway, when opened, will keep many U. S.-bound Canadians within our borders. 


Rex. E. Grose, Manitoba's 


deputy minister of industry and 


commerce, says our tourist industry has not developed as it should 


in the past five years. 


In a@ recent address to the 11th Federal-Provincial Tourist 
Conference at Ottawa, Mr. Grose said Canada needs a new phil- 
osophy and a new' approach to the tourist industry. 


Here is a digest of his talk. 
By REX E. GROSE 


We have an opportunity to| 


merchandise incomparable _ re- 

sources of scenery, historic attrac- 

tions and recreational facilities. 
To be successful, however, 


of forward planning and very 
aggressive action: 
Increased Promotion: Although 


the tourist and vacation business | 
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- europe | 
and platypuses, 
too!.. 


If you are going to Europe, 
you ought to think about 
coming home the interesting 
way, via the Middle East, 
Australia (where platypuses 
are), the South Seas. 

It doesn’t cost all that much 
more, and think of what 
you'll see! Catch a Qantas 
Super Constellation in, say, 
London or Rome, and fly in 
admirable comfort on through 
to San Francisco. In the 
process you will have gone 


_ around the world. Ask your 
travel agent about this or 


other Qantas flights, First 
Class and Tourist, across the 
world to five continents. 


| AUSTRALIA’S OVERSEAS AIRLINE 





we | 
i 
will require a serious program | 


,is thriving and the vacationing | 


tourist — particularly the U.S.) 
tourist — is in a spending mood, 
the industry is faced with sharp | 


‘competition from both within and | 


without. 

Countries and resort areas are 
competing aggressively against 
each other and other industries 


| are bidding strongly for more and | 


more of the consumer dollar. 
This means substantially in- 
creased advertising programs, 
particularly by the Canadian 
Government Travel Bureau, 
which has been “standing pat” as 
far as advertising programs are 
concerned in recent years. 
Tourist Media Research: Re- 
search also has an important part 
to play in travel publicity. In my 


am is a basic 
| sacred selling. 
| Now, perhaps more than at any 
‘time since the end of World Wa: 
II, Canada should raise its sight: 
and literally “blanket” the U.S 
with the “Canadian story.” 

Increased Tourist Facilities: If 
the tourist industry is to achieve 
the, stature hoped for, it will be 
| necessary to improve and increase 
| the tourist facilities in this coun- 
try. 

This means methods must be 
found to increase the flow of in- 
| vestment capital into tourist fa- 
cilities. 
| A design competition, sponsor- 
ed by the Central Mortgage and 
panting Corp. to develop Cana- 
dian-designed tourist camps and 
lodges would be a boon to the 
tourist industry and would un- 


re quire ment 





doubtedly result in Canadian de- | 


signs of the most efficient and 
economic types. 

More Stability: In Canada our 
tourist industry is still too highly 
seasonal. Steps must be taken to 
make it more stable and on a 





nifiagnenmeees 
fol Y 





opinion, too little is known about /| year-round basis so that tourism 
the effectiveness of specific media,|can become a more dependable 
and knowledge about the relative| part of the country’s economic 
pulling power of publicity media | life. 

in the field of travel is practically! For this 
nonexistent. ithe National 


reason I would urge 
Parks Branch and 


5 How to Spark Lagging Tourism 





“XClusively yours? 
Spaciousness.. 
and guarded seclusio 


A caretree way of life full 
of distinction, charm...and 
SUNSHINE. 500 feet of 
completely PRIVATE palm- 
shaded beach. Charmingly 
furnished two and three bed- 
room apartments and exclu- 
sive villas. All have living 
rooms and dining rooms 
designed for gracious living. 
Full hotel services, Servants’ 
quarters, garage. 

ideal for executives and 
favored clients! 


GULF 


STREAM 
HOTEL APTS. AND VILLAS 


6039 Collins Ava Miami Beach, Floride 


For brochure and information 
write direct 
O. Lambert, gen. mer. 


UT 


PALM BEACH 


service at moderate rates. 
ate eg facilities; 


a parking. Brochure 
tk York Office. OX 7.2468 
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PELICAN SHOALS 


DAYTONA BEACH 


One and twe bedroom ecottarces _ el) rooms ' ; 
eficieney apartments, air-condi! <d and T.¥ 
low—pre-season rat unti} Feb. eo 

Por reservations and folder write owner 
Mr & Mra. Den Kindler. 2407 South Atlantic 
Avenoe 
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BUSINESS OF PLEASURE 


BY AIR - SHIP - BUS or RAIL 
Cruises — Tours 
Hote! and Resor! Reservations 
anywhere 
Pay leter Arrangements 
BOOK NOW FOR 1957 


World Wide Travel Service 


0. K. JOHNSON & CO. 


LIMITED 
697 Bay Street — EM. 6-9488 








Se — 


Richiy decorated 
suites and rooms 
furnished for 
comfor?t 
All with 21 TV 
sets and radios 
of mo extre 


charge 








of six months or over, 


Guests enjoy free cruises on beautifyl 
Lake Worth aboard hotel's Yacht Kay-Bob. 
Single from $6.00 
Double from $10.00 


Write, wire or phone for 
reservations or folder 





the opening of the newly constructed Beacon Arms Hotel 
in the heart of Canada’s Capital 


Sia a tions White or YU ne sf Lect 


*Special Rates for Term Guests 





| Deatiatins beautiful ats Worth, 
Hotel Pennsylvania offers! luxurious 
resort living the year ‘round. An 


atmosphere of quiet elegance assures 
you the really relaxed vocation te 





which you are entitled. Our excellent, 
dining room and; cocktail lounge 

will increase that feeling of well-being 
and contentment. Won't you write 
for our brochure and rate schedule? 


OTHER KLOEPPEL HOTELS IN FLORIDA 





In Jacksonville — Hotel George Washington - Hotel Mayflower - Hotel Jefferson 


in West Palm Beach — Hotel George Washington 














In Miami's 


Approximately $5 million are | 
being spent by federal and pro- 
vincial governments on 
and publicity, 
tourists from the U.S. 

In my opinion, 
costing less than 1% of the in- 
vestment could bring to 
startling results and suggest im- | 
proved ways of allocating and) 
distributing publicity budgets. 


Closely allied to the subject of 
promotion is the question of pub- | 
lic information. In the U.S. a 
_ public information pro-. 


ne ee 





light | the 


'similar agencies at the provincia! 


level to initiate special programs 
travel | 
largely to attract | 


to “sell” Americans on the many 
advantages of’ having permanent 


|'summer homes in Canada. 
research tests | 


I think, too, that a great dea! 
more attention must be given to 
possibilities of developing 
| national parks like the Riding 
| Mountain National. Park as win- 


| ter recreational areas. 
Improved Public Information: | 


Domestic Tourism: We must 
commence to emphasize more 
| than we have in the past the im- 
| portance of okey wabeg tourists in 
Canada. 





Moonlight, Music Till lida 


By BEATRICE RIDDELL 
The sun: beams all 
Miami. : 
But at night, when a tropical 
moon glistens over Biscayne Bay, 
stars from stage, screen and TV 
shine in dozens of hotel and night 
club shows that ‘keep visitors 
from their beds till dawn. 


There are many famous night 
clubs in Miami, including Vaga- 
bonds Club, Latin Quarter, Beach- 
comber and Cotton Club. But ho- 
tels such as the Fontainebleau, 
Eden Roc, Americana, Saxony, 
Sans Souci, Lucerne, Nautilus, 
Seville, Empress and Versailles 
are going all out this winter in 


tainment. 


billed for the coming season. 


Hotel shows are designed to 
entertain resident guests as well 
as attract outsiders. And most of 
the big hotels welcome the night 
club tours ($10 per person) that 
usually inelude three night spots 
a trip. The tours are found to be 
good advertising for the hotels. 


But evening entertainment is 
only part of the program to make 
hotels more self-contained. The 





new hotels that are springing up 
at an astonishing rate offer the 
most luxurious accommodation 
and facilities for every type of 
amusement. 


Old hotels are idding more 
rooms and undergoing extensive 
—ae to compete with the 


s ‘Big 


day on'| 


lining up bigger and better enter- | 





a timealilinann 


In Exclusive Boca Raton. Pool. 
Television. Photos available. 
Seasen rental $1,000 








Write John W. Fries, Boca Reten, Florida 








Name’ Shows 


Swimming pools and-sun deck 
in the Miami area are fabulous- 
| as popular as the beach for many 
visitors, Most of the larger hot 
heve excellent tennis courts 
Some have bowling alleys and 
shuffleboard courts. Beachfrort 
hotels have cabanas and beach 
clubs to look after sun tanning 
guests. 

The modified American Plan. 
which in case of most hotels 
replacing the European Plan. 
atother inducement for visitors to 
| stick around their own hotels 
| During the day fashion shows and 
| other entertainment are provided 
| to keep guests happy. Hotel shop: 
| offer the very latest fashions and 





_the most elegant gifts. 





Some of the most famous names | 
in American show business are | 


FORT LAUDERDALE 


On the Ocean, completely heated 
and air conditioned. Elevator and 
switch board service. Hotel rooms, 
one and two bedroom apartments. 
Dining room and cocktail leunge. 


swimming pool in Fort Lauderdale 
Nothing has been spared to provide 
you with all the captivating care- 
free charm of the Caribbean. 


reservations and folder to 
D. C. ROWLEY 


OWNER 
No charge guests 
‘Eanes 





Private pool and patio, only heated | 





See your travel agent or write for 








Do you sell 


“first class” 


travel 


to Canadians ? 





i ee ee ee ee ee 


Let The Financial Post help 
you sell to important travel 
spenders in Canada. 


Post subscribers and their 
families have the leisure to 
travel widely. With an average 


annual income of $10,200 

(more than three times the nationa! 
average for Canadians), 

Post subscribers can afford 


travel. 


to spend more on holiday 


More than 7 out of 10 Post 
subscribers travel on business. 


Nearly 57% of Post subscribers 


on vacation stay over two 
weeks to more than a month. 


Women. too. read The Post — 
more than 40% of all Post 
copies are read by women 


across Canada. 


Group.” 


Source: “Canada’s Influence 
A copy will be sent to 


you promptly on request. 


Get to the families who do the 
big travel spending. 
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By BEUCE HUTCHISON 


It was necessary, in the 
nature of the democratic pro- 
cess, that Canada should en- 
dure an emotional storm of 
high velocity blowing out of 
the hot Middle Eastern 
sands. 


When our friendship for 
Britain is impeached, when 
our whole position in the 
Commonwealth, the United 
Nations and the world is 
questioned, when the deepest 
instincts of our race are 
aroused, then, of course, a 
sword of disunity is plunged 
into our vitals. All the old 
ghosts of our history stalk 
again. No one who knows 
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BUNTING « 


Members of The Toronto. Stock Exchange 


615 DOMINION BANK BLDG. 
TORONTO Tel. EM. 4-3293 


Guce Hutchison wittes about: 





The Whipping 








© The simplest and fasfest answer to filing 
- oes ANY filing’ cabinet, and most desk 


@ Your present system can be changed over 


Enquiries 
RONEO COMPANY OF CANADA, LIMITED 
Victoria - Vancouver - Winnipeg - 


of the 15th day of April, 
called 
“the Mortgagee’’ and 
Mortgage an 
hereby offers for sale by tender up to 1 





“Visible 


80”’ 
, Suspended 


Filing 





RONEO PRODUCTS 
@ Duplicators 
and Supplies 
@ Addressing Machines 
and Supplies 
@ Steel Office Equipment 
Cabinets 
problems. 
faopecy Pian Files 
@ Stee! Office Partitions 
and Library Bookstacks 
@ Filing Systems 


@ Visible Recording 
and Card Index Systems 


with no dislocation—and at surpri$ingly low 
cost. 
Invited 


Calgary - Edmenton 
Terento - Ottawa - Montreal - Quebec - Halifax 





SALE BY TENDER 
Of certain assets of ' 
SHELL-CAST ALLOYS LIMITED 


formerly nage in the production of precision shell 
molded castings at Guelph, Ontario, under patents here- 
after mentioned. 

Under and by virtue of the wers contained in an Indenture made as 
a a Apr 1955, Sotevenn Shell-Cast Alloys Limited (therein 
‘the Mortgagor’') and Industrial Development nk (therein called 
hereinafter called ‘‘the nk.”) comprising a 

a floating charge, the Bank 
oa (Eastern Standard 


a chattel mortgage and ‘er: 
ock noon 


Time) on the 4th day of January, 1957, in “poceed snes with the terms end 
conditions of sale referred to herein, the following assets of— 


Sheil-Cast Alloys Limited, 
Victoria Raad. 
Guelph, Ontario. 


The said assets are under the eregee fa B of 8 33 and are said to consist of: 


P 


ARCEL NO, 1 — LAND AND BU 
Lands situate tn the City “ ‘Guelph x me belig rt of the a East 
Half of Lot One in the T neession of Division C (North side 
of Victoria Road) having a frontage of 223° by a depth of 400" together 
with the bulldings situate thereo 
Two single storey attached buildings comprising— 
(a) pa building (approximately 3,750 square feet exterior measure- 


ent). 

(b) Plant building (approximately 7,500 square feet exterior measure- 
ment) plus small mezzanine and second storey housing laboratory 
and facilities for mixing dry 

Bulldings are of cement block, "Teeel frame and steel beam construction 

with concrete floors throughout. Ceiling height in factory approxi- 

mately 18’ w ith good clear floor area. 


PARCEL NO. 2 — SHELL MOLDING AND SAND COATING EQUIPMENT 


including molding machines of special design, core oven, air guns, sand 
screening, trolley and miscellaneous equipment. 


PARCEL NO. 3 — MELTING AND CASTING EQUIP 


MENT 
including furnace, conveyor systems and elevators, oil storage tanks 
and miscellaneous equipment. 


PARCEL NO. 4 — CLEANING a Bay on pon oH 


et liquamatte, circular — abrasive blaster, grinders, 
special finishing equipment and "malscall aneous sapere 


PARCEL NO. 5 — MACHINE SHOP EQ 


UIPMEN 
including lathes, grinder, drill presses, mallling machine and miscel- 


laneous tools. 


PARCEL NO. 6 — LABORATORY 


EQUIPMENT 
including microscope with camera attachment, 


small furnace, equip- 
ment for ferrous analysis and equipment. 


PALCEL NO. 7 — OFFICE EQUIPMENT 


including typewriter, adding machine, steel filing cabinets, furniture 


and miscellaneous equipment. 
PAR“EL NO. 8 — PATENTS 


ment nk (Room 919,. 8 


Patent or 
Application 


Application 


General 

Number ption 
582.282 
317,555 
683, 729 
746,091 
U.S.A. 462,500 Automatic Moulding Machine 
The foregoing machinery, equipment, et cetera, are located on the 
mises of Shell-Cast Alloys Limited, Guelph, Ontario, aad a 


ins ion may be made by communicating with the Industrial 
Richmond Street Toronto, 


Country 
U.S.A, 
Application U.S.A, 
Application Cenada 
Patent U.K 


Apparatus for Reclaiming 
Foundry Sand 

Shot Compacting in the Shell 
Moulding Process 


Application 


West, 


ar 8-1171). 


a ers shall a submitted as follows: 
(a) Parcels 1 


(bd) 





tems. 
ll tenders shall be addressed t Industrial Development 
“Shell-Cast Alloys Limited—"Tender™ at the re add 


marived 
for a stated sum in Canadian funds and shall be er 


All g mene A shall be accompanied by a 


. context, 


Horsey 
$4 Million 
Fund Campaign 


A Canadian-wide public appeal 
for $4,510,000 to finance an urgent 
program of expansion and im- 
t at Toronto Western 
‘Hospital will be launched early 
‘in January, General chairman of 


the past of Canada would ex- 
pect anything else. 

Even if we are the luckiest 
nation on earth we cannot 
hope to avoid some unpleas- 
ant words while other na- 
tions, just as virtuous as we 
but less lucky, are suffering 
bloodshed, or ruined hopes or 
economic crisis. We have a 
superfiuity of words, as of 
most things. They have a 
shortage of oil. 

The soul purge and psychic 
eruption recently witnessed 
on Parliament Hill, in our 
press and at every street cor- 
ner could not be prevented. 
It was produced by intang- 
ible forces as old as the na- 
tion and by certain specific 
disagreements on current 
policy. Among such com- 
bustibles the spark of Suez 
was bound to set off an ex- 


‘plosion. 


Here I don’t propose to dis- 
cuss the merits of the nation- 
wide argument. Though I 
happen to believe that Cana- 
dian policy by and large was 
right and that Mr. Pearson 
has performed our most use- 
ful work, to date, in interna- 
tional affairs, this opinion is 
quite irrelevant now. Most of 
the public debate we have 
been hearing lately is also 
irrelevant. Its irrelevance, 
I believe, will be obvious to 
everyone before this dispatch 
is printed. 


Post Mortems 
Not Much Help 


For Sick Men 

As-a matter of history # 
is interesting and as an ex- 
ercise in emotion assuaging 
to consider whether the 
Government was right or 
wrong yesterday. As a mat- 
ter of practical politics it is 
more useful to consider whe- 
ther it is acting wisely today 
and how it should act to- 
morrow. . 

A post mortem may tell 
doctors something about a 
dead man. It is not the ap- 
propriate treatment for that 
sick patient, the Western Al- 
liance, who, I think, is al- 
ready recovering not from 
organic disease but from 
shock. 

However, as one who dis- 
agrees with them, I hold that 
the Conservative members of 
Parliament had the right and 
the duty to condemn the 
Government for acts that 
they considered wrong and 
disastrous. The condemnation 
was strong and bitter, but I 
am bound to say that in the 
full stenographic record of 
Hansard it looks very differ- 
ent from next morning’s 
headlines. 

You might have supposed, 
from the headlines and the 
purple passages lifted out of 
that both govern- 
ment and opposition had lost 
their heads completely, ‘that 
in an orgy of masochism and 
self-flagellation, our states- 
men had merely beaten their 
breasts until all the stuffing 
ran out of their shirts. 

It took me a full day to 
read Hansard but it was 
worth the trouble to discover 
that, with a few furious ex- 
ceptions, the members of 
Parliament spoke with a 
pretty strong sense of re- 
sponsibility on matters of 
most passionate concern to 
them. 

Nevertheless, a Pandora’s 
box was opened onee the 
Government had been charg- 
ed with the crime of betray- 
ing our British friends. ‘ 

Inevitably, in defending 
itself, the Government felt 
compelled to say some things 
that it had never said in the 
worst days of the crisis, 
things that it would have 
preferred to leave unsaid and 





Heads 


Boys 


things that, even under these 
provocations, would have 
been better left unsaid 
{among them Mr. St. Laur- 
ent’s extraordinary off-the- 
cuff reflections on the “‘sup- 
ermen” of Europe). 


Crisis Will Leave 
Sears, But That 
Is Our Democracy 


This is part of the price of 
the democratic process. It 
must be paid and it must 
leave scars. But I doubt 
that its consequences will be 
what most people expect or 
nearly so bad as many Ca- 
nadians seem to fear. 

Now, it is said that in de- 
nouncing the Government 
for its treatment of Britain 
and France the Conservative 
Party has defined and nailed 
down the issue of the next 
national election. On read- 
ing the first headlines, I 
thought the same thing. I 
could foresee an_ election 
whose banner would be a 
bloody shirt. 

After thinking it over and 
reading Hansard, I concluded 
that this common assumption 
was too simple and probably 
quite wrong. It is not, I 
think, in accordance with the 
timetable of events. 

Observe the timetable so 
far. 

At the first of November a 
certain world situation ex- 
isted, or seemed to exist, 
Within two weeks that situ- 


‘ will be thinking about some- 


ation had been totally trans- 





formed. By the time this is 
printed doubtless it will be 
transformed again, for better 
or worse. Nothing is stand- 
ing still. Events are moving 
in a cataract too fast for 
comprehension. 

If so much could happen 
within a fortnight, and if the 
cataract is still flowing, it fol- 
lows that the next six months 
before a June election will 
produce an entirely new’ situ- 
ation, good or bad, new prob- 
lems, new crises and new 
political issues in Canada. 

The recent debate at Ot- 
tlawa was big news at the 
time. By June, at the rate 
we are traveling, it will be- 
long to the ages. The his- 
torians will write whole li- 
braries about it later on. The 
electors of next midsummer 





thing else entirely. 


Election Issues 





STANLEY M. WEDD 


The Canadian Bank of Commerce announces 
request Stanley 
Chairman of the Board of 
but will continue as a Director. 
formerly 


that at his 
retired as 
Directors 


James Stewart, C.B.E.., 


ae 
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ne ee eee ee 


THE FINANCIAL POST 


ANNOUNCEMENT SS 


JAMES STEWART 


has 


ger, 


President, Bank. 





Are of the Moment 
Not of the Past 


Thus the issue of the elec- 
tion, I suspect, will not be 
what the Government did 
on Nov. 4 last but what it is 
doing when the polls open 
and what it and the Opposi- 
tion propose to do atter- 
ward. The high cost of Ca- 
nadian living, for example, 
could cut more ice than the 
high cost of Suez in the mind 
of the electorate. 

Meanwhile, at this writing, 
we are not quite out of the 
emotional storm, though I 
think we shall soon be. 

For the moment the most 
popular sport in all nations 
is the choice of a whipping 
boy for the blunders that all 
nations, without exception, 





have been committing for a 
long, long time. 

It is a congenial. sport, an 
outlet everyone’s frus- 
tration, a safety valve for 
our collective and individual 
feelings of guilt. 

In their own countries 
and abroad all the leading 
statesmen of the world are 
whipping boys today—espe- 
cially among those citizens 
who never thought of Suez 
or Hungary before Novem- 
ber. 

A. spasm of conscience 
masquerading as moral in- 
dignation will pass because 
it is a useless waste of 


for 


NEIL J. McKINNON 


been. elected Chairman of the Board 
to succeed Mr. Wedd, and Neil J. McKinnon, 
formerly Vice-President and General Mana- 
has been elected President of the 








adrenaline and cannot hope 
to get at the truth. | 
If you take the case of the 
British Prime Minister you 
cannot honestly judge Sir 
Anthony Eden unless you 
consider years, decades and 
centuries before him. You 
must go back almost to the 
Garden of Eden. If you wish 
to consider American atti- 
tudes you are driven all the 
way back to George III. 


Terrific Shock 
Showed Us Where 
Interests Lie 

* We really 
or energy for 


haven’t leisure 
that sort of 


thing when the job before us 
is not research but salvage. 
Personally, I am _ hopeful 
enough tg believe that by the 
time this is printed we shall 
have moved far past the cur- 
rent whipping boy game. Ine 
deed, I am so wildly optimis- 
tic as to beleve that by a 
terrible process of shock and 
surgery we have discovered 
at last where our true inter- 
ests lie. 

If that if that ig 
the only way we could come 
to our senses, the operation, 
painful, must be 
considered a success. 


is true. 


however 





NoW...:c: the first time! 


World- famous 


Fly Eastern’s World Famous Constella- 
tions ... Pressurized Cabins... roomy 


comfortable seats...enjoy delicious 


meals prepared by master chefs. 








FAST FREQUENT 
DAILY SERVICE 


e WASHINGTON 
e NEW ORLEANS 


e HOUSTON 
e BERMUDA 
© PUERTO RICO 


-— 








New York-Miami 3)2 Hrs. 


Montreal-New York “=: vor 85 min. 


Departing: 7:15 a.m., 8:30 a.m., 12:00 Noon* 


3:00 p.m., 4:25 p.m., 6:00 p.m.,* 8:15 p.m. 





SPECIAL LOW FARES VIA NIGHT OWL 


departing 10:30 p.m. 


MIAMI only $60.30 TAMPA $57.80 DAYTONA BEACH $55.30 
ST. PETERSBURG $57.80 WEST PALM BEACH $59.80 











tender eich ¢ deposi oak an stenet te the fund campaign is J. William 
gee it the the propert Indu atrial . | Horsey, board chairman, Domin- 
not : jon Stores Ltd. 
Six new buildings are planned. 
New features include: 
—A new rehabilitation medicine 
department including a “wet 


Make your reservations NOW -— call MArquette 2201 or your travel agent 











inety 
patients (the hospital now has 
™ ‘113 bassinets); : 
major operating rooms, 








surgery; : : 

" “ownge Cot ey agg enngyinwsyhod 
cobalt bomb for deep cancer| 
treatment. 




















SERVING WESTERN CANADA'S 
GROWING INDUSTRY 


with 


SULPHURIC ACID 


Immediate Availability On All Grades 


INLAND CHEMICALS 
CANADA LID. 


Fort SaSKATCHEWAN, ALBERTA 





Canada’s Most Modern Sulphuric Acid Plant 
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Our Monetary Policy on Trial 


Part Il 











Fine Books In Fine Bindings 


Sets and Collected Editions of Dickens, Thacke- 
ray, Cooper, Twain and other Famous Authors. 
All are in excellent condition in beautiful leather 
bindings priced at a considerable saving of the 
original cost. 


VISIT OUR SHOP OR SEND FOR OUR LATEST 
ILLUSTRATED CATALOGUE FREE ON REQUEST 


J. N. BARTFIELD 


45 West 57th St., 2nd Floor, New York 19, N.Y. 














ls our credit squeeze tougher on some busi- 


nesses than on others? 


“Unevenness of monetary policy . . . can 
arise because the market contains rigidities 
which place certain sectors at a disadvantage 
when bidding for the limited supply of money 


capital.” 


So says Prof. E. P. Neufeld, University of 
Toronto’s banking expert, in this second of 
three articles on Bank of Canada policy. 


By PROF. E, P. NEUFELD 

Much of the criticism of 
Bank of Canada credit policy 
stems from the latter’s impact 
not on the economy as a whole, 
but rather on specific sectors. 

It is argued that municipali- 
ties and the housing industry 
are feeling the brunt of tight 
money, and that this is a bad 
thing. 

The Bank of Canada’s gen- 
eral control over credit (as 
distinct from its specific ar- 
rangements) is not directed 
against any one sector. It 
limits bank credit in total, and 
leaves up to the banks the task 
of distribution. 

Nor are the high interest 
rates, which have resulted 
from an upsurge in the de- 
mand for money capital and 
from the accompanying policy 
of credit restraint, consciously 
directed against any specific 
sector. 

It is however undoubtedly 
true that the Bank of Canada’s 
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policy does not affect everyone 
to the same extent. But some 
of the unevenness is both logi- 
cal end desirable, This is the 
case where the marginal com- 
pany or the marginal industry, 
that is, those which are least 
profitable or credit worthy, are 
the first to have to modify their 
plans. 

It is no surprise, and should 
not be alarming in itself, there- 
fore, that the newcomers to 
the housing industry, for in- 
stance, have apparently suf- 
fered most in the housing cut- 
back. , 

The trouble is however that 
the unevenness of monetary 
policy can arise from factors 
other than varying profitabil- 
ity and credit worthiness. It 
can arise because the market 
contains rigidities which place 
certain sectors at a disadvan- 
tage when bidding for the 
limited supply of money 
capital. 

If such is the case under cur- 
rent credit policy then there 
may be grounds for taking 
seriously the protestations of 
those sectors. 

Total housing starts in gen- 
era] and NHA housing in par- 
ticular seem destined for a 
sharp decline, 

The crucial question is, why 
is this the case and why should 
it be so when other types of 
constriction are not showing 
signs of a decline? 


Two Reasons 

Two reasons for this may be 
noted, although there are 
others as well: 

@® NHA funds now come to a 
large degree from the banks, 
and the banks are subject to 
extremely close central bank 
control. 

@ Second, the Government is 
keeping the NHA rate at an 
artificially low level in com- 
parison with other market 
rates, thus discouraging lend- 
ers from making new NHA 
mortgages. : 

In other words the housing 
sector, a long-term investment 
sector, is influenced directly by 
the sensitive control over the 
availability of short-term 
(chartered bank) credit; while 
other long-term investment is 
not so affected, but rather 
merely through the indirect 
effects of high market interest 
rates, 

Also, in so far as other con- 
struction activity is based on 
capital market. borrowing, it is 
free to compete on an interest 
rate basis; this is not so with 
NHA housing when the Gov- 
ernment refrains from making 
adjustments in the NHA rates. 

Bésides housing, it is fre- 
quently said that municipal 
borrowing is also. severely 
affected by current credit re- 
strictions. If one compares 
municipal borrowing this year 
with that of last year there 
does indeed appear to be only 
a small increase; while corpo- 
rate borrowing shows a very 
substantial increase. 

It seems to be a valid first 
approximation that the de- 
crease in the relative amount 
of capital funds going to mu- 
nicipalities has been due in part 
at least to the fact that tight 
money is a greater deterrent 
to municipal borrowing than 
to corporate borrowing. 

Possible explanations for this 
are not difficult to find. Corpo- 
rations may of course deduct 
interest payments for income 
tax purposes, and so do not feel 
the higher cost very much; if 
their borrowing is to be con- 
trolled under present circum- 
stances it will have to be be- 
cause lenders decide not to 
lend, and not because corpora- 
tions decide that borrowing 
costs are too high. 

But corporations are also in 
a favored position to overcome 
any difficulty arising from re- 
duced general availability of 
credit, They can offer a 
wide variety of instruments to 
the increasingly more discern- 
iag investors.-: . 

Tastes 

They can offer commercial 

paper, convertible debentures, 


bonds, preferred and common | 


stock, etc., to meet the chang- 
ing tastes of investors, and this 
has happened at various times 
over recent months. 

That is, corporations can 
compete for the available sup- 
eS ee nari, the 


Indeed some of them are re- 
stricted to offering serial bonds 
and so frequently cannot even 
compete on the basis of matur- 
ity. They can compete only by 
varying the interest rate. 

There seems little doubt that 
both housing and municipal 
finance are subject to greater 
control through general mone- 
tary policy than are other sec- 
tors, because of the various in- 
stitutional rigidities mentioned 
above. 

But is this a bad thing? From 
the point of view of controlling 
the business cycle, it might be 
desirable to cut back or slow 
down both housing and munic- 
ipal investment in order to per- 
mit the more fickle business 
investment sector to proceed 
rapidly when business optim- 
ism permits. 

Two important reservations 
must however be made. First, 
if the private investment boom 
is prolonged, that is if it lasts 
well into 1957, then the post- 
ponement of municipal and 
housing investment would be- 
come serious, and ways would 
have to be found to relieve 
them. : 


The other reservation is that 
if business investment declines 
suddenly, and from a high 
level, it may be impossible to 
encourage more housing and 
municipal investment quickly 
enough to prevent a general 
economic downturn. 


It would seem to be desirable 
both from the point of view of 
satisfying social needs and con- 
trolling the business cycle, to 
permit a somewhat more even 
flow of funds to all sectors in 
future. 

Sharper Control 

But this shouid not be 
achieved by directly easing the 
flow of credit to some sectors, 
except that the NHA housing 
rate should be raised; rather it 
should be achieved by sharper 


control over credit going to 
business, including the flow of 
consumer credit. 

This suggests that general or 
quantitative credit controls 
should be supplemented with, 
but not replaced by, effective 
selective credit controls. The 
Bank of Canada took a first 
step in this direction when it 
recently made known the view 
that stock market loans and 
consumer credit should not 
rise 

Whether suggestion alone 
will prove adequate in the 
matter of consumer credit is by 
no means certain. Formal leg- 
islation might yet be desirable 
not just to assure success, but 
also to make certain that all 
lending concerns are treated 
equitably. 

Except for the permanent 
ban on chartered bank term 
lending in amounts over $250,- 
000, there have as yet been no 
attempts made specifically to 
damp down business invest- 
ment. If the latter continues 
unabated into 1957 such con- 
trols should be introduced. 
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CAPITAL 


FOR YOUR BUSINESS 


Commercial and Real Estate Fi- | 
nancing. Ist & 2nd Mortgages, 
Construction Loans, Chattel Loan 
en Machinery, Equipment, Fix- 
tures & Inventory. Sale & Lease- 
back. Present Financing Consoli- 
dated and increased — Payments 
Reduced. Receivable Discounting, 
Re-Discounting and Installment 
Financing. Long Term Subordin- 
ated Note and Debenture Financ- 
ing, Bank Credit and 
Company Financing. New Ven- 
tures Financed. Promotional Fi- 
nancing. 


STOCK ISSUES ARRANGED 


SY. FIELD 


1457 Broadway, New York, N.Y. 


Insurance 


== TEL. WI 7-7395 
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O'KEEFE APPOINTMENT 





T. E. ARKELL 


| T. E. Arkell, President of O'Keefe Brewing Company Limited, announces the appoint 

ment of Dean S. Ross as Assistant Engineering Manager of the Company. A graduate 
of the University of Toronto Mechanical Engineering, Mr. Ross. has hed extensive 
experience with Canadian engineering firms. He was a member of the engineering 
_ department of Canadian Breweries Limited from 1953 until his present appointment, 
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Werner 
Aluminum 


EXTRUSIONS, DRAWN AND ROLL FORMED SHAPES 


e+e SERVEICANADIAN INDUSTRY 


Let us show you how to save money and production 
time through the use of light metal pre-formed shapea, 
You are assured of the close co-operation 

of our trained technical staff in solving your problema, 
The use of the latest and most efficient production 
techniques assures you of the best quality and 

fastest delivery. Heat treatment, polishing, bending 
and fabricating facilities are available. 


Werner's extensive manufacturing and production 
facilities are geared to produce extruded, drawa 
and roll formed shapes to your individual 
specifications at economical prices. 
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Which man Is 





writing a letter? 


All three men seem to be telephoning .., 

But the man on the bottom is doing much 
more than that. He is writing a letter aloud 
. . . dictating it to the phone-like instrument 
of the new Dictaphone network dictation 
system: TELECORD. 

When he was ready to dictate, all he did 
was pick up a phone and start talking! His 
words were recorded on a centrally located 
recording machine. In a matter of minutés, 
they can be typed and back on his desk. 

If a Telecord instrument were on your 
desk, you could write a letter or memo, make 
a written report or note as quickly and easily 
as calling a friend. And save time and money 
every time you used it! 

Dictaphone’s new network dictation sys- 
tem is unique. Its ““building block’’ 
simplicity lets you add dictating stations as 
your needs increase—without replacing 
equipment you already have. 

It offers each dictator complete privacy 
and individual control. And, most important, 
the nerve center of the new TELECORD 
System is the TIME-MASTER, world’s most 
successful dictating machine, featuring the 
exclusive high-fidelity reproduction of the 
plastic Dictabelt. 

With TELECORD everyone in your 
organization can get things done faster and 
more economically. 

Why not find out how TELECORD can 
help you? Simply send in the coupon. Ne 
obligation, of course. 
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DICTAPHONE CORPORATION, LIMITED 
Dept. FP353 
204 Eglinton Ave. E., Toronto 12, Ont. 


) A fre copy of your 82-page handbook containing 


1 would like: ; 

( ) More facts about Telecord 

( ) A visit from your consultant on all types of 
written communication - 


secretaries. 
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December 15, 1956 THE FINANCIAL POST is 


‘In Red’ for $1.4 Billion 


By MICHAEL 

OTTAWA (Staff) — Canada 
will “go into the hole” for at least 
$1.3-614 billion in 1956. This is 
The Financia] Post's estimate of 
what we shall spend in 1956 on 
foreign goods and services over 
and above what we earn by sell- 
ing our own goods and services. 

- The gap is a little less than the 
annual rate of $1.5 billion estab- 
lished in the first half of the year. 
That was expected. The second 
half year always boosts our ex- 
ports in relation to our imports. 
In fact government experts had 
hoped and prophesied that the full 
year’s deficit would be less than 
$1.25 ‘hillion. : 
Whe The ‘Figancia] Post first 
estimated the deficit for the first 
six months at $1.5 billion (Aug. 
: 25) — which was later confirmed 
-by the official figures — officials 
insisted that that should mean 
about $1.2 billion for the year as 
@ whole. 

It is now virtually certain that 
our foreign spending will exceed 
Our earnings by more than $1.25 
billion; and the gap may be 
nearer $1.5 billion. It means we 
Sre still paying less than $4 for 
every $5’s worth of foreign goods 
and services we get. 

All this foreign spending, of 
course, is comfortably matched 
by the inflow of foreign capital. 
It now looks as though new in- 
vestment of the kinds called 

“long-term” will be plenty to 
cover the spending splurge. Short- 
term movements are now out- 
ward — chiefly in the form of in- 
creased Canadian-owned balances 
abroad. (Much of them consists 
of new borrowing not yet brought 
across the exchange.) 

We've become so* used’ to the 

' phrase “capital inflow” that many 
people cheerfully..regard it as a 
sort of universal vote of confi- 
dence in Canada, and treat it like 
@ blank cheque on, the rest of the 
world. But it covers a multitude 


Our Balance Sheet Wit 


CURRENT ACCOUNT WITH U. $. 
On Trade ... 


TOTAL eeeeeoev ee ewe eeeeee eevee 


This was covered by— 


1. CURRENT ACCOUNT-SURPLUS WITH U. K. . 
CURRENT ACCOUNT SURPLUS WITH ALL 


TIE vig cp ahonins ssess 


Net deficit on current transactions .. 


2. NET INFLOW OF CAPITAL: 
For direct investment ... 


On “Invisibles” @eeepveeeeeeeeee eee 


From sale of Canadian stocks ...... 
From trade in Canadian bonds ... ... 
From new Canadian issues sold abroad 

_(net new sales or retirements) ... 
From trade in foreign securities 
From Government loan repayments . . 


Jan.-Sept., 
1956 
— 897 


—265 


1955 
—682 
—359 


—1,162 —1,041 


" +166 +341 


+8 
—692 


+12 
—984 


a 


+295 
+171 
+24 


+343 
—165 
+355 


ar" 
+35 


—I15 


From change in foreigners’ Cdn. $ 


holdings 


From change in official reserves .... 


From all “‘other’’ . 


NET INFLOW OF CAPITAL: 9 mos, 


mos. 1955 


et 
—é 
+42 


+89 
+44 


1956 cf. 12 
+984 





most important forms of inflow 
are new borrowing abroad by 
Canadians, foreign purchase of 
Canadian stocks and bonds, and 
new funds being invested in 
foreign-owned companies. To 
indicate at least the general mag- 
nitude of these three, The Finan- 
cial Post presents these guessti- 
mates of what the 1956 totals may 
eventually turn out to be: 


—Sales to foreigners of out- 
standing Canadian stocks and 
bonds: $350 million. 


This would account for a capi- 
tal inflow of $1,350 millions for the 
year -— nearly double last year’s 
and far ahead of any ‘previous 
year. In the first half of the year 
the long-term inflow was supple- 
mented by short-term movements 


h U.S. 


$ Milliens——— | CCOnomy follows the orders of a 


full Year, board of directors looking after 





+ 148 | 
_new foreign investment we could 
| not have supported anything like 


—18 | 





of different things. 
For the year 1956 by far the 


~—New Canadian jssues abroad, 


net of retirements: $550 million. Canadians 


—New foreign investment, in 
foreign-controlled enterprises in 
Canada, net of new Canadian 
direct investment abroad: 
$450 million 





TV Set Sales Still Sagging 
While Radio Rides. Up-Trend 


Sales of television sets are still 
dropping, but it’s the large-size 
table model that is falling off. 
Radio set sales are still increas- 
ing, but the auto set is losing 
ground. 

That’s the pattern that emerges 
from the latest figures of the 
Radio - Electronics - Television 
Manufacturers Association’s re- 
port of sales by distributors to 
dealers. 

TV sales are down 13.4%, radio 
sales are up 9.5% for the first 
10 months of this year. 


Many models of TV are selling 
very well, although the total 
figures do not give that impres- 
sion. 

Three-way combination sets 
total 10,631 units sold so far this 
year, up 28.3% on the 1955 period. 
Console sets are up 4.3% to a 
total 260,770. Last October, com- 
bination set sales rose 48.7% on 
October, 1955, though console 
sales dropped 18.3%. 

In the figures for table model 
TV sales the down trend is very 
marked despite the fact that 


12,624 “under 17 inch” sets have |’ 


been sold this year, compared to 
none in 1955. Of this total, one 
third sold during October. 


Industrial Acc. 
Issue Sold Out 
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‘were down 28.5% to 226.939 units, 
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| 
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that has 


, But in the first 10 months of 
the year total table model sales 


ito: — 


with 17-in. sets down 47% to 55.,- 
511, 18-22-in. sets down 25% to 
153,958 and sets over 22 in. down 
23.4% to 4,846. 


All radio set sales are up ex- 
cept for auto sets. These dropped 
19.5% to 93,043 in the 10-month 
period,’ with October’s sales down 
from, 15,462 sets in 1955 to 7,493 
this year. Total radio sets sold 
reached 433,620 units, up 9.5% 
on 1955. 


means: —~ 





and changes 


like commercial “leads and lags” 
in cash holdings. 
then were running 
down their balances abroad; they 
were delaying payment for im- 
ports, and getting the quickest 
possible payment of receivables. 


In the second nalf of the year 
completely 
Canadians’ bank balances abroad 
have been building up, The com- 
mercial account has leveled out. 


The three forms of long-term 
investment have been big enough 


changed. 


@® Balance the huge deficit on 

current transactions. 

@ Drive the value of the dollar 

steadily upward. 

@ Balance an increase in Cana- 

dian funds held abroad. 

In effect this means three dif- 
ferent things for the future, It 


(1) We have increased © our 
debt to foreign lenders, and ‘will 
have to service it year in.and 
year out in good times and bad, 


(2) We have increased the 





foreigners’ stake in Canadian 
productive enterprise, so ta 
still larger part of the Canadian 


their advantage in New York or 
London or some other American 
city. 

(3) We have ensured, by sell- 
ing out Canadian equities, that so 
much more of the growth of 
Canadian enterprise shall profit 
foreign stockholders rather than 
Canadians. 


“Slow Down” Voices 


At the same time, of course, the 
Canadian economy has been 
strengthened by the development 
of new productive enterprises 
which could not have been 
financed at home. Without the 


the 1956 rate of development. Yet 
there are an increasing number 
of important voices, in govern- 


'ment and outside, who say that 


we could do better in the long 
run if we could slow down the 
pace of development and spread 
it out. 

The balance sheet of advantage 
and disadvantage involved in the 
tremendous capital inflow is a 
complicated one. There are two 
sides to it. The Government 
spokesmen who go on saying that 
it is all good are as far off beam 
as the pessimists who say it is all 
bad. 


In estimating the final balance 
of payments for 1956 the two big- 
gest unknowns are the rate of 
imports in December and the 
scale on which foreign-controlled 
companies may trensmit divi- 
dends and other income to their 
parents abroad. Normally, ex- 
ports catch up with our imports 
in December — though last year 
our import splurge was just be- 
ginning, and the last quarter 
showed a large deficit. 


Unless this month shows a 
sharp change from _ previous 
months, there is every sign that 
the import splurge continues; 
interest and dividend payments to 
the foreign owners of Canadian 
enterprises will be high; so will 
Canadians’ tourist spending. 

Third-Quarter Picture 


The official report on the Cana- 
dian balance of, payments in the 
third quarter of 1956 shows how 
the current wave of booming 
Canadian demand has overruled 
the normal seasonal pattern. 

The third quarter, as always, 
shows a smaller deficit on both 
commodity trade and other trans- 
actions than. any other time of 
year. This is the period when 
Canadian exports should be at 
their._peak and imports should be 
lowest, It is also the one period 
in the year when Canada may 
hope to earn more from tourist 


by a process leak? 


money on your overall 


Honeywell offers the most comprehensive line of controls 
in the industry, as well as prompt service from 15 district 
offices throughout Canada. Your nearby Honeywell sales 
engineer will be glad to discuss what modern instrumentatio 


can do for you. 


MINNEAPOLIS-HONEYWELL REGULATOR COMPANY, 
LTD., Industrial Division, Dept. FP-M-12, Leaside, Toronto 17. 


HONEYWELL CUSTOMIZED INSTRUMENTATION protects 
against loss—can pay for itself over and over again. 


Putting modern instrumentation on guard makes it ‘tough 
for any process to pour valuable products down the drain. 
With the right kind of automatic tontrols, you can protect 
production and quality . . . decrease unit costs .. . turn 
process losses into profits. Instrumentation can also free 
valuable manpower for other important duties. And it can 
gather detailed, accurate data for your cost accountants. 
Whether you’re planning to build new facilities, or modernize 
the old, engineered use of instrumentation can actually save 


investment. 





Instrumentation at 


James Maclaren Company . . 4 
has produced remarkable 


res 


in Masson, 


in analyzing and 
recording aiilier dioxide 
concentration at their plant 
he 























system employs a Superior SO2 
pee a sy now an P 

exciuswe Honeywell product, 
and an ElectroniK Gicondan. 
Controller to provide exacting 
sulphur burner control. The 
result: James MacLaren gets 
more uniform strength SO2 
gas, reduced sulphur 
consumption and less sulphur 
sublimation in coolers and fans. 








Honeywell 


Industrial Division 


HH) Brow Qustiiments. 


























Write for @ copy of “Instrumentation for Cost Accounting.” 





—Travel spending: plus $15 
m. (1955: plus $26 m, 1954: plus 
$38 m.) 

—Interest and dividends, pay- 


travel than it spends. It is a low; Canadian earnings than usual. / 
period for dividend and interest! Here are the main third-quarter 
payments abroad. | items: — 

Yet under every one of these | —Commodity trade: minus 





heads, Canadian spending this| $99 million. (1955: minus $36 m.; 


ments less receipts: minus $92 m. 
year showed a larger gap from; 1954 plus $61 m.) 


(1955: minus $65 m. 1954: minus 








$62 m.) 

—Freight and shipping: minus 
$18 m. (1955: minus $9 m, 1954 
minus $16 m.) 

Total balance on “invisibles”’: 
minus $99 m. 








How many lighting fixtures does it take 
to DAYLIGHT a SKYSCRAPER 


with Engineered Seeing? 


Providing “seeing comfort” for thousands of eyes is an important decision... 
One of Canada’s newest and finest skyscraper office buildings in the heart of downtown Toronto is the 12-storey 


Knight Building. This building provides the most modern facilities available for offices of important 


‘Canadian industries aid business enterprises of all kinds. 


This impressive building is another of the outstanding structures throughout Canada in which Wilson 
selected to assure maximum “seeing comfort’ for workers—combined with maximum 

trouble-free operation over a long period of years’ 

Approximately 2000 fixtures were required for the 12 floors. 

For lighting buildings—large or small—where quality materials, expert workmanship and experienced 
are nw pays to rely on Wilson—dollar for dollar Wilson fixtures have no equal. 


D. C. MeCormack, A.0.C.A., A.C.LD., 
Manager of Product De t and 


Lighting was 


“know-how” 


The advancement of “Engineered Seeing” 
Wilson is recognized by architects, 

illuminating and plant engineers, contractors. 

Wilson Ligh ting engineers are always available 


for consultation. eS 
Above: — Office installation in the Knight Building. 


: 


J. A. WILSON LIGHTING & DISPLAY LIMITED 


CENTRAL—167 AVENUE ROAD, TORONTO 5 


DISTRICT SALES OFFICES } EASTERN 1238 MeGIlL COLLEGE AVE, 


REPRESENTATIVES —Kirk's Agency, 


. Winnipeg . . . Eric Ackland 
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WESTERN ONTARIO—25 BISHOP PLACE, ANCASTER HEIGHTS, ANCASTER, ONTARIO 
& Associates, Vancouver, Edmonton and 
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SCROLL 
MEAN ? 


+ Unearthed after 2,000 years, this portion 
of the world’s oldest and most controversial 
library has provoked some fascinating and 
controversial questions: 


Will these writings contradict the bible ? 


Will they challenge the importance of Christ? 
Could they become a threat to Christianity ? 


Eric Hutton tells some of the answers that 
have been revealed after ten years’ study. 
READ THEM NOW 

in the special Christmas issue of MACLEAN’S. 


Whether you remember them or not 
you'll have lots of fun looking back, with 
Bilt Stephenson, to the days when the 
comics were.funny. You'll discover, too, 
what happened to these wonderful, erazy 
characters—in December 22 Maclean’s. 


During the past 5 years Maclean's circulation 
growth reflects a pattern of progress unrivalled 
in the 51-year history of the magazine. With 
the issue of March 2, 1957, Maclean's circula- 
tion rate base moves to a new high of 565,000. 
Advertisers note that it is accompanied by a 
reduction in the cost per thovsand circulation. 


INVESTMENT——IN PRINCIPLE AND PRACTICE 
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Key to Price Movements 


Know Supply, Demand to Make Gains, Avoid Losses 


By Pathfinder 


Author of this special Post 
series on investing is one of 
Canada’s prominent invest- 
ment counselors. Daily he 
is dealing with a wide 
variety of investment prob- 
lems and the principles 
used apply to both big and 
little sums of money. 


At some price level, supply 
will equal demand, according 
to economic theory. 

Because the price. level of 
securities, both bonds and 
stocks, affects the fortunes of 
sO many people, it could be ex- 
pected that everything about 
the supply of securities and the 
demand for them would be 
carefully studied and widely 
known. Unfortunately — this 
vital equation receives only 
scant attention from investors. 

The fault does not lie en- 
tirely with investors because 
there are few matters more 
complex and difficult to under- 
stand. 

On the one hand there are 
sales of securities. Often these 
are unpremeditated acts which 
of course defy analysis. 

On the other hand the de- 
mand, represented by money 
available for the purchase. of 
securities, is part of the over- 
all money and credit situation 
which itself is a very compli- 
cated study. 

While any attempt at a pre- 
cise figuring of the supply- 
demand balance for securities 
must remain a task for the 
theorists, nevertheless the 
average investor should not 
completely ignore this vital 
equation. The gains that are 
possible and the losses which 
can be avoided are large in re- 
lation to the small amount of 
effort necessary to obtain an 
understanding of the basic 
forces determining supply and 
demand. 

Considering the supply of se- 
curities first, it is apparent 
that there are only two sources: 
(1) the sale of outstanding 
issues, and (2) the sale of 
new securities, most commonly 
through the investmert deal- 
ers. 

A change in the volume of 
securities coming on to the 
market does not have to be 
large to have an appreciable 
effect. It is actually the price 
of the last share traded that 
gives a market value to the 
whole issue, and in turn, to the 
whole market. It is not sur- 
prising, therefore, that when 
the supply of securities for sale 
rises, and the demand re- 
mains even, the price level 
drops sharply. 

Why are securities sold? Part 
of the answer is that sellers 
fear prices will fall and they 
want to convert their securi- 
ties to cash immediately. With 
some sellers, this fear may be 
emotional or intuitive. No 
forecast of the volume of this 
type of sale is possible al- 
though psychological studies 
might be of some help. 

However, more and more in- 
dividuals and institutional in- 
vestors are becoming experi- 
enced knowledgeable investors 
whose sales and purchases are 
the result of research and rea- 
soning, Evidence of this trend 
is the increasing stability of 
today’s markets over those of 
a couple of decades ago. 

To obtain some ideas second- 
handed from the research of 
the larger investors, it is ad- 
vantageous to watch records of 
transactions of the investment 
trusts and insurance compa- 
nies. The Financial Post pub- 
lishes the changes in their 
portfolios at least annually 

- and, when available, quarterly. 
* Distress Selling 

A special situation is the 
ease of certain stockholders 
who: are forced to sell. This 
occurs most frequently when 
margin requirements are not 
being met. 

Occasionally people buy the 
greatest amount of stock that 
both their own resources and 
available credit (margin) will 
permit. Should the price go 


down, more cash must be put 
up. Rather than do this the 
securities may be sold and the 
losses taken. This is sometimes 
called “distress selling.” 

Another type of forced sale 
results when a large share- 
holder of a company dies. 
Succession duties must be paid 
in cash and if a_ sizeable 
amount of the shareholder’s 
estate is in the stock of one 
company, particularly a small 
company, there is often a 
drastic over-supply of stock 
coming on to the market. All 
knowledgeable investors are 
constantly on the lookout for 
forced sales of this and other 
types because they often mean 
bargain prices. 

The other part of the supply 
side of the equation jis hew 
securities coming: on to the 
market, For Canadian invest- 
ors there is only one way to 
gauge the volume of this sup- 
ply and that is to watch for 
the publication of new issues 
for sale. Also, some firms 
compile records of new issue 
financing which are valuable. 

U. S. investors can look into 
the future because all new 
public issues must be regis- 
tered with the S.E.C. before 
they are offered for sale. So 
the list of new issues in reg- 
istration is an indication of the 
volume which will be coming 
on to the market in the months 
to come. 


Watch for Changes 


Turning to the other side of 
the equation — the demand for 
securities—the investor should 
watch for changes in the total 
volume of money. 

Rising over-all volume 
should mean more money for 
each specific sector including 
the bond and stock markets. 
Canadian investors should look 
at U. S. figures in this case 
because money in our economy 
represents only 11% of the vol- 
ume below the border, Con- 
sequently a proportionately in- 
significant amount of U. S. 
funds can substantially alter 
the Canadian economy’s money 
supply. Once again the aver- 


age investor can more easily ? 


follow the changes in over-all 
money supply in a secondhand 
fashion by reading comments 
on the Federal Reserve Board 
weekly figures. 

The supply of money is 
linked with such important 
problems as inflation. The Fed- 
eral. Reserve Board or the 
Bank of Canada, being central 
banks, can increase or decrease 
the supply of money within 
limits. An increase is inflation- 
ary and a decrease deflation- 
ary. 

While central banks have 
impressive powers, neverthe- 
less the basic determinant of © 
the need for money is the pace 
of economic activity. It is for 
this reason that central banks 
watch so carefully the fore- 
easts of business spending in 
the year to come. These fore- 
casts have proved to be re- 
markably accurate in past 
years, 

Study Forecasts 


Last March it became ap- 
parent that capital expendi- 
tures in Canada were going to 
rise 22% above the level in 
1955. Since the U. S. figures 
were comparable, astute inves- 
tors knew that something 
would have to give. Already 
the economy was running close 
to full capacity and the in- 
creased construction and de- 
velopment could occur only at 
the expense of other activities. 

If inflation was to be avoided, 
restraints on the supply of 
money and credit had to be in- 
creased. Competition for the 
available money and credit 
supply resulted in rising costs 
of borrowing — the higher in- 
terest rates now in effect on 
bank loans, mortgages, bonds, 
etc. 

Now the time is approach- 
ing for the publication of the 
forecasts of business spending 
in 1957 and every investor 
should pay attention to these 
because they will have a very 
definite bearing on the future 





October Life 


Top $371 Million, Up 25% 


Life iasuxance sales in Canada 
took another surge forward dur- 
ing October. Sales topped $371 | 
million, 25% greater than in the! 
same month last year. 


This brought first 10 month) 
sales to a total of $3,311 million 


for an 18% year-to-year gain, If 
this rate of increase is maintained, 

1956 sales may exceed $3,600 = 

lion. 


In October alone new satlanicy 


Sales Surge 


the cos reapennaays payments total 
in 1955. 

Death banat accounted. for 
over $95 million. 
_ living policyholders came to $163 
million in the nine- period. 

Here is the record of ordinary 
life sales during October by prov- 
inces as compiled by the Cana- 
dian Life Insurance Officers 


Association. 


tightness of money 

The effect of changes in 
over-all money supply on stock 
and bond markets can vary, 
depending on public opinion. 

If the stock market is highly 
favored by public opinion an 
abnormal amount of money 
may be attracted to it. even 
though money may be getting 
tight and interest rates high. 
For instance, from 1926 to 1929 
brokers’ loans, one index of 
money coming into the stock 
market in search of stocks, 
rose from around $1 billion to 
over $7 billion. No wonder the 
prices of securities rose! 

However, today there is no 
such trend in evidence. Re- 
strictions on loans against se- 
curities as collateral are much 
more strict. Therefore it is 
important to look at the at- 
tractiveness of other fields, 
such as mortgages, to deter- 
mine whether the stock mar- 
ket is going to get even its 
normal share of new money. 

An excellent example of this 
supply-demand relationship is 
the record of security prices 
over this past year. 

First came the additional ex- 
pansion when the economy 
was running close to capacity. 

Next came competition on 
the part of the firms, govern- 


‘ments and individuals for the 


existing supply of money. 
Since this supply remained 
relatively even, the price of 
money rose, which meant bond 
prices fell, 

Increased supply of new 
issues, both bonds and stocks, 
meeting smaller demand gave 
added impetus to the fall in 
the general security price 
levels. Indicative of the size of 
these new issues is the 70% in- 
crease in Canadian company 
new bond financing in the first 
11 months this year. 

On two occasions, in March 
and June, it was thought mo- 
mentarily that business was 
weakening and that interest 
rates might have to be reduc- 
ed vefore long. On both occa- 
sions the stock market rose 
sharply, and bond prices firm- 
ed temporarily. However, as 
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- « « New Brunswick’s 


ELECTRIC POWER 


yesterday’s dream 


is today’s reality 


Beechwood. 


New Brunswick’s Beechwood, the largest hydro 
electric project in the Maritimes, will shortly be 
serving the needs of an expanding Provincial economy. 
Power from the Beechwood hydro development 

will soon be turning New Brunswick's resources 

of fields, fish, forests and mines into tangible benefits 


for all its people. 


The New Brunswick 


COMMISSION 


Fredericton, N.B. 
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the major impact of tight 
money has been felt this fall 
all markets have adjusted to 
lower levels. 

This is by no means a com- 
plete list" of key indicators 


~ - ee ee 


which the average investor can 
watch to follow the changes in 
supply and demand. While it 
is a complicated matter, even 
the awareness of the basic 
supply- demand equation will 





ee 


help the average investor te 
take advantage of the attrac- 
tive prices resulting from over 
supply and to be wary when 
demand appears to be drying 


up. 
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GROUPED 
INCOME 
SHARES 


LIMITED 
wry ox to G.1.8. Series 


in 1931 


2 Generous Dividend 
Policy 

3 Capital Growth 

& Professional 
Management 

, 

6 immediate 
Marketability 

7 Advantageous Tox 
Position . 

8 Favorable 
Succession Status 


Obtain a copy of the pros- 
pectus and latest report 
through your own invest- 
ment dealer or stockbroker, 
or directly from. . . 


Grouped Income Shares 
Limited 


544 Howe Street 


ae 1, Canada 








ANNOUNCING 


impertant appointments ip 
Canadian tndustry, Finance, 
Gusiness and Gevernment 





-M of Can- 


, Managing director; 
A. Davies, secretary and assistant 
treasurer. 


Que.)—J. O’H. Turnbull to be gen- 
eral manager, succeeding W. J. 
Worden, who retires, effective 
Dec, 31, but continues in advisory 
and consulting capacity. 


Frederick W. Roffey, 
president, Melchers Distilleries 
Ltd., to be president. 


Atlas Steels Ltd. (Welland, Ont.)— 
A. C, Rae, director of sales, suc- 
ceeding R. M. Davis, a director and 
now also assistant to the president. 
Bathurst Power & Paper Co. (Bath- 
urst, N.B.) — Peter N. Thomson, 
vice-president and general man- 
ager, Power Corp. of Canada, a 
director. 

S. W. Caldwell Ltd. (Toronto)—Miss 
Florence Ward, Vancouver repre- 
sentative. ’ 

Canadian Cottons Ltd. (Montreal) — 
Wilfred C. Smyth, Montreal dis- 
trict sales manager, territory in- 
cluding eastern Ontario, Quebec, 
Newfoundland and the Maritimes. 
Canadian General Electric Co. (To- 
ronto)—W. F. Wansbrough, gen- 
eral manager appliance and téle- 
vision receiver department, Mont- 
real; Robert M. Jennings, general 
manager, small appliance depart- 
ment, Toronto. 

Canadian Liquid Air Co, (Montreal) 
—sets up new Ontario division, 
headquarters Toronto, embracing 
production and distribution opera- 





London; Fred Adams, manager 
new division; J. 5S. agul, branch 








© There is nothing mysterious about our business . . . you 
don’t need to be afraid to approach us about your investment 
problems. We.are just plain ordinary folk trying to make a 


decent living by advisin 
invest their money intel 


as hard for 


and, we think, pe peo 
ently—so that it will wor 
id to get it. 


ines os Chae 2 


le to 
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Addressograph-Multigraph 
ada, Lid. (Torente) — Keith L. 
Hamer ; Robert 


tions at Toronto, Hamilton and/ 


DONALD F. HUNTER 


vice-president and managing 
director of Maclean - Hunter 
Publishing Co., has been ap- 
pointed a director, Audit 
Bureau of Circulations; ‘will 
represent the ABC periodicals 
of Canada — magazines, farm 
papers and business papers. 
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sales manager, Toronto; H. L. 
Dunn, sales manager, London; J. J. 
Marta, sales supervisor, Hamilton 
branch. 


Cockfield, Brown & Co. (Montreal) 
—Kenneth W. Sheath, office man- 
ager, Toronto office. 


Computing Devices of Canada Ltd. 
(Bells Corners, near Ottawa) — 
A. W. Duguid, manager engineer- 
ing and development; R. E. Free- 
man, manager manufacturing, 
both report to Technical Director 
J. S. Parsons. 


Distillers Corporation-Seagrams Ltd. 
(Montreal)—-Edgar M. Bronfman, 
treasurer; H. C. Cox, secretary; 
Alan A, Sharp, assistant secretary. 


Du Pont Co. of Canada (Montreal) 
—William E. Bell, sales repre- 
sentative, “Freon” refrigerants 
and aerosol propellants for On- 
tario, headquarters, Toronto, suc- 
ceeding G. P. Proulx who joins 
Connecticut Chemicals (Canada) 
Ltd., Toronto. 

Foundation of Canada Engineering 
Corp. (Montreal)—Per Hall and 
W. E. Hickey, vice-presidents, to 
be directors. 


Kellogg Co. of Great Britain (Man- 
chester, Eng.)—J. Allan Adams, 
formerly with Canadian organiza- 
tion, assistant to the managing 
director. 

Morris & Mackenzie (Montreal) — 
E. L. Hutcheson, manager group 
department; M. F. Lebeau, man- 
ager life department. - 

Norwich Union Fire Insurance So- 
ciety Ltd. (Toronte)—Ronald F. 
Swaine, of Winnipeg, to be joint 
general manager for Canada effec- 
tive Jan. 1. On Mar. 31 J. E. Has- 
kins, present general manager for 
Canada, retires and Mr. Swair.e 
succeeds Mr. Haskins in that posi- 
tion; R. H. Stevens to be deputy 
general manager for Canada. 


O’Keefe Brewing Co. (Toronte) — 
Dean S. Ross, assistant engineer- 
ing manager. 

Parke Davis & Co. (Detroit)—J. J. 
Williams, formerly of Hamilton, 
to be regional sales executive in 
Overseas Division’s Western 
Hemisphere; headquarters Detroit. 


Petro-Chemsol Chemicals Ltd, (Pe- 
trolia, Ont.)—William O. Bleese, 
president and general manager; 
Richard Hackworth, vice-presi- 
dent, operations. 


Department of Public Works (Ot- 
tawa) — Leonard V. McGurran, 
financial adviser, replacing C. A. 
Narraway, retiring. 

Royal Bank of Canada (Montreal) 
— Sir Archibald Nye, recently 
High Commissioner for the United 
Kingdom in Canada, a director. 

St. Regis Paper Co. (Canada) (Mont- 
real)—opens new sales office Cal- 
gary, R. A. Lewis, Alberta sales 
representative; N. C. Inglefield, 
service representative Calgary 
area; Harold D. Willson, super- 
visor western service division, 
headquarters Vancouver; and re- 
sponsible for service, British Col- 
umbia and Alberta territories. 

Sheraton’s Laurentian Hotel (Mont. 
real)—Thomas F. O’Brien, assist- 
ant manager. 

Sogemines Ltd. (Montreal) — Drs. 
Paul Duhoux, Brussels, Belgium 
and Norman R. Schindler, joint 
managing directors of wholly 
owned subsidiary, Sogemines De- 
velopment Co.; Dr. Schindler also 
manager, Exploration Division, 
Sogemines Development Ltd. 

Sun Life Assurance Co. of Canada 
(Montreal) —Alistair M. Campbell, 
director and executive vice-presi- 
dent; Lachlan Campbell, chief ac- 
tuary. 


Sun Tube Corp. of Canada (Ottawa) 


| 
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CP Ships 
Hit Record 


In Passengers 





MONTREAL (Staff) — Despite 
the passenger-snatching competi- | 
tion of the airlines, Canadian | 
Pacific’s three White Empress | 
liners can report a record year 
in 1956. 


The company’s seven cargo) 
vessels also report 1956 beat 1955. 

During 1956 season, the Em- 
press carried 44,289 passengers in 
and out of Montreal, on 66 trans- 
Atlantic crossings, during which | 
the ships logged 186,238 miles. | 
The previous postwar record was | 
1955 when 34,767 passengers were | 
carried in 66 crossings. 

The line is confident that 1957) 
will be better still. There will 
then be spread over the year an) 
additional 11,594 berths because 
of the addition to the fleet of the | 
new 25,500-ton liner Empress of 
England, now under construction 
at Walker-on-Tyne. She is due 
to leave Liverpool on her maiden 
voyage April 18. 








Canada Safeway. 
Sales Rise 12% 





Sales of Canadian subsidiaries | 
of Safeway Stores Inc., Oakland, 
Calif, for the 48 weeks ended/| 
Dec. 1 rose 8.37% to $172.6 mil- 
lion ($159.2 million in compara- 
ble period last year), 

Safeway’s Canadian sales rose 
proportionately more than those 
of the U. S. parent which in- 
creased 2.72% (including all sub- 
Sidiaries) to $1,8285 million 
($1,780 million). 

For the four weeks ended Dec. 
1 Canadian sales were up 12.02% 
to $15.2 million ($13.6 million) 
and up 5.02% for parent and all 
subsidiaries at $157.1 million 
($149.5 million). | 

Number of Canadian stare lo- | 
cations in operation total 155) 
(147) and for the consolidated | 
group 1,823 (1,844). , 
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ATTRACTIVE ‘ 
BOXES of 50 
* 
CRAVEN PLAIN—— 
without cork tips — 


same fine quality as 
Craven ‘A’ 
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—A,. E. Watts and W. D. McDonald, € Meta oman 
vice-presidents plant operations, vee is 


and sales respectively. 


Trans-Canada Investment Corp.) — 


F. Goodrich Sponge Products 


MOSS, LAWSON & CO. 


EMBERS: THE TORONTO STOCK EXCHANGE 
THE INVESTMENT DEALERS’ ASSOCIATION OF CANADA. 


219 BAY ST. * TORONTO | ° 


EMPIRE 8-464! 


DONALD M. M. ROSS « DONALD G. LAWSON * WILLIAM 2: KERR 
ROBERT » < CLARKE « TERRENCE J. O'ROURK 


ERIC 


. WATSON «¢ STANLEY E. RODBARD 


Consultant: FRANK G. LAWSON 
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CANADIAN GOVERNMENT PUBLICATIONS 


NEW THIRD EDITION 





ond 


74 

23 figures and diagrams 
401 pages including a 
16 page index 


PROSPECTING 
IN CANADA 


by A. H. LANG 


A publication of the 
Geological Survey of Canada 
Department of Mines and Technical Surveys 


The first and second editions of this book, published in 1930 and 
1935, were quickly exhausted. Continuing demand has shown the 
need for a work of this kind and encouraged the preparation of this 
third editien intended to supply basic information for those who 
wish te become prospectors and for experienced prospectors who 
desire to réview the subject in the light of the most recent develop- 
ments. It will be helpful else to persons who contemplate financing 


of -prospecting. —- Geophysical prospecting. — Exploring and 
appraising mineral deposits. — Netes on specific metals and minerals. 
— Placer and small-scale lode mining. — Mining’ laws and other 
business matters. APPENDICES: 1 — Table of the elements. li — 
List of the useful cids for identifying minerals. tl! — Introductory 
mineral table. IV — Field classifications of common rocks, V — 
Addresses. Vi — Tracing float in glacial drift. 


ere considering @ prospecting 





TAXATION | 
STATISTICS 


Hate 


B. 

Canada Ltd. (Waterville, Ont.)— 
F, O’Hanlon, product manager, 
foam rubber products; W. E. 
Moore, product manager, sponge 
rubber and plastic products. 
Great-West Life Assurance Co. 
(Winnipeg)—J. R. Brault, manag- 
er new, fifth branch in Greater 
Montreal. 

Hayes Steel Products Lid. (Merrit- 
ton, Ont.) —D. F. Pocock, assistant 
secretary, continues as chief ac- 
countant. 

Heintzman & Co. (Toronto)—Ed- 
~ward L, Baker, president, succeed- 
ing G. B. Heintzman, retired; C. 
Herman Heintzman, to be a vice- 
president; George T. Heintzman, 
a vice-president, to be general 
manager also; Bradford C. Heintz- 
man, general manager Toronto 


(Vancouver) — J. Denis Hagar, fe ee 


managing director, Hagar Invest- ; 


ments Ltd. to be a director. 
Viceroy Manufacturing Co. 


(To- 


ronto)—K. D. Mooney, president © 


and managing director, Valley 
Camp Coal Co. of Canada and* 
Roy C, Wittstock, partner in Watt 
& Watt, members Toronto and 


Montreal stock exchanges, to be io 


directors. 
R. Wallace & Sons of Canada Ltd. 
(Cookshire, Que.)—Laurence M. 
Savage, president of Savage Shoes, 
Ltd., Preston, Ont., etc., director. 
Waterloo Metal Stampings 


Ltd. 


(Waterloo, Ont.) — R. G. Houck, | 


plant superintendent. 

Westeel Products Ltd. (Winnipeg) — 
P, F. Fowle, president succeeding 
E. S. Sargeant, resigned for health 





branch; William D. Heintzman 
continues as factory manager. 


reasons, remains as director and 


in advisory capacity. 





Frem Our Own Correspondent 
WINNIPEG—Manitoba’s farm- 
ers took another step toward or- 
ganizational unity when 450 dele- 
gates to the Manitoba Farmers’ 
Union convention here voted for 
amalgamation with the Manitoba 
Federation of Agriculture and Co- 
operation. 

Unity would end the bitter 
fight between the co-operatives 
and farm unions for farmer alle- 
giance. 

The draft unity plan, drawn up 
by a joint committee of the two 
organizations, was approved 
without change. If it now passes 
the MFAC convention in Febru- 
ary, a new body, to be called the 
Organized Farmers of Manitoba, 


Each organization will appoint 
eight members to a provincial 
board of directors which will 


‘| convention is held late next year. 


James Patterson, MFU presi- 
dent, charged at last week’s con- 
vention that “forces” in Manitoba 
had tried to stall the merger by 
i rumors that. the MFU 


for a livestock market- 


say 


‘ 


One More Hurdle to Clear 


Betore Man. Farmers Merge 


Board to the Federal Government 
so that the taxpayers of Canada, 
instead of the farmers, would pay 
for storage on surplus grain. 
Further action on the farmer- 
labor front included a resolution 
asking for a “farmer-labor bloc” 
at Ottawa before the next elec- 
tion and a request that the Cana- 
dian Farmer-Labor Economic 
Council call a conference on stab- 
ilizing farm population and -re- 
ducing unemployment. 





| When business takes you to 


Montreal... 
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Richard Haerringtes 


paper’s influence extends far beyond its nominal circula- 

tion of 240,000 families. od 

From the vi int of the advertiser, however, there is 

lobe and Mail policy that perhaps out- 

in importance. it ie Coe S Beene © 
trust has been engendered between reader 

| aT ceiience that applies S08F 28 

as to editorial] matter. ye ie 

have recognized this fact, to profit! 
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The Eskimo reader pictured here — a member of the far 
northern Padleimiut tribe — has an unequivocal right 
to cal] himself a Canadian. The newspaper he reads also 
has a well-founded claim to a proud title... “Canada’s 
National Newspaper.” 


The policy that has won this accolade for The Globe and 
Mail is simply stated: It is to report news—local, national 
and international—in a manner that is at once complete, 
factual and objective. 


This Globe and Mail policy has as its cornerstone the firm 
conviction that Canadians are responsible people, inter- ath Pe. ee 
ested in = events 62 - ie ——— Fo ape ed NATIONAL Ee ge) eS EO Ee 
It is founded on y like s news ” TIONAL NEWSPAPER  — , 
to be covered in breadth and in that they appreci- CANAD A hurr ofp: hs eee nee 


' biased reporting and inf . no | . a ae ree ut - A u TAR 
It is a:policy that has joe 3 friends for The ! me weal Reareeditaties 5.2 -  n 
readers who, to be leaders in their PPP SE REP | 
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| quickly than otherwise. 


_Europe more acute 





are now in effect! Enjoy 
every shipboard luxury 
aboard the renowied White 
Empresses ... convivial 
atmosphere . . . enclosed 
promenade decks . . . as 
well as world-famous 
Canadian Pacific service. 
First class from $222; 
Tourist from $157. 
SAILINGS 
From SAINT JOHN, N.B. to LIVERPOOL 


*Dec. 18 
Dec. 28 
Jan. 11 
Feb. 5 
Feb. 15 
Feb. 26 
Mar, 12 


Empress of Britain 
Empress of France 
Empress of Britain 
Empress of Britain 
Empress of France 
Empress of Britain 
Empress of France 


_ problems to think about, 


Suez ‘Out-Glooms’ Free Trade, 


By MICHAEL BARKWAY 

OTTAWA (Siaff) —- If you’re 
concerned about exports to 
Britain and Europe, you needn’t 
fear the effects of the European 
free trade area in 1957 at least. 

The worry of 1957 will be the 


effects of the Suez oil crisis, They | 
are still anybody’s guess; but most | 
experts here believe it inevitable 
that industrial production in both | 


U. K. and Europe will be reduced 
however much help the U. S. 
gives with oil supplies. 

The crucial oi] situatior could 
Europe together more 
' 
But it will also give Western) 
immediate | 


The U. K. Chancellor of the Ex- | 
chequer, Harold MacMillan, has 
now officially announced that | 
Britain will join in talks about a} 
free area with Western European | 
countries; but he said the negotia- | 
tions might take the whole of'! 
1957, and that treaties would have 
to be worked out after that. 

The Contracting Parties to 
GATT, at their eleventh session 
recently concluded at Geneva, 
heard expositions of the various 
European plans and approved ar- 
rangements whereby the GATT | 
staff will keep’ in touch with’ 
European negotiations. The other | 
GATT countries want to keep in- 
formed about what is going on. 

Two Schemes 

Actually Europe is discussing 
two different schemes with no 
formal connection. One is the Six- 
Nation Messina Group plan for a 
Customs Union — i.e. gradual, | 
phased abolition of the customs 
barriers between each other and | 
adoption of a common tariff 
against the outside world. This’ 
work goes forward ordinarily in 
Brussels, and a Belgian spokes- 
man explained it to the GATT 
session. The Six Nations are Bel- 
gium, Holland and Luxembourg | 
(Benelux), France, Germany and 
Italy. : 

The other is the British pro-' 





| posal for a free trade area around 


the customs union. It is being 
discussed in the Organization for 
European Economic Co-operation, 
which includes the Messina coun- 
tries, the Scandinavians, Switzer- 
land and the U. K. 

The “free trade area,” which 
according to the British proposal 
would exclude all agricultural and 
food products, would have free 
trade with the Customs Union 
and with the other countries in| 
the area. But the “outer ring” —| 
Britain, Scandinavia and perhaps | 
some others — would maintain! 
their separate tariffs against the! 
outside world. | 

A large crop of technical diffi- | 


culties have been discovered by 


the official working parties study- | 
ing this scheme. | 
For example, there is the prob- | 


lem of making sure that overseas | 


goods which get into one country | 
at a low tariff rate cannot be 
shipped into another member 
country with a higher tariff. Some | 
of the experts attending the Paris 
meeting have even prophesied | 
that Europe will eventually set- 
tle for either the customs union 
or the free trade area,: but that it 
will never accomplish both. 
Echo Fears 

During the GATT session rep-| 

resentatives of a number of! 


countries echoed the fears which) 


Canada expressed in its note to| 
U. K. about the scheme. (FP, | 
Nov. 17). 

They stressed particularly the 
fear that the free trade area 


|might' bog down half way and) 


result in nothing more than a new | 
preference area. | 

The countries producing pri-| 
mary materials and agricultural | 
products were also alarmed lest| 
the scheme reduce their export 
opportunities to Europe. 

This year’s GATT séssion made | 
rather vague commitments to al-| 
low tariff reductions to be discus- | 
sed at the 12th Session next fall.) 


| There is no idea of having another | 


general round of tariff negotia- | 





Fine Paper Output Up 16% 


Despite Seasonal Slowdown 


ito say that it has not given ap- 





|adopting a new 


‘any GATT member could use. But 


| ratify the proposal to establish a 


May Slow U.K.-Europe Pact 


tions between all the members. 
But Switzerland has been admit- 
ted to “provisionai membership,” 
and will have to negotiate for 


_ tariff reductions with any country 


that wants to take the chance. 
In addition Dec. 31, 1957 is the 
date when the present “binding” 
of tariffs between the GATT 
members ends. Any country'| 
which wants to raise some of its 
“bound” tariffs has to negotiate 
the increase before the end of 
the year. Canada might be in- 
volved if the Tariff Board report 
On primary iron and steel leads) 
to any government proposal for 


' higher rates. 


Brazil’s Tariff 
Finally Brazil is in 
tariff 


course of 
schedule 


which raises many of its tariff! 


rates, some of them substantially. | 
GATT acquiescence was given at 


| the recent session only on condi- | 


tion that every other member has | 
an equal chance to raise its tariffs 
against Brazilian produce. 
And because of GATT’s 
rule of “most-favored nation” 
treatment this would mean rais- | 


| ing them against everybody. This | 


is a theoretical loophole which| 
it is doubted whether anybody 
will take advantage of it. 

By the 1957 GATT meeting in 
the fall, it should be known 
whether the U. S. Congress will 


more formal administrative set- 
up to be called the “Organization 


rigid! # 





for Trade Co-operation” or O.T.C. 
The Eisefihower Administration | 
has promised to try to get action | 
from the new Congress, though it | 
couldn’t get anything done by | 
last year’s Congress. | 


In form the O.T.C, is purely a/| 


piece of administrative machin-| 


ery wiiich does not affect the sub- | 
stance of the tariff agreements or | 


the trade rules under GATT. But | 


it has become in Washington a 
sort of symbol for the pro- and 
anti-GATT forces. If the Con- 
gress were to reject it, this would 
be a major blow to Mr. Eisen- 
hower’s liberal trade policy. If 
the Congress approves it, the Ad- 
ministration is sure to claim that 
it is a great victory for GATT and 
the Reciprocal Trade program. 
But the Congress will still be able 
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New MONTREAL WAREHOUSE for 
THE ROWNTREE COMPANY LIMITED. 


Another 
Commercial Leaseholds 
Project 

















Engineered and Constructed by 


COMMERCIAL LEASEHOLDS 


Rowntree’s A unique service to the business con- 
templating a building program is 
offered by Commercial Leaseholds. This 
organization of engineering and con- 
struction specialists handle all details 
from design to financing. Your occu- } e 
pation of buildings is arranged on a 


purchase or rental basis. 


The steady growth of 
chocolate and confectionery business 
in the province of Quebec necessitated 
the establishment of this new modern 
temperature-controlled warehouse and 
branch office. Occupying 8,515 square 
feet, on Pare Street in the new indus- 
section of Montreal: 
facilities bring greatly improved service 
to the company’s customers in this im- 
portant market. The entire building 
project was completed under the uni- 
fied control of Commercial Leaseholds. 


A Complete Service 


Engineering 
Construction 


Plant Layout 


trial these new 


There is no obligation incurred by your 
request for complete’ information. 
Please write, visit or telephone for the 
details you desire. 


Buildings for. sale 
or lease 


m 


MERCIAL LEASEHOLDS 


COMPANY LIMITED 
Head Office » 


Hamilton, Canada 


In the Province of Quebec, Address enquiries to: COMMERCIAL LEASEHOLDS (QUEBEC) Limited, 


April 6 
*ideal sailing in time for Christmas 
SPECIAL SAILING FROM NEW YORK 
Mar. 30 Empress of Scotland 


Empress of France 


MONTREAL (Staff) — The|ber, 2 and November 10. The! proval to any of the tariff policies 
slowdown in the order backlog in| figure for the latest U. S. week is| which flow from GATT, but has 
Canada’s fine paper industry is| down from 99% of normal capac-| merely agreed to tidy up the Post Office Box 63, Postal Station Snowdon, Montreal 29, Quebec. 
normal as operations move into|ity for the like week of 1955.| administrative machinery. | — auameemmmmmemanenn 
December. Customers, as usual,;| Officials here suggest that there SS —— 
are trying to average out year-|has been a great deal of new 
end inventories. capacity brought into the U. S. 

There has been some forward/ this year which has resulted in 
buying but order shipments for/ the lower production ratio. 
January have not yet really start-| Canadian mills are operating 
ed to roll. -at about the same ratios as U.S. 

The general picture continues | mills. 
good. Production for the full; No price change is expected, 
year is expected to be about 16% | but should there be one it is 
higher than 1955, likely to bein the spring after 

The latest figures on the fine wage negotiations are completed. 
paper industry for October issued |The impact of wages on prices 
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Assistance with passports and full in- 
formation from your local agent or 
eny Canadian Pacific office. 





— Canadian Pacif 
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| $10000 | 


invested in 


“Ae 


MUTUAL ACCUMULATING FUND 


asof Jan.31,1950 
could have been 
cashed for 


426120 


as of Sept. 30, 1956 


Continuous reinvestment 
of dividends from a di- 
versified list of Canadian 
“growth” companies has 
helped to achieve this 
interesting performance 
for Canada’s foremost 
Compound Cumulative 
Mutual Fund. — 


ask your investment 
dealer for an analysis 
of this record.” 


by the Canadian Pulp and Paper | 
Association reflect the fall trend. | 


October production was up a| 


sharp 20.6% at 21,930 tons com- 


pared with 18,184 tons for Octo-| 
ber 1955. For the first 10 months. 


production was up 16.6% at 207,-' 
590 tons against 178,023 tons. The 
output. percentage increase for 
the month was exceeded only. in 
June, July, and August in which 
output was up 25.3%, 34%, and 
21.7% respectively. In September 
it was 12.7% more. 

The October output reflected a 
substantial backlog of five or six 
weeks for most mills which 
meant that milis could operate 
on one grade or weight without 
as many changeovers and there- 
fore produce more. 

In the U.S., mills for the week 
ended November 24 were operat- 
ing at 93.2% of normal capacity 
compared with 97.9% the pre- 
vious week, and 100% in the 
weeks ended October 27, Novem- 





| hopes to complete arrangements 





Cdn. Collieries 
Sells Wood Output 


Canadian Collieries (Duns- 
Muir), Ltd., Vancouver, has ar- 
ranged for the sale of its new 
plywood mill production and sold | 
the output of its new chipping | 
mill on a long-term contract, 

New plywood mill was sched- 
uled to begin operation last month 
and the chipping plant at the 
Fiavelle cedar mill came into 
operation earlier. 

The log supply division has 
been negotiating for acquisition 
of additional timber tracts, and 


, says President Norman 
Whittall. 

Despite a labor shortage log- 
ging camp output has been main- 
tained satisfactorily. Arrange- 
trrents have been made for addi- 
tional logwood supply required 
by plywood mill. 

The Flavelle mill’s cedar sales 
have been affected by the reduced 
demand for housebuilding mater- 
ials, as a result of the tight money 

i ion. The timberland opeta- 
tion has been maintained at a 


clusive of net profits on sales of 





has been substantial. 





Int. Utilities 
9 Mos. Net 
Rises 13% 


International Utilities Corp., 
New York, net profit for the nine 
months ended Sept. 30, 1956, was 
12.6% higher at $2.8 million. 
Earnings equaled $2.35 ($1.92 in 
same period last year). 


Net profit for the quarter ended 
Sept. 30 soared ahead by 502% 
to $242,457 ($40,275), equal to l6c 
(3c deficit). 


Profits for both periods are ex- 


investments. These amounted to 
$508,243 ($1,402,242) in the nine- 
month period and $284,583 ($332,- 
978) in the three-month period. 

International estimates gross 
natural gas revenues increased by 
$595,000 for the nine-month 
period, due to the extremely cold 
weather that prevailed in Alberta 
last winter. Because of large 
space heating load of the natural 
gas subsidiaries, system’s business 
is highly seasonal with a conse- 
quent relatively high proportion 
of gross revenues being reflected 
in the winter months and a rela- 
tively smaller proportion in the 
summer months, company points 
out. 

Company expects that excess 
depreciation allowances to be 
claimed for 1956 will result in a 
greater tax reduction than last 
year. In 1955 income tax accruals 
by subsidiaries were reduced by 
about $620,000, and by $550,000 in 
1954. Since Jan. 1, 1954, subsid- 
iaries have been permitted to 
claim depreciation allowances for 
Canadian income tax purposes 
substantially over amounts charg- 
ed in their accounts. 

From Sept. 30 and Nov. 9 this 
year company converted an addi- 
tional 11,530 preferred shares into 
common stock on a_ share-for- 
share basis. 

Nine Mes, Ended Sept. wee” 


956 1955 
5 5 


Oper. rev. 
Natural gas ...+...- 14,689,659 12,663,900 
Electricity + seeenees 3,414,286 2,932,938 
° 2,062,911 


283,787 219,203 
217,938 155,091 


Propane sees “eeees 
Add> Other inc. 
Parent CO, -+++deweee 





1,674,833 | 

1,001,222 1,110,314 

1,662,921 ’ Iiwwes 
130,082 123,265 
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Beyond the rapids of the St. Lawrence lay a land known to the Indians 
and a few adventurous white men . . . a land where only the wildest 
imagination could have envisaged great cities and industries. The great 
waterway was the route of the traders, and furs were the only prize. 

To overcome the obstacles to modern shipping, canals, channels, 
and locks were built to acéommodate larger, and still larger vessels. 
The route of the old fur traders has changed, but it is,and always 
has been—the “St. Lawrence Seaway™. | : 
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to a Heart of Gold - 


. . » chief among which is newsprint. From the Bowater Mills at 
Coster Bee, eee on Pe en 
Mersey Company at Liverpool, Nova ia, Bowater ships 
eee pidin to ta ti mana ONAL. Th spec 
designed vessels, now being built, will bring closer the day when at 
least half of Bowater cargoes will be carried by its own fleet. | 
The story of Canada’s economic growth is a spectacular one, 


: 


Today the trickle of furs has become a rushing tide of exports 


Bowaters 


THE BOWATER CORPORATION OF NORTH 


MONTREAL 
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Se ANNOUNCEMENT 


BROWN BROTHERS 
APPOINTMENT 


The appointment of Mr. Vernon Thomp- 
son os manager of o new division of 
The Brown Brothers Limited is a nounced 
by the President, Mr. J, H. Chipman. 

As Canadian distributors of Heyer Dup- 
licating Equipment, Brown Brothers have 
created this new division to offer more 
specialized service to office equipment 
deolers across Canada. 

Mr. Thompson, well known in the ste- 
tionery industry, will direct from head 
office in Toronto all aspects of the new 
marketing program including sales, serv- 
ice ond merchandising. 


— 


INTERNATIONAL UTILITIES 
CORP. during November converted 
an additional 8,840 $1.40 cumulative 
convertible preferred shares into 
same number of common shares. It 
also issued an additional 504 com- 
mon shares under employees’ stock 
option plan. Now 56,114 preferred 
shares and 1,162,705 common shares 
outstanding. 


ee 


TOWNSHIP OF TILBURY 
WEST 


Bids for debentures wanted 


Bids will be received by the under- 
. signed up to December 14th, 1956, 
for the purchase of debentures of 
the Township of Tilbury West, is- 
sued for the purpose of erecting an 
addition to a public school in the 
Township’ Schoo] Area, in_ the 
amount of $18,500.00 payable in 
equa! instalments of principal and 
interest at the rate of 5%% per an- 
Bum for a ten year term. 


Cc. W. MORRIS, 
Treasurer. 








Canadian corporate dividend 
payments for 1956 will chalk up 
a gain of at least 11% over last 
year, with a total of more than 
$738.1 million for the 12-month 


Even that’s a conservative esti- 
mate, based on preliminary 
declarations and makes no allow- 
ance for last-minute declarations. 

Every single month, except for 


is only a preliminary one, ran 
up gains over the corresponding 
month last year. 

Preliminary estimates for 
December indicate payments of 
$126.6 million, a 7.8% dip from 
last December. However, chances 
are further declarations will 
boost the month’s figure to with- 
in shooting distance of last year’s. 
An important factor to bear in 
mind, when comparing this 
December and last, is the large 
number of dividend increases 
which took place earlier this year. 
Month after month witnessed 
firms either boosting their regu- 
lar dividends or declaring extra 
payments. . 

In other words, many com- 
panies have been sending out 
fatter dividends during the year, 
rather than waiting for year-end 
distribution. The big extras last 
year reflected the big improve- 


This year business has been good 
all year. 

Biggest gain for any single 
month was in May when pay- 
ments soared ahead by 91.7%. 
Here is a comparative break- 
down of the December payments 
for 1956 and 1955: 

—In the industrial and public 
utilities section, payments de- 
clared total $50.3 million ($47.9 
million), up 5% on 183 (216) 
issues, i 

—In the mining category, pay- 


- 


($58.9 million), down 18.3% on 
26 (37) issues. 
—In the oil group, payments 


million), down 6.7% on 10 (12) 
issues. d 
—In the financial field, pay- 
ments declared total $8.8 million 
($9.7 million), down 9.38% on 29 
(51) issues. 





Following is a list of payments 





BRITISH COLUMBIA FOREST PRODUCTS LimiitD 


NOTICE 
of 


ELEVENTH ANNUAL 


GENERAL MEETING 


OF SHAREHOLDERS 


To The Shareholders of 
British Columbia Forest Products 


NOTICE 18 HEREBY GIVEN that 
of the shareholders of the above-named 
ed “the Company’) will be held at Salon 
Hotel Vancouver, 900 West Georgia Street, 
Columbia, on Tuesday, the 18th day of December, 1956 


General Meetin 
(hereinafter 


995 West Sixth Avenue, 
‘ Vancouver 9, B.C. 

Limited: 
the Eleventh Annual 
amg 


Vancouver, British 
, at the 


hour of 12 o'clock noon (Vancouver time) for the purpose of elect- 
ing a Board of Directors for the: ensuing year, considering ‘the 


accounts and balance sheet, receiving the 
ever authority to take or acquire by 
ares in any 


and auditors, conferring a 
pur or ise any 


reports of the directors 
corporation (which 


authority shall expire at the next general ——— of the share- 
in 


holders of the Com 
pare thereat) a 


ny unless it is continued 
transacting such other business as may properly 


by 


ary resolution 


brought before the meeting, and also for the purpose of trans- 
acting the following further business: 

To consider and adopt, with or without amendment, the fol- 
lowing resolution, as a special resolution: 


“RESOLVED that the Articles of Association of the Company 


be altered in manner following: 


1. 
therefor: 


Article 10 shall be cancelled and the following substituted 


*10. Every certificate of title to shares in the capital stock of the 
Company shall be issued under the seal of the Company.’ 


Article 35 shall be cancelled and the following substituted 


therefor: 


‘35. Every instrument of transfer shall be left for registration at 


the office of the Company or an office of 
appointed for that purpose under the provisions 
and with the certificate of the shares to be transferred and 


. of Article $58. 
such 


other evidence, if any, as the directors may require to prove the 


title of the transferor or his 


instruments of transfer which shall be 


retained by the Company or 


right to transfer the shares. All 
registered shall be 
a transfer agent, but any instru- 


ment of transfer which the directors may decline to register shall 


on demand be returned to the person de 


iting the same.’ 


Article 35B. shall be cancelled and the following substituted 


therefor: 
‘35B. The Company shall be 


entitled to appoint one or more 


trust companies as its transfer agent or agents and/or registrar 


or registrars for the 


of issuing, count 


» register- 


Pp 
ing, transferring and certifying the shares, share certificates and 
share warrants of the Company.’ 


Article 111 shall be cancelled and the following substituted 


or: 


‘Ill. The directors shall provide for the safe custody of the 


common seal of the Company which shall not be im 


any instrument except when such *impression is attested by 


the signatures of 


(a) the president or a vice-president or an a director and 


secretary or an assistant-secretary 


(b). any two directors of the 


y; or 
Company; or 


(c) such one or more directors or officers of the Company as 
may be prescribed from time to time by resolution of the 


directors; or 


‘ 


(d) the secretary or an assistant-secretary, for the purpose of 
certifying under the seal of the Com 


Company or any instrument executed or issued by the 


Company. 
The signature or 


directors, and 
if authorized by the 

or otherwise mech 
executed or issued 
any instrument on 


anically 


signatures of the president, vice-presidents, - 
assistant-secretaries of the Company may, 
directors, be printed, 


ul 
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December for which the estimate | October 


ment in business in the last half. | ca 


ments declared total $48.1 million | # 


declared total $19.4 million ($20.8 | 2°™ 


Dec. Dividends Dip 7% 
Full Year 11% Higher 


for December as compiled by The 
Financial Post from records avail- 
able at Dec. 7: 
Monthly Dividends 
1956 
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Company: 
Acadia-Atlantic 5% p., 1.25q 
Agnew-Surpass ...... . 

dives écrecdnodanet ey - 


Aluminium 4% pf. .... 
a , ee ae 
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oe 


Do. A eeeetetece Seenre © 

. Avalon Tel, eee eee eteve .10q 

5% 

Do, 6% 

Do. 

Barber-Ellis .......... .80q 

Bathurst Pr. & P A, .7 
Do. B 

Bird Constr. ... 

Brantford Cord A... . 
Do. B 


Brazilian Tr. . 
Bridge & T’k $2.90 pf, .72ia 
Do m s. 


. com. 
T. G. Bright 5% pf. .. .28! 
Br. Am. Bk. Nte, .30q 
Brown & Co. ; 
Burrard D.D_.A ....... lig 
Canada Cement pfd. . .32iq 
n. Dom, Sugar .30 


yeSe cok 8 


w 
ss 
Siow 
& 
J 
— 


‘ Pp 
Cdn, Fairbanks-M, .. 
Cdn, Ing.-Rand 
Cdn. Locomotive 


. W. Nat. Gas 4% 
Combined Enter ’ 
Cons, Textile pfd. ... . 
Cons, Theatres A ..... .12q 

Do B . .10 
Copp Clark P. 6% pf. 1.50q 

- Corby Dist. A & B 60s 
R, L. Crain com. 5q 
Crow's Nest Coal .... 
Crestbrook Tim. pf. .. . 
David & Frere 9 ..... .15q 


w 
Ca tpt at et ek pt ft pet 


wre 
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. Stores 

Donohue Bros, ........ .30q 
Dover Ind. .15q 
Easy Wash. M. 5% pf. .25q 
Eddy Paper A .25q 


Fanny Farmer ....... t.3Tiq 
Ford Motor A & B... 1. 
Gen. Paint Corp, A... . 
Goodyear Tire . 1.00q-+.42.00 
“—. cs ated Ee ‘wen de 12iq | 


7 pr. 
Gt. West Garm. 6% 
Gt. West peesery 


, .20 

Do. 6% pf. .15q 
Kelvinator ..........+.. 15 
Lake of Woods M. pfd. 1.75q 
bert A .15q 
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5) 
Se EP Sevidc cctascs 1 
Lucky on pfd. 5% 
Mack. Strict. St, 
Do. 5% pfd. ....... | 


Maclaren Pwr. ‘50q 
MacMillan & Bloe. A .12iq 
Do. B .20 


: q 
Mailman Corp. .60 
Man. & Sask. Coal A . .20s 

Do. B 20 
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Okanagan Helic. 6% pf. .15¢@ 
Ont. Jockey Club .... .05s 
Paton Mfg. 
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KEITH L. HAMER 





of Toronto, secretary-treasurer 
of Addressograph - Multigraph 
of Canada Ltd., has been elect- 
ed managing -director. 


CIL to Build 
Acid Plant 


Chemical requirements of the 





2 700 world’s biggest uranium camp— 
900 | Blind River, Ont. — is the. big 


factor behind plans to construct 
another sulphuric acid plant in 


000 | northern Ontario. 


Canadian Industries Ltd. plans 
to spend at least $3 million to 
construct a new acid plant at 
Copper Cliff, Ont., near Sudbury. 

The plant will convert waste 
sulphur gas from International 
Nickel Co.’s new iron plant into 
sulphuric acid at a rate of 300 


000 | tons daily. 


The acid will be used in process 
steps to extract uranium concen- 
trates from ore produced by two 
Blind River area mines — Stan- 
rock Uranium Mines and Stan- 
leigh Uranium Mines. 


Noranda Mines is already ex- 
panding its initial 500-tons-a-day 


> / acid plant at Cutler, Ont., in the 


Blind River area to. keep pace 


500 | with still expanding acid require- 


ments of new and expanding pro- 
ducers. 


Basic raw material for Noran- 
da’s plant are the huge reserves 
of pyrites from its own and asso- 
ciated Rouyn base metal mining 
properties. 

CIL’s new plant will be three 
miles from company’s currently 
operating acid plant which de- 
rives its sulphur dioxide raw 
material from smelter fumes 
from Inco’s nearby copper 
smelter. . 

The new plant is expected to 
be completed by the end of ’57. 


Dm. Rubber Opens 





*! New $2.5-Million 


Foam Rubber Unit 


Dominion Rubber Co.’s modern 
$2.5-million foam rubber plant 
at Kitchener, Ont., is now in pro- 
duction. The building, which con- 
tains 66,000 sq. ft. of floor space, 
and houses the most up-to-date 


204| €quipment for foam production 


on the continent, will employ a 
staff of 100 production, technical, 
service and sales people. 

Koylon foam rubber is a me- 
chanically whipped latex, the 
milk-like fluid which comes di- 
rectly from the rubber tree and 
which also can be produced syn- 
thetically. Developed some 25 
years ago by United States Rub- 
ber Co, chemists, Koylon has be- 
come a leading material for up- 
holstery both in the home and jin 
automobiles and has proved itself 
to be an extremely long-lasting 
substance. 

The new plant will be making 
four different styles of foam rub- 
ber: flat stock from % in, to 1% 
in. to be used for shallow pad- 
ding, or wherever deep cushion- 
ing is not required; cored or 
molded stock, in sheets for deeper 
cushioning in popular sizes; 
molded cushion units including 
reversible cushions in all popular 
shapes, for furniture and auto- 
mobile manufacturers; and 
crowned fabricating stocks. 
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Christmas Distance Calls 
Will Rise 10% This Season 


By “RIC RICHTER 
MONTREAL (Staff) — This 


Christmas, Canadians will place | 


an estimated 10% more long dis- 
tance ca'ls to various North Am- 
erican points. 

Overseas calls from all parts of 
Canada to England and the Con- 
tinent are expected to increase 
several times. 


That’s the prediction of Cana- 
dian telephone company officials 
who are already in the process 
of assembling extra staff and 
preparing equipment and facili- 
ties for the anticipated Yuletide 
rush. 


In the Toronto area, for exam- 
ple, the Bell Telephone Co. of 
Canada expects it will handle 


some 189,400 long distance calls | 


originating in that area on Dec. 
24 and Dec. 25, up 34,000 over the 
record 145,670 calls handled on 
those two days in 1955. 


Last year some 102 calls from 
throughout ‘Canada were placed 
through Bell Telephone’s over- 
seas exchange in Montreal on 
Christmas Eve and Christmas 
Day. 

This year with 36 additional 
telephone circuits available from 
North America to Europe, 
through the transAtlantic cable, 
some 570 calls have already been 


‘booked to go through the ex- 


change on these two days. 

To handle the Christmas rush, 
overseas calls are “booked” in 
advance; that is, the parties on 
both sides of the Atlantic are not- 
ified at what time the call can be 
placed and time for the call itself 
is reserved. 


Usual Pattern 
Over the holiday season, long 
distance telephone traffic follows 
an unusual pattern. Normally 
most calls are made between 
larger cities but at Christmas the 
greater proportion by far are 





SASK. PLACENAMES 
Several hundred lakes, bays, 
islands, rapids and rivers in 
northern Saskatchewan have 
been named after servicemen who 
lost their lives in the Second 
World War. 


December 15, 1956 








The Officers and Directors of 
LEVAL & CO. INC. 








{made to and from the smaller 
/communities and remote areas. | 
For those who will be making | 
| long distance calls to North Am- | 
erican points this Christmas, the | 
telephone companies have several 
suggestions which will help speed 
up service: | 
—Find out the telephone num- | 
ber of your party in advance and | 
| then call by number. These calls | 
| go through twice as fast because | LOUIS DREYFUS CORPORATION 
| the telephone company operator | : 
does not have to contact “infor- | 
mation” in the city being called. | 
—If it is possible, call station | 
to station. This avoids the extra | 
time required to put through a| 
person-to-person call and in addi- | 26 Broodway 


tion is less expensive. New York 4, N.Y. 

—Retile your own calls. If the | 
‘circuits are busy or your party | 
/cannot be contacted, call the long | 
distance operator back later rath- 
er than asking her to call you. 


announce 
that effective January 1, 1957 


the name of the company 





will become 


The main office will move 


from 2 Broadway, New York 4 to 
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Seymour Bushe 


THE WESTERN SAVINGS 
R. A. Bellward, Chairman of the Alberta Advisory 


Board of the Western Savings and Loan Associa- 
tion, is pleased to announce the appointment of 
Mr. Seymour Bushe, Mr. G. R. H. Anderson, and 
Mr. C. H. Molyneux to the Advisory Board. Mr. 
Bushe. and Mr. Anderson are members of the 


ws 
C. H. Molyneux 


AND LOAN ASSOCIATION 


Loaning Management Committee of the Associa- 
tion and will continue in that capacity along with 
their new duties. Mr. Molyneux is an associate of 
the firm Chambers, Might, Saucier, Milvain, Pea- 
cock, Jones and Black, Barristers and Solicitors, of 
Calgary and Edmonton. 


G. R. H. Anderson 
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$6,500,000 


Home Oil Company Limited 


2° % 


Principal and 


pany’s banker 


To be dated December 15, 1956 


Secured Convertible Sinking Fund Debentures, 


1956 Series 


To mature December 15, 1971 


half-yearly interest (June 15 and December 15) and redemption premium, if any, 


payable in lawful money of Canada at the holder’s option at any branch in Canada of the Come 


s. Coupon debentures registrable as to principal only in the denomination of $1,000. 


The Company will covenant to establish a sinking fund for the 1956 Securéd Convertible Deben- 
tures by paying to the Trustee the sum of $430,000 on December 15 in each of the years 1957 
to 1970 inclusive. In certain events additional sinking fund payments will be required. 





Trustee: The Royal Trust Company 





at his option a 





amount of $1, 





The holder of each 1956 Secured Convertible Debenture in the principal amount of $1,000 will have the right 


‘ng the date fixed for redemption of such Debenture, whichever is the earlier, to convert $500 of the principal 
amount of such Debenture into fully-paid and non-assessable Class A shares without nominal or par value in the 
capital stock of the Company as now constituted on the following basis: 


On or before December 15, 1960.........6+++0% a ve ee ~_ 
Thereafter and on or before December 15, 1963... ..0.++0++% 
Thereafter and on or before December 15, 1966 


The remaining $500 principal amount of each 1956 Secured Convertible Debenture in the principal amount of 
$1,000 will be non-convertible and upon conversion as aforesaid the holder of such Debenture in the principal 
be overprinted to state the same is non-convertible. 


The Deed of Trust and Mortgage 
include provisions for adjustment 


Convertible Feature 


t any time up to the close of business on December 15, 1966 or the business day immediately preced- 


Class A shares issuable 
on Conversioa 


36 shares 
33 shares 


30 shares 


Approximate 
Conversion price * 
$13.89 
$15.15 
$16.67 


Date of Conversion 


000 will receive a 1956 Secured Convertible Debenture in the principal amount of $500 which will 


4 


roviding for the issuance of the 1956 Secured Convertible Debentures will 
the conversion privilege in certain events. 








In the opinion of counsel, these 1956 Secured Convertible Debentures will be investments in which the Cana- 


dian and British Insurance Companies Act states that a comp 





y registered under Part III thereof may, with- 


out availing itself for that purpose of the provisions of subsection (4) of Section 63 of said Act, invest its funds. 





We as principals offer these 1956 Secured Convertible Debentures subject to prior sale and change 


in price, if, as 


and when issued and accepted by us and subject to the approval of all legal matters 


on behalf of the Company by its counsel Messrs. Macleod, Riley, McDermid, Dixon & Burns, 


Calgary, and 


on our behalf by our counsel, Messrs. McCarthy & McCarthy, Toronto, who may 


rely on the opinion of the Company’s counsel as to titles and other matters of Alberta law. 


Price: 100 and accrued interest 


It-is expected that 1956 Secured Convertible Debentures im interim bearer form only will be 
available for delivery on or about January 8, 1957. 


A prospectus, 
with the prov 


James Richardson & Sons Nesbitt, Thomson and Company, Royal 


W. C. Pitfield & Company, 





a copy of which has been filed with the Secretary of State of Canada im accordance 
isions of the Companies Act, will be furnished upon request. 





Wood, Gundy & Company Limited 
Securities C 
Limited 


Limited | 
Cochran, Murray & Ce. 


Greenshields & Co Ine 


Limited 


Oswald & Drinkwater 


Equitable Securities Canada 
Limited 


Midland Securities Corp. 
‘Limited 
Brawley, Cathers & Co 


The Western City Company 














December 15, 1956 


THE FINANCIAL POST 2@ 


on a. & e 
Newsprint: e bl ebate 
* 

Newsprint price increases are being rumor- : 

ed once more as producers’ costs and expendi- 
tures for new capacity mount. 

Already, the perennial investigations by 
the U. $. Congress are being set in motion to 
raise a fuss about a newsprint price increase. 
Also, on the basis of trends in other paper 
prices, a price rise would seem to be in order. 

What about demand? Some excess capacity 


seems certain to develop. One or two industry 
people forecast trouble, but most see no serious 


Our Capacity. Output 


Gein of 497,000 tons for 1957 Is the largest for any postwar yeor, 
compares with 190,000 average annual increase 1946-57. 


No estimate has been made by the Newsprint Association of Canede 
for 1957 production, although its shipment estimates (see below) suggest 
production of at least 6.7 million tons, possibly more if mill inventories of 
newsprint ore increased. 


{ooo's of tons) ; 
Rate of 


Capacity Index Output index Operation 


(1935-39 = 100) (1935-39 = 100) 

1950 .ncceosee 5,227 120 5,278 158 101.0 
6,064 139 6,191 186 102.1 
6,243 143 6,500 195 104.1 
6,740 154 e* 


1956 fe) weses 
1957 (e) senree 


Our Shipments. Stocks 


Shipments are expected to be about equal to capacity, with small 
amount of standby capacity. Overseas business is being counted on to 
absorb 140,000 tens of the 200,000-ton increase. No change in mill 
newsprint inventories is projected, although the 80,000-ton level shown 
is below thet of many earlier years. 


{0000's of tons) 


Total Mill —Distribution of Shipments to— 
Shipments Stocks Canada U. S. Others 


WOO... ccvecsecee etl 89 355 4,748 208 
FOES cccccdeccece G38 20 430 5,070 735 
1956 fe) ..cceses 6,500 80 5,225 785 
1957 fe) cecccees 6,700 80 5,275 925 


U.8. Capacity, Output 


Copacity of U. $. mills in 1957 is about double the’1939 level and 
more than one million tons above 1946. Newsprint output from marginal 
producers can be expected to decline. 


{000's of tons) 


Total —- Distribution to — 
Shipments Other 


1,017 973 (96%) 44 14%) 
1,550 1,343 (87%) 207 (13%) 
1,750 1,600 (91%) 91 (9%) 
1,875 1,725 (92%) 150 (6%) 


Capacity Ovtput 
992 1,015 
1,409 1,552 
1,625 1,750 
1,890 1,875 


0.8. Market 


Fer 1957, U. S$. economic prospects are generally deemed favorable. 
Advertising evtiacys can be expected to expand and newspapers will share 
in this, continuing their ieading position in the mass media field. In the 
automotive industry a good but highly competitive year is expected. This 
industry is a major User of newsprint space and 1957 should see a marked 
expansion in its ad requirements. 


Although this is expected to increase U. $. consumption by 250,000 
tons, it will leave total demand at the same level as in 1956 because 250,000 
tons of 1956 demand was for inventory building by publistiers. It's unlikely 
these inventories will continve to increase in 1957. 


The increase in supply from both U. S$. and Canadian sources is made 
possible by an expected decrease in the supply from European mills. Much 
of the tonnage from this source in 1956 was “economically ynattractive,” 
NAC states. 


{000's of tons) 
Source 
Canada U. S$. Total 


4,748 973 
5,070 1,343 
§,225 1,600 
5,275 1,725 


% from 
Canada U.S. Evrope 


5,892 8) 16 3 
6,559 77 21 2 
7,150 73 22 4 
7,150 74 24 2 


T9SO wsvccccece 
TOSS wcccccccce 
1956 fe) cccees 
1957 fe) wecves 


Markets 


With new capacity coming into operation ‘in the U. S., markets abroad 
are assuming increasing importance. 
milis are eyeing and moving into these markets. 


In the U. K., for example, total supply next year is estimated at 1,240,000 
tons compared with 1,140,000 tons in 1956. Of this amount, her own mills 
will supply 580,000 tens (568,000 tons estimated in 1956). Canada is 
expected te supply 461,000 tons or 69,000 tons more than in 1955 and 
other sources 199,000 tons against 180,000 tons. 


Despite limitations imposed by exchange difficulties, imports have risen 
in importance as a U. K. sowrce of supply. As estimated now, between 1950 
ond 1956, supply will have risen by almost 500,000 tons; imports will 
— by some 420,000 tons with about 370,000 tens coming from 


Overseas 


iatin America is again assuming major importance as @ market for 
Canadian newsprint. In 1957, the area is expected te take 250,000 tons 
from Canada compared with 190,000 tons estimated for this year. Its total 
supply in 1957 is projected at 711,000 tons against 562,000 tons in 1956. 
(Projected total requirements by 1960 have been estimated at 975,000 tons.) 


World Capacity 


Werld capacity, including the Communist Blec, is to reach 
14,928,000 tons in 1957 compared with an estimated 13,718,304 tens in 
1956 and 12,962,129 tons in 1955. In the free world, ty in 1957 
is projected at 13,728,400 against 12,568,304 tons in 1956 and 11,858,129 
tens in 1955. 


Including the Communist Bloc, world production in 1957 is estimated 
at 14,340,500 tons compared with 13,587,250 tons in 1956 and 12,613,108 
tons in 1955. Im the free world, production next year is expected to be 
13,140,500 tons against 12,437,250 tons this year and 11,509,108 in 


The NAC booklet indicates Canadian 








disturbance ahead. 


For a look at the outlook in more detail, 
The Financial Post here presents a digest of the 
views of two leading industry officials, and 
some key projections contained in a new 


Newsprint 


Here are the views of the 
two officials, Gedrge M. 
Hobart, president, 
dated Paper Corp., and 
Murray Savage, 
Newsprint Association of 
Canada, as given to the Mont- 
real Institute of Investment 
Analysts: 


Consoli- 


secretary, 


In round totals the outlook 
(for new capacity projects) is 
not alarming and, in fact, it is 
not unreasonable. 


A period of about three 
years is the limit for forecasts 
of capacity expansion based 
upon reported individual proj- 
ects and plans. If we add to 
capacity reported for 1956 the 
additions expected by 1959, the 
indicated capacity increases in 
prospect amount to roughly 
400,000 tons per year in Can- 
ada and 240,000 tons in the 
U.S. making 640,000 tons per 
year for North America. 


In addition prospective addi- 
tions have been announced 
elsewhere amounting to about 
300,000 tons per year for the 
same period. 


A little more than one third 
of this new overseas capacity 
is in Scandinavia where recent 
forest surveys have revealed 
more wood and faster growth 
rate than had previously been 
indicated. Accordingly the in- 
tensely conservation-conscious 
Swedes and Finns are expand- 
ing their industry. The other 
overseas additions are widely 
scattered and some of them 
may be slow to develop. 


Thus the total indicated ca- 
pacity gain for the free world 
seems to represent an average 
of about 940,000 tons a year 


for the next three years, This - 


prospect is somewhat different 
from some of the exaggerated 
statements which have appear- 
ed and have caused alarm in 
some quarters. This figure 
could also be found alarming, 
however, and must be con- 
sidered with regard to related 
consumption figures and likely 
modifications. 


The difficulty of predicting 
newsprint consumption for the 
short term was illustrated in 
1955 and it is hard to say how 
much will be needed in the 
next three years. In the past 
three years the average an- 
nual increase has beer about 
275,000 tons in North America 
and 375,000 tons. elsewhere. 
Thus for 1954-5-6 the total 
average increase in free world 


Here We 


Association of Canada 
“Newsprint Data, 1956.”’ 


study, 


a 


consumption has been about 
650,000 tons per year. 


The Trend 


Comparison of these amounts 
with indicated capacity in- 
creases suggests that, if con- 
sumption in the next three 
years follows the trend of the 
past three, there may be: 

—In North America devel- 
opment of 365,000 tons per 
year of stand-by capacity, 
arising from faster growth of 
capacity than of consumption. 

—In overseas countries an 
excess of 75,000 tons per year 
of consumption increase over 

capacity growth, and conse- 
quent increase of demand 
upon North America. 

—A net free world excess 
of capacity growth over con- 
sumption increase amounting 
. to some 290,000 tons per year. 

Considering that free world 
annual capacity is roughly 14 
million tons this 290,000-ton 
excess of capacity growth over 
consumption growth would 
represent about 2% per year, 
or 6% over the three-year per- 
iod, if it were maintained. 

If consumption over the next 
three years follows the long- 
term rather than the more 
recent trend its growth rate 
will be slower by about 100,- 
000 tons per year in North 
America and not materially 
different overseas. This would 
increase the rate of growth of 
capacity in excess of demand 
to nearly 400,000 tons per 
year. 


What Survey Showed 


Another indication of pros- 
pective relationship of capac- 
ity and of demand on this 
continent is given by a survey 
recently made of the Mid-West 
by the University of Wisconsin 
for the Inland Daily Press As- 
sociation and a dozen news- 
print suppliers of that area. 


The study covered specifical- 
ly the 12 midwestern states 
but serves as an indicator of 
the U. S. in so far as their 30% 
of total is truly representative 
of the whole. The authors 
claim that it is. 

Their forecast of newsprint 
demand for 1960 compared 
with 1955 mdicates an increase 
ef 300,000 tons or 15% for 
these five years. For the 
whole country this represents 
1,000,000 tons which is an av- 
erage of 200,000 tons or 3% 
per year. 

Adding 25,000 tons per year 
for Canada would give a con- 
sumption growth rate of 225,- 
000 tons per year for North 
America and a net excess of 


Go Again 


U.S. Fuss Starts 


Special Correspondence 


WASHINGTON — A warn- 
ing was voiced in Washington 


‘last week that legislation may 


be introduced in the coming 
session of Congress to prevent 
“suspected price fixing by 
Canadian and domestic news- 
print mills.” 


The warning was given by 
Sen. Charles E,. Potter, a Re- 
publican from Michigan. He 
appealed to the Federal Trade 
Commission to prepare legis- 
lation and said he would intro- 
duce it in January when Con- 
gress goes back ‘into session. 

Sen. Potter wrote a letter.to 
FTC Chairman John W. 
Gwynne, saying: “There is 
widespread concern among 
business interests of Michigan, 
including newspaper publish- 
ers and advertisers, over re- 
ports emanating from Canada 
that another increase in the 
price of newsprint is to be 
anneunced in the near future 
by Canadian manufacturers.” 


Potter said he felt there had 


‘agreement could be reached to 
stop it similar to international 
conventions used to trap tax 
evaders while eliminating 
double taxation. 


“A preliminary exchange of 
views with the Restrictive 
Trade Practices Commission in 
Ottawa could be the first step,” 
Senator Potter said. “I am 
sure Canadian interests are as 
anxious as we are to eliminate 
price fixing and restraint of 
trade. The skyrocketing price 
of newsprint is working a 
hardship on Canadian publish- 
ers and business interests as it 
is upon similar interests in this 
country.” 


Senator Potter said Cana- 
dian newsprint mills have been 
making plenty of money in 
recent years and have no need 
to jack up prices. He said the 
St. Lawrence Corp. profits 
rose 549% in the first six 
months of this year compared 
to the same. period last year. 
He said the Minnesota & 
Ontarie Paper Co. boosted its 
profits by 22.6% during 1955 
over the previous year and 
were up 44.7% in the first half 
of this year compared with last 
year. 


i Fetcens emene s that 
the newsprint industry is en- 
titled to fair profits,” Senator 
Potter said. “But it would be 
reassuring to know that the 
newsprint industry is not step- 
ping up its profits at the ex- 
céptionally rapid rates I have 
quoted because they are im- 
mune to procedures of the Fed- 
eral Trade Commission in this 
country or the Restrictive 
Trade Practices 
Canada. 
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PRICE HIKE AHEAD FOR NEWSPRINT? 
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capacity growth midway be- 
tween the two just mentioned. 

A 300,000-400,000 ton excess 
capacity represents a very 
minor proportion of total ca- 
pacity and although it would 
all be situated in North 
America, its adverse effect 
upon the industry is not likely 
to be significant. 

Average Operating Ratio 

Projections for 1957 indicate 
that average operating ratio ls 
unlikely to exceed 100% but 
that it will not be far below 
it. 

For 1958 and 1959 the cumu- 
lative effect of capacity grow- 
ing faster than consumption 
could become more significant, 
but it is important to consider 
the elasticity of a lot of the 
expansion projects, and the 
way in which they are being 


slightly below capacity it is 
reasonable to assume that 
many of the expansion pro)- 
ects will be slowed down or 
postponed. 

An overwhelming proportion 
of the prospective North Amer- 
ican newsprint capacity ex- 
pansion is being undertaken 
by companies now in the busi- 
ness and thoroughly familiar 
with it. Moreover, to a major 
extent they seem to be using 
their own financial resources 
with a relatively minor 
amount of borrowed capital. 

Roughly one third of the 
prospective expansion in the 
next three years consists of 
improvement of existing plant, 
a type of growth which can 
readily be slowed down or 
postponed. Likewise construc- 
tion of new machines could be 


stances it seems logical to as- 
sume that if more newsprint 
does not appear to be needed 
many of the projects may be 
postponed and without mater 
ial damage to the companies 
involved. 

In this regard it is worthy 
of note that even if demand 
next year fails to grow as ex- 
pected and if continuing con- 
struction provides additional 
or stand-by capacity of, say 
500,000 tons, the resulting av- 
erage operating ratio would 
still be more than 94%. Such 
a prospect would not be alarm- 
ing for other industries and 
should not disturb any news- 
print mills. 

Customers of the Canadian 
mills have been compldining 
ever since the war that manu- 
facturers had virtually no 


gains in demand. Now it seems 
likely that such a margin of 
capacity is in prospect until 
about 1960, and it is to be 
hoped that it will serve this 
purpose. 

Looking a little farther 
ahead, it seems clear that any 
postponement of expansion 
projects will not be for long, 
All authorities agree as to con- 
tinuation of the long-term 
growth of newsprint use. 

Our own industry forecast, 
as presented to the Gordon 
Commission, indicates that de- 
mand for Canadian newsprint, 
which is about 6,500,000 tons 
now, will reach 7,190,000 tons 
by £960 and 11,000,000 by 1975, 
Other forecasts differ only as 
to speed of growth and there 
seems to be no reasonable 
doubt that this papermaking 





undertaken. If, as we now ex- delayed when still in early stand-by capacity readily industry will continue to grow 
pect, operations next year fall stages. Under ‘these circum- available to meet unexpected and prosper. 


——— ae — - - ——— 














' 





VACU-BREAK ® DISTRIBUTION 
PANELBOARDS FOR ALL NEEDS 


VENTILATED LO-x® Bus 
DUCT FOR FEEDER CIRCUITS 


UNIT-VERSAL® SWITCHBOARDS 
WITH ADD-A-UNIT DESIGN 


PLUG-IN BUSTRIBUTION © 
DUCT FOR BRANCH CIRCUITS 
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ELECTRIC-CENTER PANELS WITH 
PUSHMATIC® PROTECTION, 


MAINTENANCE-FREE CLAMP- 
MATIC SAFETY SWITCHES 


UNIVERSAL TROL-E-DUCT ® 
FOR FLEXIBLE LIGHTING 


INDUSTRIAL TROL-E-DUCT © 
FOR MOBILE POW :R TOOL 
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FROM A SINGLE CIRCUIT BREAKER TO A COMPLETE SYSTEM— 


BULLDOG can plan 
Kane ‘supply all your 
power distribution needs! 


BullDog — originators of ail electrical advances as 
bus duct, trolley duct and pushmatic circuit breakers 
— can assist you with your entire electrical distribution 
system from the point of power intake right down to a 
tiny circuit breaker on a machine. And provide the 
world’s most modern, most flexible equipment to make 
it a model of efficiency. 


Think of the benefits. Electrical power distribution 
dovetailed to today’s needs . . . yet planned with vision 
to convert or expand swiftly to tomorrow's require- 
ments. A complete electrical system designed to go 
together, thus insuring better ormance. Con- 
tinuous, round-the-clock dependability with fewer 


current outages, less downtime, less maintenance... 
savings wherever you look. And a protected invest 
ment because all units are reusable and defy obso- 
lescence. 


Call on BullDog for your small special needs, too ~ 
even if it’s nothing more than a safety switch for a 


single installation. 


We have the products, we have the skills, we have 
the desire to + mee provide and coordinate ee 
electrical in your plant. Call in a BullDog sal 

engineer. Or write BullDog Electric Products Com- 
pany (Canada) Limited, Toronto 15, Ontario, 


iF IT'S NEW 
:.s IF IT’S DIFFERENT 
sa: FITS BETTER... 17S 7 








Always specify “SAFETY SEAL” 
» envelopes. Write us for further 
literature, samples and prices. 


NATIONAL 


PAPER GOODS LIMITED 
Hamilton. Torente. Winnipeg, Montreal, Calgary. 
Vancouver 
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Annual reporting brings up 
a host of questions: How much 
information should we give? 
How many pages do we need? 
To whom should we send the 
report? How much should we 
spend on it? 

In an address to the Gen- 
eral Accountants Association, 
Public Relations Director J. 
Scott Feggans of Dominion 
Stores Lid. described the ap- 
proach of his company, which 
has won national and inter- 
national awards for its an- 
nual reports. Here’s a digest. 


By J. SCOTT FEGGANS 
The first impression is of 
course, the cover of the report. 
In our opinion, based on the an- 
alysis of many hundreds of 
award-winning reports, the cover 
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GORDON HOOPER LIMITED 


AGENTS and CONSULTANTS 
and Trade, before Government Departments and 


National Revenue, Finance, Tariff Board, Trade 


100 RIVERDALE AVE. OTTAWA 1, ONT. 
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must have action—live, human 
interest. 

People are interested in people, 
much more than they are in 
things. They are not interested in 
your trademark, embossed on a 
pure white cover. They are not 
interested in a semi-aerial photo 
of your most intricate machine. 
They are interested in people. 

Most of all they are interested 
in people buying, or using and 
enjoying your product, because 
that is precisely why they bought 
your stock, in the hope that mil- 
lions of people would buy, use and 
enjoy your product, and thus re- 
turn them good dividends and 
steady appreciation of value. 

Let’s. assume that your cover 
has aroused interest and anticipa- 
tion. Inside you have 10, 20, 30 
or even 40 pages of other mater- 
ial. Is it a book—a continuing 
mass of prose embellished by 
charts and photos? Or do you 
chop the heavy meal up into di- 
gestible portions? We believe in 
chopping it up, even pre-digest- 
ing the story. 

First, we group the president’s 
report on behalf of the board, and 
all the financial data, in one sec- 
tion. Next, we present all the 
essential financial information on 
one page, for easy cross-checking. 

We always include a prominent 
panel headed “Financial Facts at 
a Glance,” and a simplified break- 
down of income showing what 
happens to the customer’s $10 
bill. We believe that this is much 
more understandable to the av- 
erage shareholder than dealing in 
percentages, slices of a pie-shap- 
ed circle, or the breakdown of 
$100. Customers rarely buy- $100 
worth of food products at once, 
but they do buy $10 worth, and 
can visualize the scene, especially 
since we illustrate it. 


Visualizing Steps 


' All too often the charts in an 
annual report are spread through- 
out the report. We believe in one 
combined chart that visualizes 
every step of our profit distribu- 
tion over 10 years, at a glance, 
yet with all the financial data 
right alongside for verification. 
We could stop there, but we 
believe that our annual report is 
more than a report to sharehold- 
ers—it is a major, the major pub- 
lic relations .project of the year. 
We believe that it is false econ- 
omy to skimp on the number of 
pages, because the cost of an 
extra four or eight or 12 pages, 
cost less per page than the basic 
16 or 20 that you must have. 
Also we believe that it is false 
economy to skimp on quantity, 
because your artwork, photog- 
raphy, engraving, typesetting and 





other basic costs are already paid, 
and each extra thousand copies 
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MONTREAL 


IDP is based on the modern mechanical languages that 
are common to or compatible with yarious business 
machinery. The punch tape shown here is such a com- 
mon language — it can actuate many different types of 


business machines. 





*Integrated Data Processing is a method of mechaniz- 
ing business paperwork so that a single typing can be 
used over and over again. The resultant laBor savings 
ean be substantial. In addition, “paperwork lag” is cut 
down and accuracy is improved, since the reproduced 


data will always be identical. 


Consult Bell Telephone communication specialists on 
how data processing can be integrated between offices, 
factories and warehouses. Bell Teletype equipment is a 


dependable communication component of IDP systems 
— maintenance service is as close as your local tele- 


phone office. 


For the booklet “Bell Teletype’s Place In 
Your IDP Program”, write ox phone (collect) to: 


‘393 University A 


G. R. Zwinge, Sales Manager, 
2035 Guy St.— Tel: UN 63911 


Manager, 
— Tel: EM 8-3911 


‘1956 was 15.2% 





How to Prepare Annual Reports 


costs proportionately less per 


copy. 

In addition to the shareholders, 
investment dealers and the press, 
we send our report to all sup- 
pliers, to leading firms in our in- 
dustry, to municipal, provincial 
and government officials, all lib- 
raries, to high school principals 
and vocational guidance instruc- 
tors, to universities and many 
other molders of public opinion. 

In fact, by request we provide 
bulk copies for every student in 
schools of business administra- 
tion and commerce and financial 
classes. Our report has become a 
textbook in many universities. 


Tied Together 

To all these people we try to 
convey something of the charac- 
ter and personality of cur com- 
pany. V.e tie it all together with 
a theme. 

Then, we chop the story up into 
digestible chapters. We always 
begin with people, because we 
believe that people, not bricks 
and machines, make a business. 

Next in logical order, we deal 
with developments in food han- 
dling up to the point of delivery 
to our store receiving doors. 

Next with advancements dur- 


ing the year in food handling be- | 


hind the scenes in our stores. 


Next with merchandising—the 
display and sale of up to 5,000 
different items of merchandise. 


Next we try to explain our ef- 
forts through advertising, institu- 
tional, promotional and straight 
selling, to attract customers and 
build favorable impressions of 
our company. 

Next we report on our expan- 


sion program, then finally, with 


what all these activities have 
done to increase employee secur- 
ity and benefits. 

This year we had a special job 
to do, the announcement of our 
plans to establish operations in 
Western Canada. This we did by 
stressing first that Dominion has 
been a big buyer of western food 


a. 


Company 
Report 


To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
form method of presenting corporation 
accounts. Variations from the compa- 
nies’ published reports are footnoted, 


Public Utilities 


SOUTHERN CANADA POWER 
CO., Montreal, consolidated net 
profit for the year ended Sept. 30, 

higher than in 
($1,869,506 against 





previous 
$1,622,149). 

Company set new records in cus- 
tomers served, power sales and gross 
revenues which totaled more than 
$10 million, reports President J. A. 
Pagé. 

Electricity revenue sales increas- 
ed by 12% to $9.9 million. Industrial 
sales increased by 11.4%. Commer- 
cial sales rose by 9.2% residential 
by 11.5% and farm by 10.2%. Av- 
erage annual consumption per resi- 
dential customer reached 3,240 kwh. 
(a 345 kwh. increase over previous 
year). : 

Company purchased the Napier- 
ville system from Gatineau Power 
Co. which added 2,367 customers to 
system. By year end company had 
80,813 customers (a 3,671 increase). 

Despite a 5.3% rise (to $1.6 mil- 
lion) in operating costs Southern 
Canada managed to maintain rates 
established in 1947. It hopes to post- 
pone an increase by greater sales 
to growing number of customers, it 
says. Company purchased $2.6 mil- 
lion (up 26.5%) worth of power to 
serve demand which its own system 
could not meet. 

Federal, provincial and municipal 
taxes absorbed 18.4c of every gross 
revenue dollar. 

Southern Canada for tax purposes 
deducted an additional $569,800 de- 
preciation allowance on which de- 
ferred payments amounted to $217,- 
400. At year end deferred payments 
under income tax amendment to- 
taled $583,000. 

Due to the drop in bond prices in 
last half of fiscal year company 
found it more economical to bor- 
row money on a secured loan than 
to sell the bonds it had bought in 
previous year as a short-term in- 
vestment. Consequently it obtained 
a bank joan to pay part cost of new 
plant and equipment. It plans to 
sell bonds to repay loan when mar- 
ket value has improved sufficiently. 

Company spent $2.2 million. on 
plant and equipment, bringing total 
investment to $38.8 million. Overall 
power lines grew by 263 miles, in- 
cluding 114 miles of Napierville sys- 
tem. Appliance sales rose by 173% 
to a record $1.6 million. 

Company says prospects for fur- 
ther gains in current fiscal year 
appear excellent. 


CONS. INCOME ACCOUNT 
Years Ended Sept., 30: 
Gross 


year 


1956 1955 
$10,045,964 $8,954,627 
4,543,181 4,189, 
753,700 721,100 
386,375 
1,533,600 1,459,400 
1,622,149 
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products for many, many years. 


After this building-up we an-| 


nounced our western plans. 

Each of these stories, covering 
a double-page spread, is self-con- 
tained, dealing with-one subject. 
Yet there is a logical step-by-step 
flow 
all are tied together by the theme 
and the golden key. 

Because our reports are fairly 


elaborate, there is an erroneous | 


belief abroad that they are very 
costly. Last year I asked the As- 
sociation of Canadian Advertisers 
to poll its 300-odd members on 
the cost per copy, and our report 
was about average, and less than 
half the cost of the most expen- 
sive. 


The main reason for this is that | 


we do not turn the whole job 
over to a single source, such as a 
printer or an art studio. We cre- 
ate our own design in a rough 
form, then buy a comprehensive 
layout. Next we buy the engrav- 
ings, then we have one of the 
trade typesetting houses set the 
type and make up the pages. 


Each of these jobs is placed on a 


competitive basis. And when we 
reach the printing stage we own 
the pages, all completed and can 
get firm competitive bids on the 
actual printing. 

Our reports, which have won 
many national and international 
awards, are noted for the fact 
that they are markedly different 
every year, but by changing the 
theme each year we achieve a 
fresh new look year after year. 





Furniture Mart 
Bookings Boom 


More than 400 manufacturers 
have booked space for the Cana- 
dian Furniture Mart in Toronto 
next January. 

Organizers of the Mart, the 
eighth to be held, attribute the 
response to a boom in the in- 
dustry. Since 1951, the number of 
furniture retailers has jumped 
from 2,000 to 3,000 and sales have 
soared 40% to an estimated total 
for 1956 of $253 million, they re- 
port. Floor covering sales are 
slated to reach $65 million this 
year and furnishing fabric sales, 
$47 million. 

For the first time, the Mart 
will be open to the public on 
specified days. Reason? “To find 
out what Canadians like and dis- 
like about the new trends in 
furniture design, including color 
and fabrics.” 


‘last year. 


| Diamond drilling from surface | 
| of the A ore zone revealed several | 


‘Cdn. Malartic 
Net Profit Up 


Canadian Malartic Gold Mines 
estimates net profit of $109,545 in 
the first nine months of 1956, up 

|from $106,010 in the same period 


, 
| 


from $3.37 a ton. 


short lenses at shallow depths but 
underground exploration failed to 
'turn up additional interesting re- 
| sults. 

| Crosscut on the 750-ft. level to 
|explore the Gouldie zone south- 
‘east of No. 3 shaft was driven 
'321 ft. Definition drilling in the 
|upper east end of No. 40 orebody 
added 17,000 tons of above-aver- 
age-grade ore. 

Exploration of a pegmatitic 
prophyry zone northeast of No. 1 
shaft has started between the 
750-ft. and 875-ft. 
initial encouraging results. 


December 15, 1956 





The company milled | 
| 353,365 tons compared with 350,- 
| 481 last year. Grade of ore de- 
|creased to .0978 oz. goid per ton 
| (.1070 oz. a year ago) and operat- 


from one to the other, and | ing costs were $3.16 a ton, down 


levels with | 


—Nine Menths— 
9 


1955 


Gross output 
Cast-ald ..coccccccccce 
Less: Mktg. chgs. ... 
Operating costs 

Est. operating profit . 
Other revenue 

Less: Taxes . 

Depreciation .. 

Est, net profit 


A. L. Brazier Elected 
President of L.U.A.T. 


Life Underwriters Association of 
Toronto at the annual meeting 
elected A. L. Brazier, Sun Life of 
Canada as president. 
elected are: 





sior Life. 
Vice-pres.: 
Life. 
Second vice-pres.: D. J. MacLean, 
Prudential of England. 
Sec.-treas.: T. Douglas Thompson, 
Prudential of America. 


Fred Fenn, Canada 





STONE & WEBSTER 
CANADA LIMITED 
DESIGN © CONSTRUCTION 
CONSULTING ENGINEERING 
REPORTS © APPRAISALS 
ADVISORY 
SERVICES 


44 KING STREET WEST 
TORONTO 1, ONTARIO 





$ ! 
1,223,214 | 


| 


Other officers | 
Hon. Pres.: R. L. Kayler, Excel- | 


i 
; 
| 
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Directory of 


Chartered Life Underwriters 


FAMILY INCOMES 





ESTATES PENSIONS 





MAURICE E. THOMAS, C.L.U. 


Branch Manager 
THE EMPIRE LIFE INSURANCE CO. 
815 WEST HASTINGS ST., VANCOUVER PAcific 8377 
Specializing in Estate Analysis and Business Insurance 








ANDREW J. ELDER, C.L.U. 


THE LONDON LIFE INSURANCE COMPANY 
25 King St. West TORONTO EMpire 6-9403 











REG. C. ELLIS, C.L.U. 


Specializing in Term Tusurance Plans 
OCCIDENTAL LIFE INSURANCE COMPANY OF CALIFORNIA 
80 Belsize Drive TORONTO 7 MA. 9800 








EARL M. BRATTON, C.L.U. 


Insurance and Estate Planning Service 
Sdn Life Ass'ce Co. of Can. 


60 Victoria St., Toronto EM. 4-514] 








FERNAND de HAERNE, C.L.U. 


Estate Analysis — Succession Duties — Business Insurance 
NORTHERN LIFE ASSURANCE CO. OF CANADA 
815 University Tower Building 


MONTREAL UN. 6-8731 








MORT. L. LEVY, C.L.U. 


THE IMPERIAL LIFE INSURANCE COMPANY OF CANADA 
320 BAY ST. TORONTO EM. 8-8365 








HOWARD J. CROFTS, C.L.U. 


Business Insurance and Estate Plannin g 


THE LONDON LIFE INSURANCE COMPANY 
25 King Street West TORONTO EMpire 6-9403 














SAMUEL LITWIN, C.L.U. 


Estate and Business Insurance Analyst 


Sun Life of Canada 


Sun Life Building MONTREAL UN. 6-6411 














SCHOOL OF NURSING 





FACULTY OF MEDICINE 





MUSIC 





MILITARY STUDIES 





Theology 





APPLIED CRAFTS 


4 


These well educated readers of the 





School of Languages 





JOURNALISM 





SALES AND ADVERTISING 





CHARTERED ACCOUNTANCY 





Law 
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1,794,000 iets of the Digest have 
University, Technical or High School education 


posals patterned to its own well- 


Whatever product 





Digest are ready to consider 
carefully those products and 
services of quality which will 
improve their standard of living. 


Because better educated people 
generally have a higher standard 
of living, educational levels are a 
reliable indication of purchasing 
power. 

Discriminating readers with 
university, technical or high 
school education form 64% of the 
Digest audience . . . an audience 


‘ready to react eagerly to pro- 


being . . . an audience available 
only through the pages of 
Reader’s Digest . . . an audience 
which is 400,000 larger than any 
other magazine. 


Digest readers appreciate the 
authoritative and helpful infor- 
mation they find in the brightly 
written Digest pages. They enjoy 
the stimulating viewpoints on 
vital current questions of im- 
portance and significance. Digest 


*readers offer advertisers an alert 


and responsive hearing. 


THE READER’S DIGEST ASSOCIATION 
(CANADA) LIMITED 


Offices: 44 King Street West, Toronto 
10185 Beaver Halil Hill, Montreal 


or service you're selling, 
you'll find MORE 
of your best customers 


through the pages 





PPORTUNITIE 


$100,000 


CAPITAL 


MANUFACTURING COMPANIES 
RAISED BY 


Selling 49% of company ownership for cash to 
a third person. 

Arranging a merger with a prosperous Ameri- 
can company. 

Sale and lease back of factory buildings. 
Placing first and second mortgages on build- 
ings. 

Placing first and second chattel mortgages 
on mochinery. 


$50,000 $150,000 


For further details, in confidence, 
phone William Draper, CLIFFORD 9-6865 
or write 


C/O DRAPER REAL ESTATE CO. LTD. 


1435 Lakeshore Road, Toronto 14, Ontario 


Corporation Business Brekers specializing in the sale and 
merger of Canadian, American and European 
manufacturing companies. 








| Gordon Jr. 


the 





FOR SALE as a going concern 
CUSTOM MACHINE SHOP, Woodstock, Ont. 


Land and buildings, machinery and equipment, inventories 
and the business to be sold as a going concern. The property 
includes a corner lot approx. 150’ x 105’ in the heart of the 
city and three buildings with an area of approx. 12,500 sq. ft. 
This is a profitable business and represents an excellent op- 
portunity for an individual interested in owning and operating 
a highly diversified machine shop or would make an ideal 
secondary supplier for any large plant requiring very diversi- 
fied equipment. 


Box 245, The Financial Post, Toronto 


‘vould be 
| education, 


| mittee, 

















WOODWORKING FACTORY FOR SALE 


Long established and successtul business in thriving Eastern 
Townships community. 

Complete factory buildings, ary kiln, machinery, rough and 
partly finished lumber. 

A going concern. Owner selling for reasons of health and aze. 


Full particulars—Sherbrooke Trust Co., Sherbrooke, Quebec. 








OPPORTUNITY! — OPPORTUNITY! 


$78,000 full price. Terms. One of the best established hos- 
telries, charmingly located on beautifully landscaped 
grounds. Well known resort lake. Less than a hundred miles 
from Toronto. Secluded, yet situated close to main highways. 
Completely equipped. Year round topnotch clientele. Has 
many potentials. Call or write me regarding these. Exclusive. 


ERIC NORTMAN, Gladstone 4628 


J. A. MEREDITH, BROKER, 
410 Danforth Ave., Toronto, Ont. 

















IDEAL BRANCH OFFICE FACILITIES 


In mid-town Toronto with General Office and four private 
offices, walk-in vault, file room, 1600 square feet, 5-year lease. 
Contact owner 


H. A. Rogers, 287 MacPherson Ave., WA. 3-7262 














THIS CAN HELP 
YOUR SUCCESS 


Subscribe to The Financial Post. 
Read it every week. See what pro- 
fessional stock buyers are doing; 
read about developments that will 
affect prices and your job. 

In Canada: $6 & year; 2 years $11 
Elsewhere: $7 @ year: 2 years $13 


DEAD STORAGE 


In Port Colborne, Ontario 
Building in excess of 20,000 
feet—railway siding. 


Contact: Richard E. Dwor 
TE. 4-3653 Port Colborne, Ont. 























ACTIVE PARTNER 


Wanted by manufacturer of Internationally accepted products. 
Sales, now approaching 500,000 are to be further increased due to 
the wth of institutional’ construction (hospitals, schools, etc.) 
As ability is more important than the amount of investment, give 


particulars. 
Box 225, The Financial Post, Trronte 




















Let The Financial Post 
help you build 
real estate sales... 


Post subscribers and newsstand buyers 
across Canada are your best prospects for 
widely varied real estate. More than 7 out 
of 10 own homes or other real estate. 
Nearly 28% in business buy or influence 
the buying of real estate and new 

plant sites. 

(Source: Gruneau Research Limited) 

Build your sales by advertising in 

The Financial Post: 


‘Commercial sites 
Warchouse space 

Office space 

Exclusive homes 

Luxury apartments 
Commercial leaseholding 
Property management 


Contract and real estate directory 


rates for advertising will be sent promptly 
nr Write to: 


Conelil Pluiioce Sextus iiaipeger 


481 University Avenue, Toronto 2 





Industry Charts Course: 
Help Universities Grow 


The Industrial Foundation on 
Education has charted its course 
for the future. The course: 

@ Working with the universi- 
ties to deterit.iine their needs, 
year by year, over the next 10 
years. : 

® Determining 

Canadian industry 

tribute. 

@ Making a “united’ 
industry for specific 
specific projects. In dealing with 
the foundation, industrialists 
would be dealing with Canadjan 
universities as a group. 

This plan of action was “aid out 
this week in speeches by James 
S. Duncan, cha’ man of the Dun- 
can Educational Survey Commit- 
t2e, and Stanley H. Deeks, execu- 
tive director of the foundation. 

The Industrial Foundation on 
Education was fcimed in Sep- 


how much 
should con- 


appeal to 
su is for 


tember when 100 top Canadian 
businessmen and leaders in gov- 


ernment and education met at St. 
Andrews, N.B., to consider the ex- 
tent of manpower shortages in 
the critical fields of engineering 
and science. The conference was 
sponsored by President Crawford 
of A. V. Roe Canada 
Ltd.. 

Purpose of the 
be the voice of 
tional matters. 

It was felt in September that 
it might be possible to form a 
national “Advisory Committe: for 
Advancement of Education” 
whereby the main groups ich 
make up Canadian society could 
keep the countr,’; educational 
problems under scrutiny and unite 


founda a: To 
adustry in educa- 


in finding solutions to them. 


It was envisaged that there 
a labor committee on 
an industrial com-nit- 
a professional societies com- 
government committees, 
ete.; and that the chairmen of 
each of these “group committees” 
would make up the national] Ad- 


tee, 


_visory Committee for the Ad- 
'vancement of Education. 


Seven persons were appointed 


_to consider the most feasible ap- 
| proach to formation of such_a na- 
tional grouping. They were: 


Messrs. Duncan and Deeks: 


D. W. Ambridge, president, Abi- 


tibi Power & Paper Co.; Dr. G. 
Edward Hall, president, Univer- | 
sity of Western Ontario; Gordon 

Cushing, executive vice-president, | 
Canadian Labor Congress; Gordon | 
Demers, past president, Dominion | 
Council of Professional Engineers; | 


.and Dr. C, J. Mackenzie, presi- | 








11% RETURN 
LEASED BUILDING 


New industrial building 47,000 
sq. ft. for sale-—leased to good 
tenant for 15 year term. 


MR. HORTOP — RU. 1-5661 


Finley W. Mclachlen Limited, 
195 Fairbank Avenue, Toronto 10. 











FOR SALE 


MONTREAL — well established and reput- 
able warm air heating and ventilating 
business complete sheet metal shop in- 
cluding two storey building and land. 
Write to 


Box 263, The Financial Post, Toronte 








$150,000. 


NET PROFIT AFTER TAXES 


Sound manufacturing com- 
pany available for cash. 
Good prospects for increas- 
ed future earnings. 


APPLY BOX 262, 
THE FINANCIAL POST, TORONTO 








FOR SALE 
ACCOUNTANTS PRACTICE 


Very lucrative business established 
over 16 years, same iocation. Gross 
income $35,000.00 showing a net 
profit of over 50%. Well equipped. 
Modern ‘panelle@ office and furniture. 
Heart of business section, Kingston, 
Ontario. Owner would remain for a 
period. ~Really a rare opportunity and 
right time of year. Some terms. 


Morris J. Rosen, Realtor 
310 Bagot St., 8-5617 


CLASSIFIED 


DVERTISEMENTS 


Kingston. LI. 














CLASSIFIED ADVERTISING RATES 


om 

, figure or fraction, abbrevia-. | 

tion and aise counts as one word 
box number is desired the words, Box 


100, The Financial Post, Toronto, count as 
six words. When replies are mailed to 
advertiser, 15.cents extra is charged. 





Business Gepeetaniies 
FOR SALE: and Sawmill in 
B.C. Gale le ater 60,000 

holdings of 


f.b.m. per day with timber 
Ee peg oo Fan 
million f. 








ident, 


|Department of Education. 


Atomic Energy 
Board. 

It was the views of this group, | 
known as the Duncan Educational 


Survey Committee, which were 





Control | ) 


set out this week by Messrs. Dun- | 


can and Deeks, in speeches to the 
Canadian Club of Canada, the 
Empire Club of Toronto and the 
Canadian Industrial Management 
Association. 

Fact-Finding Body 

After three months of discus- 
sions with leaders of various 
groups across -he country, the 
Duncan Educational Survey Com- 
mittee decided not to recommend 
going ahead with formation of the 
Advisory Committee because it 
met with opposition at the pro- 
vincial level from all provinces. 

It was feared that there might 
be an early transition from an 
Advisory Committee to a Federal 
It was 
felt, therefore, Duncan's 
words: 

“The Industrial Foundation on 
Education, in place of being a unit 
in a larger organization, would 
become the senior body. Its scope 
would be enlarged, 

“It would be a 
body, a 


in Mr. 


fact-finding 
clearinghouse for e7u- 
cational information, the service 
arm for educational authorities 
if they wished to make use of it. 
but it would be strictly without 
executive functions. 

“To implement these functions, 
the foundation wculd have to be 
enlarged beyond that originally 
intended and its staff increased 
so that it could keep in constant 
contact with the mein groups rep- 
resenting labor, professiona!: _o- 
cieties, industry, governmental 
agencies and educit:. nal organiza- 
tions, 

“It would be assisted by an Ad- 
visory Council on Education 
which would be composed of, say, 
10 prominent’ educationalists 
chosen for their 
location and _ their 
qualifications.” 

.At last month’s meeting of the 
National Conference of Canadian 
Universities in Ottawa, such a 


recognized 


‘committee was named.) 


— 


Teleprinter 
Net Signing 


Customers 


Some 200 Canadian subscribers, 


'mostly business firms, are expect- 
ed to be using the new overseas 





7 | 








wf al 





teleprinter hookup by the end of 
1957. By that time, the service 


will have been extended to Japan 


and Latin America. 


in hotels, 


geographical | 


| 











Opened earlier this month by) 
Canadian Overseas Telecommuni-| 


cation Corp., using the facilities 
of Canadian Pacific Communica- 
tions, Canadian 


National Tele- | 


graphs and Bell Telephone Co. of | 
Canada, the teletype is now link- | 


ed to some 30,000 European sub- 
scribers. 

In Canada, the service is 
Ottawa, Toronto, Winnipeg 
It will be ex- 


The follow- 


| available to subscribers in Mont-| 
real, 
'and Vancouver. 
_tended to other parts of Canada 
as soon as possible. 


ing subscribers have already been | 


listed: 
Toronto: Weed, Gundy and Co., 


Gairdner and Co., James Richard. | 


son and Sons, Myer Brenner and 
Co., Rio Tinto Mining Co. of Can- 


ada, Ronald D. Smith and Co.; 


Pacific 
Kerr 


Montreal: Canadian 
Railway, Hugh McKay Ceo., 


Steamships, Metal and Ore Co.., | 


Royal Bank of Canada, Savard! 
and Hart Inc., World Bulk Ship- | 
ping; 

Ottawa: Ahern and Soper Co., 
Govt, of Canada — Dept. of Ex- | 


| ternal Affairs: 


Winnipeg: McCabe Grain Co., 
Northern Sales; 

Vancouver: MeMillan and Bloe- 
See. 





Seals Varsity 
Expropriates 


Land For Campus 


As part of the $30-million ex- 


‘pansion which it has calculated | 


it must accomplish in the next 10° 





| 


: 





years, the University of Toronto | 


is to absorb 26 acres immediately | 
west of 
campus. 

The properties will be expropri- | 


its centretown Toronto) 


| 


ated by the university over a five- | 


year period under a special act 
of the Ontario Legislature; 
properties (almost 
residential) are involved. 


260 | 
exclusively | 


Col. W. E. Phillips, chairman of | 
the board of governors, said the | 
university is taking the particular | 
| tract—bounded by Harbord, Col- | 
lege and St. George streets and | 


Spadina Avenue—because 


“it can | 


be economically. and effectively | 


integrated wich 


campus.” 





114 Stocks Yield 
Averages 5% 


The average yield on 114 divi- 
Best | dend-paying stocks or. the Toronto 
te. | Stock Exchange, as compiled by 
Moss, Lawson & Co., on prices 
Dc. 10, was 5%. off .17 from 
te previous week. The -urrent 


Trade. | yield compares wiih 4.87% one 








month ago and 4.50% in the cor- 


— |responding week last year. 








Here is the yield by various 
groups: 


Year 


ssrieat 


inte Sage OY SR ses 


the present | 


: 





CAREERS 


B.C. Home Meals Shockers? 


‘Eats’ Survey 


Is the British Columbia house- 
wife’s cooking subrormal? Or does 
the tourist business boom its res- 
taurant trade? ; 

Speculations 
spring from the 
on Canada’s institutional food 
market, which has recentl, been 
scrutinized by the Jj. Walter 
Thompson adve -tising agency. 

The agency revort estimates 
that money spent by Canadians 
ezting other than at home totals 
$636 million a year, and that 
people in B.C. sperd more on 
eating out than people in any 
other province. 

Of the total $636 mi'lion spent 
in Canada, 58% goes to restaur- 
ants, 12.4% to hospitals, 11.5% 
4.3% in outlets such as 
prisons and cocktail lounges; these 
last two are lumped together as 
miscellaneous. 

Out-of-home foo 
are estimated at a 
per person. 

This is followed 
$48.65, Alberta’s 
toba’s $49.39, 


of this naiure 
latest statistics 


sales in B. 
annual $52.58 


by Ontario's 
$42.46, Mani- 


‘ askatch2wan’s 


Foreign Exchange Rates 
Foreign Exchange Rates 
Noon Value in Canada 
Week Ended Dec. 7, 1956 
U.S. $ 

,euedene 4 96 4 
96 12/: 
96 13/: 
oe 
, 26° 5 

96 41 
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pg ee 
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Engineering Executive 
Available 


Chemical Engineer, 10 years’ ex- 
perience. Production Manager, 
Works Manager. Seeks opportunity 
in growing organization preferably 
with capital participation. Age 32. 


Box 259, The Financial Post, Toronto 





| $39.56, Quebec's 





ATTENTION TOP MANAGEMENT 


Industry’s great need is young execu- 
tives of above average experience and 
ability. If your company requires 
such men, here is your opportunity 
University education, almost 10 years’ 
experience in sales administration 
and management mainly in industries 
supplying equipment to construction, 
mining and manufacturing industries. 
For complete details 


Box 234, The Financial Poet. Teronte 











Poses Query 


$35.34 and the 
Maritimes’ $22.60. 

Although B.C. heads the list, 
it can’t be concluded that V_n- 
couver is the hub of Canada’s 
al whirl. 

The report contains a survey by 
showing that Montreal 
people spend $46.8 per person each 
year on eating. oul, with Winn 
peg second at $34.32, Toronto 
third with $32.76, Vancouver 
fourth with $29.64 and Halifax 
fifth with $11.90. 

Winnipeg Before Toronte 

The Vancouver average ‘s well 
below the $52.58 average for the 
province. Montr:*l’s $46.80 is 
well above Quebec Province’s 
$35.34. However, the report 
reaches the conclusion that Hali- 
fax is a city of home owners and 
Montreal a city of. apartment 
dwellers and night life. 

“It is interesting to find Winni- 
peg coming before Toronto, for 
according to popular belief, To- 
ronto is supposed to be the second 
most glamorous city in Canada,” 
adds the report. 


SUC] 


Tar. 
Litics 





STEEL PIPE MILL MANAGER 
WANTED 


Manager 
weld 


for 
steel 


Experienced Plant 
continuous Resistant 
pipe mill in Prairies. 


Box 265, The Financial Post, Toronte 








Executive Assistant 


With extensive background comprising gen 

eral administration, personnel relations, life 

' ' sales management, market- 

search (analysis and evaluation of 

ns. sales results and other operational 

wens change where es and 
initiative can be fully utiliz 


"Box 264, The Financial Pest, Toronto. 








RELIABLE WESTERN SALES 
REPRESENTATIVE 


15 years experience, married, 40, presently 
loyed Have detailed to distributors 
m the Lakehead to B. C. Will represent 

or assist for a reliable firm. Interested in 

opportunity 

Box 253, The Financial Posty Torente, Ont. 








ELECTRICAL INDUSTRY 


Married man 42 years of age witli 
twenty-two years’ experience on esti- 
mating, layout, supervising, having 
full control of contracting firm with 
gross sales up to one million dollars 
a year on commercial and industrial 
projects and up to eighty-five em- 
plovees. Also holding contractors’ 
license in Quebec and Ontario. Willing 
to locate anywhere, available in 
January. 

Box 238, The Financial Post, Toronto 











SALES MANAGER 


Internationally known manufacturer of Industrial and Institutional Material Handling 


Equipment, 


develop it te National coverage. 
all pertinent details. 


recently established in Toronto, 
experience ond ddministrotive ability to take over a small sales organization ond 
Generous solary, 


requires a man with the necessary sales 


override and expenses, Please give 


BOX 266, THE FINANCIAL POST, TORONTO 











Guaranteed income, 





WE PAY WELL FOR KNOW HOW AND SUCCESSFUL SALES 
EXPERIENCE 


New branch of financial institution with international affiliations 
will interview salesmen with the above qualifications. _ 

high bonus, supervisory opportunities, 

Box 261, The Financial Post, Toronto, Ont. 





YOUNG PROFESSIONAL 
SEEKING ADMINISTRATIVE POSITION 


Young notary, B.A., LL.L., 


French — Bilingval, 


4 years practical back- 


ground, seeking administrative position in law department or administra- 


tion field. 
headquarters in Montreal. 


Actvally practising in Province of Quebec, 
33 years old. Single. 


Preferably with 


8OX 255, THE FINANCIAL POST, TORONTO 








portation, etc, 
For details, phone or write 


J. KA. 


46 AVENUE ROAD, TORONTO. 


_@ PURCHASING AGENT AVAILABLE 


Thoroughly experienced all phases of industrial purchasing 
from set-up to reorganization. 


‘Wide contacts for raw materials, components, supplies, trans- 


THOMAS & CO. 


Placement Consultants & Psychological Services 


7 WAlnut 3-2104 











mechanization. 
systems is essential. 


would be helpful. 


METHODS & SYSTEMS ANALYST 


A medium-size manufacturing company with head office m 
Montreal requires an experienced Methods Analyst. 


Applicants should preferably be in their 30's and have a strong 
accounting background. A good knowledge of punched card 
work simplification, 
This should be combined with the right 
personality and the ability to communicate forcibly with man- 
agement. A knowledge of integrated data processing techniques 


Salary $6,000-$9,000 commensurate with qualifications. 


Reply in confidence giving particulars of education and experi- 
ence, and enclosing a recent photograph to 


BOX 257, THE FINANCIAL POST, TORONTO 


accounting and costing 











Large community 





EXECUTIVE OPPORTUNITY 


service organization requires 
Executive Secretary for one of its major divisions. 
Qualifications should include experience with fund- 
raising.campaigns, ability to organize and train volun- 
teer workers and deal with community leaders and 
business firms, and the capacity to supervise and 
analyze statistical records. Toronto location. Full 
employee benefits. Our staff have been informed of _ 
this advertisement. Please reply outlining your éx- — 

. perience and qualifications to:— 





BOX 256, THE FINANCIAL POST, TORONTO 
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This is Canada’s national meefing place 
for executives who have positions to 


and for those who have ability to offer 


PLACEMENT 
CONSULTANT 
WANTED 


We are seeking the services of o successful Sales Representative 
to join the Placement Consultent steff in ovr Toronto 
office. The right man can earn $6,000 plus expenses. 
He must own a recent mode! cor, on which he will be given 
a per-mile allowance. 











selected for this 
with proven 


The man position will be 28-35 yeors 
of age, ability — preferably in the — 
field of intangibles. He must be personable, and able to 
deal effectively with principals of companies both large 
and small. A University background in business adminis- 
tration or engineering would be useful. 


sales 


. This is @ permanent position offering a rare opportunity 
to the right man. He will be given an adequate training 
period under our President, and will be assisted by a 
continveus promotional programme, as well as by the 
wide contacts of our senior consultants. 


Please write Mr. J. B 
ticulors about yourself. 
confidence, and all 
will be arranged promptly. 


Fraser, President, giving full por- 
All applications treated in strict 
be acknowledged. 


will interviews 


IF YOU JOIN THE J. B. FRASER ORGANIZATION: 


You will become part of a highly specialized team in 
a company with a 20-year record of growth. Work- 
ing in a splendid environment and dealing with 
leaders of Canadian business and industry. The J. 8. 
Fraser organization is recognized as Canada's lead- 
ing executive placement company—regarded as one 
of the best organizations of its kind on this continent, 


J.B. FRAS'ER 


EXECUTIVE PLACEMENT 
CONSULTANTS LIMITED 
ESTABLISHED 1936 


321 BLOOR ST. EAST - TORONTO, CANADA 



































ECONOMIST 
REQUIRED 


For research on future markets (domestic and 
foreign) for Nuclear Power Plants. Excellent 
opportinity for man between 25 and 35 years 
of age with experience in economic studies, not 
necessarily related to Nuclear or Power fields. 
Write giving full details to, Engineering Per- 
sonnel Manager, 





GENERAL ELECTRIC CO. 
PETERBOROUGH, ONTARIO 


CANADIAN 





OPERATIONS ANALYSIS 


In order to provide the Company’s officers with adequate informa- 
tion for decision on a variety of operating problems, including capital 
exp=nditure proposals, a growing multi-plant Canadian Company 
requires the services of a person capable of assuming considerable 
responsibility within a relatively short period after joining the Com- 
pany. 

While the work is frequently best accomplished by those having 
education and experience in Engineering, Economics and Finance, 
we also recognize that particular aptitudes, experience and interest 
in this work, are important. 

The person selected will work in very close association with senior 
persons well qualified and experienced in this field, and will have 
technical guidance and immediate involvement in the Company's 
problems. 

He will be expected to effect good relationships with the many 
people with whom he will need to consult, and to be capable of 
éelf-initiated action. 

We consider this opening an excellent opportunity in this type of 
work, and with the Company. Compensation will be above average, 
and the future holds strong growth probabilities. 

You can be assured that all applications will be dealt with by one 
executive only, will be held in strictest professional confidence, and 
will be returned under private cover when the opening has been filled. 


BOX 260,.THE FINANCIAL POST, TORONTO 

















SENIOR 


1.B.M. MACHINE SPECIALIST 


A major Canadian company with a very large and 
advanced machint accounting system, which is cur- 
rently being re-studied with a view to using electronic 
data processing equipment, requires a Senior Machine 
Specialist to undertake staff assignments in connec- 
tion with forward planning. Candidates should have 
had supervisory experience in a major company and 
will require the ability to present and discuss prob- 
lems at the management level. Salary commensurate 
with experience. Apply in writing to: 


W. WALLACE MUIR & ASSOCIATES 


Management Consultants 
260 Cooper Street ¢ Ottawa, Ontario 
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New Offices, Plants, Roads 
Bring Contract Records 


building engineering 
work took the 1956 dollar volume 
of construction contract awards 
at the end of November $75 
million above the whole of 1955’s 
total (FP, Nov. 24). And that de- 
spite the biggest monthly drop 
in contract awards for hous- 


Cumulative total of the awards 
for the first 11 months of this year 
is $3,258.6 million, almost half-a- 
billion dollars ahead of the same 
1955 period. Awards for last 
month were just $26 million 
ahead of November a year ago. 


In Metropolitan Toronto, where 
all categories are up for the 
period, the 11-month total of con- 
tract awards was 14.1% ahead of 
last year. In the Montreal metro- 
politan area, where residential 
contract building was down, the 
cumulative total for all categories 
is 28.8% ahead. 





The contract awards for resi- 
dential building in Quebec prov- 
ince were off 25% last month but, 
due to large gains in the other 
three categories with Seaway 
contracts helping, the area’s gen- 
eral total was 91% up over-all on 
November, 1955. 


Residential «cesses 

Commercial & 
Institutional «secs 105.8 
industrial ... 55.6 
Engineering eeeeeee 64.7 
veeee 295.4 


69.4 


» 455.1 
+ 37.6 
+ 51.9 


Commercial & 

Residential ..eees 1,036.4 

Commercial & 
Institutional 

industrial 

Engineering 
Total 


766.6 

438.2 
1,017.4 
3,258.6 
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ESTATE 





Seurce: Hugh C. Mecleon Building Reports 


directory 


“SERA Ee 


Alberta 





@ Alberta’s Specialists in Commercial and Industrial Properties 


@ Complete Industrial Subdivisions—Planned Property Develop- 
ment—Subdivision land—Farms—Ranches 


@ Sale and Lease-Back arranged for 
“Capitalize on Alberta’s Property Investments” 
WEBB, SMITH & NOTON LTD. 311-8th Avenue W., Calgary 








Manitoba 





COMMERCIAL AND 
INDUSTRIAL REALTORS 


SERVING WESTERN CANADA 
BUADINGS ERECTED FOR ALL PUR- 
POSES TO YOUR SPECIFICATIONS 
OW A LEASE-BACK BASIS 


— ws 




















INDUSTRIAL 
RELATIONS 


“Labor Roundup”— 
another Post exclusive— 
reports on the practical 
side of industrial relations 
week by week. Keep your- 
self in touch with the trend 
of union activity. Read 
The Financial Post. 

Yearty by mall in Canada $6: 
elsewhere $7 yearly. 














POLO PARK SHOPPING CENTRE 
“A maior development” 
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FINANCE 





Phone: 3144 





in Seven Isiands, P.Q., it’s...» 


SEPT-ILES REALTIES LTD. 





P.O. Box: 817 





British Columbia 





BELL-IRVING 


INSURANCE AGENCIES LTD. 


REAL ESTATE 


Service since 1894 





VANCOUVER, B.C. 


Member Vancouver Rea! Estate Boord — Canadian Assn. of Real Estate Boards 


INDUSTRIAL-COMMERCIAL 
RESIDENTIAL PROPERTY 


930 WEST PENDER ST. 








Ontario 





Realtors 





G. R. DUNCAN & CO. iimired 
e insurers 


Commercial, trackage and industrial sites; water front properties 
121 MAY STREET SOUTH FORT WILLIAM 











FOR THE FINEST SERVICE 
IN ALL BRANCHES OF 


REAL ESTATE 


‘le 


27 Wellesley £., Teronte, WAinut 4-2533 
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REAL ESTATE 


SALES, RENTALS 
VALUATIONS, MORTGAGES 
PROPERTY MANAGEMENT 
cE 


“Experience Unsurpassed" 





R. F. HEAL 
BROKERS 


112 YONGE ST. — EMpire 3-3456 
TORONTO — CANADA 
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TANKOOS 


Substantial U. S. Funds 
for income Producing 
Canadian Real Estate 


Agents and lawyers’ cooperation invited 
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REALTORS 


320 BAY ST., TORONTO 
EM. 3-5086 | 





By CLIFFORD FOWKE 
Within five years, Canada’s 
hotch-potch of municipal building 
bylaws may be replaced by near- 
uniform regulations as the result 
of one of the most important de- 
velopments in the history of the 


: | $6-billion construction industry. 


This week, afier a two-year 
test period, the revised National 
Building Code, which took four 
years to write with 200 munic- 
ipal and industry representatives 
helping, is heading for almost 
general acceptance by municipal 
authorities, subject to adjustment 
for local conditiohs. 

A check on cross-country muni- 
cipal reaction to the new code 
shows: 

® More than 50 municipalities 
have already adopted it in en- 
tirety. 
® More than 100 using the old 
1941 code are shortly expected 
to switch. 

@® Every major city in the coun- 
try has either adopted the code, 
is revising its bylaws on the 
basis of the code, or is about to 
tackle the job.’ 

Sponsored by the National Re- 

search Council, and prepared 
under the auspices of a special 
Associate Committee, the code 
has been a government “best 
seller.” More than 10,000 copies 
have been issued and the stream 
of requests to Ottawa for certi- 
fied copies from municipalities 
which have adopted it, is steadily 
increasing in volume. 
And these are among the big 
advantages which+top men in 
every section of the building field 
expect from widespread accep- 
tance of the new code: 

—Wider use of new techniques 
and materials and the encour- 
agement of their development. 

—Cost-cutting in metropolitan 
areas through elimination of 
superfiuous safety trimmings and 
the greater use of new methods, 

—Simplifying of specifications 
by architects, engineers and con- 
tractors. 


Straining Old Rules 

The first National Building 
Code was published in 1941. It 
was adopted by a number of 
municipalities but most of the 
major centres stuck to their own 
codes and these, as new methods 
and materials were introduced, 
became increasingly rigid. Ingthe 
majority of cases where local 
codes made no provision for new 
ideas, the local building commis- 
sioners strained rules to the limit 
to permit them. But this was an 
unsatisfactory position. In 1949, 
the Associate Committee on the 
National Building Code was set 
up. 

The job that faced them was 
mammoth. Before long, 28 com- 
mittees of experts in a wide vari- 
ety of fields were voluntarily 
tackling various sections. Notable 
U.S. consultants in specific cate- 
gories gave services. 


Information on fire safety and 
other building research was ob- 
tained from Canadian and U.S. 
centres, much of it available for 
the first time. The result was that 
Canada has been presented with 
probably the most modern, flex- 
ible and comprehensive code in 
the world. 


Some tonstruction men believe 
it will eventually reverse the 
present trend—new ideas devel- 
oped in the U.S. and then being 


CNR Orders 
$44.7 Million 
Of Diesels 


MONTREAL (Staff)—Another 
big step was 'taken by CNR this 
week to extend its dieselization 
program. The move: an order for 
222 diesel units worth $44.7 
million. 

When delivery is completed 
next year, the railway reports, 
lines east of Montreal and west 
of Edmonton will be almost com- 
pletely dieselized. 

















Call or write in confidence for more information 
12 SHEPPARD STREET 
TORONTO, ONTARIO. EM. 4-9201 
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adopted in Canada later. 

It is described as a performance 
code, rather than a specifications 
code but arrangement is such that 
omissions or additions can be 
made easily. A special feature is 
an escape clause which permits 
a building official to accept types 
of construction not specifically 
covered by the code. 

That means that if a new tech- 
nique or a new material is proved 
adequate for a specific job to the 
satisfaction of the local building 
inspector, then there is nothing to 
hold it back. 

Where the 1941 code had about 
1,000 copies sent out within the 
first year of its publication, the 
new code was out of print within 
six months. Up to date, more than 
10,000 copies have gone out. 

Major Cities Check 

Federal and provincial govern- 
ment agencies have adopted the 
revised national code. And this 
is what is happening in the major 
cities: 

Halifax (County)—Code adopt- 
ed as it stands. 

Montreal — Local building by- 
laws are being revised on the 
basis of the new code. 

Toronto—Representatives from 
the 13 municipalities in the metro 
area and from industry, at the 
instigation of the Toronto Chap- 
ter of the Ontario Association of 
Architects, are revising the To- 
ronto building bylaw, using the 
new code as a basis. 

Winnipeg — The new code is 
used as the senior code. 

Saskatoon — The city council 
has adopted it. 

Calgary — The new code has 
been adopted. 

Edmonton — The new code is 
being considered for whole or 
partial adoption. 

Vancouver — Now reviewing 
the building bylaw situation and 
may consider the question of 
adapting the new code to local 
needs. 

Revision Continues 

Robert Leggat, director of the 
National Research Council, told 
The Post he was greatly encour- 
aged by the reception which the 
new code had had. “I hope that 
within the next five years we will 
have a pretty general uniformity 
of regulations from coast to 
coast,” he said, 





DISPLAY ADVERTISING 
RATES 


$8.40 per col inch per insertion, 
(60 cents per agate line, 14 lines con- 


stitute one inch). Closing date — 


Copy must be in Toronto Office by 
Monday am. Display advertising 
in this section payable in advance. 





He pointed out that the new 
oode was being kept up-to-date 
through three national advisory 
committees dealing with public 
health, fire protection, and struc- 
ture. Each of the committees, 
working under the 
Committee, had 20 members and 
each was keeping the code under 
review from its special stand- 
point. 

A similar procedure is planned 
for Toronto area once the revised 
local code has been approved by 
the municipal authorities. A 
draft of the revised code for To- 
ronto is expected to be ready 
early in the new year. First prog- 
ress meeting of the main commit- 
tee for that area took place more 
than a year ago. Chairman is 
Lauren Oxley of the architectural 
firm of Somerville McMurrich & 
Oxley, but there are now four 
sub-committees working with a 
total of about 40 representatives 
of industry and municipalities. 


The draft will still need ap- 
proval by each of Metro Toronto’s 
13 municipalities before it comes 
into force. Meantime, the varying 
bylaws in each area will operate. 





Associate 





FOR SALE OR.LEASE 


TWENTY-FIVE THOUSAND 
SQUARE FEET OF 
WAREHOUSE OR 

MANUFACTURING SPACE 


at 
BRANTFORD, ONTARIO 


This three-story building is fully 
sprinklered, has excellent shipping 
and receiving facilities, including 
a rail siding, and is equipped with 
sixty-cycle 550-volt hydro service. 


Contact 
THE SLINGSBY MFG. COMPANY 
LIMITED 
268 Grand River’ Avenue 
Brantford, Ontario 











DO YOU NEED 
WORKING CAPITAL? 


If so, we can sell your 
properties for cash 
and you may 


Lease Them Back 


ON FAVOURABLE TERMS 
For full details contact 


E. W. GLADSTONE 
REALTOR 
Member Toronto Real Estate Boord 
217 Bay St., Suite 606, Toronte 
EM. 2-2731 














IMMEDIATE 


FOR 


Features: 


46 Eglinton Ave. E. 





This prestige building in an excellent advertising location, 
incorporates every asset for efficient production. 


@ Corner lecation, ample parking facilities. 

@ Well finished executive and general offices. 

@ Manufacturing and warehouse section—15 ceilings. 
@ Custom built—beautifully finished throughout. 

@ Excellent window display possibilities. 


The Finest Ever Offered — Anywhere . 
H. A. WALKER — Commercial and Industrial Dept. 


J. A. WILLOUGHBY & SONS LIMITED 


‘HU, 1-3391 


POSSESSION 


SALE 


REALTORS 











FOR SALE 


OR LEASE 


27,000 SQ. FT. — WEST END 
NEW 1-STOREY INDUSTRIAL BUILDING 


Large lot for expansion and parking. Truck and railway car 
level shipping. T.T.C. transportation. Excellent Jabour area. * 


Royal Bank Bidg. 


Sprinklered. Immediate possession. Photo Co-op. 


WOOD, FLEMING & COMPANY LIMITED 


REAL ESTATE BROKERS 
TORONTO 


























YONGE-EGLINTON OFFICE SITE 
FOR 60,000 SQ. FT. OFFICE BUILDING 


Located at the centre of M 
Eglinton subway and bus te 
tion offices have located here in some 22 new office 
buildings completed in the last 4 years. Price $150,000. 
Call D. G. Scott — HU. 1-6411 
A. E. LePAGE 


MEMBERS TORONTO REAL ESTATE BOARD : 
| SEE STM pnw Benard 2 EE EE 


n Toronto close to 
- Over 100 corpora- 


REAL ESTATE 


A CANADA-WIDE MARKETPLACE FOR BUYERS AND SELLERS 
Cities Back ‘Best by Test’ 
|Building Code For Canada 


December 15, 1956 


THE FINANCIAL POST 


commercial, industrial buildings and sites 


leasebacks /rentais /management / business 


investment properties /development / offices 


“Drvke Royal . 
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NO WRONG GUESS 


on this townsite 


OUR NEW BROCHURE 


TELLS THE WHOLE STORY 
PLEASE WRITE FOR A COPY...OR TELEPHONE EM. 3-035! 


*P_.S. We operate at lowest possible cost. 
CPT BE a EE 





as the location for 


YOUR NEW FACTORY 


exclusive homes /luxury apartments 
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Will Build for Commercial 
Leasehold 


Have Industrial Sites in Winni- 
peg and Suburbs. 

Phone or write te 

PRINCIPAL INVESTMENTS LTD. 


117 Yale Avenue, Winnipeg 9, Manitobo 














BUILDERS 


DO YOU NEED CAPITAL 
FOR YOUR NEXT JOB? 


WE WILL BUY YOUR PROPERTY 


FOR CASH 
AND LEASE IT BACK TO 
YOU ON VERY REASON- 
ABLE TERMS 
WRITE FOR APPOINTMENT 


Herold Jacobs, Reom 304 
133 Richmond St. W., Toronte 
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FOR 


ameter 


only 40 minutes 
from Downtown 
Toronto 

















INDUSTRIAL PLANT 


AVAILABLE FOR OCCUPANCY 
WITH LOW RENT 


26,000 square feet brick constructed plant for 
rent in Chatham, Ontario, with rail siding and 


truck dock facilities. 


Electrical installations, 


plumbing, heating and offices newly installed in 


1950. 


For -detailed information write to 


Box 184, The Financial Post, Toronto 








Getting Ahead 


Astute businessmen plan for suc- | 
cess; they read The Financial Post | 
because it helps them make right 
decisions. Yearly by mail in Can- | 
ada, $6; elsewhere $7 yearly. | 








LUMBER YARD 


2 1/10 acres, R. R. siding, 6,000 ft. 
warehouse. Trucks and equip- 
ment. Excellent location. Part- 
ner with capital or outright sale. 


BOX 277, ST. CATHARINES, ONT. 











CONROY BUILDERS 


719 Somerset St. West. 


INDUSTRIAL PROPERTY 


® In City of Ottawa 

® Main Roads in and around City 
® Railroad Siding 

@ Will build to suit tenant 


& DEVELOPERS LTD. 


. Ottawa, Canada 














For complete details phone or write 


SLOUGH 





ESTATES 


(CANADA) LTD. 
Royal Bonk Building - Toronto EM 3-9033 
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Unexcelled real estate 


sale transactions. 


back on favorable terms. 





REAL ESTATE OPPORTUNITIES 
COMMERCIAL, INDUSTRIAL AND 
INVESTMENT PROPERTIES 


expert advice, have profitably 
yielded many millions of dollars to our patrons. 

We specialize in selling, leasing, valuating, arranging 
mortgages, property management, fire insurance and business 


For sound efficient and satisfactory results contact our 
office. Should your business require working capital we shall 
arrange a satisfactory sale of your building and a sound lease 


‘Lipton Bidg., 215-17 Victoria St., Toronto. EM. 4-3161-2 








INDUSTRIAL 
BUILDINGS 





for lease, sale 
or on contract 


We have industrial sites for sale in excellent locations in the 


Toronto area. 


Financing arranged if required. 


@ Your present building accepted on a new building. 


@ Our staff of architects and engineers can design your building, 
provide a complete plant lay-out and engineer your entire 
material handling and production control. 


Consult us without obligation 


Finley W. McLachl 
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New products, new uses, new ideas, 


new 
here 


money-makers. We veport them 
and invite your contributions. 


Write to 481 University Ave., Toronto. 
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Better Radar 

A new concept in marine radar, 
invented in Britain, is said to 
eliminate the necessity of plot- 
ting. Differs from other com- 
mercial marine radar because it 
shows directly on a cathode ray 
tube the movement of all ob- 
jects (including the navigator’s 
own ship) within the radar 
range. Buoys, moored vessels, 
landmarks, etc., are clearly 
shown to be stationary. 


~ om 7 


Low Cost Sound Movies 
New projector for magnetic 
sound recording and projection 
permits sound movies to be 
made at relatively low cost. 
Proper recording volume can be 
pre-set, and mistakes easily 
corrected by reversing the film 
and re-recording. Background 
music and narration can be re- 
corded at the same time or 
separately. Record player, tape 
recording or other sound source 
can be plugged in for direct re- 
cording and projector features 
extremely low level of projec- 
tion noise. Price: $1,025. 


* ha * 


Fashionable Nuggets 
Nuggets of pure anthracite set 
in modern silver mountings 
make attractive jewelry — ear- 
rings, bracelets, pendants, rings 
and cuff links. Each nugget is 
cut to match its giant parent 
chunk, and jewelry is said to be 
color-fast, smudge-proof and 
iridescent. Except for cutting 
and polishing the shiny pieces 
are untouched. 


* * . 


Rechargeable Flashlight 
Batteries don’t need to be re- 
placed in new flashlight. When 
light fades, batteries can be re- 
charged by removing snap-off 
cover at one end and plugging 
it into any 110-volt A.C. outlet. 
No attachment is necessary, 


. - ~ 


Famous Paint Spray 


Well known Japalac enamel, 


manufactured by a Canadian} 


firm for the past 55 years, is 
now available in spray form. 
Offers the same high hiding, 
good flow,-sag-free and low odor 
characteristics associated with 


the conventional enamel. Spray} 


cans have specially designed 
nozzle to assure even, uninter- 


heat-processed mineral, with a 
giaze superior to polish, it has a 
tensile strength of up to 800 Ib. 
per square inch under favorable 
conditions. Manufacturers claim 
that when used for fishing 
tackle it ensures the smoothest 
casts and is immune to salt 
spray. 
* » ~ 
Private Soda Fountain 
Complete homé soda fountain of 
heavy gauge stainless steel is 
542 feet long and 27 inches wide. 
Features compressor, instanta- 
neous soda and water cooler, 
freezer and refrigerator com- 
partments, four syrup and four 
crushed fruit jars, soda and 
water draft arms, sink, refuse 
ean, drip trays and faucets. 
t a = ~ 


For Executive Doodles 
New promotion gimmick con- 
sists of a pencil with a minia- 
ture yo-yo mounted on the end. 
A five-line advertising message 
can be imprinted on the barrel 
of the pencil. 
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Electric Fasteners 

U-type fastener for joining elec- 
tric wires to printed circuit 
panels has been developed in 
Canada. Eliminating soldering, 
the phosphor bronze fasteners 
are snapped by hand over the 
edge of the circuit panel to give 
maximum contact. An extrusion 
in the lower leg of the fastener 
snaps into the mounting hole 
and locks in place. Terminal 
clips are positioned on the lower 
leg of the fastener with screws 
completing the assembly. 


Offer $6.5 Mill. 
New Brunswick 


9% Debentures 


MONTREAL. (Staff) — A new 
and refunding issue of $6.5 mil- 
lion Province of New Brunswick 
5% sinking fund debentures, 
dated Dec. 1, 1956, to mature Dec. 
1, 1947, has been sold at 99% 
and accrued interest to yield ap- 
proximately 5.07%. It is expected 
definitive debentures will be 
ready for delivery about Dec. 10. 

Proceeds from the sale. will be 
used in these ways: $1.2 million, 
refunding; $1,850,000, roads; $450,- 
000, Trans-Canada Highway; $3 
million in advances to New 


Brunswick eee. | Power Com- 


Annual sinking fund. will pro- 
vide a sum equal to 2% of the. 





rupted spray pattern and Pre | principal amount from time to 


vent clogging or leakage: Avail- 
able in seven colors for interior 
and exterior use, the paint dries 
in five to ten minutes. ~ 
7 o p. a 
a 
Can Bounce It 

All-plastic, wide-rnouth vacuum 
bottle is guaranteed unbreak- 
able. Designed for hot or cold 
liquids or foods, it is rustproof, 
chip-proof, colorfast and un- 
affected by acids, grease, oils, 
alcohol, soaps, detergents, claims 
the manufacturer. 


Turkey Shield 

Metal plate, available in three 
sizes, seals up opening made for 
stuffing fowl. Saves the cook’s 
time in eliminating the need for 
sewing or closing with skewers. 
Hooks stamped out of the plate 
hold loose skin in placz. 


For Tougher Rods 
New crystal clear material for 
fishing rod fittings, textile guides 
and electronic insulators is said 
to be practically’ as durable as 
real agate but harder than 
porcelain or other substitutes. A 


Big Demand 


Boosts N.S. 
Power Output 





HALIFAX (Staff) — Neva} 


Scotia Light & Power Co. will. 
increase its generating capa- 
city by 340,000 hp in four stages 
over the tiext six years, a pro- 
gram costing abowt $37 million. 

Work is already under way on 
the first phase—a 60,000 hp unit, 
at the Water Street plant in Hali- 
fax, costing about $7.5 million, 
scheduled for operation early 
next summer. 


In 1959 a second and similar’ 


unit will have been completed at 
the Water Street installation. 
Orders for much of the equip- 
ment and materials have already 
been placed. 

In 1961 the company plans to 
open a 100,000 hp installation at 
Tuft’s Cove near Dartmouth. This 
will cost about $10 million and 
will be followed in 1962 by a $12- 
million, 120,000-hp installation 
also at Tuft’s Cove. 

Company now has a capacity of 
175,000 an 138, 000 hp thermal 


‘ime outstanding at the start of 
the current fiscal) year ofthe pro- 
vinee in respect of the $3 million 
the N.B. Electrie Power Com- 
mission and 3% in regard to the 
$3.5. million for other 
Debentures may be redeemed 
in whole or part after Dec. 1, 
1968, at 100 plus accrued interest. 
The offering is being made by 
a group of investment dealers 
headed by Dominion Securities 
Corp., Bell Gouinlock & Co., and 
Nesbitt, Thomson & Co. 


‘was not an “adventure” 


ABOUT YOUR TAXES 


By VINCENT EGAN 





SUMMARY: A Toronto ex- 
ecutive bought 1,500 tons of 
lead privately, sold it to his 
company, made an $83,000 pro- 
fit, National Revenue Depart- 
ment said this was an “adven- 
ture in the nature of trade,” 
therefore taxable. Exchequer 
Court, in its first decision on the 
meaning of adventure, upheld 
the taxmen. 


For the first time, the Ex-| 
chequer Court has ruled on the | 
meaning of “adventure or con- | 
cern in the nature of trade,” one 
of the key expressions in the In- 
come Tax Act. 


The Exchequer Court reversed 
a decision of the Income Tax 


National Revenue. 


tax on a profit of $70,099 he made 
selling lead to his own company. 

Through a broker, Taylor had 
in 1949 bought 1,500 tons of lead 
from a European source, 


Canada Metal Co. 
Lead was in short supply in 


—which fabricates metals — had 


obtain lead from. its Canadian 
supplier. Policy of the firm’s New 


not to permit the Canadian sub- 
sidiary to deal in lead futures, 
but a New York vice-president 
said it would be “all right” if 


of buying the lead personally. 

Taylor paid 11.5c lb. for the 
imported lead, sold it to his com- 
pany at 15.125c, making a profit 
of $83,712 after paying commis- 
sions. Of this amount, $13,613 was 
not received until 1950. 

Profit Is Taxable 


of the Exchequer Court observed | 


him long-range advantages in| 
improving his income, which was 
partly based on company profits, 
and in helping to obtain a reduc- 
tion in the price of lead from the 
Canadian supplier. 


dents, the Exchequer Court presi- 
dent noted. that the fact that a 
transaction was an isolated one 
did not mean that it was untax- 
able; that it is erroneous to sug- 
gest isolation as a proof that it 
in trade, 
since “adventuré” implies an iso- 
lated .transaction; and that the 


taxable even if it is wholly uncon- 
nected with the taxpayer’s ordi- 
nary activities. 

. The chief justice, in his deci- 
sion, mentioned certain guides to 
be uséd in determining what was 
an adventure in trade. If a person 
deals with the commodity pur- 


as a dealer in it would ordinarily 
do, the dealing is a trading ad- 
venture. Secondly, the nature and 
quantity of the commodity may 
rule out the possibility that the 





James A. Taylor, president and | 
general manager of Canada Metal | 


Co. of Toronto, must pay income right to deduct from its 1953 tax- 


Taylor wished to assume the risk | 


Upset Tax Board Ruling 
On ‘Adventure’ Profits 


‘of a business nature and many 





Appeal Board, and allowed the | 
appeal of the Department of | 
As a result, | 


} 


|paid to Canadian Assemblies Ltd. 
of Amherst, 
|Member R. S. W. Fordham re- 
@\ versed the 
7 at his/ tional Revenue’s ruling that if 
own risk, and sold the lead to| 


| assembling washers. since 1948, 
Canada at the time, and the firm | 


lost orders through its inability to | 
_parent of Bendix. In 1950, the 
U.S. firm of Bendix Home Ap- 
York parent organization was | 


| transaction was an inyestment or 
|@ capital dealing. Thirdly, the 
commodity 
Stamps the transaction as a trad- 
'ing venture. 


| said, 
|entered into the transaction for a 





would end with completion of 





itself im some cases 


The evidence, the chief justice 
indicated that Taylor 


variety of purposes, all of them 


‘of them similar to those that 
|would have motivated a trader. 
His profit was therefore subject 
to income tax. 


* * ~ 


SUMMARY: An appliance 
manufacturer paid $30,000 to a 
subassembler to terminate a 
contract and recover the sub- 
assembler’s inventory, Appeal 
Board ruled this a deductible 
expense, not a capital outlay. 


Avco of Canada Ltd. won the 
able income a sum of $30,000 it 


N.S. Appeal Board 
Department of Na- 


was a capital outlay. 
Canadian Assemblies had been 


under an agreement with Bendix 
Home Appliances Canada Lid., 
using components from the U.S. 


pliance Ltd. was bought by Avco 
Manufacturing Corp., another 
U.S. firm. 

In 1953, Avco set up its Cana- 
dian subsidiary under the present 
name, and this subsidiary ac- 
quired the assets and liabilities of 
the Bendix Canadian company 
and the stock of Moffats Ltd. 

It then advised Canadian As- 
semblies that its agreement for 
the assembly of Bendix washers 





‘current orders, and work would | 


Reviewing the taxpayer’s evi- | thereafter be 
dence, Chief Justice J. T. Thorson | Ltd. 


|agreement was 


‘from Avco, turn over its inven- 
‘tory and certain machinery and 
‘tools to Avco, and regard the ar- 
After a review of legal prece- | 


profits on such a transaction are), . 





chased by him in the same way | 





done by Moffats | 


Canadian Assemblies protested | 


that the transaction had brought | the abrupt termination of the | 


/arrangement, and eventually an 
reached under 


which it would accept $30,000 


rangement with Bendix as having | 
been ended. 

Upholding Avco’s appeal, Mr. 
Fordham wrote, “No capital asset 
or new advantage for the endur- 
ing benefit of the appellant was 
obtained through the expenditure 
made ... The payment also oper- 
ated to terminate a business re- 
lationship with another company 
. which situation had become 
inconvenient and was no longer 
needed.” 


MARKET COMMENT 


The informed opinion of men 








experienced in market analysis is 
given regularly in this investment | 
feature. For profit add their view- | 
point to yours. *You get them in| 


THE FINANCIAL POST 


Yearly by mail in Cariada $6; 
elsewhere $7 yearly. 
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As another Yuletide approa bes, we extend to all our clients, or agency 
friends and our associates in the broadcasting industry our most cordial 
wishes for a very Merry Christmas and a Happy, Prosperous New Year, 
ea bebalf of the combined staffs of CKLW Television and Radio, 


More POWER to you! 


When you put this great team to work for you you're 
getting the most powerful Radio-TV team m 

North America. CKLW-TV covers 110,000 
television homes in South-Western Ontario with 
maximum power of 325,000 watts video, producing a 
clear picture even im fringe areas. CKLW Radio 
with 50,000 watts power provides saturation coverage 
of the same area — and considerably further. 
CKLW intends to pursue its 24 year policy of 
presenting top-flight entertainment to suit the entire 
family, of rendering good public service, and 
providing resuitful advertismg and goodwell 


CKLW-TV' 


325000 WATTS 


WINDSOR, ONTARIO 

















Representotives— All-Canode ' IM ‘elevision and Ee adio — Adem J. Young, Jr., Inc. U.S.A. 








One of a series telling what Chesapeake and Ohio 
1s doing to make this a bigger, better railroad. 


RAILROAD GROW 





—— 


Who owns Chessie? 


If all the people who share ownership of ers, too. One reason it is so highly thought of 
is that C&O has paid a dividend in every year 
but two since 1899. The annual rate is $3.60 
cacti pe 
Those who know the railroad best—the men 
and, women who work for it — express their 
confidence by ownership of more than 300,000 
shares. They know their stock is backed by a 
billion dollars in assets—half of it new facili- 
ties added during the last ten years. Principal 
items in this year’s $100 million expansion pro- 


Chesapeake and Ohio were to attend an an- 
nual meeting, there is only one college stadium 
in the country that could seat them — 90,482 
shareholders with an average of 88 shares. 
Among all U.S. railroads, C&O 
number of stockholders. 


per share. 


is second in 


C&O common is regarded by many as an 
“heirloom” stock, with family holdings handed 
down from generation to generation. Forty 
percent of the stockholders are women—many 
of them widows— and many children areown- gram are: 

ee } —222 new locomotives 

— 13,000 new freight cars on order 

— New classification yards, terminals, new 
communication facilities—$20 million 

— New $8 million bulk cargo pier and $3 
million coal pier at Newport News, Virginia 
— Plant tracks costing $3 million to serve new" 
industries 

— Expanded car-building and locomotion 
servicing facilities —$6 million 


Chessie’s railroad is growing and going, not for ~ 


Oo et NON Ee Die the toe 
best in transportation for its customers. 


dee oe oy , 


C&O shareholders who attended Annual Meeting. 


The 1957: Miiiillis ach vated Gadiciek iaanaaie: 
tion in full color of this illustration. if you would 
like one—as long as the supply lasts—just write to: 


‘os 


ere re ee ee ae 
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.Israeli purchases 
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A CEMENT PLANT rises in the barren hills of Israel’s Negev Desert. 


TO ISRAEL 





Tough Little Trader Bids Big 


By DONALD BR. GORDON 
TEL AVIV — Israel's star is on 
the tise in the Middle East. 
This tiny nation has emerged 
from. ite war with Egypt with 
ably the gréatest -power, in- 
ence and prospects of its 11- 
year history. 


in much has been estab- 


® The Israelis, with their tough, 
well-equipped army and some of 


the canniest military and politi- 


tal leadership in the region, seem 
strong enough still to whip the 
Arabs singly or all at once. 


® The Suez bottleneck, long an 
economic noose around the young 
country’s neck, is certain to be 
broken. With this will come the 
long-awaited expansion of Israeli 
trade with Southeast Asia and 
Africa. 


@ Long-term Israeli economic 
policy is paying off. The foreign 
trade deficit is being whittled 
fast; new industries and capital 
continue to pour in; the nation’s 
people are united, energetic and 
enthusiastic about pushing up 
productivity. 
That’s the rosy side. 


Still to be solved are crucial 
weaknesses in energy and power 
resources, a chronic water short- 
age, vast requirements of social 
capital goods (schools, housing, 
electrification, roads) and the 
working out of some settlement 
with the Arab neighbors. 


Some of them, especially Arab 
relations, may never be solved, 
but progress is being made. And 
for the present at least, the na- 
tion’s economy is fully strong 
enough to accommodate its close 
to two thillion population. 


For Canadians, the country 
offers some surprising opportuni- 
ties and links. Investment capital 
continues in firm demand and 
offers solid outlets for long-term 
risk. Secondary industry is grow- 
ing fast eating into new markets 
and starting a whole spiral of 
expansion through the Middle 
East: 

A typical success story is Sam 
Dubiner, .Toronto industrialist, 
who started his first plant in 
Israel six years ago and now has 
seven (pencils, plastics, tools and 
dies, pipe, wire, corrugated paper 
and a rolling mill) comprising a 
multi-million dollar empire. 

Only 42, he is one of the lead- 
ing businessmen in the country, 
credited with a big part in build- 
ing both Israeli export trade and 
in Canada. 
Stauncaly Canadian (he virtu- 
ally commutes between Tel Aviv 
and Toronto), he is enthusiastic 
about the opportunities for a 
mutually profitable marriage of 
“Canadian know-how and Israeli 
workmen.” : 


“Because We are a small coun- 
try competing close in with huge 
American companies, the Cana- 
dian businessman has a big edge 
in rough, ‘tough export markets. 
This experience plus the natural 
advantages present now in Israel 
can really pay off.” 


The advantages; 


(1) Abundant market  pros- 
pects: The nation, one of the few 
countries with large-scale manu- 
facturing facilities in the whole 
region, serves as a natural trad- 
ing centre for the East African 
coast (now expected to boom 
with the canal bottleneck likely 
to end), taps into the populous 
Greece, Turkey, Italy, Yugo- 
slavia, Cyprus areas, has a huge 
potential as soon as trade can be 
re-established with predomi- 
nantly agricultural Arab 
neighbors. 


(2) Low cost and talented labor 
force. The polyglot population 
of Israel] has generous reserves 
of intelligent, well-trained pro- 
fessional personnel (engineers, 
accountants, lawyers, doctors, 
technicians) and the standard of 
the ordinary labor force ranks 
with the highest in the world. 
Wages, comparable with those 
in Southern Europe, are well be- 
low North. American levels. 
Unions, though very powerful, 
are hard-headed, described by one 
businessman as “more capitalistic 
than many managers.” 


(3) Concessions: A major effort 
has been made to set attractive 
terms to lure industry. The Law 
for the Encouragement of Capital 
Investment includes exemption 
from property tax the first five 
years (with: some extensions to 
10 years) for new firms, reduced 
company and indfvidual income 
taxes, double depreciation allow- 
ances and other measures for 
firms listed as.“approved under- 
takings” by government. Major 
requirement for qualification: 
The company should provide 
something the country needs at 
home or for export buildup. 
Other aids: Low-cost, long-ferm 
loans, land grants, municipally 
supplied buildings for plants on 
long-term leases, transfer of 10% 
or more of investment capital 
annually in the same currency as 
originally put in is allowed any 
investor. 


(4) Stable enthusiastic. popula- 
tion: From the inessman’s 
point of view, the aelis are 
surprisingly avid. The whole na- 
tion is dedicated to growth, indi- 
vidual productivity is virtually a 
matter of honor, workers are 
Seay in tee 

ir jo “Tt’s 

”" commented a_ wire 

factory manager. “Our employees 
take a personal interest in com- 
pany progress. I've never seen 





Israeli Foreign Trade 


Year 


1950 


—_—— ($ million) -——_ 
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1951 
1952 
1953 
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“January-June preliminary figures. 


309 
281 
286 
325 
168 


46.7 
45.3 
59.6 
(88.1 
88.2 


the enthusiasm that 
here.” 

(5) Research: The country has 
comprehensive and up-to-date re- 
search facilities covering. the 
whole range of, economic affairs. 
Its engineering school (Technion) 
ranks with the best in the world. 
Businesses can usually count on 
cheap and fast help with most 
problems. Private organizations 
like the Foreign Investors Asso- 
ciation in Tel Aviv are: also 
available with comprehensive 
business data. 

Operating results show the 
possibilities. For example, in 
Tel Aviv, Cargal, a corrugated 
cardboard and container plant, 


there ix 





TUTTE eT EE EEE 


ing hot dry weather provides ad- 
ditional local demand for. storage 
lockers, etc. 

—Assembly plants for such 
things as radios, refrigerators, 
appliances and eventually auto- 
mobiles. It’s almost certain that 
currency controls and other 
measures will remain in effect to 
discourage outside competition. 
There’s a big potential market 
not now being served. 

—Service businesses’ such as 
launderettes are scanty. The 
country’s soaring birth rate has 
created big demand for home and 
family supplies, installation and 
maintenance facilities. 

For example, Sightseeing Ltd., 


TT | 


Israel has made a bold bid to halt Arab 


threats, once and for all. 


Behind the fighting, what of the future? 


Here is a special report written for The 
Financial Post from Tel Aviv by Donald R. 
Gordon, Post staff writer currently on leave of 
absence to enter the London School of 


Economics. 


Mr. Gordon discusses Israel's progress, the 
economic situation today, the drive and spirit 
of her people, and the opportunities which lie 
ahead for trade with the growing nation. 





built itself a $2-million-a-year ex- 
port business within 24 months 
of opening its doors. Using 
Canadian kraft paper for mater- 
ial, the plant “was competing 
with the best the U, S., England 
and Italy could offer within six 
months of starting,” owner Du- 
biner said. 

“Our quality was good, we 
were close to rich markets, our 
prices were highly competitive 
and we had the advantage of an 
all new plant.” 

Research helped. A whole new 
market was created for baby 
chick boxes — box cost was 
slashed from about $1.65 per box 
to 18c, making possible economic 
chick. export sale reaching over 
the million-dollar mark. Paper 
cartons for grapes were developed 
that are replacing traditional 
wooden crates for the whole 
Greek grape crop this year. 

Businessmen queried by The 
Post agreed similar opportunities 
exist in other fields. Among those 


cited often: 


The Opportunities 

—Nylon thread plants: Grow- 
ing secondary industry demand 
in the country and promising 
nearby export markets were cited 
as offering the basis of a large- 
scale plant or several smaller 
ones. 
—_ thylene plastics: To 
meet widespread reprocessing de- 
mand. 3 4 

—Chemicals: Pientiful oil re- 


ener este pred 
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a bus, taxi and U-Drive firm set 
up by Lionel Drucker of Halifax 
and Arthur Goldberg of Van- 
couver four years ago now has 
grown into a 25-vehicle fleet 
which services the whole country 
and earns a “comfortable” in- 
come for its owners. 


Also promising are prospects of 
selling Canadian raw materials 
in Israel. As the country’s dollar 
stocks continue to improve, step- 
ped up demand can be expected 
for wheat, aluminum, lumber, 
newsprint and paper, fish, meat 
and other raw materials. Boost- 
ing this will be needs of new in- 
dustries now under construction 
or planned for the next two years 
(aluminum extrusion, furniture 
factories, ‘(plywood mills, plastics). 


There are complications, na- 
tural in any far-away operation. 
Businessmen here agree that it is 
essential .to secure good local 
representation. 


“You need to come here youre 
self to see how local conditions 
affect your business and you need 
someone who has lived here to 
make sure you don’t offend,” 
commented a senior American 
business official. “Israel is very 
much like North America but 
there are important differences 
in ways and times of business, 
diet, dress and straight selling 
that can trip you up.” 

As for the problems, here's the 
current status of the important 
ones: 

Water: Estimates are that the 


tional supplies without too much 


in prospect. 
for Jordan 


Current angling 
River rights, if 
successful, would help consid- 
erably. .In addition, hurry-up 
studies are under way to find a 
means of reclaiming low-cost 
fresh water from the sea, Water 
costs, aiready much higher than 
comparable Canadian rates, 
could force many water-using 
firms out of export competition 
and put a _ serious 
agriculture. 


Power: Mostly supplied by 
diesel oil plants, current energy 
production is adequate for im- 
mediate needs. The Jordan water 
power project will add to this. 
Cost considerations make it likely 
that Israel will be among the 
first in installing atomic power 
stations to supply growing de- 
mand. Rates are high, ruling out 
production requiring any substan- 
tial amounts of eléctricity. 


Social capital goods: Critics 
here claim the nation’s economy 
is already heavy laden with wel- 
fare state provisions such as 
pensions, medicai care, health, 
accident and job securities. The 
powerful, tightly organized labor 
movement (generally conceded as 
second only to the Army in power 
in Israel) means more are likely 
in the future. 


Offsetting inducements to new 
business, implemented during the 
last two years by Commerce and 
Industry Minister Pinhas Sapir, 
have helped ease the cost burden 
on business but many rigidities 
remain—for example, it is very 
difficult to fire an employee 
once hired. 


“The country needs a few rob- 
ber barons to balance the scales 
with labor,” commented one 
local businessman. “The few who 
do shout about business needs 
have had surprising success.” 


Trade: The nation still has a 
trade deficit, met largely through 
the huge flow of outside gifts 
and investment money (Canada’s 
contribution is second highest in 
the world). The balance has been 
improving, but slowly. 


Big strides are expected now 
as new plants get into produc- 
tion and exports improve. Cur- 
rent estimates‘are that plant and 
equipment worth more than $500 
million will come into produc- 
tion’ in the country within the 
next two years. 


“We started this year with 
prospects of cutting our trade 
deficit to less than $150 million,” 
a government spokesman told 
The Post. “Even with the fight- 
ing, we expect to beat this goal.” 


And in the meantime, the situa- 
tion is described as helpful to 
business. “We get export ad- 
vantages in our dealings with 
trade agreement countries includ- 
ing Turkey, Greece, Cyprus, Fin- 
land, Frarice and Yugoslavia,” the 
spokesman said, “We buy what 
we need from them and they 
are very willing to take anything 
we can produce to cover pay- 
ment.” 


So far, there’s been a_ solid 
cushion of money coming in to 
keep the nation solvent. Last 
year’s total of grants, donations 
and similar remittances to Israel 
totaled $216 million, almost 
enough by itself to cover the 
deficit The rest came largely 
ee ee 
oans. 
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Canadians in Israel 


‘*,.. some surprising opportunities and links.’’ 


SAMUEL DUBINER 

One of the most successful businessmen 
in Israel today is Sam Dubiner, Toronto 
industrialist, who started his first plant in 
Israel six years ago and now has seven. 

Mr. Dubiner, who now heads a multi- 
million dollar empire, is only 42. He is 
credited with a big part in building both 
Israeli export: trade and Israeli purchases 
in Canada. 

Staunchly Canadian—he commutes be- 
tween Tel Aviv and Toronto frequently— 
he is enthusiastic about the opportunities 
for a mutually profitable marriage of 
“Canadian know-how and Israeli work- 
men.” 

At Tel Aviv, Cargal, Dubiner’s corru- 
gated cardboard and container plant, built 
itself a $2-million-a-year export business 
within 24 months of opening its doors. 
Using Canadian kraft paper for material, 
the plant, says Dubiner, “was competing 
with the best the U. S., England and Italy 
could offer within six months of starting.” 


ABRAHAM FRIEDGUT 


Major Abraham Hirsh Friedgut is Cana- 
dian vice-president of Mehadrin Ltd. His 
home now is in Jerusalem. His job is to 
attract Canadian capital to the Israel cit- 
rus fruit industry. 


A lawyer, Friedgut practised in Regina 
and Toronto. He served in both World 
Wars—at one time with the Jewish Bri- 
gade in Palestine. In 1949 he left Toronto 
and became Agent General for the Zionist 
Organization of Canada in Israel. 


He moved to his present post in 1951. 
He reports some $2 million has been in- 
vested in Israel by Canadians, most of it 
coming from Montreal, Ottawa and To- 
ronto. 


A quiet-spoken man, Friedgut feels 
strongly about the Jewish cause. He took 
with him his three sons, two of them then 
University of Toronto students. Today all 
three are serving with Israeli forces pois- 
ed on the Jordan border. 


D. M. LEVI 
D. M. Levi, Toronto, is a native of 
Saint John, N.B. He operates his own 
fleet of earth moving equipment on a 
rental and contracting basis in Israel. 
Since 1951 he made trips to his head- 


125 pieces of heavy equipment which had 
been used to build the Northwest High- 
way. 


In Israel’ Mr: Levi worked on many — 
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BERNAR.. BLOOMFIELD 

In 1952 two Montreal brothers, Bernard 
M. Bloomfield, president of New Contin- 
ental Oil Co., and L. M. Bloomfield, form- 
ed Israel Continental Oil Co. Ltd. A li- 
cence was obtained from the Israel Gov- 
ernment to drill. Bernard Bloomfield be- 
came president. 

The company entered agreement with 
Pontiac Petroleum Ltd. to carry out the 
drilling. Eight shafts were sunk. One only 
two miles from a rich oil find by Lapidot 
Co. southwest of Faluja. 


But so far Israel Continenta! reports no 
oil of its own. Some $3.5 million have 
been spent on exploration to date 


Is this Canadian business venture based 
entirely on the search for oil profits? 


“We are sure there is oil there,” Bloom- 
field explains. “But sentiment comes into 
it. My family came to Montreal in 1812. 
But I am a Zionist. I feel we must do 
something for these people.” 


SIGMUND UNTERBERG 

Sigmund Unterberg, Montreal, is man- 
ager of Canadian-Israel Corp., an organiz- 
ation established some years ago by the 
Canadian Jewish Congress and the Zion- 
ist Orggnization of Canada. Its purpose is 
to stimulate trade between Canada and 
Israel. 

He came to Canada 16 years ago from 
Vienna and has a great interest in Zion- 
ism. He is a Doctor of Political Economy 
and Law. 

Mr. Unterberg’s main role is to direct 
purchase in Canada of needed products 
for Israel. 

Recently he concluded an agreement 
with the Consortium of Banks which will 
provide further credit, facilities for the 
purchase and shipment of commodities to 
Israel. 

Because of these facilities, Mr. Unter- 
berg directed the shipment in November 
last of 10,000 tons of wheat valued at 
$860,000 from Canada to Israel. 


SAMUEL ZACKS 

Samuel Jacob Zacks, Toronto, has many 
investments and interests in Israel. He is 
director of the Palestine Economic Corp. 
of Canada. Among his personal invest- 
ments are Dagon, grain elevators at Haifa 
and Bank Leumi, Israel’s national bank. 
He also grows oranges at Tel Aviv for 
export. 

Former staff member of The Financial 
Post, Mr. Zacks was born at Kingston, 
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Untapped Profits in 


By CLIFFORD FOWKE 
The president of one of Can- 


_ada’s biggest electrical manufac- 
| turing firms gave 300 industrial- 
ists a half-hour demonstration of 
scientific legerdemain recently in 


the cause of Canadian science and 
engineering. 

To emphasize in a lighter vein 
the progress and development in 
industrial research in this coun- 
try, James H. Goss of Canadian 


| General Electric Co.: 


® Lighted a flashlight bulb by 
immersing it in water with 
table salt. 
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WHY MY INCOME CLIMBED 
FROM $9,000 TO $14,000 


By a Wall Street Journal Subscriber 


Since I started reading The Wall 
Street Journal, my income has in- 
creased from $9,000 to $14,000 a 
year. 

The Journal not only tells me how 
to earn more money—it also tells 
me how to get more value for the 
money I spend. 


For example, an automotive arti- 
cle in The Journal helped me trade 
in my old car at the right time. 
An article on building supplies gave 
me ideas on remodeling my home 
and showed me how to save $700. 

Articles on food and clothing 
point out the things to stock up on 
in order to save. money. Articles 
on taxes guide me on what to do to 
keep my taxes down. 

The Journal also gives me a 
better understanding of what is 
going on in the world. In conversa- 
tion with other men I find that I 
know how to interpret business and 
government trends a little better 


than they do. They wonder where 
I get my “inside dope.” 

This story is typical. Because the 
reports in The Wall §treet Journal 
come to you .daily, you get quick 
warning of any new trend that may 
affect your income. You get the facts 
in time to protect your interests or 
seize a profit. 


The Journal is a wonderful aid 
to salaried men making $7,000 to 
$20,000 a year. It is valuable to 
owners of small business concerns. 
It can be of priceless benefit to 
ambitious young men. 


The Wall Street Journal is the 
complete business DAILY. Has 
largest staff of writers on business 
and finance. The only business paper 
served by all four big press asso- 
ciations. It costs $20 a year, but you 
can get a Trial Subscription for 
three months for $6.. Just tear out 
this ad and attach check for $6 and 
mail, Or tell us to bill you. CFP 12-1 


Address: The Wall Street Journal, 44 Broad St., New York 4, New York 


® Poured a bottle of beer with- 
out froth: 


® Struck a stream of sparks 
from a small piece of zirconium 
lead. 


® Stretched, broke and then 

bounced high in the air, a sili- 

con rubber ball. 

They were examples of dis- 
coveries for which a major in- 
dustrial use has not yet been 
found. 

The water and table salt — 
sodium chloride—acted as elec- 
trolytic agents to light the special 
bulb just as sulphuric acid acts 
as the agent in a car battery pro- 
viding electric current, But in 
this case, the bulb stayed alight 
for 40 minutes after it came out 
of the glass. 

Secret of the beer trick was a 
drop of silicon anti-foam agent 
such as is used in milk shake con- 
tainers to prevent foam over- 
flow. The zirconium lead is a 
pyrophoric — its flakes burn in 
the air when scraped oft. Silicon 
rubber is presently used as a 
liquid centre for golfballs. 

The demonstration was accom- 
panied by a display of various 
items now in industrial use which 
have been developed by CGE 
specialists. Plastics figured large- 
ly among them, and most of them 
featured marked savings in 
manufacturing cost and product 


Range Is Endless 


“What you see here can be 
duplicated in part if not in whole 
by other engineering companies 
in Canada,” said Goss. “The range 
of items on which Canadian 
engineers are now working is 
practically endless. In this coun- 
try, we are very much farther 
ahead in engineering than most 
people realize. 

“There is no need for engineer- 
ing graduates to go out of the 
country to find opportunities. 

“Our products are emerging, 
not as just pieces of equipment 
following closely the teachings of 
the U.S. and U.K., but as really 
new and worthwhile engineering 
achievements.” 

And he added: “Our shortage 
is in outstanding scientific and 
technical men rather than in 
numbers. I rather welcome the 
shortage. It has caused us to con- 
serve our engineers and scientific 
personnel.” 

Demonstrated was a flame re- 
tardant laminate, comprising 
kraft paper and epoxy resin, de- 
veloped at Guelph and superior 
to the standard flame retardant 
laminate manufactured by GE in 
Ohio. 

Another was a polyester end- 
ring for coils on rectifier trans- 
formers and a third was a fan 
for fractional hp motors. 

There were samples showing 





the processing of uranium before 
use in atomic reactors, developed 
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Facts of interest from State Fatm Life Insurance Company— 
Canadian Head Office, 90 Eglinton Avenue East, Toronto, Ontario 
Affiliete of Stete Farm Mutual Automobile Insurance Company and State Farm Fire and Casualty Company 
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Ontario agents for the State Farm Life 
Insurance 


their own record, writing $973,706 of 
insurance during the month of October, 
1956. A record of $991,000 written during 
November of last year still stands for 
this | illi j 1 


company’s Canadian 


zH ; 
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and now being carried out at Car- 
boloy Works, ‘Toronto. 

Also shown was a transducer 
crystal developed from a wartime 
submarine detector principle to 
act as an ultra sonic safety de- 
vice on a punch press at Peter- 
borough. 

Yet another item—a stripper for 
use On a punch press — was made 
of epoxy resin reinforced with 
glass fibre, and was stated to have 
cost about $20 to make where a 
similar steel part would run to 
about $400. 

A 50-kw radia transmitter de- 
signed at the Royce Works, To- 
ronto, will go into use in 
Schenectady, U.S. 


Alcan Development 


Other ideas are in the develop- 
ment stage in Canada. A problem 
now being tackled by research 
men of Aluminum Co. of Canada 
is the elimination of a bottleneck 
which has n hindering further 
substitution of aluminum for 
copper in electrical machines, 


electrical conductivity of copper 
but is a third of the weight. But 
jointing aluminum to copper ade- 
quately has been difficult and 
only recently, by means of a new 
alloy, has it been learned how to 
solder the two metals properly. 





Company 
Report 


Te assist readers in appraising and 
comparing company financial siate- 
ments, The Financial Post has a uni- 
form methed of presenting corporation 
accounts. Variations from the compa- 
nies’ published reports are footnoted. 


Mining 

NORTHERN CANADA MINES re- 
ports a profit of $691 in the year end- 
ed Sept. 30, 1956, compared with a 
loss of $2,939 in the previous year. 
Company sold some of its invest- 
ments including interests in Kirk- 
land Lake Gold Mining. 
In field activities, most promising 
results were obtained on Tern Lake 
claims in Manitoba and staking of 
iron claims in the Savant Lake area 
of Ontario. : 


INCOME ACCOUNT 
Years Ended Sept. 30; 1956 
Net inc, from int, 

divds,, etc. $15,013 
Less: Expenses .... 14,322 
Net profit & surp, .... 69) 42,939 
4Deficit or loss. 
Net assets per sh.* ... $0.50 $0.53 
*Consisting of current assets, plus in- 
vestments at market value less current 
liabilities. 


CONDENSED BALANCE SHEET 
As at Sept. 30; 1956 1955 
h $30,02 


1955 


$10,369 
13,308 


Cash . 

a, Se ce badevdece 
Total curr, assets .. 
Advts. to employees . 
Investments* oe 
Claims & props, .. 
Furn, & equip. eeeeee 

tal assets 


see eeee 


urplus 208,528 466 024 
*Includes mkt. secs. of $360,318 in 1956 
and in 1955 with quoted market 
values of 378 and $496,490 respec- 
tively. 

tLess amounts written off. 
Werking capitalt .... 41,359 
tNot including investments. 


Oil 
TRANS-ERA OILS LTD.: Share- 
holders have approved change of 
company name to Rocky Petroleums 
Ltd. Under the new recapitalization 


plan put into effect Nov. 15 each 
shareholder will receive one new 


36,207 





ith the Ministry of 
Petroleum of Venezuela with th 








THIS IMPACT TESTING machine breaks steel samples in 

Canadian General Electric Co.’s new laboratory 

borough, Ont. The lab will oe territory in industrial 
researc 


Aluminum has only 59% the 





'the laboratories will aid CGE’s 


Our Labs 


‘development stage. 





\is an IBM 650 computer, first of 





years to produce a self-insulated | 
aluminum wire. A pilot plant is 
being operated by Alcan at 
Shawinigan Falls, Que., but the 
wire, which would have a heavier 
than normal coat of aluminum 
oxide for insulation, is still in the 


New Laboratories 





These were some of the indus- | 
trial secrets revealed by Goss) 
when he addressed the Electric | 
Club of Toronto, but coincident } 
with the occasion was the’) 
announcement of the establish- | 
ment of new engineering and | 
control laboratories at the CGE| 
plant in Peterborough. They will 
be devoted to applied research 
and advanced engineering. Repre- 
senting a $1 million investment, 





other nine plants in Canada but | 
are tailored to heavy engineering | 
needs at the Peterborough plant. 

Included in equipment ordered | 


‘its kind to be used by any indus- | 


at Peter- 


Development of this process is 
still going forward. 

Work has also been proceeding 
in a joint effort between Alcan 
and CGE over the past three 





RE-DECORATING 
YOUR HOME 





CHURCH 
OFFICE | 


(Investigate our new wall cleaning and | 
renovating service We restore like new 
every conceivable type of decorated su: 
face with simplicity and speed at small 
cost. Write for our brochure on this re- 
markable work or telephone us for free 
estimate and other helpful details. 





A. TEOLIS LIMITED 


4 COLLIER ST., TORONTO WA. 4-1467 





Ever see a Plastic “Sandwich” ? 


The chances are you have, for plastic laminates — plain and 
patterned — are used extensively today in both homes and 
business establishments. You'll find them in table, desk 
and counter tops . .. in walls and wainscots ... in wash rooms 
and elevators. They’re not harmed by boiling water, alcohol, 
cleaning acids or alkalies ... wipe clean with a damp cloth... 


try in Canada outside the defense 
field. 

The laboratory staff numbers 
52 and will be expanded as -re- 
quirements dictate. Later, other 
laboratories will be set up. 
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J. $. M. WASON, F.F.A. R. F. RICHARDSON, B.A., A.S.A. 

The Maritime Life Assurance Company announces the appointments of Mr. J, 3. M. 
Wason as Actuary and Mr. R. F. Richardson as Secretary. Mr. Wason joined the 
Company in 1950, and while completing his professional training hes been connected 
with all phases of the Company's actuarial program. He served as Secretary from 
October, 1954, until his present appointment. Mr. Richardson, who joined the 
Company in August, 1955, was responsible for the reorganization of methods and 
procedures in connection with the Company's current expansion and mechanization 
programmes.’ 
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IMPERIAL OIL LTD. rights; ATLAS STEELS LTD rights 
were removed from trading on| were removed from trading on 
Dec. 4. | Nov. 30. 











Analysis of 
Insuranee 


Portfolies 


The best approach to proper insurance 
protection is through the analysis of your 
existing hazards and loss potentials. No 
analysis can be standardized but must be 


custom-fit 


to the individual company’s 


needs. Our evaluation of your hazards 
determines the insurance necessary to pro- 
vide proper coverage under the broadest 
forms available. 

Our services include complete Market- 
ing Facilities of all risks, an Engineering 
Department for Rate Analysis and Engi- 
neering Surveys and prompt personal 
claim service. 


Cronyn, 2 


i WN 


in TORONTO 


696 Yonge St. 
Phone WA 4-8133 


eOcK & Robinson 
Reg haga Cc & 


Protecting Industry 
Across Canada 


Since 1850 


in LONDON 
199 Queens Ave. 
Phone 2-7575 
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keep their good looks indefinitely. 


How are these plastic “sandwiches” made? Merely by im- 
pregnating layers of paper with synthetic resins and fusing 
these layers into a smooth, hard single sheet under intense 
heat and pressure. We don’t make plastic laminates, but we're 
proud of the fact that we are a major supplier of resins to 


the people who do. 


REICHHOLD CHEMICALS (CANADA), LTD. 
1919 Wilson Avenue, (Weston), Toronto 15, Ontario 


Creative Chemistry... Your Partner in Progress 


Uses of 
RCI Products 


CANVAS, PAPER AND GLASS CLOTH 
LAMINATES: PLYOPHEN cresol, phenoli¢ 
and resorcinol-formaldehyde resins and 
varnishes; RCI polyester resins. 


CARBON PAPER: RC! incrganic chen» 
ical pigment colors 


CASTINGS: FOUNDREZ powdered phe 
nolic resins (for the shell molding proe 
ess); FOUNDREZIliquid phenciic resins and 
FOUNDREZ core oils (for core binders). 


CHEWING GUM: SYNTHE-COPAL ester 
gums. 


FURNITURE, PLYWOOD, FLOORING, 
HARDBOARD AND CHIPBOARDs 
HYDROPHEN phenolic glues; PLYACIEN 
protein glues; PLYAMINE ureo-formalde 
hyde glues; PLYAMUL polyvinyl acetate 
adhesives; PLYOPHEN phenolic and re 
sorcinol-formaldehyde gives. 


LEATHER: BECKOSOL alkyd resins (for 
leather finishes); PLYOPHEN resorcinok 
formaldehyde resins, SUPER-BECKACITE 
pure phenolic resins, SYNTHECOPAL 
ester gums (for leather adhesives). 


LINOLEUM: BECKOSOL alkyd resins and 
PENTACITE pentaerythrito! resins (for 
linoleum coatings); RCI inorganic chem 
ical pigment colors. 


PAINTS, VARNISHES AND LACQUERS: 
BECKACITE (1) fumaric, (2) maleic and (3) 
modified phenolic resins; BECKAMING 
vrea-formaldehyde resins; BECKOLIN 
synthetic oils; BECKOPOL modified phe 
nolic resins; BECKOSOL (1) phenoloted, (2) 
phthalic-free, (3) rosin modified, (4) pure 
drying and (5) pure non-drying alkyd 
resins; KOPOL processed Congo copalsy 
PENTACITE pentcerythritol resins; STY- 
RESOL styrenated alkyd resins; SUPER. 
BECKACITE pure phenolic resins; SYNTHE- 
COPAL ester gums; WALLKYD pure dry 
ing alkyd resins (for alkyd flat wall vehi- 
cles); WALLPOL polyvinyl! acetate emul 
sions (for lotex flat wall coatings); act 
inorganic chemical pigment 


PAPER: BECKAMINE urec-formaldehyde 
resins (for adding wet strength, improw 
ing the wet rub of storch-clay coatings, 
and waterproofing starch dhesives)) 
RCI inorganic chemical pigment colors 
(for paper coloring); STYRESOL styrenated 
alkyd resins (for paper cocting). 
RUBBER SUNDRIES PENTACITE pente- 
erythritol resins); SUPER-BECKACITE pyre 
resins; SYNTHE-COPAL ester 
adhesives). 
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By DALTON ROBERTSON 


House buyers are in for yet an- 
other pinch from tight money. 


Interest rates on conv@htional 
mortgages, rising for some 
months, may go even higher still. 

Some large mortgage lenders 
have already set new higher 
rates. Others will probably fol- 





low, short of an. unlikely easing 


‘In monetary conditions. 
/® For would-be house buyers 
this means they will pay up to 


7% for conventional mortgages— 
in a few exceptional and high- 


Credit Pinch Tightens 
Mortgage Rates Rising 


the bare mortgage cupboard—but 
not much. 

® But for builders of houses re- 
quiring NHA-insured mortgages 
the future looks dimmer still. 
Paying only 542%, NHA mort- 
gages are speedily becoming the 
plain sister of the investment 
family. 

® For the Federal Government 
which encourages house-building 
through Central Mortgage and 
Housing Corp. and sets NHA in- 
terest rates, higher conventional 
mortgage interest will spark new 
demands for higher NHA rates. 





risk cases 744% — as against the 


* 6%-6%4% of less than six months | 


ago. | 
® For construction people who. 


‘specialize in “better homes” the | 


higher rates could mean a little 


|more money will be attracted to 








ess) is the 


rapidly. 


NET Copier before you purchase 


interested attention. 


PHOTOSTAT CORPORATION 


442 Sherbourne $1., Torente 5, Ontaric 
and 





PHOTOSTAT fern 


It costs you so little... 


and gives you so much! 


The SIGNET COPIER ( Verifax Proc- 
lowest cost unit available 
in modern day photographic copying 
compress, Yet, it will provide the 

éd service most offices require .. . 
copying anything printed, typed, writ- 
ten or drawn, economically, easily and 


Investigate this small efficient SIG- 
. * . ony 
photographic copying equipment. Our 
trained representatives coast to coast 
will be happy to advise and serve you 
+. OF write us direct for our prompt, 


et 
P.O, Box 1970-6, Rochester 3, New York ) 
\ none is the registered trademark of PHOTOSTAT CORPORATION 
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3 |capital from all sectors of the 


Rise Started 


Starting in the early summer 
months, conventional mortgage 
rates began moving up from the 
generally prevailing 6%. One life 
insurance company, for instance, 
increased its rates to 644% at the 
end of June. 

A month later they were in- | 
creased to 6%%. In mid-October | 
they went to 6%4%. Today’s rate 
is 7% although this varies with 
the location and type of dwelling. 

This pattern has not been fol- 
lowed by all companies. A few 
have made just one or two major 
increases. Not all are ‘up to 7% 
although one company now 
charging less told The Financial 
Post “an increase is in the air.” 

Several companies are appar- 
ently sticking at 642% for a while. 
But one of these reported: “There 
are very limited funds for mort- 
gages at the moment.” 

Increasing interest rates in this 
lending area are a reflection of 
the unrelenting demands for 





economy. And as higher interest | 
rates hit the consumer more and | 
more often, they are also a 
demonstration of how effective | 
monetary policy can be. 

For almost a year now the 
Bank of Canada, by influence and 
open market opefations, has en- 
couraged greater restraint on 
lending. Before reaching poten- 
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screenings... . 


s-m-o-o-t-h trom the start 


Packaged and portable—Pick up your Kodascope 
Pageant Sound Projector and you're on the way. | 


Easy set-ups—Fast 


ne ee ee ee oe 


Simple Threading—No fluffs when you follow the 


Pageant’s printed film path. 


For more effective film presentations 


No matter who's behind it, the Kodascope 
Pageant 16mm Sound Projector gets your 


shows off to a smooth start. 
A Pagean 


adds brilliance and sparkle. 


Get the facts before you decide. Free booklet shows how and why 
modern Kodascope Pageant Sound Projéctors make for smooth, sure, 
satisfying movies for business, school, church. This coupon will bring the 
book to your desk. 


ig 2 Re ee A A a a SS a Se St 


CANADIAN KODAK 
Torente 9, Ontario 


t ends forever those troubles that 
come from old-fashioned, balky, projectors. 
And it ends the fumbles, mumbles and delays 


Because ONLY with a Pageant will you get: 
1. Permanent Lubrication to bypass the most 
common cause of projector difficulties. 


2. Unique Super-40 Shutter that puts 40% 
more light on the screen than ordinary shutters, 


Show’s on—Flick 


sentations. 


: Anyone can run a Pageant—competently 
and happily. Try a Pageant. It’s the projector 


that puts the p 


No obligation, of course. 
CO.,.LIMITED 


Please send me complete information on the new Kedastope PAGEANT 
16mm Sound Projectors, and tell me who can give me a demonstration. 
1 understand | am under no obligation. 


eant Projector’s reel arms fold into place. 


takes over, quietly, effectively. 


that interfere with proper and effective pre- 


movie presentations. 


3. Tone and volume controls, baffled speaker, 
true-rated amplifier; all teamed for adequate, 
comfortable, true fidelity sound. 


4. Your choice of 3 models, one just right for 
your individual requirements. 


and simple because your Pag- _ 





the switch and your Pageant 


rofessional touch in your 
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amounted to $12,576,792 ($11,999,- 


tial mortgagees, its impact has 
been felt not only by all institu- 
tional lenders and corporate 
borrowers, but also by indivi- 
duals in search of a bank loan 
and auto dealers in need of 
financing. 


Expensive Money 
With money increasingly ex- 
pensive and increasingly scarce, 
most insurante companies have 
been easing out of the NHA mort- 
gage business. Several companies 
have not touched an NHA-insured 


- A new, first-ever DBS survey | 





mortgage for a year or more. In| 
recent. months others have cut| 
back NHA mortgage commit-| 
ments sharply, some to the van- 
ishing point: This leaves the| 
banks as the major source of| 
NHA-insured loans. | 


Commenting on the 54% NHA| 
loans, one major insurer told The | 
Post: “We have been out of NHA | 
for a year and a half and have! 
no intention of stepping back in.” | 

Said another: “While a good) 
portion of our mortgage portfolio | 
is in NHA-insured loans we now 
have virtually no NHA loan 
money available.” 


While .NHA-insured mortgages 
have been hardest hit by the 
scarcity of money, almost all in- 
surance company mortgage funds 
are tighter than a year ago. 

Reports one company: “Our | 





mortgage commitments are cut in | of U.S. 


half. When the 1956 total of loans | 
is added up it’s likely to be about | 
half that of 1955.” | 

Said another: “Our mortgage | 
portfolio has gone ahead rapidly | 
in the last several years aad it| 
has increased to a point where as | 
a percentage of assets we would | 
like to cut back. a bit.” 

While some companies are 
lending as heavily as ever, the 
more generally prevailing tight- 
ening is what is reflected in the 
housebuilding market, Starts so 
far this year are running about 
4.9% lower than in the same 
months last year. 


Mortgage Blocks 


With money at a premium, 
there fs growing interest in the 
possibility of selling blocks of 
NHA mortgages to investors such 
as pension funds. This has al- 
ready been mooted by James E. 
Coyne, Bank of Canada governor 
(FP, June 23). 

A few insurance companies 
have tried it out. One leading in- 
surance company which sold a 
block to a pension fund at a dis- 
count (although the insurance 
company continues to service the 
mortgages for a fee) told, The 
Post, “We wanted to invest that 
money at higher and more attrac- 
tive interest rates.” 

So far, however, most insur- 
ance companies show no eager- 
ness to dispose of their NHA-in- 
sured mortgages. At the moment 
their price is not too attractive to 
either buyer or seller. After ser- 
vicing costs there is an effective 
yield of about 4%. If the blocks 
have to go at a discount, the in- 
surance companies are paying a 
steep price for new cash. 





Policy Loans 


Also Edge Up 


Another group who. borrow 
from insurance companies are 
also facing higher charges. 
Interest rates on policy loans 
have been edging upward in the 
past few weeks. 

In many companies these 
charges have been hiked from the 
generally-prevailing 542% to 6%. 
Several now at 542% say changes 
are in the air, and they expect to 
go to 6% before long. A few have 
scheduled the advance for the be- 
ginning of the new year. 

However, the increase in this 
area is by no means across-the- 
board. One major insurer still 
accepts policy loan applications 
at 5% and has made no move to 
raise the rate. 

Increases that have been made 
apply to both new loans and 
existing loans. As a rule most 
policy contracts call for a 6% 
interest rate but companies “ac- 
cept” loan applications at lower 
rates (FP, Oct. 27). 

One reason for the uneven 
advance toward the maximum 
permissible: There has been no 
run on this source of loans. In 
part, this is due to the fact that 
a borrower is entitled only to a 
certain sum. If this is smaller 
than his requirement, he is more 
likely to try elsewhere for the 
whole sum, perhaps using his 


—— 





Gatineau Power 


Earnings Rise 
MONTREAL (Staff) — Increas- 
ed sales to old and new customers 
and sale of secondary power 
available due to better than aver- 
age water conditions .on the 
Gatineau River resulted in an in- 
crease in consolidated revenue of 
the Gatineau Power Co. for the 
nine months ended Sept. 30, 1956. 
Net profit rose to $3,489,916 
($3,155,498 in the cpmparable ‘55 
period), equal to $1.74 ($1.56) per 
Consolidated o revenue 


period 
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$1.9 million to someone else in| | 
Canada, Most of this money goes | 2 great interest on the part of 


Little Cash For Research | 
Survey Shows Canada Lags 


OTTAWA (Staff)—Although a 
small minority of Canadian in- 
dustry is doing more and more 
straight research each year, most 
do very little. 


research — government and uni- 

versity. 
Practically al] industrial 

search expenditures fall 

these categories: ' 

@ mechanical engineering 24% 

@ electrical engineering 21% 

@ chemistry, 20% 

@® metallurgy, 9%, 


shows this clearly. 

_ Just 318 firms maintain their | 
own research establishments. And 
they spent just $51.8 million in 
1955—an average of only $163,000 
each, The total may be about 
20% “higher this year. 

In addition, Canadian firms 
paid just over $12 million to learn | 
the results of research done out-_ 
side Canada—mostly in the U.S. | 
But even more of them claim they 
get the results free. 

Total’ expenditure by Canadian | 
industry for research this year is 
expected to be $80 million—up 
from $66 million in 1955, The 
U.S. figure is probably about $5 
billion. | 

DBS questioned nearly 2,500 
firms and it thinks it caught every | 
one even remotely interested in 
doing or paying for research. 
Here are the highlights: | 
@ 1,722 reported they weren’t| 
doing anything, weren't paying) 
for anything. 

@ Of those paying for research, | 
in addition to the 318 with their | 
own setups, 113 reported paying | 


And most research is done nat- 


firm must be doing $2 
wort: of sales 
it’s worthwhile setting 
your own brains trust. That's 
because it’s estimated a small but 
good laboratory with just one 
scientist in it will cost you $50,- 
000 a year. 


had fewer than 200 employees and 

| only 93 of these reported any re- 
search-development expenditure 
—less than 5% of the total. 


a willingness to do more, 
number of all firms prepared to 
do more is small, Just 237 of 
the nearly 2,500 expected to in- 


year, 59 reported they’d be spend- 
ing less. 
Apart from the research facts 


re- | 
into 





urally by the big companies, A’ 
rough rule of thumb is that your | 
million | 
a year before | 
up | 


Some 1,150 firms in the survey | 


While the big firms have shown | 
the | 


crease expenditure totals for this | 
runs 70-75%. 


and figures, the survey uncovered | 


VICEROY MANUFACTURING COMPANY LIMITED DIRECTORS 


6: 





K. D. MOONEY ROY C. WITTSTOCK 


H. G. Jefferies, Choirman of the Board of Directors of Viceroy Manufacturing Cém- 
pany Limited, takes pleasure in announcing the election of K. D. Mooney and Roy G. 
Wittstock os Directors of that Company. 


Mr. Mooney is President and Managing Director of the Valley Camp Coal Co. of 


Canada Limited. i 
Mr. Wittstock is a partner in the firm of Watt & Watt, members of the Toronto and 


| Montreal stock exchanges, a Director of Watt & Watt Inc., New York, ond a Director 


of Comox Mines Limited. 
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Dominion Bureau of Statistics, 
Ottawa, is Industrial Research- 
Development Expenditures in 
Canada 1955, Reference Paper No, 
75. 
Comparison of the research ex- 
penditure by Canadian industry 
+ | with research expenditure by 
Name of the detailed report,| U.S. and U.K. industry is dif- 
available for 50 cents by writing | ficult, But it’s safe to say we lag 
General Assignments Division,! behind badly. 


Canadian companies regardless of 
individual participation. Of the 
9455 firms sent the searching 
two-page questionnaire, 99% sub- 
mitted returns. 

“Fabulous,” DBS told The Fi-) 
nancial Post. An excellent return 











to other companies. 

@ Another 113 reported paying 
$12.1 million to someone outside 
Canada. This includes a number 
subsidiary companies 
making a sort of bookkeeping 
payment to the parent company. 
@ 235 firms reported getting re- 
search free. Of these, 147 are 
U.S. subsidiaries. The others 
were evidently relying on public 











policy as part of the collateral. | 


METICULOUS 
CUSTOM- 
TAILORING 


for correct 

fit, well groomed 
appearance and 
comfortable ease 


turers of completed products. 


Zon 


69 WEST KING ST., TORONTO 








Hill-Clark-Francis hardwood dimension is pre- 
cision made to your specifications, 


And, you cut inventory and overhead 
costs by using machined parts ready 
for assembly with no waste. Contact 
our Burlington office. 


Volume Production 
of Hardwood 

Parts 
for example— 


@ Television Cabinets 
e Bunk Beds 
@ Chesterfield Frames 


e Core Stock and theatre 
chair parts 


e Trike and toidy seats 
e Brush and Broom Backs 





Let us supply your hardwood components! 


As dimension specialists, Hill-Clark-Francis can produce 
component wood parts at lower cost than most manufac- 


Hill 
Clark 
Francis 


LIMITED 


Saleae Offices: Maple Ave., Burlington, Ontarie. 
Home Office and Factory: New. Liskeard, Ontario, 
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points. 


provide training for the industrial trades. 
Fuel is abundant. 


Write for 


DEPARTMENT OF TRADE AND 


=” 
me 








judi ve 
wa were $3,714,773 ($3,415,- 
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you're (roving for! 


As the key Province to a consumer market of 2 million people and with a population of 
30.5 persons to the square mile, Nova Scotia offers much to the industrialist. 

Foreign markets are hundreds of miles nearer to Nova Scotia — export and import trade 
has an inexpensive and easily accessible base of operations. 

From Maine to the Argentine . . . the West Indies to the United Kingdom . . . Europe and 
the Far East . . . Nova Scotia supplies a direct route. 


Within the Province rail, air, sea and a first class network of paved highways furnish o 
year-round transportation system and provide access, through ice-free ports, 


Power is plentiful and available to any chosen site. 
Labour is skilled and distributed evenly throughout the Province. Modern vocational schools 


Many of Industry's row materials are found within the Province—copper, gypsum, barite 
anhydrite, granite, sandstone, silica, limestone, salt, etc. | 
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EDWARD L. BAKER 


Announcement is made by the Board 
of Directors of Heintzman & 
Company Limited of the appointment 
of Edward L. Baker as president to 
succeed G. B. Heintzman who has 
retired. C. Herman Heintzman has 
been appointed a vice-president; 
George T. Heintzman, who will con- 
tinue as a vice-president, has been 
made general manager. The statement 
added that Bradford C. Heintzman 
has been named general manager of 
the Toronto branch and that William 
D. Heintzman continues as factory 
manager. The announcement empha- 
sized that the policy of the company, 
whose name has been a household 
word and synonymous with the 
manufacture of fine pianos for over 
100 years, will remain unchanged. 
Heintzman & Company operates nine 
company-owned stores across 
Canada, owns a fully integrated fac- 
tory in Toronto, and sells through 
exclusive dealerships from coast to 
coast. 
_ 





RECORD TOURIST TRAFFIC 


Austrian tourist traffic this year 
is running 20% above 1955 with 
a record of 700,000 visitors to 
Vienna alone during the three 
summer months. 
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‘Third Quarter Failures Up 


Construction Heads List 


Canadian business failures in 
this year’s third quarter show a 
66.8% rise in liabilities over last 
year’s third quarter, but only a 
12.3% increase in the number of 
firms involved. 

In other words, there was a 
far higher percentage of larger 
firms going to the wall. It occur- 
red at*a time when money and 
credit were becoming increasingly 
tight. 

All major categories show a 
much more marked change in the 
liabilities involved than in the 
actual number of failures, accord- 
ing to statistics compiled by Dun 
& Bradstreet of Canada Ltd, 

For instance, the biggest rise 
in liabilities was in the construc- 
tion field, where they were up 
by 81.1% (to $2.3 million), while 
there was a 34.9% increase (to 
58) in failures. 

This general trend is evident in 


the commercial service group too, 
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THIRD QUARTER BUSINESS FAILURES 
1 


Manufacturing: 
Food: 
Textiles 
Forest Products 


Chemicals and Drugs 
Fuels 
Leather and Leather Products 


Iron and Steel 

Machinery 

Transportation Equipment .. 

All Other 

Total Manufacturing 
Wholesale Trade: 


Clothing and Furnishings 
Dry Goods and Textiles 


Chemicals and Drugs 
Fuels 

Automotive Products 
Supply Houses 

All Other . 


Paper, Printing and Publishing .. 


Stone, Clay, Glass and Products .. 


Farm Products, Foods, Groceries . 


Lumber, Bldg. Materials, Hardware 


the only major one showing an 
improvement, Here the number 
of failures was down 4% (to 24) 
and liabilities dropped ‘ 7.8% 
($630,000). 

A comparison between this 
year’s second and third quarters 
shows a different picture, There 
was a drop in both failures and 
liabilities in the third quarter, but 
the 17.5% drop (to 283) in fail- 
ures was much steeper than the 
2.2% decline (to $10.2 million) in 
liabilities. 


_ Sections with the largest liabil- 
ities in the third quarter were 


building sub-contractors ($1,142,- 
000), general contractors ($1,132,- 
000), retail furniture ($1 million), 
wholesale lumber ($706,000), for- 
est products ($537,000), and retail 
farm supplies ($515,000). 

The accompanying table shows 
in detail the business failures for 
the third quarter of 1956 compar- 
ed with the third quarter of 1955: 


— 1955 — 
Liabilities 
No, $000 
138 
462 
. 173 
79 
90 
42 
26 
36 
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633 


185 


--— 


19 
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135 | 
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ALISTAIR M. CAMPBELL 


who joined the Sun Life Assur- 
ance Co, of Canada in 1928, has 
been elected a director and ex- 
ecutive vice-president of the 
company. 








Manitoba Cities 


Crippled by 
Lack of Funds 


From Our Own Correspondent 
WINNIPEG—Manitoba’s muni- 
‘cipal parliament met here last 
week and spent most of its energy 
thinking up ways to put the bite 
on the province for more money. 

The Union of Manitoba Muni- 
cipalities, representing the rural 
' viewpoint on municipal problems, 
heard a report from its executive 
on problems of local government 








' finance. 
201 | 


After a year of study, the exe- 


THE INVESTMENT 


FUNDS 





ada Lta., a U. S. owned Canadian 
mutual fund, net asset value per 
share at Sept. 30 was 1.9% lower 
at $31.27 ($31.87 at June 30), bas- 
ed on 881,454 shares (886,229 
shares) outstanding. 

Total net assets were 2.4% low- 
er at $27,566,059 ($28,245,967). 

At end of quarter funds were 
invested as follows: 

‘% Of Net Assets 
Sept. 36 June 30 

Canadian Govt. obligations 6.10 §.2 
Canadian Corp. obligations 0.37 
Foreign Inter. obligations 4.07 
Equities & Equivalents: 

Metals & mining 

Oil & gas ..... 

Utilities . 

Food & merchandising . 

Paper 

Life insurance 

Pipe lines 

Finance .. 

Electric 

Building 

Stee] 

Automotive .. shee eed 

Theatres & television ... 
Cash & receivables . 


18.34 


materials .. 


Pvencéeds) MOGae 
Changes during the quarter in- 
cluded: 
| Addition of three treasury 
bill issues and one common, 


bill issues and one common . 
—Increases in four commons. 
—Reductions in one foreign ob- 

ligation, one preferred and five 

commons. 


Halifax Chamber 
Eyes the Future 
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'ir. the Maritimes, Halifax Board 
| of Trade is increasing its staff and 
'is considering a move to larger 
| quarters, New member of the staff 
is Malcolm R, Gilman, graduate 


| To keep up with the expansion | 


of Sir George Williams College, | 


in detail: 


Bends & Notes: 
Govt. of Can. 
Nov. 2/56... 
Nov 23, 56 “me et@ee* 
Dec. 21/356 «cece: 
Aug. 3/36 ...«cvcee:s 


Loblaw 
convert sink 
deb. Oct. 1/76 
Venezuela Interna! 
obligs. ‘(Bols) 
Stecks: 
Ind. Accept. . 
| Manufacturers Life 
Trans Mtn. O1] P. L . 
| Ford MotorA . 
hm & GS sds. . 
Royalite Oi] 544% pid 
Powel] River 
Westminster Paper B 
Falconbridge Nicke 
Kilembe Copper 
Ventures Ltd. 
*Two-for-one splt. 


id. 


Here are the quarter's 


treas, bills: 
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New York Capital Fund 
Share Value Drops 2% 


New York Capital Fund of Can- | 


changes | 


Change | 
Since 
June 30 


Ameunt 
Held at 
Sept. 30 | 
‘ ' HAMILTON 
+ 500,000 


« PRESS! 
.« | BROWN 
i 


Zeltl.|)) baw ae.) ia.) | ae ee oe ee 





BO 


CANADA |! 





+500.000 | BOOST FOREST INDUSTRIES 
— 350.000 
400,000 board industry is planning big 


extension. By 1960 it is estimated | 


100.000 


+ 100,000 | production of the pulp industry 


— 168,449 
Change 


4.058 820 
Shares 


The Swedish pulp and wall- 


will exceed that of 1954 by about’ 


47%, or 1.7 million tons, if the 
present plans are carried through. 
In the corresponding period the 
capacity of the wallboard industry 
should be increased by about 300,- 
000 tons, or 80%. 





15.9000 
1.000 


* -+ 7,500 
~5O 


= 





10.000 
2,500 
19.000 
7,000 
11.675 
8.500 
13.000 


—3,000 | 
- 500 | 
5,000 | 

—9,135 
—825 

500 
000 
2,300 
500 


12,500 








Wallace Director 


—Elimination of three treasury | 





ANNOUNCEMENT 


Traffic 


COMPLETE 


ENGINEERING and ARCHITECTURAL 
DESIGN 


PLUS 
SUPERVISION of CONSTRUCTION 


Industrial, Commercial and 
Public Developments 


Buildings, Bridges and 
Other Structures 


Highways and 


Facilities 


where he specialized in business | 
organization, management, mark- | LAUEENGE Mh, ‘SAVAGE 
eting and international economic | At the recent annual shareholders’ meet- | 
relations. |ing of R. Wallece & Sons of Canada 
Mem>ership in the Board of | Limited, Silversmiths, Mr, Laurence M., 
Trade has doubled in recent Savage was elected a Director. Mr. 
_ | Savage is President of Savage Shoes 
years, reports Kenneth A, Ross, Limited, Presion, Ontario, and a Director 
general manager, with resultant | of international Shoe Company of St. 
increase in the activities of COM- | Lovis, Toronto-Dominion Bank, Canada 
mittees and affiliated groups. The 


| Permanent Trust Company, Dominion of 
board’s premises have been sold, | Canada General Insurance Company and 


Manufacturing Processes 
and Power 


Sole! .— | | «a 


Total Wholesale Trade 





1,044 | cutive report recommended the 

ou gm agq | OFanization seek a bigger slice | 

Farm Supplies, General Stores a 123 | Of money the province eepects 

Generel Merchandice 95 | under tax rental agreement with 
Apparel 559 | Ottawa. 

Furniture, Household Furnishings. 136 | Municipal spokesmen said pro- 

Lumber, Bldg. Materials, Hardware 104 | perty taxes have “reached aa 


. : 
ra meatal Products 113 | limit” and, although municipali- 


Drugs ities can operate many services 
All Other 179 | more efficiently than other levels 


For Dull Meetings 
Planning 
Writing 


Performers 


co 
> & © 


A. D. MARGISON ano ASSOCIATES LIMITED 
CONSULTING PROFESSIONAL ENGINEERS 
30 EGLINTON AVENUE EAST, TORONTO 








Direction 


Businesslike Showmanship can help 
you toe increase attendance— 
Hold interest—Build enthusiesm— 
Dramatically highlight new policies 
and products— 


GEORGE TAGGART 
SHOWMANSHIP SERVICES 
Consultation Without Obligation 


37 Isabella Toronto WA. 1-3161 


Total Retail Trade 
Construction: 

General Contractors 

Carpenters and Builders 


Other Contractors 

Total Construction 
Commercial Service: 

Cleaners, Dyers, Tailors : 


Hotels — 
SIO URMOES ccccisccocse 


All Other . ‘a 
Total Commercial Service . 





TOTAL CANADA 


Building Sub-Contractors ....... ‘a 


Haulage, Buses, Taxis, Etc. ase ! a 


1,869 
827 


410 
45 


1,284 | 


125 
119 
235 


142 
683 
6,118 





a 
Tike _ . ¢ 
~ ual 1D) 
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CANADA'S MINING BANK 
... CLOSE ON THE 
HEELS OF DISCOVERY 


Serving the mining industry at Seven Islands, 


and from 


coast to coast across Canada. 





of government, they are “crip- 


pled” by lack of revenue. 
Delegates, to the annual con- 
vention also asked a sharp in- 


crease in provincial school grants, ' 





62 | 


now among the lowest in Canada. 
They said the province should 


pay 50% of the cost of the indi- 
| gent hospital care plan it started 


last year. Municipal hospital costs 
have climbed steeply under the 
plan for which the province pays 
40%. 

The municipalities asked for 
power to ban spring traffic from 
their roads. Heavy truck traffic, 
banned from provincial high- 
ways, simply switches to munici- 
pal roads, they claimed. ’ 


Bank Staff Changes 


Commerce: 
P._ D KAYE, to be assistant accountant, 
Coliege & Dovercourt, Toronto. 
A, J. KEMP, to be an assistant account- 
ant, Toronto. 
N. LEWIS, to be accountant, Medi- 


| 





H, 
| cine Hat, Alta. 
J 


. C. LONGPRE, assistant accountant, 
Wellington St., Sherbrooke, Que., to be 
accountant, Bedford, Que, 

J. P. Y¥, MARCOUX, to be accountant, 
St. Hyacinthe, Que. 

R. G. MILLER, manager, Vancouver, 
B. C., to be regional superintendent, re- 
gional office, Vancouver. 

D. R. McKEOWN, to be manager of the 
new branch at Devonshire Rd. & Churchill 
Bivd., St. Lambert, Que. 

Cc. W. POWELL, an audit officer, regional 
office, Halifax, N.S., to be assistant man- 
ager, Fredericton, N.B. 

W,. ROGAN, accountant, Medicine Hat, 
Alta., to be manager, Berwyn, Alta. 

M. Cc. C. ROSS, assistant manager, in- 
vestment dept., head office, to be an as- 
sistant general manager, head office, To- 


ronto. 

T. B. RUMBLE, to be accountant, 3835 
Bloor St. W., Toronto. 

Miss E. G. WILLIAMS, to be office 
supervisor, personal loan dept.. Winnipeg. 

J. E. WILLSON, an assistant accountant, 
Hastings & Richards, Vancouver, to be 
manager, Dawson, Y.T, 
Montreal: . 

J. E. SWIFT, manager, newly opened 
Montreal Rd. & St. Laurent Blvd. branch, 
Ottawa. 

A. T. HINCHLIFFE, manager, 
opened branch, Quesnel, é 

. H. NADEAU, manager, newly opened 

St. Hubert & St, Zotique Sts. branch, 
Montreal. i * s 


newly 


Nova Scotia: 
G, LASNIER, manager, Port Daniel Sta- 
tion, Que., to be manager, Trois-Rivieres, 
ue 


J. C. LOCKHART, to be accountant, 
New Waterford, N.S. 

H, R. MacLEOD, to be accountant, Sar- 
hia, Ont. | 

R. C. McLEOD. to be accountant, Ottawa 
South, Ont. 

M,. V. PODL assistant accountant,‘ West 
Side, Saskatoon, to be accountant, Medi- 
cine Hat, Alta. 

. L. WARNER, accountant, Ottawa 
South. Ont., to be accountant, Pembroke, 


Ont. 

A. G. LACHANCE, to be assistant ac- 
countant, West Side, Saskatoon. 

Cc. B. SPENCER, to be assistant account- 
ant, Sudbury, Ont. 


Royal: 

G, S. ATKINSON, Dartmouth, N.S., to 
be accountant, Berwick, N.S. 

G. C. WOOD, Main & 25th, Vancouver, 
to be accountant, Kitimat, B.C. 

J. A. H. MacLEAN accountant, Isling- 
ton, Ont., to be accountant Keele & St 
a te Toronto. 


couver, to be accountant, Kelowna, B.C. 

H. J. ROLLO, Queen & Broadview, To- 
ronto, to be accduntant, Yonge & Eglin- 
ton, Toronto. 

D W. FISH, Kamloops, B.C. to be ac- 
countant Hillside & Quadra, Victoria. 

J. A. E. COMEAW, accountant, Dal- 
housie & York, Ottawa, to be manager, 
Rouyn, Que. 

M. MAZIER, Ottawa, to be manager, 
Crysler, Ont. 

P. E. L'ESPERANCE, manager, Crysler, 


Delta, 
Ramil manager, market 
branch ton. 

L. H. DUNSDON, manager, Queen & 
Broadview Toronto, to be manager, 
Avenue Rd. & Davenport, Toronto. 

FP. Vancouver, to be man- 
ager, Capilano Highlands, North Vancou- 
ver 


Sete eee ena tae 
manager, rona ’ 
Montreal. 


G. V. WRIGHT, assistant general man- 
ager's . Teronto, to be assistant 


me Met upervisor’s dept.. Re- 

- * 's % 

Sina, to be assistant manager, Saskatoon. 

H. A. PHILPOTT, al Shopping 

tre, Que. to be accountant, Monk- 
Montreal. 


land & 

ce ‘ : 
Shinigag. te be aacemetens Ge Delton 
M. MAKEPEACE, accountant, Yonge 
a Petia see eae 
Avenue Rd & 
H. A. MACLEAN 
ian eee 
L. E. EDWARDs. : 

ak tw te — Vee ae 


Coquitlam, Bec. 





C. THOMPSON, Main & 8th, Van-/ 


and it will move into new or rent- 
ed space next year. 














the new built-for-keeps 


new Ford body for °57 





* 
i 


= - 


a or ra ae : Be ye ea a 3 ea 
ee ea = oa . ae a 


strength, heavier metal, 
wherever you look—and behind the scenes, 
too! So don’t be satisfied with ‘‘skin-deep”’ 
changes—look for the car that’s honestly 
new all the way through—in style, in ride, 
in performance—and in unbeatable value! 


| the Lake Erie & Northern Roilway. 











THE CAR THAT’ 


@ Plenty of hatroom in front and rear seats, 
despite longer, lower silhouette 
@ 3 heavy steel cross-braces in roof provide 
extreme rigidity 
@ New inner door panels of 17°%% thicker steel are 
welded to outer door for far greater strength 
@ Doors shut with solid authority... rear 
doors feature “Automatic Doorman’”’ springs 
to assist opening and closing 
@ Hood hinges from front for extra safety, 
easier servicing; locks inside car for 
extra protection 
@ Far greater strength and rigidity in hood, 
with welded-on inner panel 


for extra safety 


Beauty’s a lot more than skin-deep in 


Ford. It’s beauty 


that’s based on quality engineering, quality 
construction. Never before in Ford’s field 
has there been such a brand-new concept 
of body craftsmanship, so much weight 
and strength and bracing, for a new kind 
of built-in quiet, comfort and safety! The 


offers you greater 
more rigidity 





Here’s the body that’s all new... 


adds to safety 


soundproofed, end to end 


L and a choice of engines VAS or SIX! 


At the heart of the new °57 Ford is an 
engine that_“‘takes nothin’ from nobody”, 
with more get-up-and-go than any other 
low-priced car has ever had! You can have 
a Silver Anniversary V-8 engine . . . newest 
and finest development of the most famous 
V-8 line in history, with 190-Hp., 212-Hp. or 
with a mighty 245-Hp. in the Thunderbird 
Special V-8. You can enjoy the perform- 
ance of Canada’s most modern Six—the 
road-proved 144-Hp. Mileage Maker Six. 
No other Six you can buy today offers you 
the advanced engineering of Ford's famous 
Mileage Maker Six! See the "57 Ford, 
ride in it, compare it right now! 


.. . all yours only in the new kind of 


LL Si 
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@ Strongest, most rigid design ever developed 
for front and rear areas of passenger space 


@ New, more rigid floor has welded cross-members 
of 25% heavier steel for a safe, firm ride 


@ Fresh air enters car along upper cowl, a full 
40 inches above road level for better ventilation 


@ Fairlane sedans have new thin-pillar styling 
that gives them a real “hardtop flair” 


 Safety-contoured instrument panel, with 
'  pecessed controls and non-reflective finish, 


@ Hull-tight body completely insulated and 


ALL THE WAY THROUGH 
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Chemicals Heads for Biggest Growth in History 


Canada’s chemical industry has $150 million worth of pro- 
jects now building, or in advanced engineering stages, to 
add to production which this year will total more than 
$1,150 million. 


Here is a special Financial Post report on details of the 


buildin 
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Gift subscriptions to 
The Financial Post — 
— Save time! Cost little! 


They’re quick, easy, economical!: 
$6 yearly, 2 years $11 (Canada) 
$7 yearly, 2 years $13 (elsewhere) 


A wonderful gift idea for business associates, special customers, young 
executives, friends abroad interested in Canada. Eliminates all the 
work and worry of Christmas shopping. 


Just send us your list of those you wish to receive The Post. We'll 

see they receive an attractive Christmas greeting card on your behalf. 
But please let us have your list today. We want to make sure your 
order is serviced in time for Christmas and your greeting card mailed 
at the appropriate time. 





x 
Please enter the- following subscription to The Post: 


NAME “PeeCeeeeer eee eee eeeeeeeee secteeetecgeceecencteeenereecesenenseceapensanteaapeseccesses 
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CITY AND PROVINCE 


NATURE OF OCCUPATION eee. eee ee eee Te PP PPP PP PP eee Pe eee ee Tea GIFT CARD? v,eeeeeer eee 


SIGN GIFT FROM .... 
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Canadian Chemical Co. 


Dollar sales of the company in 
1956 showed “an important in- 
crease” over 1955. This is attri- 
buted in part to introduction, in 
late 1955, of a number of new 
products: M.I.B.K., methyl amyl 
acetate and special blended sol- 
vents which became important 
sales items during 1956. 

Expanding sales of previously 
established products in existing 
markets also contributed to. this 
increase. Sales of formaldehyde 
to West Coast resin-glue pro- 
ducers have shown a significant 
increase this year. 


On the export market sales 
have also increased significantly 
over 1955 due largely to the 
growth of sales of pentaerythritol 
and: two new products M.I.B.K. 
and n-butanol. 


Consignment stocks are now 
held in seven countries abroad 
to improve service and deliveries. 
Increased petrochemical produc- 
tion in Europe has resulted in 
lower prices for some important 
products but most prices remain- 
ed firm. A _ leveling-off is ex- 
pected in 1957.° 


Company officials are forecast- 
ing a further increase in the do- 
mestic market in 1957. Again new 
products, particularly n-butanol, 
n-butyl acetate and M.I.B.C. will 
be responsible for a sizeable in- 
crease in dollar volume. 


. * - 


Canadian Industries Ltd. 


Company’s ability to partici- 
pate in continued economic ex- 
pansion which is foreseen in 1957 
will be enhanced by the new 
plants and plant additions which 
have recently, or which will soon, 
come into production. 


The ammonia plant at Mill- 
haven, Ont., and the new explo- 
sives plant at Seven Islands, Que., 
will be in operation early next 
year and the new unit to manu- 
facture hydrogen peroxide aft 
Hamilton is expected to com- 
mence production late in 1957. 


Company’s new $3-mullion sul- 
phuric acid plant near Copper 
Cliff, Ont., to supply two uranium 
producers in the Blind River, 
Ont., camp will come into opera- 
tion in December of 1957. 


During 1956 expanded facilities 
for production of caustic soda and 
chlorine were built at Cornwall 
and a large addition to the To- 
ronto paint works was completed. 
In western Ontario two fertilizer 
firms were purchased and this is 
seen strengthening company’s 
agricultural chemicals business 
in that area. 


Consolidated sales for the first 
six months of 1956 were up 11% 
over same period last year and 
earnings were 45c a common 
share (43c'in 1955). 

It’s anticipated that sales in- 
trease for year will be well in 
line with industry average of 
around 8-10%. Demand for com- 
pany’s products, particularly ex- 
plosives and accessories and 
manufactured chemicals, bene- 
fited from the generally higher 
level of economic activity during 
the year. 

A larger volume of business 
was also obtained in polythene 
resins and Terylene polyester 
fibres. 


Dow Chemical of Canada 


Sales in the fiscal year ended 
May 31, 1956, were up 10%, earn- 
ings showed a 5% gain. 

Company is looking for a 
further sales gain of approxi- 
mately 8% in the fiscal period 
ended May 31, 1957. 

Profit margin is shrinking due 
to higher labor and raw material 
costs on one hand and inability 
to raise prices due to competitive 
condition of the industry on the 
other hand. 

Plans for 1957 are to complete 
new plant units to produce 
ethanolamines, 
pentachlorophenol. 

At same time company is pro- 
ceeding with expansion program 
for glycols, styrene, caustic soda 
and chlorine and ethylene. 


7 * 7 
Du Pont Co. of Canada 
Although lower selling prices 
held dollar sales in 1956 to about 
the previous year’s level physical 


A sharp 18%% drop in selling 
prices of main products — nylon 
filament — was a major factor in 
over-all 1956 operations. . 

The current rising sales trend 
is expected to 


continue into 1957. 





| transparent 





| 


Styrofoam and/- 





produce Xytel nylon resins. Com- 
pany is continuing engineering 
studies on a plant to manufacture 
hydrogen peroxide by a special 
process. 

Capacity was increased at com- 


pany’s Shawinigan Falls Cello- | 


phane film plant. Demand has 


been rising at a rate of around) 


10% annually. Iricreased use of 
packaging film in 
such fields as bread and baked 
goods, other foods and tobacco, is 
expected to continue with the 
rapid rise of self-service mer- 
chandising. 

The plant expansion will make 
it possible to meet this future 
demand as well. 


* 1 * 


Electric Reduction 
Co. of Canada 


Rate of increase of business in 
1955 has been maintained 
throughout 1956 and company of- 
ficials anticipate that 1957 volume 
will exceed 1956, based on pro- 
duction from new capacity. 

The new $5 million Vancouver 
plant to produce sodium chlorate 
will’ come in on schedule early 
next May. Construction of the 
new ‘5 million Hamilton plant to 
produce phosphates and phos- 
phoric acid is proceeding accord- 
ing to plans and will be produc- 
ing in about 12 months. 


Monsanto Canada Ltd. 


Company plans “substantially” 
increased sales in 1957 following 
a “very successful” trend in 1956. 
Sales this year reached a new 
peak as demand for company 
products surged ahead of last 
year. 

But a disturbing feature of 1956 
operations was the fact that pro- 
fits failed to increase in relation 
with the increase in sales. 

Vinyl resin capacity was in- 
creased during thé year and a 
new copolymer vinyl resin intro- 
duced into Canada. The electrical 
and profile extrusion industries 


s, sales aims of some of the major companies. 


drew vinyl compounds to an ex- 
tent that taxed company supply 
| facilities until a new compound- 
‘ing plant was completed at mid- 
| year. 

A new plant for synthetic resin 
production went into production 
at Clover Bar, Alta., in Septem- 


resin plant doubled its capacity 
during the year. 

Monsanto Oakville Ltd. brought 
'out new types and modern-styled 
coated fabrics. The “3D” line of 
\deep embossed wall coverings 
and upholstery materiais proved 
popular. 

Cémpany has begun manufac- 
ture of new types of polystyrene 
for use in colorful refrigerator 
and appliance parts. 


- * x 


North American 
Cyanamid 





j 
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For the second year in a row | 


Cyanamid has experienced an in- 
crease in its Canadian sales 
volume. 

Foreign shipments, particularly 
to the U.S., held to a satisfactory 
level. 


The outlook for 1957 appears 
promising for chemicals serving 
the mining, plastic and agricul- 
tural industries. 


expected in both the industrial 
and fine chemical fields, which 
serve such industries as paper, 
petroleum refining, food, drugs, 
etc. 

Company has several projects 
now under way to produce chemi- 
cals in Canada. These include 
manufactare of xanthates for the 
mining industry; amino-triazole 
as a herbicide for agriculture; 
lime for uranium processing and 
other industries, and expansion of 
existing facilities for nitrogen 
solution, also used in agriculture. 

Some of these products are ex- 
pected to be exported in sizeable 
quantities, particularly to the 
U.S. 




















ber of this year. The Vancouver | 


An increase in sales volume is 


'Polymer Corp. 

| Rubber production will reach a 
new peak this year of around 
115,000 tons, up 10% from last 
year’s previous record. 

Officials expected the rising 
production trend of last few 
years to continue into 1957, al- 
though various side effects of the 
Suez canal situation might siow 
down the export market. 

Exports held up well through- 
out 1956, taking approximately 
60% of Polymer’s total output. 
The continuing high demand 
'from domestic rifbber consumers 
|— particularly tire makers— 
| boosted this market ta new levels 

this year. : 

Officials have not as yet made 
any final decision on plans to con- 
struct a butadiene plant in West- 








high rate of production has neces- 
sitated sizeable imports of buta- 
diene from U. S. 

It’s expected that final decision 
concerning future supply position 


' 


, 1956 but the gain was not as great 


as the 1955 increase over the 
previous year. Officials are ex- 
pecting a further increase in 
dollar sales volume in 1957 with 
new plants boosting the gain 
substantially. 

A new unit being built at Mont- 
real East Works to produce for 
the first time in this country 
methyl ethyl ketone will come on 
stream early in the New Year. 


First production of another sol- 


vent — secondary butyl alcohol — 
will start early in 1957. 

Company’s new plant to prod- 
uce detergent alkylate is expected 
in production by late 1957. 


Union Carbide 
Canada Ltd. 


ern Canada. Company’s current) : 
| Sales reached record levels in 


| 1956. Chemical sales were up 21% 


over 1955; plastic sales rose 30% 
| over the previous year. 
For 1957 company is forecasting 


of this all-important raw material | 2 further sales increase of 15% in 


will be made over the next sev- | chemicals; 


/era) months. 
. 7 + 


Shawinigan 
Chemicals Ltd. 
| Sales up 10% this year over 
| 1955. But due to increased costs 
_and higher depreciation charges 
‘earnings are down 15%. Exports 
again showed a promising in- 
crease over the previous year. 

Sales are expected to rise 
another 10% in 1957. But there 
will probably be further increases 
in costs and higher depreciation 
charges due to higher capital ex- 
penditures. Exports are expected 
to remain about steady next year. 

Company’s carbide production 
has been boosted around 20% by 
the rebuilding of one calcium 
carbide furnace at Shawinigan 
Falls carbide plant. The new sul- 
-phuric acid plant completed at 
Shawinigan Falls in 1956 is now 
in production. 
_ Capacity of plant is about 25,- 
000 tons annually. Company has 
'a captive use for sulphuric acid 
and excess production is disposed 
of to other chemical industries in 
Shawinigan Falls and general St. 
| Maurice River area. 

One new development foreseen 
‘at present for next year is the 


‘new caustic soda and chlorine | 


' 


Shawinigan Falls. 
|expected early in 1958. Shawini- 
gan and its associated companies 
/are consumers of caustic soda and 
| chlorine. 
* * 


Shell Oil Co. of Canada 


| The chemical division experi- 


enced another sales increase in 


25% for plastics. 
|Higher costs for labor and raw 
|materials are foreseen. 

| Company’s high level of ex- 
penditures on expansion will be 
continued in 1957 at about the 
same rate as in 1956. At the Mont- 
real plant of Carbide Chemicals 
Co., Division of Union Carbide, a 
further expansion in productive 
capacity has just been authorized 
increasing both polyethylene and 
ethylene glycol capacity. 

This means that the planned 
polyethylene production capacity 
has been doubled since 1955. The 
polyethylene unit now under pro- 
duction at Montreal East will go 
on stream next spring. Also to go 
into production about same time 
will be the new unit to make 
synthetic organic chemicals such 
as the ethanolamines,_ glycol 
ethers, and polyglycols. 

The Montreal East plant is 
presently producing’ ethylene 
glycol for industrial uses and for 
anti-freeze, and is compounding 
polyethylene resins. 
| At Belleville, Ont. the 60% 
'expansion in productive capacity 
| of phenolic resins at Bakelite Co. 
‘division will be completed early 
|in 1957. One result of this expan- 
'sion will mean that high-tempera- 
(ture resins for the paint and 
varnish industry will be made in 





'plant now under construction at | Canada for the first time. 
Production is | 


| The 18 plants across Canada of 
_Linde Air Products Co. division, 
are expected to operate at equal 
or higher. rates during 1957. <A 
new ‘oxygen and acetylene plant 
is under construction at Sept- 
Iles, Que. Capacity is being 
doubled at Linde’s liquid oxygen 
and argon plant in Welland. 
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CHARL tS MILLS, Section 
Engineer of The Westinghouse 
Electronics Environmental and 
Appraiae Laboratory, shows a 
sca 


e 


model of the most complete 


facility of its kind in Canada... 
now, for the first time, available to 
every field of Canadian industry 
both commercial and military. 


Westinghouse Opens 
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ental Test Lab! 
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WESTINGHOUSE Environmental and Appraisal Laboratory Provides These Facilities: 


MECHANICAL 
1. Vibrators 
8 machines 


2 to 2,000 cycles per second 
50,250 and 600 Ibs. thrust 


Shock Machines 
4 units 
loads from 0 to 700 Ib. 


accelerations from 0 to 100 G. 


Centrifuges 
2 machines 
3 lb. to 180 G. 
40 lb. to 60 G. 


Testing, research, appraisal 


4. Hydraulic Tester 
4 outlets @ 3,000 p.s.i 
and 15 G.P.M. 


CLIMATIC 


- 160 cu.ft. Tenney Stratosphere 


amber 
—100°F. to +200°F. 
0 to 95,000 ft. altitude. 


3. 15 cu.ft. Tenney Altitude 
Chamber for fast climb 
requirements 
0 to 80,000 feet altitude in 
7 minutes 


Plus Miscellaneous Small 
Chambers from —65°F. to 
+550°F. 


- 7.5 cu.ft. Aminco Humidity 
Chamber 2’6” x 20” x 18” 


+45°F. to 160°F. with 


controlled humidity up to 95% 


NOTE: 


With Vibration and 
Hydraulic mantp- 
ment, tests can 
carried out from 
—100°F. to +200°F. 
and 0 to 95,000 feet 
altitude. 
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Costs and gains 


Extracts of addresses 


delivered at the 90th Annual Meeting of The Canadian Bank of Commerce 


*“Today we consider ourselves faced with the problem of 


reconciling the diverse aspects of economic growth with 


the desire to maintain a measure of stability,” 


said James Stewart, C.B.E., President, addressing the 
90th Annual Meeting of The Canadian Bank of Commerce. 


Since we met together a year ago we have seen a 
further resurgence of the dynamic growth which has 
generally characterized the Canadian scene during the 
past decade. A little time ago, concern was expressed 
by some observers as to the vitality of our economy. 
The recovery experienced in 1955 to which I referred 
last year was notable in itself, but it is even more en- 
couraging to witness continuing strong and favourable 
economic forces throughout the country. 


I think it a fair appraisal of attitudes that economic 
growth generally is desired. Moreover, I would venture 
that the kind of expansion we have been experiencing 
is anticipated to continue in the months and years ahead 
of us, although the pace may slacken for a time. Un- 
questionably this desire for expansion is laudatory, but 
at the same time it must be emphasized that economic 
growth creates costs as well as gains. 


Only two years ago we were concerned with the 
question of how best to regenerate our lagging rate of 
expansion. Today we consider ourselves faced with the 
problem of reconciling the diverse aspects of economic 
growth with the desire to maintain a measure of 
stability. 


» 
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Art the present time we seem to be facing a dilemma 
and before considering the forces involved in our cur- 
rent position I shall, in brief compass, outlin¢ this pro- 
blem as it presently appears to me. Assuming that we 
want economic growth, we should ask ourselves if we 
can contain through appropriate policy measures the 
distortions that necessarily accompany changing econ- 
omic relationships. Perhaps we should put more em- 
phasis on creating a wider awareness of the costs as 
well as the gains in this economic non and 
that one of the costs is reflected in relatively higher in- 
come levels. If, on the other hand, our sights become 
focused on economic stability — however this may be 
interpreted — are we in danger, in applying various 
brakes, of dampening out or drying up the forces re- 
sponsible for our present economic growth? . 


We must continually remind ourselves that our econ- 
omy has two major facets — the domestic and the inter- 
national — and the international facet influences the 
domestic scene. | 


On the international side, it is well to keep in mind 
that, although our industrialization grows apace, we can 
not, for the foreseeable future, expect to achieve econ- 
omic self-sufficiency. Despite, or it may even be be- 
cause of this industrialization, our imports have grown 
rapidly and far from even approaching self-sufficiency 
it would seem that we shall end the year with a deficit 
in our merchandise balance of payments of record 
proportions. We have not yet developed a wide diversity 
of exports —-— which continue to be represented, in 
the main, by raw materials. or partly processed raw 
materials indigenous to this country. I am compeiled to 
suggest that we must give an increasing amount: of 
attention to widening and diversifying our foreign 
markets. And while I am on the subject of current trade 
imbalances, which to the present have been offset by 
foreign investment, has not our expanded industrializa- 
tion generated the very trends in capital inflows that are 
being criticized in some circles? 


i 
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Overatt business activity has been more than 
sustained during the year. To some the situation as re- 
flected in national aggregates might further reinforce 
the view that we now have the formula for perpetual 
prosperity. To my mind this is indeed far: from the 
situation, which is, in point of fact, a growth phase and 
not to be confused with the former — comforting though 
the thought might be. I am compelled to wonder, how- 


ever, at the rate of increase in activity during this past 


twelve-month and to raise the query as to the best way 
to govern our expansionary forces. 


Consumer disposable income is above the level of a 
year ago by some six per cent and the level of consumer 
purchases in total over the year has risen from the peaks 
established a year ago. — — With few minor exceptions 
there appears to be a healthy balance between pro- 
duction and consumption. Statistical evidence in the 
consumer s¢gment of the economy dilutes the “too 
much money chasing too few goods” concept of infla- 
tion. Changes in costs of production often are reflected 
in price movements and also manpower shortages in 
some sectors of the economy have been instrumental in 
altering cost-price relationships. 


At the beginning of the year, capital investment in- 
tentions suggested increasing pressures throughout the 
year on available resources and skilled manpower. At 
mid-year the estimate of capital requirements was again 
upgraded above the earlier estimates, although it now 
seems questionable whether we will achieve the mid- 
year forecast. However, this does suggest a backlog of 
capital projects and a continuing high level of capital 
formation for at least the year ahead of us. 


The increase of close to half a billion dollars in the 
mid-year revision of capital expenditure estimates is a 
reflection in part of the increasing momentum of busi- 
ness and in part of a slight increase in costs during the 
first half of the year. 


The present need, arising out of the great demand 
for industrial materials in evidence over the past two 
years, and the need for power and other energy re- 
sources associated with a buoyant industrial situation, 
has dictated certain shifts in the direction of investment. 


i. 
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Ouvr relatively high capital spending program leads 
to consideration of another facet of the economy, name- 
ly, the credit situation. 


A policy of general restraint has been followed in 
Canada. Early in November the rediscount rate was 
placed on a “floating basis” tied into the rate at which 
treasury bills are sold from week to week by the Bank 
of Canada. Rising long-term interest rates have tended 
to depress the bond market, and some municipal and 
other issues have been underwritten in the United 


~ $tates, where interest rates have been lower. Avoidance 


of direct controls has been the general objective of 
policy. 

People affected by credit restraints tend to find 
reasons for objecting to the halters placed on them. 
Yet, most people would agree that our capital spending 
has been proceeding at a rate which cannot be sustained 
on the basis of existing manpower and other resources; 
and we could not have continued this course without 
unpleasant consequences at some future period. 


A 
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A FEW years ago I discussed the relationship of 
equity to debt in the industrial community. It is pos- 
sible that currently high interest rates may serve to alter 
attitudes towards borrowing yet'I would recall my 
earlier position that “The advantages of tax savings on 
fixed charges look attractive but such advantages can 
be temporary and can when any serious slackening in 
production emerges, become a disadvantage if not a 
burden.” : 


, 
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Art the outset of my remarks I made reference to 
what I consider a growing conflict in objectives. Are 
we in favour of encouraging what is commonly regarded 
as economic growth or are we concerned with the con- 
cept of stability? If the manifold pressures of economic 
growth are viewed as too seriously distorting the econ- 
omy are we in danger of further distorting it by shifting 
our sights from growth to considerations of stability on 
the assumption that growth can be effectively delayed 
or postponed or even re-initiated by fiat? 


Here I would raise a question whether or not we have 
become too prone to over-emphasize short-run con- 
siderations. — — I waquid suggest for reflection that in- 
herent.in private enterprise capitalism is a process of 
discontinuous expansion — a continuous pressure for 
growth broken into distinct steps necessary for con- 
solidation of gains in capacity and periods for taking 
stock of the situation. 


In the attempt to contain obvious distortions in our 
economic development we must be aware that the 
weapons now considered applicable are relatively new 
to our society. The manipulation of interest rates is 
capable of working deep changes in the way business- 
men spend their money. 


Monetary policy is, of course, only one of the many 
government approaches affecting the amount and kinds 
of business activity. High corporate and personal in- 
come taxes have been part of the fiscal fabric for so 
many years that the rates are coming to be regarded 
as built into the economic structure. Let us not lose 
sight of the fact that these levies draw off a vast pool 
of savings and loanable funds each year. 


Considerations of economic growth also call for re- 
assessment of our attitudes towards the relative position 
of primary and secondary industries in the Canadian 
economy. Along with monetary and fiscal policies, 
attitudes towards tariff protection and industrial con- 
centration have an important bearing on our problem 
of securing diversification of investment and economies 
of scale in line with future market development. While 
there might have been room for doubt some years ago 
— concerning the course of our expansion — there does 
not seem to be much now. Despite the undoubted 


' significance of our primary industries to the over-all 


national well-being, nevertheless manufacturing has 
been increasing in importance until at the present time 
it accounts for about a third of the nation’s net domestic 
product. We have set ourselves on the road to industrial 
nationhood. 


. 
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On the basis of the present evidence it would be 
within the bounds of possibility that we shall, next year, 


* break through the $30 billion Gross National Product 


barrier — and the problems of growth must be examined 
in a dynamic not a static framework. 


When we look to the year ahead we can see certain 
favourable and some unfavourable factors facing us. 
Among the unfavourable aspects, as I see them, are: 


(1) The unsettled international situation. 
(2) The possible continuation of tight money and its 
concomitant, high interest rates. 


The more important favourable factors which I see are: 


(1) The continuing desire to increase standards of 
living with a resultant high consumer spending 
. potential. | 


(2) The continuing pressure for capital spending 
which is part of our growth potential. 


I anticipate that policies will be developed during 
the coming year to maintain an atmosphere conducive 
to orderly economic growth. 


a 
—_ 


Neil J. McKinnon, Vice-President and 
General Manager, after reviewing the balance 
sheet, highlights of which are summarized, 
said in part: 





The ninetieth Annual Statement once again shows 
the total assets of the Bank at a new high record. During 
the year deposits increased by $68,000,000 and assets 
by $78,000,000 to a total of over $2,434,000,000. 


Business conditions during the year continued at an 
extremely active pace in every field. There has been full 
utilization of facilities and labour and the physical re- 
sources of the nation have been under strain to meet all 
the demands especially in the capital expenditure field. 
These have been reflected in the financial markets with 
a growing demand for finance of all kinds against a 
diminishing available supply. Bank loans continued to 
rise during the first half of this year but levelled off 
about mid-year and the banks presently are fully 
occupied in meeting essential business needs without 
enlarging the aggregate of loans. The cash reserves of 
the chartered banks have been kept under close control 
by the Bank of Canada and the ability of the banking 
system to finance any further expansion of consequence 
in loans is presently limited. 
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in an expanding economic horizon 


THE FINANCIAL POST 


During the past year the role of the Canadian banks 
in financing and facilitating Canadian business has be- 


’ come more evident than for many yéars past. Canada is 


an under-capitalized country and the banks fill an in- 
dispensable role in mobilizing the savings and working 
funds of the nation and putting them to use in financing 
current business. This responsibility of the banks in the 
financing of agriculture, industry and commerce in all 
its forms both small and large is vital to the country. 
In am: economy which is short of working capital it 
would be a disservice to the nation to immobilize any 
serious part of the deposits in the banking system 
through fixed long-term investments as to do so would 
mean that much of the business conducted throughout 
the country could not be carried on. 


The principal changes in the Balance Sheet this year 
are reflected in an increase of $173,000,000 in com- 
mercial and other loans and a reduction in investment 
holdings of $220,000,000, principally in Government 
of Canada bonds which matured or were sold during 
the year. Cash and cash items increased by 
$42,000,000 and call loans increased by $39,000,000. 


The Statement of Undivided Profits shows an in- 
crease in profits, after taxes, of $632,000 and after 
providing for dividend payments an amount of 
$1,891,000 was carried forward which with the amount 
remaining from last year left a total in Undivided Pro- 
fits of $3,290,000 from which $3,000,000 was trans- 
ferred to the Rest Account. The Rest Account was 
further increased by a transfer of $6,000,000 from tax- 
paid and other reserves. 


Once again it is a privilege to pay tribute to the loyal 
and devoted service of members of personnel during 
the year. Banking administration under conditions of 
restricted credit is not the easiest task and I want to 
refer especially to the branch managers and the branch 
officers who have displayed a sense of responsibility 
worthy of high praise. The Chairman and President 
and, I am sure, the shareholders as well will wish to be 
identified with this message of appreciation to all the 
members of personnel. 





ANNUAL STATEMENT HIGHLIGHTS 
YEAR ENDED OCTOBER 31, 1956 


ASSETS 


Cash Resources (inciuding items 
in transit) 

Government and Other Securities, 
not exceeding market value 

Call Loans 

Total Quick Assets 

Loans and Discounts 

Mortgages and Hypothecs insured 
under the N.H.A., 1954 

Customers’ Liability under Accept- 
ances, Guarantees and Letters 
of Credit, as per contra 


Other Assets 
Total Assets 


$ 392,485,511 


653,636,675 
155,093,865 


$1,201,216,051 
1,069,285,025 





89,444,382 


31,531,892 
43,436,954 
$2,434,914,304 





LIABILITIES 

Deposits 

Acceptances, Guarantees and 
Letters of Credit 

Other Liabilities 

. Shareholders’ Equity 


Capital Paid Up $37,500,000 
Rest Account 75,000,000 
Undivided Profits 290,637 


Total Liabilities 


$2,279,097 ,420 


31,531,892 
11,494,355 


112,790,637 
$2,434,914,304 
—— ooo 





STATEMENT OF UNDIVIDED PROFITS 


Profits before Income Toxes........... $15,123,807 
Provision for Income Taxes 7,232,266 
Balance available for distribution... $ 7,891,541 
Dividends 5,999,996 
Amount carried forward $ 1,891,545 


Balance of undivided profits 
October 31, 1955 











$ 3,290,637 
Transferred to Rest Account.............. . 3,000,000 
Balance of undivided profits 


Octover 31, 1956 














The full text of the President's and the General Manager's addresses may be obtained by writing to the Secretary, Head Office, Toronte. 
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ANNOUNCEMENT Se 


A. C RAE NAMED DIRECTOR OF 
aaa am 
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At the end of October, the total 
of chartered bank loans to busi- 
ness .stood almost $87 million 
higher than at the end of Septem- 
ber. This is revealed in the 


Harris. 


VY Bankers, however, point out 
Uy; Wy that this end-of-month increase 
. 7 | seems to be an isolated incident 

7 \ and not a sign of any let-up in 
tight money conditions. Quite the 
opposite appears to be the case: 


Wf 





according to early reports through 
November also, remained fairly 
level in spite of seasonal pres- 
sures for expansion. 


| This trend toward a leveling of 
Arthur C. Ree has been appointed Di- 


rector of Sales by Atlas Steels Limited, 
Wt was announced recently. 

Mr. Rae assumes his new duties after 
having served as Manager of Cancdian 
Sales for the past three years. A native 
ef Vancouver, British Columbia, he grad- 
vated from the University of British Col- 
umbia with the degree of B.A. Sc. in 
Metaliurgical Engineering in 1941 and 
joined Atlas as Metallurgical Observer. 
Thereafter he worked in various capa- 
cities in Production and for three years 
wos Technical Representative in South 
Africa. After two more years as Man- 
eger.of the Compony's New York Sales 
Office, he returned to Welland where 
he served successively as Assistant Pur- 
chasing Manager, General Sales Super- 
visor, Assistant Export Manager and Man- 
ager of Canadian Sales. 

In announcing Rae's appointment, Atlas 
President H. George De Young stated 
thet “All Canodion seles groups as 
well as the Company's widespread export 
organization would report to the Director 
of Saies."’ 

Mr. Ree succeeds Mr. ®. M. Davis as 
Director of Sales following the recent 
@ppointment of Mr. Davis to Assistant 
fo the President. Mr. Deovis is a Director 
ef the Company, as well, 
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and has become much more 
sharply accentuated since Sep- 
tember, It was during September 
that the full impact of restraining 
monetary policy was felt through- 
outethe banking system, Current 
loans after a slower rate of 
growth during the summer 
months took their first month-to- 
month drop following a _ spec- 
tacular build-up which began in 
the easy money atmosphere of 
February 1955. 


Bankers are terse about the 
outlook for. credit, Things are 
still tight, likely to remain 80, | 
they say. This situation is re-| 
flected in the year-end statements | 
a number have already made. 


By the end of October chart- 
ered bank assets were $95.8 mil- 
lion higher than a month before 
and $474.7 million above year- 
earlier totals. While personal 
savings stood $78.7 million higher 
than at the end of the previous 
month and this was reflected on 
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BXECUTORS AND TRUSTEES FOR OVER HALF A CENTURY 


plans for your 
WILL 


THE 


ROYAL TRUST 


COMPANY 


Ask for our 
booklet ‘Practical 
Hints on Planning 
Your Will’. 

. 

OFFICES ACROSS CANADA FROM COAST TO COAST 


chartered banks’ latest monthly | can 
report to Finance Minister Walter ag 


credit outstanding began in June | Premises 


No Let-Up in Tight Money 
Despite Seasonal Loan Needs 


CONDITION OF CHARTERED BANKS 


ASSETS 


(In Thousands ef Dollars) 
Immediately Avaliiabie Liquid Assets 


Oct. 31 
1956 
19,432 


358 229 
yee ge oth. items in transit 823,733 
Govt. Can. treasury bills + 791,132 
Government Securities: 
Dom. short-term eee eeeere 
. long-term $.ecoses:. 


Loans throughout October, and oe 


Mortgages 

Can, call "kk short loans .... 
»Call & short loans abroad . 
Provincial loans 

Municipal loans .. 
Current loans 

Loans abroad 


32, 
215,870 
4,219 


13,103,982 


13,008,107 


IN CANADA 





Se pt. 
1956 
18,475 

1,682 

819.856 

39.301 
4.677 


a 


1957 Homes To Rival Autos 
For Style, Sales Gimmicks 


Canada’s 1957 homes will have others, particularly in the higher 
as much new styling and selling | |price ranges are sticking. Buyers 
gimmicks as the 1957 autos—and | are much more selective, want a 
lot more for their money than) : 
they did a year ago, and are tak-| | 
ing much more time té make up| 


the market will be as competitive. 
| Faced with their toughest sell- 
ing job in post-war years, the 


nt 496 | Majority of house-builders have 
color | 
consultants and financial men 
| working on next year’s plans for 
several months past. And these 


had planners, architects, 


are some of the ideas which have 
been adopted: 


; 
’ 
’ 


3,137 


12,629,310 


LIABILITIES 


Canadian currency: 
Dep. by Dom. Govt. ...<«-. 
Dep. by Prov. Govt. sees. 
Dep. by other bks. ... 
Foreign currency: 
Dep. by other banks .... 
Personal savings 
Notice deposits 
Demand deposits 
Oth, deposits in for. curr. . 
Advances from. Bk. of Can 
Letters of credit 
Other liabilities .... 
Capital paid-up .. 
Rest accounts 


153,443 
153,679 
eee 155,066 
183,978 
6,098,216 
452,874 
3,846 029 
1,150,321 
215,870 
47,926 
195,165 
445 236 
6,179 











Undivided profits .ceccsesesss 


Total liabilities .. 13,103,982 


6,019,539 


3,812,009 
1,134,107 


13,008,107 


281,188 
117,475 
110,054 


164,717 
158,407 
156,281 

180,511 98,135 

5,838,649 

525,972 
3,923,655 
950 ,252 
15,000 
190,502 
39,113 
130,970 
367 ,347 
11,310 


476,031 


-- 5, 131 | 
495,875 12,629,310 +474,672. 





the assets side of bank ledgers, it 
is generally admitted that end of | 
October assets are expanded | 
somewhat ,by temporary move-| 
ments. 

It is understood that 
items” cheques and other! 
items in transit between branches | 


— were rather higher than usual. | 


The end of October is fiscal] year- 
end for all but two chartered 
banks and the financial commun- 
ity generally looks upon this 
monthly return as containing a 
little “window dressing.” 

What real increase there was 


in loans represents larger grain | 
| banks at the end of October 1956 
Selling off of short-term securi-| together with changes from a 


credits, it is reported. 


ties occurred in one bank, while 





security holdings in the other 
banks remained relatively static 
during the month, | 

One banker sums it up by say- | 


| 
| 
| 
; 


ing that to date there is no sig | 
“float | 


nificant upward trend appearing) 
in bank lending in spite of heavier | 
demands from people looking for | 
seasonal accommodation, The 
one exception to this will be- | 
come obvious jin end-of-November | 
figures when personal and other | 
savings are run down and loans | 
for Canada Savings Bond pur- 
chases are made. 

The accompanying table shows 
the condition of the chartered 


month earlier and a yedr earlier. 





Company Reports 


Teo assist readers in appraising and comparing company financial statements, 
Financial Pest has a uniform method of presenting corporation accounts, Variations 
from the companies’ published reports are footnoted. 


CONSUMERS GLASS C0O., Mont- 
real, net profit for the year ended 
Aug. 31, 1956 was 38.3% higher at 
$925,768 ($669,344 in previous year). 

Satisfactory earnings were partly 
due to additional production facili- 
ties in Toronto, reports President 
E, J. Brunning. 

Strong demand for many company 
lineg produced greater sales with 


result that plant operations were 





would your death black out your business? 


It could if you‘re the sole owner ... unless you provide this protection! 


When you die, your business will automati- 
cally pass into your estate. This can lead to 
serious consequences. 

Your executor may have to sell the business 
immediately — probably at a loss — or your 
widow or heirs may have to carry on the 
business, encumbered by debts and lack of 
experience. Many other a equally 
serious, may arise. 

But most ofthe problems canbe sled i 


sold. 


your business. 


The Mutual Life of Caneda, ML425R 
Waterloe, Ontario 


to ' 
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ready cash is available on your death from 
Business Life Insurance. This will pay off the 
company’s debts and obligations — and it will 
allow your heirs or successors to keep the 
business going until it can be reorganized or 


Every business, large or small, ‘needs the vital 
protection of Business Life Insurance. Ask a 
representative of The Mutual Life of Canada 
to help you plan for the future security of 


dah MAK THIS COUPON TODAY! 


ASSURANCE COMPANY OF CANADA 
Evtoblched 1869 


HEAD OFFICE. WATERLOO. ONTARIO 


The 





satisfactory. However, higher costs | 
and wages. partially ‘offset profits | 
from increased sales. | 
Company expenditures on capital | 
assets amounted to $505,705, of which 
$394,594 was for additional ware- 
house facilities in Toronto. Working 
capital increased by $352,985. 

Company is continuing to claim 
capital cost allowance, based on 
diminishing balance method of cal- 
culation, for income tax purposes. 
Depreciation taken into accounts 
was calculated using the straight- 
line method. This produced an $84,- 
217 reduction in tax payable. 


INCOME ACCOUNT 
Years Ended Aug. 31: 1956 1955 


Net oper. earnings ... $2,061,610 $1,487.583 
Add: Other income .. 29,125 21,507 
Less: Deprec, .....++:. 374,710 
Prov., relining 
furnaces ... 
Bond int. 
Inc. tax res. 
Net profit 
Less: Divds. 
Surplus fer year .... 
*Provision for income tax is the amount 
actually payable and is based on capital 
cost allowance of $604,644 in 1955 and 
$570,464 in 1956, allowable and to be claim- 
ed for tax purposes 
Earnings per Share and Dividend Record: 
$2.90 $2.09 
1.50 


1.50 
CONDENSED BALANCE SHEET 

As at Aug, 31: 1956 1955 

$239,258 $343,441 

1,572,942 1,304,507 
278 263,450 

1,794,025 

3,705,423 


925,768 
479,355 
446.413 


Cash eeeeeeeeeee eeetee 
Accts., etc., rec., 
less eee eevee eeeee 


‘res, 
Market invest.t ...... 
ventori 


fMkt. value . 
Working capital ... 





REGENT REFINING (CANADA) 

LTD. net profit for the fiscal year 
ended June 30, 1956, amounted to 
$841,083 ($741,562 previous year). 
Both sales ‘income and expense were 
higher thus reflecting the extended 
scope of company activities. Interest 
paid on funded debt constituted an 
important part of the increased ex- 
pense. Total sales of all products 
were up 22%. 
_ Additions to property, plant and 
equipment at $5,631,259 include the 
fi;st part of ‘the refinery moderni- 
zation scheme amounting to $1,525,- 
651, and the commencement of con- 
struction of the head office building 
on Bloor Street and Bedford Road, 
amounting to $131,914. 

During the year, process engineer- 
ing and design work was completed 
for a major development of the re- 
finery, comprising catalytic crack- 
ing, gas concentration and polymeri- 
zation facilities. When completed 
this program will increase through- 
put to 20,000 b/d. 

Company is continuing its efforts 
in exploratory work in Alberta. An 
addi 505,894 reservation acres 
in the Birch Hills and Horse River 
areas Were acquired in March. Seis- 
mic and deep hole velocity tests 
have been carried out in the 92,160- 
acre Virginia Hills reservation. The 
drilling program in the Grande 
Prairie area where Regent has a 
41.67% interest in a block of reser- 
vations, is continuing. 








® Emphasis will be on 
medium - priced home 
than on low-cost. 


rather 


the | 
‘cause a heavy 
Experience | 


Suggests that there’s more de- | 


mand for the $14,000-$18,000 


ranges. 


bungalow types remains on top. 
® The trend is to basementless 
homes which some _ builders 
reckon can save as much as 
$2,000, enable them to sell an 
$18,000 house for $16,000. 

® Designs tend to provide the 
maximum livable space so that 
mortgages can be hiked with a 
consequent reduction 
payments. 

® A big appeal is expected to 


laundry equipment, the cost in- 
cluded in the total price. 

@ Other selling ideas will be in 
special treatment of roofs and 


their minds. 

The * 
new one” 
some of its 
Principal reason is that resale 
homes are finding a slow market 
in these tight money days be- 


usually required. 


There’s also less willingness to | 


‘trade your old home for a | 
campaign hasn't proved | 
to be the great success which | 
sponsors expected. | 


down-payment is 


|enter into heavy mortgage com- | 
dwelling than for other price | 


homes is only 
® Appeal of the split-level and 


mitments. The desire for new 


a year ago but it’s a delayed- 


slightly. less than | 


December 15, 1956 
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GREAT-WEST LIFE APPOINTMENTS 


Pr i 


action demand. The buyers, more! & = 
and more, are deciding it’s better | 
to wait another year till the full | 


down-payment can be saved and | 
there’s no tangling with second | 


mortgages. 
One of Toronto’s 


‘been appointed Associate Comptroller; 
most reput- | 


_able builders reports that he has | 


in down | 


received deposits for a score of 
his new 1957-style homes that 
won't be started till next spring, 


and might be even later if NHA 
lie in the provision of built-in | 


' hundred 


sidings and color arrangement | 


_to purchaser’s choice with free 
advice from experts. 
® And most new houses will 
carry a warranty covering, in a 
few cases, as long as the first 
year of occupancy. 


Quick-Change Market 
These are some of the 


Montreal next month when the 


size as well as the trends of the | 


1957 new homes program will get 
its final going over at the annual 
convention-exhibition of the Na- 
tional House Builders Associa- 


tion to be held at the Sheraton- | 
Mt. Royal Hotel from Jan. 9 to} 


12. 

That’s when about 350 anxious 
builders and scores of material 
suppliers’ representatives will get 
together for an inter-provincial 
exchange of views, experience 


and forecasts. They’re all pretty | 
sure that the 125,000 dwelling 


unit target set for next year will 
be attained but there are still 
some big questions. 

One of the biggest, of course, is 
the possibility of credit restric- 


tion being eased some time next | 
But, even if it is, some of | 
the more far-sighted builders are | 
wondering if it would bring the | 
same surge in home building as | 
occurred when the banks first | 


year. 


entered the field. 
The market ~- situation 
ly. Sales are still good for the 
right type of home at the right 
price in the right location. But 


mortgages aren’t forthcoming. 
But he notes that out of several 
enquiries, only a few 
have raised the question of a 
second mortgage. 

It could be a 
almost headlong 


rush to buy! 


homes in late 1955 and early this | 


year which sent real estate sales 
in some areas up more 


| year earlier. 


| 
ideas | 
which will be bandied about in| 


There were several cases then 


than| taken are one of them. 


‘double what they had been a) 
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J. A. HILLMAN, C.A. 


W. P. LATOURNERIE 


The Great-West Life Assurance Company has announced twe promotions in its 


Comptrolier's division. J. A. Hillman, 
Premium Collections, 
cities, 
Comptroller. 





C.A., 
and W. P. Latournerie, formerly Manager, 
has been neomed an Assistant Comptroller. 
they will continue to assist George Aitken, 


formerly an Assistant Comptroller, has 


In their new capa- 
Assistant General Manager and 


The appointments are effective January |. 


re a neem nem 





ada’s biggest new homes sales 
area — are up from 78 in the first 


'ten months of 1955 to 182 for the 
reaction to the | 


but mortgage commitments which 
should never have been under- 


Convention Looks Ahead 
The whole theme of the house 
builders’ 1957 convention is 


which caused the reputable real| centred on those points. To give 
| estate agents to blush for their | the delegates the over-all picture, 
'profession. That was when some | a special panel has been organ- 


buyers, dazzled beyond economics | ized to discuss 


'at the prospect of a new home, 


has | 
changed quickly and dramatical- | 


'were allowed to enter into mort- 
gage commitments patently be- 


yond their means to maintain. It 
has been reflected to some extent | 


in a rise in foreclostres this year | factors 


“Canada’s Hous- 


ing Outlook in 1957.” Yves Dube, 


| 


of the Faculty of Commerce, 
Laval University, will analyse 
problems concerning capital in- 
'vestment for mortgages, inflation 
and+ NHA loans, 


‘immigration. 
these factors as revealed 


| dian 


Miss | 


dent of Gruneau Research Ltd., 
Montreal, will speak on the de- 


‘mand for new homes and better 
same period this year. There are a | 
variety of reasons for the increase | 


merchandising, as well as ques- 
tions on family formation, and 
She will talk on 
in a 
pilot survey conducted by Cana- 
Housing Design Council 
among householders. 

The problems of municipalities 
with regard to new housing will 
be discussed by George S. 


Mooney, executive director, Cana- 


dian’ Federation of Mayors and 


'Municipalities. Facilities to meet 
the 1957 target of 125,000 new 
homes will be considered by L. E. 
Wade, western vice-president of 


NHBA, who will touch on the 
availability of skilled labor and 


which, in Toronto area — Can- Byrne Hope Sanders, vice- presi- | materials, | new techniques, etc. 














-_ 











SURVEYER, NENNIGER & Cueva 


CONSULTING ENGINEERS | 
1440 ST. CATHERINE ST. W., MONTREAL 25, QUE. 


COMPLETE ENGINEERING/DESIGN OF INDUSTRIAL 
PROJECTS ... every phase from ... Site Selection, 
Layout, Structural and Building Services . . . to com- 
pletion. Either alone or in collaboration with Clients’ 
Engineers or outside Specialists, 


DESIGN and SUPERVISION of Construction of general Municipal Works ee-8 
Water Filtration and Sewage Treatment Plants . . . Hydro-Electric and Steam 
Plants . . « Hydraulic Structures, Harbours and River improvements. 
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26 letters are all you have to write any advertising. 
Two of the letters can be a big help in using all 26. 
Which two letters would you pick? 





Sure hope your choices were... ¥Y a R 
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H. N. GLOVER 


The appointment of Mr. H. N. Glover as 
monager ef the Ontario division of 
Pilkington Glats Limited and as di- 
rector of both Pilkington Glass Ltd. and 
Pilkington Brothers (Canada) Limited, 
hos been announced by Donald H. Jupp, 
executive vice-president of Pilkington 
Bros. (Canada) Ltd. Mr. Glover, who 
succeeds the late Arthur Alban, has been 
managing director of the Edmonton Paint 
& Glass Company Limited, Edmonton, for 
the post seven yeors. Prior to thet he 
wos monoger of Pilkington’s Vancouver 
branch and sales manager at head office 
in Toronto from 1937 to 1943. Earlier, 
he was with Pilkington Brothers Limited 
in Shanghai. 





Bank Staff Changes 


Imperial: 

J. B. PROBERT, to be an 
supervisor, Head (Office. 

E. R, REYNOLDS, to be assistant ac- 
countant, Eglinton & Mount Pleasant 
Branch, Toronto. 


G, B. E. RIX, to be Ist asst. manager, 
Vancouver. 


T. C, SCOTT, to be teller-accountant, 
Bancroft, Ont. 

G. T. STEPHENSON. to be attached 
4 the Inspection Department, Head Of- 
ce. 


assistant 


on A, STONE, to be marviager, Bantroft, 


E. J. STRUTHERS, to t 
Verdun, Que. be utility clerk, 


R. A. TROUGHT. to be accountant, On- 
* tario Food Building Branch. Toronto. 2 


C, R. TURNER, to be assistant accoun- 
aa. big 2 Rpg hecsimpnap Toronto. 
. ° > man P Assini- 
bola, Sask. At . 
. BR. WILSON, to be acc - 
tage la Prairie. Man. cere a 





Bell Will Spe 


To Streamline 


Bell Telephone Co. of 


Canada is going to spend 


$780 million on construction to see it'through to 1960. 
What's the money going on? What's in store for the 


public? 
President T. W. Eadie 


gave some of the answers 


to Toronto's Junior Board of Trade recently, telling 
them about picture-telephones, direct distance dial- 
ing, using the sun to work telephone lines and the 


promising outlook for the 


transistor. 


Here is a digest of his address: 


By T, W, EADIE 

On the surface things haven’t 
cLanged much in the provision of 
local telephone service. It’s the 
scope of the job that amazes ra- 
ther than the new technical de- 
velopments, The company pro- 
vides telephone service in On- 
tario and Quebec and today is 
serving some 2,700,000 telephones 
~which means we have added a 
million telephones in just over 
five years. 

Development on this scale has 
required vast quantities of new 
capital, During the 10-year per- 
iod from 1946 to 1955 we spent 
$780 million on construction, ac- 
counting for one quarter of all 
the equity financing carried out 
in this country. 

In spite of this very large effort 
we have by no means accomplish- 
ed all that we might have wished 
to—-by way of meeting demand 
for service, We anticipate spend- 
ing a similar sum during the five 
years that will take us through 
to 1960. 


Telephone rates are regulated. 


‘They are intended to cover the 


cost of furnishing service and to 
provide a small margin for sur- 
plus, We must, therefore, go out- 
side the company for the bulk of 
our capital requirements for con- 
struction. 


We can raise capital on reason- 
able terms only if the investor 
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mum combustion of-every drop of fuel . . . heats boiler water 2 to 3 
times faster! Easy to install, precision-engineered for beauty, 
economy and top efficiency. Available for hot water heating (rat- 
ings from 1000 to 2000 sq. ft. of radiation) or for low pressure steam 
heating (ratings from 625 to 1250 sq. ft.). 
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| the 


has confidence in the company— 
if he finds both the immediate re- 
turn on his investment acceptable 
and the company’s future encour- 
aging. He seems to be doing so as 
this year we carried out success- 
fully our largest stock issue, rais- 
ing some $63 million. 

To preserve such confidence we 
must maintain good earnings, a 
sound financial structure and a 
surplus adequate to carry us 
through any lean period. This re- 
quires the careful programming 
of all construction activity; sud- 
den stops and starts would cause 
costly wasteage. 

Today, when the national] econ- 
omy is showing new inflationary 
tendencies, we realize that both 
the scale and make-up vf our con- 
struction program req..ires most 
careful attention, However, we 
still have some thousands of cus- 
tomers waiting for service. Cer- 
tainly, we cannot curtail con- 
struction that is essential if we 
are to meet the high defmand for 
service, However, we are arrang- 
ing to spread out certain items in 
our program, assigning them pri- 
ority based on the economies and 
improvements in service that they 
will produce... 

I might add that we still fore- 
see a construction program for 
1957 which will cost $170 million, 
the largest in our history, Much 
to my concern even at that level, 
some old customers moving to 
new locations will experience de- 
lays in getting service re-estab- 
lished. 


Picture-Phone 

I would like to say a word 
about the picture-phone, the in- 
| vention. recently announced by 
‘the Bell Telephone laboratory. 
It’s a modified form of television 
by phone—the signals which car- 
ry the picture can be sent over 
ordinary telephone lines, In the 
present experimental model the 
picture measures above 2x3 in. 
and shows the head and shoul- 





.| ders of the speaker, A fresh pic- 


ture is sent out every two seconds 
so that changes of expression can 
be séen but, of course, there is 
no actual synchronization with 
the words spoken. 

We're not too sure yet what the 
public response to the picture- 
phone will be. Some ple hate 
being caught with their hair 
down—and others—well, they ra- 
ther like it. It depends, I suppose, 
on the circumstances. 

But one thing I will assure you: 
Any picture-phone we install in 
the years ahead will carry an on- 


| and-off switch of the utmost re- 


liability. 

Growth in the demand for long 
distance service has led to an en- 
tirely new concept of service— 
direct distance dialing. It means 


be able to dial your own long dis- 
tance calls directly to practically 
any telephone on this continent. 

Direct distance dialing is sche- 
duled to start in Toronto in 1958 
—limited.at first to a number of 
cities, most of them within’ a 50- 
milé radius. : 

Already we are well advanced 
on the “curtain raiser” to direct 
distance dialing—dialing by -the 
operator straight through to the 
distant telephone. 

Operator and customer distance 
dialing is not only a great saving 
of time for our customers, but 
without this plan we would be 
quite unable to handle the vast 
and continuing increase in long 
distance traffic. Canadians now 
make nearly half a million long 
distance calls every day, more 
than double the Shumbér ten years 
ago—in spite of the fact that 
many calls then classified as long 
distance are now ordinary local 
dialed calls. 

Arbther method is also being 
used to speed up the connection 
of calls. Most long distance oper- 
ators today no longer dial calls, 
instead they key-pulse them; 
punch them out on a set of, num- 
ber keys rather like those of an 
adding machine. These keys acti- 
vate a multi-frequency signaliing 
system, with each digit represent- 
ed by a pair of frequencies, This 
enables us to make efficient use 
of the complex switching equip- 
ment in the direct dialing net- 
work. 


construction of a microwave 





in not too many years you will}. 
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$170 Million 


Service 


T. W. EADIE 


use of advance business machin- 
ery and telecommunications fa- 
cilities, One great advantage of 
IDP is that it processes repetitive 
data—such as a customer’s ad- 
dress — automatically — and so 
avoids the mistakes that can re- 
sult from clerical copy. 


One important job we are now 
engaged in, involves the use of 
nearly all of our specia] commun- 
ications services in a single pack- 
age. When the transCanada pipe- 
line begins operations it will be 
essentia] ‘that the gas flow will be 
under strict contro] at all times. 
Trans-Canada Telephone System 
is building an integrated com- 
munication system for the pipe- 
line, consisting of ‘private tele- 
phone lines and radio equipment 
for mobile coverage. It will 
stretch more than 2,000 miles 
from the Alberta - Saskatchewan 
border to Montreal, and will en- 
able reports or instructions to be 





"5 } 
sent at once from any part of the 
Pipeline to any other. Plans are 


also going ahead to add signal | 
circuits for telemetering purposes. | 


These will allow information to 


be taken automatically from the | 
pipeline for reading at a distant | 


contro] centre. 


Equipment of increasing subtle- | 


ty and complexity is needed to 
provide the many services we 
have undertaken and envisage. It 
is being created through 4 tre- 
mendous effort in scientific re- 
search—not merely applied sci- 
ence but rather research in depth. 


Energy from the Sun 

During the past decade research 
has brought us an amazing new 
knowledge of the electrical pro- 
perties of materials in the solid 
state, Perhaps the most fascinat- 
ing discovery has been the Bell 
Solar Battery, which can convert 
energy from the sun directly and 
efficiently into usable amounts of 
electricity, The solar  |attery, 
which has no moving parts and in 
which nothing is either consumed 
or destroyed by operation, is still 
in the early development stages, 
but it has been used to power a 
transistor operated rural tele- 
2" system in the Southern 


The transistor is already doing 
a number of telephone jobs, and 
you will find hundreds of tran- 
sistors in the heart of the equip- 
ment which switches long dis- 
tance calls automatically across 
the continent. 


Perhaps most important, tran- 
sistors and other miniature de- 
vices are making possible amaz- 
ing advances in the switching of 
telephone calls, The Bell system 
in the U. S, plans to try out with- 
in the next three or four years 
the first fully electronic telephone 
office. Such an office will bring 
great savings in both construc- 
tion and operating costs. It will 


The rubber and plastic develop- 
ment-engineering teams at 
General Tire cut weeks, ever 
months off the interval between 
the planning of a product and 
the day that it comes off the 
production line for delivery. 


sreater benefits, 


lf you have a hard, or soft’ 
rubber, or plastic problem 
consider a move to The General 
Tire & Rubber Company where 
you are assured of a finished 
product faster, at a more 
competitive price. 
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The Stokes Division of General 
Tire has proven this for the 
last 36 years, in design, pre- 
cision tooling, and mold 
manufacture. 


From Plans To Products 
In Rubber & Plastics 


THE GENERAL TIRE & RUBBER COMPANY OF CANADA LTD. 


“Head Office: STOKES Division 
Welland, Ontorie, 


2 


Scales Offices: 5311 Yonge St., Willowdele, Ont. 
7905 ST, LAURENT BLVD., Montreal 








_ thus be of key significance in our; chanical parts in the new office,{" e. So fast, in fact. that the 

efforts to meet the steadily grow- | only an intricate network of cir- | switching equipment can be time. 

ing demand for-telephone service | cuits made up of tiny, solid state 'shared between a large number 

while keeping down the cost of} devices, These switching circuits| of customers, serving them in 

| providing that service, even in an| will operate a thousand’ times| such rapid succession that each 

| inflationary economy. faster than the best electrome-| gets continuous and exclusive 
There will be no moving me-' chanical switches. that we now’ service. 
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Plymouth leaps out ahead of the pack... with new GO in its gas pedal 
... new style in its steel ...new magic in its motion ...new ideas every- 
where you look! Try its eager new Thrill-Power, modern push-button 
driving, velvety Torsion-Aire Ride, advanced Total-Contact brakes, and 
all the other surprises it has! You've never seen so much excitement | 
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NEW, LOW AND LIVELW 


Imi boen Plymouth’57 


Nothing’s as fresh and frisky . . . as smooth 
and smart-looking . . . as Plymouth for ’57! 
That’s why we've called it 


SEE YOUR CHRYSLER-PLYMOUTH-FARGO DEALER, Topay! 


You're always a step ahead in cars of the F 





thrill- 


Plymouth rides ke a sports car on velvet 
... With new Torsion-Aire Suspension | 


revolutionary Torsion-Aire Ride . .. new 
free-sweep visibility . . . new comfort ... 
and new Total-Contact brakes that stop 
you as no brakes have done before! 


car, then Plymouth’s for you. See it in your 
Plymouth dealer’s showroom. Try it on the 
road. You won’t find a sweeter, neater buy 
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BERTRAM 


MACHINE TOOLS 
THE JOHN BERTRAM and SONS CO. LIMITED 


DUNDAS ONTARIO 





mee Canada’s 
newest 

major 

airline 

flies 





flights 
anywhere: 








—— 


Heavy freight to the distant north, 

a rush board meeting, a tour of scattered 
properties, a dynamic sales pro- 

motion — all of these can be handled 
easily by TransAir charter flights. 


From our fleet of over forty, we 

can provide you with the aircraft most 
suitable for your particular 
requirements. 


For information and rates, contact: 
WINGS OF THE NORTH 


ransAir Limited 


Stevenson Field, Winnipeg 12, Man. — 
1007 Commonwealth Bidg., Ottawa 4, Ont. 


Changing Risks in Business 


Bring New Insurance Plans 


@ Business interruption 


and more attention because of its strategic importance 


in company operations. 


@ New methods are being worked for calculating 
how much fidelity bond coverage a company should 


carry. 


@ More and more firms are moving toward complete 
coverage in travel accident insurance on employees. 

@ Mergers are raising special insyrance problems. 

These are some of the trends in company insurance 
coverage examined during a three-day conference held 
by the American Management Association in Chicago. 
Several hundred company insurance managers from the 
U. S. and Canada took part. 

Here is a roundup of some of the main problems 


discussed. 


Loss of profits from a plant dis- 
aster is just as important a prob- 
lem for management as loss of 
physical properties anc this is a 
good argument for adequate busi- 
i.ess interruption insurance. That 
was the consensus of a pane! in- 
cluding representatives of Pitts- 
burg Steel Co., and Thomas J. 
Lipton Inc. 


In some cases minor property 
damage losses have resulted in 
large business interruption losses, 
Robert Lauterbach, secretary of 
Pittsburgh Steel noted. And in 
every case involving a combined 
loss, the business interruption was 
in excess of the property damage 
loss. 

Pittsburgh Steel originally 
bought business interruption in- 
surance because its management 
felt the risk of losing profits from 


a shutdown of operations was as | 


great as, perhaps greater than, the 
risk of incurring damage to any 
physical properties. 

Settlement of business inter- 
ruption losses, he pointed out, is 
not as proven a science as that 
used in settlement of property 
damage loss. Since it is usually 
difficult to prove an exact loss of 
profits and continuing expenses, 
any settlement of any business in- 


insurance is getting more 








| 


trading area between manufac- | 
turer and adjuster. | 

Liptog’s business interruption | 
insurance is written on a two-| 
item form with 80% co-insurance. | 


For some companies the gross | 
earnings form might be less ex- 


vised by the Surety Association of 
America, he claims. 


Information was gathered on 
fidelity losses of members and 
some non-member companies over 
a 10-year period. This was classi- 
fied according to the nature of 
the insured’s business and a 


variety of factors that might be 


used as a base for a guide to the 
amount of coverage required were 
tested against it. 


A certain percentage of current 


_assets and “nnual sales was found 
to represent an exposure index. 
|A graduated table of exposure in- | 


dex amounts related to suggested 


bond minimums has been devised. 


This formula is outlined in a book- 
let, “How Much Honesty Insur- 
ance,” available from the Surety 
Association of America. 


Travel Insurance 


carrying travel accident insur- 
ance, stated Richard E. Welsch, 
assistant insurance manager, J. P. 
Stevens & Co., and the trend is 
toward complete coverage. 


Some 495 AMA member com- 


ance manager, pointed out. 

? By insuring the payroll, com- 
| pany is able to maintain employee 
‘morale by continuing their pay 
‘and, just as important, retain 
a skilled and efficient staff, he 
stated. 

Lipton’s also carries builders’ 
risk business interruption insur- 
ance when a new plant is built. 
|\It serves a need when sales are 
|such that failure of the plant to 
'be finished on schedule would 
seriously affect the profit picture, 
Mr. Womeldorf notes. It also safe- 








on a new plant while it is still 
under construction. 

No recovery under a business 
interruption policy will ever be as 
satisfactory as the continuation 
of operations, stated Frank S. 


ant. 

In determining the possible ef- 
\fects of a suspension upon an in- 
'sured’s operations he points out 
that adjusters take into account 





pensive, W. B. Womeldorf, insur- | 


guards the continuing expenses | 


Glendening, Philadelphia account- | 


| panies replied to a questionnaire 
/on company practices in this re- 
| gard, 296 of them indicating that 
| they carried travel insurance. Of 
|these 270 covered all employees, 


26 protected executives only. Of 


'the 199 companies without such | 


, ; , 
| coverage 69 were interested in it. 


The survey shows, said Mr. 
Welsch, a tremendous increase in 
this coverage in the last five years. 

The amount of travel insurance 
carried bears a definite relation 
to other fringe benefits, Mr. 
| Welsch notes. Where group life 
,and accidental death limit was 
‘high, travel accident limit was 
| low and vice versa. 
| If a company wants to provide 
adequdte protection against the 
|hazards of travel, he states, the 
|only sure means of doing this is 
to. cover all modes of transporta- 
tion. To limit coverage is to skate 
on thin ice. 





‘pany which decentralizes 


Corporate mergers offer real 
opportunities for improving the 
insurance program because of the 
benefits of the law of large num- 
bers but to take advantage of this 
is not as simple as many manage- 
ments assume, James M. Cooper, | 
insurance manager, American Mo- | 
tors Corp. told the AMA meeting. | 

The two insurance departments 
should get together as soon as 
possible to outline the insurance 
each of the merging companies | 
carries. Each should suggest a | 
post-merger insurance program; | 
then management should decide 
on one and appoint someone to 
carry it out, he advised. 

Take immediate steps, he cau- 
tioned, to assign all policies to the 
new corporate entity particularly 
where liability policies are con- 


/cerned. High priority should also 
| be given to fidelity bond. 
More and more companies are | 


Prompt decisions as far as car- 
riers is essential, he said. And 
promptness is also advisable in 
group insurance decisions. If 
changes have to be made in group 
coverage and some benefits are 
lost, it should be understood that 
this is part of the merger, he em- | 
phasized. Delay may create re- | 
sentment and human relations | 
problems. ) 


Centralize Insurance | 


Managerial decentralization. is | 
here to stay, but even in a com-| 
line | 
operations, the insurance depart- | 
ment should be centralized. That | 
is the view of Edward F. Neu- 
becker, assistant secretary, Bur- 
roughs Corp, 
Reasons: (1) Insurance prob- 
lems in today’s business are so 


NOTICE | 

Certificate of Registry No. C1880 

has been issued by the Dominion | 

Insurance Department to the Fire | 

Association of Philadelphia author- | 

izing it to transact in Canada the 

business of Aircraft Insurance in 

addition to the classes for which it | 

is already registered. 

JOHN J. KILGOUR, 

Chief Agent. 
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DRONE 


H. J. BORDMAN 
Mr. 


R. G. HAUCK 


Harold Bordman, Manager of Waterloo Metal Stempings Lid. ennounces the 
appointment of Mr. R. G. Hauck as Plant Superintendent. 


Mr. Hauck has hed ex- 


tensive experience in tool and die design and manufacture, and will give special 
attention to this aspect of the Compony’s operations. 
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complex that they demand the 


full-time attention of a highly | 


trained staff of insurance experts; 
(2) centralized departments can 
obtain better coverage through 
blanket policies, broader forms, 


more comprehensive engineering | 
Lower ' 


and agency service; (3) 


costs through mass purchasing. 
Risk analysis in a decentralized 
organization is an involved task 
because of great diversity of ex- 
posures, said Mr. Neubecker. The 
insurance manager, as a result, 
must be personally acquainted 
with key men in each division. 








a 1956 NIDC 


design award \ 


VERSATILE 

EASY OPERATING 
NATURAL VOICE 
Automatic Raswering 
Chime & Light for privacy 
Simultaneous conversations 


Each station (from 2 to 40) 
costs less than 4¢ a day 


Interesting rental plan 


for National Sales & Service call 


ELECTRO-VOX 
Montreal Quebec 
2222 Ontario E. Tel. 2-8606 
LA 4-3067 





INTERCOM INC, 


Ort 
SH 6-1935 


ELECTRO 


VOX 
INTERCOM 


St. Cothorines Toronto 
MU, 4-4640 373A Church S$. 
EM. 3-3766 











terruption loss in a manufacturing 


the following factors: 
concern usually involves a sizeable 


—Actual cancellations of cus- 
tomer orders; 
e —Prospects for the insured’s 
line, including the effect of pre- 
loss advertising; 
—General business prospects; $s 
Experience 5f competitors be- BOSE WE Te ES 
fore and after loss; | inp ti a Bic ee wee 
—Previous actual experience a SAS oe ee fe Be i) PE aS as 
compared with budgets and fore- % Coe Se 8 CE Ree a 
casts. 








The wire read: 
| TAKING NO CHANCES - COMING BY CNR ~ 


[EXCITED — WILL BE IN TIME TO HELP TRIM THE TREE j 
| FOR SURE - LOVE ~ DICK, 




















Employee Dishonesty 


The spectre of the uninsured or 
underinsured fidelity loss still 
haunts business, stated Peter A. 
Zimmerman, assistant secretary, 
Surety Association of America. 


Good internal control cannot 
make it impossible for employees 
to defraud employers. Independ- 
ent audits do not guarantee dis- 
closure of. all irregularities. Fi- 
delity coverage, he believes, is 
essential to recover what may be 
lost despite management’s best 
efforts to prevent such losses. 


Basic problem has been the dif- 
ficulty of determining exactly 
how much coverage each type of 
insured should be carrying. Proper 
limits for fidelity bonds have been 
established by a new formula de- 


The mood is festive — because overcast skies and snowy 
roads have no place in your holiday picture! 

You're going the relaxed, safe, dependable Canadian 
National way... you leave when you're supposed to... 
arrive when the folks expect you... love every minute! 


Who's afraid of the big bad blow! Up front, an 
experienced “chauffeur” watches the road while you rest. 
You dine happily, sleep peacefully in smart new 
equipment — snug from the wildest blizzard, On overnight 
trips there’s a wonderful range of accommodations 

to suit‘every budget. On any trip, liberal baggage privileges 
let you travel ight and carefree. 


~ 


Best way to a Merry Christmas is to make your 


~ 
xe 





reservations early — now is none too soon! See your nearest 


CNR representative, today. ‘Com pany 


Reports 


Te assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
ferm method of presenting corporation 
accounts. Variations from the compa- 
nies’ published reports are footnoted. 


Merchandising 


DOMINION GLASS CO. Mont- 
real, consolidated net profit for the 
year ended Sept. 30, 1956 was 43.8% 
higher at $2,894,354 ($2,012,586 in 
previous year). 

Substantial increase in profit was 
largely due to record sales, greater 
plant capacity, and modernization 
program of last few years, report 
Chairman L, J. Belnap and Presi- 
dent T, W. Bassett. 

Raw material costs continued to 
rise and wage levels were also 
higher. 

, 8 /, Inventories increased by $1,472,- 

Ses Fk Po A 171 due to necessity of providing 

es | i. adequate service. Working capital 
rose by $1,763,304. 

Capital expenditures amounted to 
$1,190,499 and company is examining 
further steps for modernization and 
expansion. It completed an addi- 
tional warehouse at Wallaceburg, 
Ont., plant. It is building an addi- 
tion to the Toronto West plant 
which will double warehouse ca- 
pacity there. At Point St. Charles, 
Que. plant, another warehouse unit 
is scheduled for completion early in 


1957, 
CONS, INCOME aQooune 


Years Ended Sept. 30: 955 
Total net income ... 757,268 $5,163,324 
: 077,914 922.738 
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All across Canada, happy family reunions will be starting as 
loved ones arrive safe and sound on the Super Continental, 
the Continental, the Ocean : 

Limited, and other great 

CNR “name” trains. 

Why not join them! 
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*more than 2/5 rds 


of all major goods and 
services sold in Toronto 


are bought by readers of the 
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TORONTO DAILY STAR ; 
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' Another happy thought! If you can’t go, bring them to you — 
with easy-to-buy, easy-to-use Canadian National Gift Certificates, 
: lite, * “ 7 ba siis peso. te 
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SE ANNOUNCER ON] See 


Hunting Technical and 
Exploration Services Ltd. 


DR. D. A. MACDONALD 


Dr. D. A. Macdonald, recently retired 
Director of the Forestry Branch, Depart- 
ment of Northern Affairs and National 
Resources, Ottawa, has joined the sewly- 
formed Hunting Technical and Exploretion 
Services Limited, of Torente as @ Di- 
recior. With the Dominion Government 
since 1914, he now enters his 42nd 
year of service to forestry in Canada. 


In his new capacity, Dr. Macdonald will 
supervise the building up of a specialized 
consultant forestry service aimed at the 
attainment of sustained yield forest man- 
agement. The organization will supply 
and apply data already gained by re- 
search effort and new research as it 
develops, by research workers in the 
forestry field. in actuol fact, the Re- 
sources Survey Division of the Photo- 
graphic Survey Corporation, associate of 
the new organization and-its predecessor, 
has been compiling forest inventories for 
fen years, so that some of the basic 
staff already exist. PSC was formed in 
Toronto in 1946 te handle a large 
forestry contract for the Ontario Govern- 
ment, and this was followed by contracts 
involving forest inventories in Alberta, 
Labrador and Ceylon. 


Dr. Macdonald is known internationally 
for his activities in the field of forestry. 
In Caneda, he was closely associated 
with the preparation and eventual ad- 
ministration of the Canada Forestry Act 
of 1949. Throvgh the Canada Forestry 
Act, federal financial aid has been pro- 
vided for inventories of the provincial 
forest creas and for reforestation. 

On graduating in Forestry from the Uni- 
versity of New Brunswick. in 1914, Dr. 
Macdonald joined the Federal Forestry 
Branch and was appointed fo the Alberta 
District Office at Calgary. Following serv- 
ice in France in World War ! as a pilot 
in the R.F.C., he resumed his duties with 
the Branch in 1919 in British Columbia 
and Maritoba. In 1928 he was trans- 
ferred to Ottawa, In the interval between 
1928 and his retirement this year, he has 
become widely known through his forestry 
activities to governments and the lumber 
and puip and paper industries. in the 
latter field he is known particularly for 
his close association with the develop- 
ment of the Pulp ond Paper Research 
Institute of Canada, of which he was a 
Director. 
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“LOTS OF SAILING 
There are over 5,500 miles of 
inland canals and other water- 
ways in France and a total fleet 
of 10,400 boats and barges operat- 
ing on them. 





come from? . 


ignored stocks so far. 


By PAUL 8. DEACON 

If Canadians are given more 
opportunities to invest in foreign- 
owned operations in Canada, 
where will the money come 
from? 

This was one of the questions 
raised at the recent conference of 
the Canadian Tax Foundation in 
Montreal. It is something the in- 
vestment community must look 
into carefully, and must make 
plans for, if it is serious about 
promoting a wider ownership of 
Canadian companies by Cana- 
dians. 

The answer 
found, either. 

On the one hand, it depends -on 


is not readily 


‘the extent to which foreign- 


owned firm: are disposed, or even 
in a position, to share part of 
their ownership with Canadians. 
And on the other, the money 
available to invest in the com- 
panies which do invite participa- 
tion, is very difficult to calculate 
with any degree of accuracy. 
There is no doubt that more 
and more individuals in Canada 
are becoming acquainted witi: the 
investment process. Probably one 
Canadian family in two owns or 
has owned Victory bonds or sav- 
ings bonds, and in so doing has 
become familiar with the basic 
features of investment — a cer- 


turn for the use of the money, 
and the value of setting aside 
savings for the purchase of what 
looks to be an unexciting type of 
commodity. 

Last year alone, $700 million, 
in amounts of .not more than 
$5,000 each, was invested in. Can- 
ada Savings Bonds. More than 
one million Canadians undertook 
to buy these securities. 

In addition, Canadians are hold- 
ing or putting aside money for 
savings certificates issued by pri- 
vate. concerns. The face value of 


more than $500 million. 


$250 million in .mutual funds, 
ante ofS Se iis Sos seers, 
and often through a program of 





regular purchases of mutual fund 
shares. Because these shares are 








Only $1 


"Making 


(reprinted from The Financial Post ) 


postpaid 


money 


tificate, a periodic payment in re-' 


these certificates is considerably 


Where can more Canadian ownership money 


One source which should have significant poten- 
tial: the big investing institutions, which have largerly 


For instance, in six years, 1949-55, assets of the 
major Canadian life insurance companies have in- 
creased ‘by nearly $2 billion. 


In the same six years, their investment in Cana- 
dian stocks rose by only $5 million. 


This and other possible sources of equity money 
are examined in the following article. 


valued on the basis of the chang- 
ing market vaiue of their hold- 
ings — mostly stocks — they are 


to the business of investing di- 
rectly in stocks. 


Educating Investors 


There has been a great spurt in 
the formal education of investors 
through correspondence course, 
lecture courses, public forums, 


and women in the securities busi- 
ness. Investment clubs are grow- 
ing fast, providing a method of 
self-education for thousands. 

Employees, when they have 
been given the opportunity, have 
shown eagerness to buy shares 
in their own firm. 

All this adds up to bigger po- 
tential markets for stocks among 
individuals. Basic principles of 
investment would dictate that 
many people. buying savings 
bonds should not buy any stocks 
at all, of course. But a lot of) 
people could,, and should. 

What about the large collectors | 


surance companies and*the pen- 
sion funds? 

Emphasis in~- portfolios of 
is likely to remain, on fixed in- 
come type securities such as 
bonds and mortgages. But even if 
these investors didn’t 
their present percentage of stock 


holdings in relation to total as- 








a particularly useful introduction | 








} 


of savings such as the life in- | 


| estimate, 


Cash For a Bigger Share 
In Firm Ownership Here? 


billion to $6.2 billion, but their 
holdings of Canadian stocks rose 
by only $5 million, to the grand 
total of $80 million. Holdings of 
other stocks rose by $78 million 
to $248 million. 

In this period, of course, life 
companies poured money into 
mortgages and municipal and 
corporation bonds, to help finance 
these aspects of our growth. But 
there is room for a considerable 
increase in life company stock 
purchases in Canada without ma- 
terially disrupting their over-all 
investment pattern. ‘ 

If the percentage of assets in- 
vested in stocks were raised to 
even 742% — a level suggested 
some time ago by one leading 
life company official — and if the 
Canadian market suddenly offer- 
ed a range of stocks broad 
enough by 1960 that even 3% of 
assets could be invested in -Cana- 
dian common stocks, the neW 
money going into our market over 
the five years would total an esti- 
mated $175 million. 

Even if no increase were made 


es _by the life companies in the per- 
and training programs for. men. 


centage of all stocks in relation 
to total assets, this would still 
leave 40% of their stock port- 
folios in foreign stocks to cover 
foreign assets. The $175-million 
incidentally, assumes 
that life company assets will con- 
tinue to increase at an annual 
rate of about 7%-74%2%. 

Another promising source of 
money is the pension fund, A 
DBS study of Canadian trusteed 
pension funds showed book value 
of their stock holdings in 1953 at 
| $63 million, $60 million of it in 
Canadian stocks (7.2% of assets). 
Purchases that year were $9 mil- 
|lion. With their rapid growth, an 
increase in their Canadian stock 
holdings of $60-$70 million in the 
next five years appears we]! with- 


in reach. 


institutional investors is now, and | 


increase | 


| 


sets, an increase in the number. 


and variety of issues available 
(such as would result from a dis- 
tribution of stock by foreign- 
controlled companies) would un- 
doubtedly lead to a larger pro- 
portion of the institutions’ stock 
holdings being in Canadian stocks 
rather than foreign stocks. 

The life companies have good 
reasons for not stepping up the 
percentage of assets invested in 
stocks. Having to value their 
stocks at market value, a.50% 
drop in stock prices in some cases 


apparent reserves, even though 
there might have been no real 
change in the long-term value of 
the securities held. 

Being able to value their stocks 
at cost would solve this; but it 
might appear to encourage sloppy 
investing. Perhaps this idea 
shouldn’t be ‘thrown aside too 
quickly, however, ‘because com- 
petitive 
dictate careful selection and man- 
agement of stocks, no matter 
what method of valuation was re- 
quired by the federal insurance 
authorities. 

With the present limit of 15% 
onthe percentage of assets which 
may be. invested in common 
stocks, there is also an effective 
check on over-emphasis on stocks. 

Room for Steck Buys 

_At the end of 1955, a group of 
Canadian companies which do the 
major part of Canadian life com- 
pany business here and abroad, 
had. only 5.27% of their assets in 
stocks, and 1.23% in Canadian 
stocks. Between 1949 and 1955, 
their global assets rose by $1.9 


reasons alone would: 


'the basis 





Mutual investment funds, on 
of their very fast 
growth in the past five years, 
their aggressive -salesmanship, 
and their emphasis on regular in- 
vesting, might be expected to pro- 
vide another $100-$150 million by 
1960. 

These are three large-scale col- 
lectors of savings which might in- 
vest in more ownership securities. 
|Among them they could provide 
perhaps $250 million more in the 
next five years (or $50 million a 
year) than they did in the past 
five. 

New Stock 

How does this compare with 
the level of new stock issues? The 
size of new stock issues varies 
greatly from year to year. But 
in 1955, if we assume for purposes 
of comparison that Canadians 
sold none of their existing Cana- 
dian stocks to foreign investors, 
they had enough money to buy 
53% of the $440 million in new 
stock issued. That is, net pur- 
chases by foreign investors of 
new and outstanding Canadian 
stocks in that year amounted to 
$208 million, so that if all this 
money had been invested in new 
issues, they would have taken up 
47%, and the rest would repre 
sent the part bought by Cana- 
dians. 

In 1954, such foreign purchases 
were $140 million and new stock 
issues, $172 million. 

In both years, therefore, the $50 
million a year which might be 
made available from the three 
types of institutional investors 
discussed, would fall some dis- 
tance short of displacing the need 
for foreign capital. But-this new 
money would still be significant. 

In 1955, for instance, it would 
have changed the foreign stock 
purchases here to only 36% of 
net new issues, instead of 57%; in 
1954, to only 52% instead of 81%. 





Company Reports 


Teo assist 1:eaders in appraising and comparing company financial statements, The 
Financial Post has s eye method of presenting cerporation accounts, Variations 
the companies’ published reports are footnoted. 


other companies or some type of 
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Polythene rope 


can save lives... 


THE FINANCIAL POST 


. polythene prpe 
can save time, 
labour, money! 


Pols thene rope is vet another demonstration of the many 


uses made possible by polythene’s outstanding combinae 


tion of properties. It will float. remain flexible indehmitely 


but will not rot or corrode. 


Flexible polythene pipe for cold water systems is faster, 


easier, less expensive to install. Polythene is also used 


for the packaging of foods, 


chemicals. 


toilet ies: tor 


specialized industrial mouldings and extrusions, house- 


wares and toys. For full details on the properties and 


possibilities of polythene, 
Limited, Plastics Division, 


write 


P.O. Box 10, 


Industries 
Montreal. 


Canadian 


GP polythene 


PLASTICS DIVISION 





Polythene pipe was easily laid for Montftal’s LaFontaine Park 
artificial ice rink, ensuring 6 months continuous skating. 








This ignores the large flow of 
direct foreign investment ($410 
million in 1955). But some of this 
$410 million would consist of long- 
term advances rather than equity 
money, and a significant part is 


accounted for by earnings origin- | 


|maintain growth at the present 

all rather rough| rate. 
but they do suggest; (2) The large investing institu- 
tions, aided by the growing num- 


here. 

These are 
calculations, 
two important conclusions: 


Polythene pipe never rusts, rots, scales or stiffens; 
to 6”. Used here for town water line, Frelighsburg, Que. 


ber of individual investors, 
ating in Canada and reinvested | for foreign capital if we hope to) 


(1) There is still a real need | 





- SUPPLIERS OF PLASTIC RAW MATERIALS 


sizes 4” 


TTT 
have 
the resources to provide a signifi- 
cant amount of additional mony 
to help.broaden the -degree ‘Of 
Canadian ownership in this coune- 
try’s enterprises, 





News was Mr. Perkins: 

















Oil | 


 AMUREX OFL CO., had a con-| 
| solidated met loss of $733, 537 in gs 
| 11 months ended Aug. 31, 1956. N | Ope 
'the full year ended Sept. 30, soap! | 
| loss was $762,377. Company com- 

integration of Ponder Oils | 
operations during the year. | 


Company acquired several leases | 
in Midale, Nottingham, Alida and 
Weyburn areas of southeastern Sas- 
katchewan, and 12 oil wells have 
been drilled on three 640-acre tracts 
in the Midale field. There are nine 
other possible locations. 

One dry hole was drilled in the 
Nottingham area and the ‘acreage 
was surrendered. A non-commercial 
well was drilled on the Alida 
acreage and a commercial oil well 
each on two leases at Weyburn. 

Amurex is obtaining approval for 





long-term debt or equity financing.” 
CONS. INCOME ACCOUNT 

Aug. 31 Sept. 30 

oo Ended: ' 01956 1955 
SN A iw Wn bee seks $1,432, = $569,504 
Add: Int. earned, etc. 10 4.813 
| Less: Crude oil exps. . 121 yr 
Explor. exps. 1,043,629 
Gen, & admin, exps. 135,082 
Depr.. depl. amort. 877,010 443,736 
| Net less 733,537 762,377 
aIncludes the accounts of Ponder Oils 
Inc. and Devon Drilling Co. Ltd. from May 


in the market" 


Here's the information (for only $1) you can’t 
afford to miss. Wise investing can make money. 
for you—and “Making Money in the Market” 
is a valuable, easy-to-understand booklet of 16 
chapters reprinted from an authoritative invest- 
ment series in The Financial Post. - 


Hundreds of Post subscribers have ordered this 
helpful booklet. Get yours today. Topics cov- 
ered include: 


What the market is 


The investment market is no mystery; it can be 
fascinating and rewarding 
Total assets 


How the market works : the \ Total curr. Mab. . 


icense in the/|D bank 
You may never see ja stock exchange but «tad ~ hee: <n Ae pt of Alberta. "| Gareal. gain on § conv. 
order sets it in motion 


Production of crude oil and dis- | Bue Ponder 
The well-informed investor 


Capital stock 
tillates was at the rate of about / paid-in capital . 
1,025 barrels a day at Aug. 31 and 
What® the investor should know, how he can - 


Less: Deficit 
natural gas output was at the rate of 
daily. 
Which way will market go? 


fSIncluded in curr. assets in co.’s report. 
pital 
No one can foretell the future, but you cam 


G34.551 1,473,691 
Bank Staff Changes 
profit from a study of the past _ 
+ » » us other articles of special interest to all 


Neva Scotia: 
who seek profit in the market. 


65,944 
715,984 
111,030 


50 YEARS AGO news was Perkins’ problem. Not of the 
Russo-Japanese War. Not of the shattering Chicago Strike 


. 1955. 
eli-month period. 
eon CONS. BALANCE SHEET 
Aug. 31 
1956 


$512,011 


nor of the kidnapping of a millionaire’s son. But news to 
* help him build his business, industry or profession on solid 
Mater. & supplies .... ground. News that exists today only in business papers, 
Total curr, assets .. 
Prep. exps.§ 
Advance to officer ... 
Invests. 
Prop. & devel. 
Fixed assets 
Less: Depr. & depi, .. 





The article and news value of Canadian Business Paperg 
was recently put to the test by Gruneau Research. I¢ 
was found that 71.2% of the subscribers to Canadian 
Business Papers frequently found something that applied 
directly to their job or profession. This is only one 
significant fact unearthed by Gruncau. The full reporg 


Be is available to you. Send for your free copy today. 











Ont,, to be manager, Ottawa & Barton. 
mem This paper is a business paper. One of 
over 100 business, industrial and professional 
publications each of which is a member 

of the Business Newspapers Association of 
Canada, 137 Wellington cng W., 


, accountant, Sus- 


Quebec. 

E. H. BAGNALD., an assistant account- 
ant, Halifax, N.S., to be accountant, 
Balifax. 

G. M. BILLINGS, to be accountant, 
ears. Ont. 

J. tg to be accountant, 

Montreal. 


& 
D. i McCORMACK, to be accountant, 








, to = as- 
io be assistant accountant, 
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— — “ie Sad 


Lievt.-General Sir Archibald Nye, G.C.S.!., 
G.C.M.G., GALE, K.CB., KBE, M.C., 
whose appointment as a Director of The 
Royal Bank of Canada is announced. 
Sir Archibald recently relinquished his 
post as High Commissioner for the United 
Kingdom in Canada. He served his coun- 
try in a@ similar capacity in india from 
1948 to 1952, and as Governor of 
Madras from 1946 to 1948. Prior to 
entering the diplomatic field Sir Archi- 
bald had a distingvished career in the 
Army. He joined the ranks in 1914, 
was later commissioned, and at the ovt- 
break of World Wer 1i was Colonel! of 
the Warwickshire Regiment. in 1940 he 
was promoted to Major-General, shortly 
efter to ‘Lievt-General, and from 1941 
to 1946 served as Vice-Chief of the 
imperial General Staff. 
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Dictograph 
The finest for ever 50 years 
Available throughout Canada 
146 Wellington St. W., Teronte 
8M. 4-530? 
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and Defense (1951) 
Largest Setietdeal contract, $475,000, went to 
ada Ottawa, for aircraft na 


Ltd; 


spares and two for revision of 
secret list. 


Contractor Commodity 
Arshinoff & Co., Ville La Salle, Que.; eee M8. of 
0 es ee rer rr inn phbbdedes edo (tbe 
Austin Airways, Toronto; aircraft chartering a Re ae esvece 
Aviation Dvts: (Canada), Toronto; pneumatic riveters 
Aviation Electric, Montreal; aircraft navigational equipment... 
Aviation Electric, Montreal: aircraft training equipment . 
Babb Co. (Canada), St. Johns, Que.; airframe spares 
John Bertram & Sons, Toronto; milling machine, etc. «ccecses 
Borden Co., Toronto; dairy products | 
Canada Packers, Halifax; meat ... 
Canada Packers, Halifax; dairy products PTTTTTT TT 
Canada Packers, St. Boniface, Man.; dairy products ..sssesess 
Canada Western Cordage Co., Vancouver; rope 
Canadair Ltd.; Montreal; airframe spares 
Canadair Ltd., Montreal; airframe spares 
Canadair Ltd., Montreal; revision aicatadt technical publications 
Canadair Ltd., Montreal; revision aircraft technical ASS R 
Canadian Alpoint Corp., Montreal; plotting boards bee os'obin 
Cdn. Comstock, Toronto; technical publications .. 
Cdn. Converters’ Co., Montreal; clothing 
Cdn. Dressed Meats, Toronto; meat aSeopecs 
Cdn. Fairbanks-Morse, Ottawa; grinding machines, etc. ..+.+.+. 
C.G.E., Toronto; drawings 
C.G.E., Toronto; radar equipment ceeccececece 
Cdn. Kodak Sales, Toronto; photographic supplies ......ss+++ 
Cdn. Marconi, Montreal; electronic equipment 
C.N. Telegraphs, Ottawa; teletype equipment maintenance ... 
C.P.R., Ottawa; teletype equipment maintenance 
Cdn. Pratt & Whitney Aircraft, Montreal; helicopter spares ... 
Canots Cadorette, Grand’Mere, Que.; boats ie Hee sndaioebe 
Carnation Co., Toronto; dairy products ......... beseeeedee 
Chrysler Corp., Windsor; truck spares 
Collins Radio Co., Ottawa; overhaul, etc., electronic equipment 
R. B. Colwell Ltd., Halifax; dairy products 
Computing Devices of Canada Ltd., Ottawa; aircraft naviga- 
tional equipment 
Crothers Mfg., Scarborough, Ont.; machine shop kits ......... 
Ses Se Ce ee OGRE oc civbcdoovecocavevestdoes 
Dominion Bridge Co., Montreal; antennae towers 
Dorval Air Transport, Dorval, Que.; aircraft chartering . 
Dungarvon Co., Ottawa; snow removal equipment 
Dustbane Mfg. Ottawa; floor polish 
Econdémics Lab. (Canada), Toronto; dishwashing machine parts 
T. H. Estabrooks Co., Montreal; tea 
Exide Batteries of Canada, Toronto; batteries . 
Farmers’ Ltd., Halifax; dairy products . 
Ford Motor Co., Toronto; trucks ede deotecotes 
Anthony Foster & Sons, Toronto; oxygen equipment 
Fraser Valley Milk Producers, “Vancouver; dairy products .... 
General Motors Products, Oshawa: truck spares 
Gevaert (Canada) Ltd., Toronto; photographic equipment ..... 
Godfrey Eng. Co., Montreal; aircraft technical ecstecencauneph 
Grover Mills Ltd. Deortreels GHEE ooo cctccccecoveceepe — 
Halifax Shipyards, Halifax; repairs, etc., to SHIP ...cccccrevece 
C. S. Hyman Leathers, London, Ont.; leather 
Ilford Airways Ltd., liford, Man.; aircraft chartering ........+« 
Johnson & Johnson ‘Ltd., Montreal; medical supplies ........ 
La Laiterie Granger & Freres, St. J ohns, Que.; dairy products.. . 
Thos. Lamb Airways, The Pas, Man.; aircraft chartering 
Laurel Dairy Products, Lachine, Que.; ; dairy products . 
Legrade Inc., Quebec; meat 
Levy Auto Parts, Toronto; automotive spares ‘ 
Machine Products Corp., Montreal; SURES. oc ccccsevec¥escee 
Maple Leaf Dairy, Halifax; dairy products pain atti eee eneets s 
Chas. W. Marriott, Spryfield, N.S.; snow removal 
Measurement Eng., Ltd., Arnprior, Ont.; electronic equipment. 
John Millen & Son, Montreal: dynamometers 
Matthew Moody & Sons, Montreal; materials handling eqpt... 
National Textiles, Toronto; clothing 
Nelson Wood Products, Wheatly, Ont; materials handling eqpt. 
Northern Alberta Dairy Pool Edmonton; dairy products 
Northern Wings, Seven Islands, Que.; aircraft chartering 
Ontario Central Airlines, Kenora, Ont.: aircraft chartering.... 
Pacific Meat Co., Vancouver; meat 
Pioneer Parachute Co., Smiths Falls, Ont.; parachute modifica’n 
Plymouth Cordage Co., Toronto; rope .............6.. gies odes ‘ 
Purdy Bros. Ltd., Halifax; tug refitting, etc. .......cccscsseese 
Purdy Bros. Ltd., Halifax; oil barge refitting, etc. ............ 
Purolator Products (Canada), Toronto; aircraft filters 
Rolls-Royce of Canada, Montreal; special studies of jet engine 
T. D. K. Rooney Const., Montreal; relocation of antenna 
Rubenstein Bros., Montreal; clothing 
J. H. Ryder Machinery (Eastern), Montreal; lathes 
Telesphore St. Hilaire, St. Sylvestre, Que.; supply etc. of gravel 
Sheldons Eng. Ltd., Galt, Ont.; electronic components 
SG Gey RINE UNE EE is ac cccccecccccvncecesecvese aveudee 
Harry D. Shield Co., Toronto; medical supplies ........ ocecesece 
Sperry Gyroscope, Montreal; electronic tubes oeccee 
Stewart-Warner Corp., Belleville, Ont.; space heater kits ...... 
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_| Swift Canadian Co., Halifax; meat 
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Swift Canadian Co., Toronto; meat 

Textile Industries, Guelph, Ont.: web equipment . 
Trans Air Ltd., St. J ames, Man.; ‘aircraft chartering 
Transocean Machine Co., Montreal; grinding machine etc. ..... 
C. Turnbull Ltd., Galt, Ont.; clothing 

Unique Crests & Athietic Supplies, Toronto; clothing 
Westminster Paper Co., New Westminster, B.C.; paper products 
Wheeler Airlines Ltd., St. Jovite Station, Que.; aircraft chart. 
Whitehorse Dairies, Whitehorse, bt & dairy products Sa kk sitwne 
A. R. Williams Machinery, Ottawa; screw machines etc. ...... 
Williams & Wilson Ltd., Montreal; refractories 
Winter Hydrocraft Ltd., Toronto; amphibious vehicle ...cccees 
Woodlawn Dairy Ltd., D outh, N.S.; dairy products ....... 
World Wide Airways, Dorval, Que.; aircraft chartering ........ 


eeseeeee 
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Contractor Commodity 

Albi Applicators Ltd., Montreal; application of fire retardant on 
reenwood, TE i De bhhie BOG se beet A cakes bs.c% swes 

Atlas Const., Montreal; road extension—Gagetown, NB. 

Douglas Bremner Const., Ottawa; garage—Uplands, Ont. 

ae Bridge Co., Vancouver: steel for garages—Commox, 


Calgary 

hae eee Ltd., Oakville, Ont.; driveways and roads — 

ville, t 

Leeds Bridge & Iron Works, Gananoque, Ont.; steel for garage — 
Petawawa, Ont. 

Niagara Structural Steel, St. Catherines, Ont.; steel for training 
building — Barriefield, Ont. 

Towland Const. Ltd., Lond 
-~ London, Ont. 

Universal Electric, Ottawa: fire alarm and communication sys- 
tem — Summerside, P.E.I. 

Val Richelieu Const., St. Johns, Que.; alteration$ to drill hall — 
St. Johns, Que. . 

Warren Bituminous Paving Co., Downsview, Ont.; roads, walks 
and parking areas — Downsview, Ont. 

Wheaton Const., Moncton, N.B.; classification range and field 
latrine — Bellefleur, N.B 

Jobn F. Wickenden Co., Three Rivers, Que.; hangar workshop 
and outside services — Cap De La Madeleine, Que. 


Contracts awarded by Defense Construction (1951) Ltd. 


Defense Contracts 


Here’s a list of defense contracts for eee ee ee 
dian firms during the last half of October by the Department of Defense 
Construction 5 ee 


Ltd., equipment. Four Dives ae 
totaling $1,114,172 went to Canadair Ltd., Montreal; two of pr were for |" 
The list excludes amendments to earlier contracts and eythinn on the pe 


13,612 
475,000 
13,175 
131,140 
184,000 
27,757 
27 


90,732 
11,769 


56,682 
28,357 


Value 
110,185 
78,848 
400,397 
ai 
37,000 
10,900 
18,815 
33,120 
107,579 
129,728 
69,853 


89,960 
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Cobh Now Winter 
Stop For Cunard 


MONTREAL (Staff) — The 
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W. D. McDONALD 


has been appointed vice-presi- 
dent in charge of sales, Sun 
Tube Corp. of Canada Ltd., 
Ottawa. 








Market Upturn 
For British Cars 


For the first time in several 
years sales of new British-made 
cars in Canada are outpacing the 
market. ; 

In the first 10 months British 
car sales are up 27% from last 
year compared with the industry 
hike of 5%, says F. M. S. Best, 
chairman of the British Motor In- 
dustry in Canada. 

Best says sales of British-made 
cars have increased in all prov- 


| inces. 





Canadians Urged To Own 
Share Of Nation’s Output 


President Henry G. Nor- 
man of the Montreal and 
Canadian stock ex- 


changes urges: 
e@ An educational pro- 
gram fo create a much 
larger body of informed 
shareholders. 


@ Encouragement of all 
edult Canadians to hold 


share ownership in this 
country’s production. 


Here is a digest of his 
recent speech to the Ca- 
nadian Club in Ottawa. 


By HENRY G. NORMAN, 


I feel it is necessary for us to 
explain to the public the services 
that the exchanges make avail- 
able to it, but in so doing we 
must have an objective other than 
merely self-interest. This ob- 
jective might well be to create 
a much larger body of informed 
shareholders. We should try to 
encourage all adult Canadians to 
own a piece of the means of pro- 
duction in Canada. 


The first and most compelling 
reason is the constantly expand- 
ing need for equity capital. You 
are all familiar with the antici- 
pated capital expenditures in 
Canada estimated for this year at 
$8 billion. This with a nation of 
16 million people and a gross na- 
tional product estimated at $29% 
billion. There is every reason to 





believe that these figures will be 
exceeded in the coming years. 

* To the extent that these funds 
are provided by savings in Can- 
ada, institutional investors alone 
cannot suppiy all of them. We 
must look to the mass of the 
Canadian people to play _ their 
part. In other words expansion 
of production must be met by 
expansion ¢f investors. 


A country in which a large 
proportion of its adult population 
are investors ir common stock of 
that country’s publicly owned 
corporations should be much more 
stable than one in which such in- 
vestments are concentrated in the 
hands of institutions and.only a 
small part of the population. 


It is for these reasons that an 
educational program as to the ad- 
vantages of being share owners 
of common stocks of Canadian 
companies, and thus in the ex- 
panding econon.y of our country, 
is so necessary. ‘ Our job is to 
advise the mass of the adult. pop- 
ulation of* the facilities at their 
disposal, to persuade them to take 
advantage of the service and ad- 
vice that ali our members are 
prepared to give to all investors, 
irrespective of the size of the in- 
vestment they are prepared to 
make. 


I have been told that only a 
relatively small number of the 
adult population own shares in 
Canadian companies. To the best 
of my knowledge, no survey has 
been made to determine the de- 
gree of correctress of this asser- 
tion. 


There have been surveys made 
in the U.S. which estimate there 
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C. D. SCHULTZ & COMPANY LIMITED APPOINTMENTS 


R. A. POPE 


R. L. CAESAR 


Mr. C. D. Schultz, President of C. D. Schultz and Company Limited, En- 


gineers, 


Foresters and Consultants, announces the following appointments: Mr. R. A. 


Pope has been appointed Supervisor of Engineering ond Mr. R. L. Coesar has been 


appointed Supervisor of Forestry. 


Both Mr. Pope and Mr. Caesor are graduates of the University of British 
Columbia — Mr. Pope in Forestry Engineering, and Mr. Caesar in Forestry. Both 
have also been associated with the company since 1950. 


Mr. Pope has served as Manager of Company projects in South America, 


New Zealand, The United States and Canada. 


of Professional Engineers of B. C., 
the Canadian Institute of Forestry. 


He is a member of the Association 


the Association of Registered Foresters, and 


Mr. Caesar has been Project Manager for the Company in New Zealand, 


Canada and the United States. 


His professional affiliations include membership 


in the Association of British Columbia Registered Foresters and the Canadian In- 


stitute of Forestry. 
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were approximately 6% million 
shareowners in publicly held cor- 
porations in 1952, which had in- 
creased to approximately nine 
million as shown by a census in 
early 1956. 


This survey also showed that 
77% of the adult population did 
not know wha a common stock 





was; that on an average four out 
of five doctors, lawyers and 
major and minor executives, en- 
gineers and salesmen did not own 
stock in corporations. 

I think I would be reasonably 
safe in relating the 1952 figures 
pro-rata to our adult population 
in Canada. 
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No matter what your station in life, you are living a better life 
than your grandparents. Greater comforts and more leisure to 
enjoy, them; better food with less preparation; better fabrics to 
keep you warm or cool; better care for the unfortunate sick... 
in every way, you live a better life. 


This is due mostly to the wonderful machines which produce 
the good things of life at great speeds and in huge quantities 
thus lowering costs and raising the standard of living of all 
Canadians. And this fact gives you a real interest in Canadian 
Vickers Limited because Canadian Vickers designs and builds — 
the machines that manufacturers use to make the things thac 
help you live the good life. 


MAKING THE THINGS THAT MAKE THE JHINGS 




















YOU NEED 




















gives you a rout interest in CANADIAN VICKERS 


Mining machinery that processes raw ore into the metal of 
which so many good things are made; Chemical Process 
Equipment needed to produce plastics or nylon and other 
fabulous fabrics; Industrial Boilers, Paper Machinery... 


machinery and equipment of every kind to make the good 
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things that you enjoy. And more, Canadian Vickers builds 
ships and ships’ engines that enrich Canada by carrying 
Canadian goods throughout the world. Yes, you live a beter 
life because of the machinery, equipment and ships made by 
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W. J. MeCOY & CO. 


Chartered Accountants 


100 ADELAIDE ST. W.. TORONTO 
Phones EM. 3-2329 2320 
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e Chartered Accountants 
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CHARTERED ACCOUNTANTS 


LICENSED TRUSTEES 
TORONTO 
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EDWARDS, MORGAN & CO. 


Chartered Accountants 
Established 1889 
TORONTO MONTREAL 


Representetives of WINNIPEG, CALGARY, EDMONTON, VANCOUVER, 
LONDON. ENG. 








WINSPEAR, HAMILTON, ANDERSON & CO. 


Chartered Accountants 
Edmonton 
THAM INS 


Calgary 


Vancouver 














MATTHEWS BROTHERS, PARTRIDGE & CO. 
Chartered Accountants 


Licensed Trustee 
434 University Avenue 


TORONTO 


CHRISTENSON. SIMONTON & CO. 


Chartered Accountants 310 Bagot Street 
KINGSTON 


EDMONTON CALGARY 














READ, SON, WATSON & LEITH 
Robert Leith 
Chartered Accountants 
Reads, Cooke & Watson, Leith House, 47 Gresham St., Londen £.C.2 
Bank of Montreal Bidg., Water St. 
ST. JOHN’S, NEWFOUNDLAND 
Cable Address: “Chartered” 


Clarkson, Gordon & Co. 
CHARTERED ACCOUNTANTS 


Toronto @ Montrec! © Hamilton @ London 
Winnipeg © Regina © Caigaray @ Edmonton © Vancouver 


Leadon Agent: 














LAVALLEE, BEDARD, LYONNAIS, | . ssl ty VE 


. MESSIER, GASCON TODAY’S COMPANY "MAGAZINE is apt, pitts ieee book, and its main interest is reader interest, a far ery from 
Chartered Accountants 


the “house organ” of yesteryear. These are typical of two distinct types of industrial publications: 

Anaconda Spearhead (left) is the employee magazine of Anaconda American Brass Ltd., New Toronto, Ont. It features 
news and general articles slanted primarily teward company employees. 

Chemicals Outlook (right) is an outside-the-company book, published by the Chemicals Division, Canadian Industries 


Lid. It carries articles on chemistry which appeal to businessmen generally, angling for wider interest in chemistry and, of 
course, in C-I-L products. 


DELOITTE, PLENDER, HASKINS & SELLS 


Chartered Accountants 
Windsor 


Vancouver 


Montreal Teronte 
Calgary Edmonton 


Chatham 


Prince George 


KENT BUILDING 
16 St. James St. Bast 
MONTREAL, Tel. MA. 7086 


SHERBROOKE Winnipeg Regine 


Quesnel 
THREE RIVERS 

















SHARP, WOODLEY, SCOTT. & McLAUGHLIN 


Chartered Accountants 
WINNIPEG 


Representatives at Montreal, Toronto and 


Getting Ahead 


Astute businessmen plan for suc- 
cess; they read The Financial Post 
because it helps them make right 
decisions. Yearly by mail in Can- 


R. H. B. HECTOR 


Chartered Accountant 
17 Queen Street East, 


principal cities in the West 








B. C. TANNER & CO. 


Chartered Accountants 
509 Imperial Bank Bldg. Edmonton, Alberta 








Gaviller, Mcintosh & Ward 
CHARTERED ACCOUNTANTS 


Owen Sound Walkerton 








THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


Galt, Kitchener 
Toronto 


Representatives 
town T brougbout 
sed Tre Canada 








RIDDELL, STEAD, GRAHAM & HUTCHISON 


CHARTERED ACCOUNTANTS 


Quebec @ Montreal @ Ottawa @ Toronto © “amilton 
Winnipeg © Edmonton © Calgary @ Vancouver 


_the greatest single factor in help- 








McDONALD, CUBRIE & CO. 


Chartered Accountants 
COOPER SQHRUOUTHERS & CO. 
Chartered Accountants 


Ottawa Terente Saint Jehn Sherbreoke 
Chariettetewn Edmonten Rimouski Winnipeg 


Montreal Quebeo 
Hamiiten 


Vanceuver 
Kitchener 








PETTIT, HILL AND BERTRAM 


Chartered Accountants 
HOLLAND PETTIT, Jr., & DOUGLAS HILL & C BERTRAM 
Tt. D. WARDLAW DONALD D, HILL W, T. SINCLAIR 


199 BAY ST. EMpire 3-2381 TORONTO 








WILLIAMSON, SHIACH, SALES, GIBSON, MIDDLETON 


CHARTERED ACCOUNTANTS 


Toronto Montreal 








COSSAR, HARPER & COMPANY 


Chartered Accountants 


100 ADELAIDE ST. W., TORONTO EM, 6-4957 








WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 








NASH & NASH 
Chartered Accountants 
EDMONTON CALGARY 
GRANDE . PRAIRIE PEACE RIVER 
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W. J. T. Adamson, ge 
A. Tzventarny, C.A. 
BIRKS BUILDING — MONTREAL 
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Price WATERHOUSE & Co. 
} Chartered Accountants 
HALIFAX MONTREAL OTTAWA TORONTO HAMILTON 
WINDSOR WINNIPEG CALGARY 




















Don’t Call Them House Organs, 
These Books Industry’s Voice 


By tAYMOND VARELA 


ers were a curious mixture of 
personnel officers, advertising 
managers and others in the com- 
pany hierarchy eapected to know 
something about employee-com- 
munication programs. 

In the short span of 15 years, 
however, it has achieved the dig- 
nity of a profession. 

Executives are rapidly becom- 
ing aware of the fact that the 
company magazine is the key 
item’ in a good communication 
system. 

‘ Milton E. Mumblow, director of 
publications for. Genera] Motors, 
had this to say: 

“The printed message is liter- 
ally the keystone of our employee 
relations program. It is perhaps 


ing to establish a common meet- 
ing ground for the greatest num- 
ber of people.” 

In Canada today there are about 
500 such publications having a 
combined circulation of 4.5 mil- 
lion. They range from single, 
“duplicated” sheets put together 
in a few hours, to ambitious, four- 
color publications employing a 


|ed to the general manager’s office | 
Industria] journalism was once | 
a nebulous craft whose practition- | 





staff of reporters, artists and lay- 
out men. 

The U. S. can boast of having | 
some 10,000 company magazines* 
with a total monthly circulation 
running to 80 million and costing 
somewhere in the region of $125 
million a year to publish. 

As a matter of interest, the 
U. S. circulation figures quoted are 
one third larger than all the daily 
newspapers published in that 
country and four times larger 
than their four leading general- 
interest magazines. 

In both countries, World War 
Ii was responsible for the rapid 
growth and acceptance of em- 
ployee publications (call them 
“house organs” at your peril!). 

Surveys carried out showed 
that in those war plants which 
put out a company magazine 
there was far less absenteeism, 
labor trouble, and waste than in 
those where such a tool of com- 
munication was scorned. 

It was also discovered that War 
Bond drives and exhortations to 
increase production produced 
greater response when presented’ 
through the medium of the plant 
publication. 

One Case 

By the way of related digres- 
sion I would like to cite but one 
instance of how a tompany mag- 
azine helped clear up a situation 


'communication program. 





which might have injured the 
British war effort. 

It was early in 1941. Wavell 
was battling with the Axis pow- 





ers in the Middle East and Bardia 


was at stake. At- home, the British | 


worker had been handed a cut in 
his meat ration and he wanted to 
know why. 

’ An analysis of production fig- 
ures made shortly after the cut 
indicated a drop in individual 
output at a large ordnance fac- 
tory in the northwest. There had 
to be a reason for the reduction 
in Output, and by the same token 
there had to be a solution to the 


maga- 

in this plant was 

Peggy Ragga tone Bo om Mew 
pg ig heey etd 
was 


‘the U t that time, it 


Siheky coke 4 ak 5,000 
| workers. : — 








and told that something had to 
be done, The former decided to 
present the stark f--rts of the Lib- 
yan campaign to men and women 
on the production line (who inci- 
dentally were being fed by their 
stop stewards with Moscow’s 
“phone war” pap). 

It was clear that the subtle 
approach would have no tangible 
effect so one issue of the maga- 
zine was devoted to facts and 
figures dealing with Britain’s 
precarious position as of that 
momem. 

“Meat or Bardia” was the head- 
line used, which although not or- 
iginal, was effective. It wasn’t 
long before production norms 
were being exceeded in al] parts 
of the plant. 

Industrial Harmony 

The raison d'etre of the com- 
pany magazine is its inestimable | 
value as an instrument for the 
promotion of industria] harmony 





as ‘between employer and em- | 
ployee. 

The need for management to 
develop a sincere interest in its 
employees, and an honest desire 
to share information with them 
are twin aims which form the 
basis of a well-developed plant | 


In these days, wh~n an alien) 
ideology seeks to persuade the | 
worker that management doesn’t | 
care two hoots about the welfare 
of its employees; that private en- 
terprise, through monopolistic 
practices, holds the consumer- 
public to ransom; that manage- 
ment shares its gaifs with its em- 
ployees only because forced to do 
so by a paternalistic union, it is 
clear why enlightened executives 
have turned (and are turning in 
ever-increasing numbers) to their 
communication teams for assist- 
ance on such informationai atti- 


| publishes an 
| breakdown 

| glance, to see just where the p1 
bulk | 


| lating the delicate strings of em- 
ch technology 


the publication of the magazine— | 
build up team spirit. 

Today, the whole picture has 
changed for the better. Industrial | 
editors are on the threshold of be- 
coming fully recognized members | 
of management; this elevation in| 
status is reflected in the salaries | 
paid to them—they range from | 
$4,500 to $12,000 a year. 

Industry is no longer satisfied | 
to rely on a personnel clerk who | 
doubles in his spare time as com- | 
pany Magazine editor; it demands 
knowledge of newspaper and. 
magazine writing, the ability to/| 
breathe sincerity into type and 
the imagination to appreciate the 
printer’s craft. 

Many companies, such as Gen- 
eral Electric, have outlined in 
writing a number of information- 
al objectives for the employee 
magazine, and that it is expected | 
to work hard at the problem of | 
building a. better understanding 
of the company and its opera- 
tions. 

In line with this, the G.E. News 
annual supplement 
which gives a complete financial 

for the* preceding 
worker is able, at a 
of- 


year. The 


it goes, and who receives the 


| of it. 


In a world in whi 
is king the necessity for more 
communication between manage- 


e and labor is obvious. | 
© take one example: the word 


“automation” has become charged 
with emotion; labor leaders use 
it as a synonym for exploitation. 

The potentialities for the com- 
mon good of this production tech- 
nique are becoming obscured 


miasma of pessimistic speculation. 








tude problems. | 

The rise of industrial editing as | 
a recognized profession is becom- 
ing More and more evident. Top | 
management is taking a keener | 
interest and a greater part in the | 
planning and establishment of | 
company magazines. 

Industry’s growing need for ‘n- | 
dustrial editors is already engag- | 
ing the attentions of many uni- | 
versities, some of whom are in- | 
cluding this branch of journalism | 
in their curriculums. 

Ten years ago, th. company 
magazine was the unhappy prod- 
uct of an unhappy marriage of 
convenience between the person- 


‘Rel and advertising departments | 


of the company concerned. 

The business of putting out the | 
magazine was, at best, considered | 
to be a necessary evil spaw ned 
by someone in ‘he “rt ° 
who had been exposed to an in- 
dustrial psychology «su... 

The content of the magazine 
was stuffy, obscure, and frequent- 
ly suggested condescénsion on the 
part of those responsible for the 
editing and writing. By and large, 





How Does 
Your Book 


C ompare ? 


* What makes a good com- 
pany magazine? 

Is yours up to scratch” 

These are the three 
tials for a good job, says 
Editor Varela: 

e Employee-participation 
is the most accurate barometer 
known for gauging the effect- 
iveness of the company maga- 
“zine. If this is lacking there's 
something wrong with the 
publication. 

The finest paper stock and 
the glossiest of photographs 
are poor substitutes for read- 
er-interest at plant level. 
Lofty pontification is a Deadly 
Sin and is not found in a suc- 
cessful employee publication 
' @ Product-interest: The 
olant worker of today is vital- 
ly interested in the ultimate 
destination of the product he 
helps manufacture. This latent 
concern can be of inestimable 
value to the company if it is 
creatively channelled into the 
“blood stream” of the plant. 

It is now recognized that the 
worker places great import- 
ance on the economic health 
of the company; enlightened 
industrial editing practice has 





| will 


|ready opening up new vistas for 


' three classifications: 


salesmen, stockholders and others. 


\people with a sense of perspec- 


_versity degree is an absolute ne- 
| CeSSI1LY 


in a} 


| day’s 


| than the money their job pays; 
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It is not enough for the execu- 
tive to assume that his employees 
somehow gather from the 
daily press that automation is al- 


mankind, he must see to it that 

through his company magazine 

attention is drawn to the fact. 
Industrial publications fall into 


® Internal, for circulation among 
employees of the company. 

@ External, for circulation among 
the company’s customers, dealers, 


® And combinations of the two. 

Happily, there is a growing 
awareness by top management 
that the business of publishing a 
company magazine must be left 
in the capable hands of people 
who can satisfy two employment 
conditions: | 

(1) They must have a working 
knowledge of journalism and be 





tive 
(2) They must have an indus- 
trial background, preferably as a| 
rank-and-file worker on the line. 
Of course, there is a manager- 
ial segment who feel that a uni- 








for a man who is to be 
charged with the task of manipu- 


ployee communication, 

This viewpoint is a short-sight- 
ed one; some of the most able 
writers and journalists of today 
are men and women who “came 
up the hard way.” 

There is no substitute for hard- | 
won experience gained over a 
period of years. True, a man with | 
a university degree plus indus-| 
trial experience would be a defin- | 
ite asset, but this combination is 
sc rare as to be non-existent. 

No “Talking Down” 

In the old days of industrial | 
jou ‘nalism there was too much | 

‘talking down” to the man on the | 
job: then the trend was reversed, | 
with almost disastrous results— | 





the editor tried to be “folksie” but | | 


it fell flat because in the majority 


'of cases the man was unfamiliar 


with the realities of the machine | 


' shop or assembly line. 


The worker-reader gets neither | 

sermons nor back-slapping in to-| 
high-quality employee 

magazines. 
Better Pictures 

There’s a greater emphasis on | 
pictures that help tell a story, in- | 
stead of pictures that re 
decorate the pages. 

There’s many commendable at- | 


tempts to devise new and fresh | 
| techniques of layout which em- | 
_phasize the highlights of a story | 
\in such a manner that the reader | 


Can grasp the point quickly. | 

There’s more “meat” in the ar- | 
ticles and fewer subjects are ta-| 
| boo. There’s a greater awareness 
that people are interested in more 


_ product - interest ranks higher 
than “personals,” contrary to 
| what was first thought. 

Thete’s more dramatization of 
the product, more humanization 


TORONTO 1 ada, $6; elsewhere $7 yearly. 














P.8. ROSS & SONS 


Chartered Accountants 


TORONTO ee OTTAWA e 
LONDON, ONT. e 


Established 1858 


MONTREAL oe 


CALGARY 
VANCOUVER + 


SAINT JOHN, N.B. 








GEO. A. WELCH & COMPANY 
Chartered Accountants 


OTTAWA 


BELLEVILLE CORNWALL 








Arthur A. Crawley & Co. 


Chartered Accountants 


OTTAWA © MONTREAL © BROCKVILLE @® TORONTO @ SUDBURY 
NORTH BAY @ SAULT STE. MARIE 








GUNN, ROBERTS ano CO. 
DICK, BOND, HETHERINGTON & O’LOANE 


TORONTO Chartered Accountants CHATHAM 
LICENSED TRUSTEES C. J. DICK, W. R. O’LOANE 








Henry BARBER, MAPP & MAPP 
Chartered Accountants 


112 YONGE ST., TORONTO 
PHONE EM. 4-4244 


Trustee in Bankruptcy 
KRIS A. MAPP, F.C.A. 








ARTHUR $. FITZGERALD 
AND COMPANY 


Chartered Accountants 
WINDSOR, ONTARIO 


PAUL E. TRUDEL & CO. 
Chartered Accountants 
455 CRAIG ST. WEST 
MONTREAL, QUE. 

















GEORGE A. TOUCHE & Co. 


CHARTERED ACCOUNTANTS 
MONTREAL — TORONTO — LONDON — WINNIPEG 
REGINA SASKATOON —— EDMONTON — CALGARY 

CRANBROOK — VANCOUVER — VICTORIA 








© Certified Public Accountants 





WRIGHT, ERICKSON, LEE & CO. 
Certified Public Accountants 


Licensed Trustees in Bankruptcy 


346 Main Street East Hamilton, Ont. 








ANTON JENSET & CO. 


Certified Public Accountants 


TORONTO BRAMPTON 


Anton Jenset, Licensed Trustee in Bankruptcy 








e Architects and Engineers 





KYLES & KYLES 
INDUSTRIAL “ COMMERCIAL 


INSTITUTIONAL AARRETECTS SITE REPORTS 





247 JOHN ST. S., HAMILTON, ONT. 
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| PROFESSIONAL DIRECTORY 
@ Consulting Engineers 


Selected Growth Stocks — euarierty aeview — By NESTOR: 
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EWBANK & PARTNERS (CANADA) LIMITED 
ee Consultants 
Thermal and Electrical Power Fields 


200 BLOOR STREET E. TORONTO, ONT. 
Telephone: WAinut 4-838! 








CATALYTIC 
CONSTRUCTION OF CANADA, LIMITED 


Designers Consultants Constructors 


FOR THE 
Petroleum, Petro-Chemical, Chemical, Pulp, Mill, 
and Mining Industries 


900 YONGE ST., 430 MARIEN AVE. 
TORONTO, ONT. MONTREAL EAST, 


600 S. VIDAL ST. 


SARNIA, ONT. P.Q. 
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Allied Consultants 


of Canada, Limited 
CONSULTING ENGINEERS 
¢ Reports 
69 Eglinton Ave. E.° 


¢ Design -¢ Supervision 


HUdson 1-6887 Toronto 
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MARSHALL, MACKLIN.and MONAGHAN 
Design and Supervision of Municipal Services Control Surveys, 
Topographic Mapping Subdivisions; Reports Designs Surveys 

1480 Don Mills Rd., Don Mills, Ont. HI. 7-7271 











Stadler, Hurter 


& Company 
CONSULTING ENGINEERS 


1501 St. Catherine Street West, Montreal, Canede 
COMMERCIAL @ MUNICIPAL @ PROCESS 
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INDUSTRIAL © 











CANADIAN BRITISH ASSOCIATES 
CONSULTING ENGINEERS 
River Training, Harbours, Docks, Groins, Flood Control, 
irrigation, Hydro Electric Developments, etc. 


New Westminster, 8.C. 
774 Columbia St. 


Halifax, N.S. 
P.O. Box 93 


Teronto, Ont. 
1662 Avenue Rd. 








COREST DEVELOPMENT LTD. 
Town Planners, Engineering Consultants 
Residential, Commercial and Industrial Subdivisions 
Designs, water supply, sewerage, drainage and roads 


(1886 Eglinton Ave. West, Toronto 10, Ont. REdfern 9869 








RACEY, MacCALLUM and ASSOCIATES LIMITED 


A company owned and operated by 
Consulting Engineers 


Civil, Electrical and Mechanical Engineering Consultation 
Supervision, inspection, Appraisal and Investigation 
MONTREAL: HU. 9-4941 TORONTO: EM. 6-5641 VANCOUVER: PA. 8513 


McCUNE ENGINEERING LTD. 
Consulting Engineers 
MINE, MILL AND INDUSTRIAL PLANT DESIGN 
129 Adelaide St. W. EM. 4-5408 TORONTO 














CRIPPEN WRIGHT ENGINEERING iD. 


Civil, Hydraulic, Structural, Power 
ae Tunnels, Cavseways, Dams 
207 West Hastings Street Vancouver, Canada 


Seema 








B. C. ENGINEERING COMPANY LIMITED 
INTERNATIONAL CONSULTING, DESIGN AND CONSTRUCTION 


Dams, tunnels, power plants, buildings, 
ultra: high voltage systems, pipe lines, 
gas and electric utilities. 





960 Richards Street - <« <= « ee ae 
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P. G. GAUTHIER 


2180 Belgrave Ave. 














pee ae and Purification, Sewerage and Sewage Disposal. 
Treatment of Industrial Wastes, 
New Westminster, 8.C. 
774 Columbia St. 


Ont. 


Sten - Helifex, N.S. 
1662 Avenve Rd. 


?.0. Bex 93 














FOR OVER 50 YEARS— 
Cravaling aes iene Sangre 
Industrial Chemists 


NON-DESTRUCTIVE TESTING 
BY X-RAYS, GAMMA RAYS 
AND ULTRASONICS | 


WARNOCK HERSEY 
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PRICE RANGE 





Faleonbridge 


Falconbridge Nickel rae 
at recent market of $38, 
is 127% above UV level ($17), 
could rise 13% before reaching 
OV level ($43). Yield is 3.16% 
on basis of 1956 dividend dis- 
tribution of $1 plus 20c extra, 
price is 17.7 times. 1955 earn- 
ings of $2.15 per share. Price 
this year has ranged between 
high of $44 and low of $29. 

A dividend of 50c per share 
plus a 10c extra is being 
distributed to shareholders 
Dec. 15. 

Last week’s increase of 9c 
Ib. in price of nickel is ex- 
pected to be reflected in higher 
1957 revenues. Net profit of 
$1.02 per share in first-half 
1956 was 42.7% higher than 
net of 72c in January-June, 
1955. 

Falconbridge, world’s second 
largest nickel producer, boosted 
its first-half production this 
year to 7% more than one half 
of 1955 production. Output of 
metals in matte by the smelter 
rose by more than 10% 

Under its contract with the 
U. S. Government, Falcon- 
bridge receives a bonus of 40c 
Ib. over normal price on nickel 
bought by Washington, On the 
basis of 45 million lb. sales a 
year, annual increase in rev- 
enue from this source alone 
would be $4,275,000 gross. From 
this must be deducted taxes, 
foreign exchange discount, etc. 

Net profit in 1955 was $8 
million; in first half 1956, $3.9 
million. 

Company has set up a new 
subsidiary, Kenbridge Nickel 
Mines, to take over the former 
Kenora Nickel Mines nickel- 
copper property at Populus 
Lake in the Kenora region. Ex- 
plorations have been carried 
out on the 350-ft. and 500-ff. 
levels, and the shaft has been 
deepened to nearly 1,000 ft. 

Falconbridge is continuing 
its examination of laterite de- 
posits in the Dominican Re- 
public.’ 





FALCONBRIDGE NICKEL MINES LTD. 
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CONSOLIDATED GOLD MINES, LTD. 
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FALCONBRIDGE NICKEL—With enor- 
mous ore reserves and a plained expansion 
program that will materially increase oper- 
ations further over the next several years, 
this second largest nickel producer of the 
world should continue to benefit both from 
the present strong military demand for 
nickel and from its constantly expanding 


use in industrial processes. 
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HOLLINGER CONSOLIDATED — Hol- 
linger’s potential lies not so much wm its 
gold mines but, rather, from its tron ore 
operations which began in August, 
and which should expand materially over 
the coming years as Labrador and Quebec 


1954, 


re developed in co-operation 


with major United States steel companies. 
> 





How To Read Stock Charts 


{INDEX OF GROWTH: The rate at 
which the value of the equity behind. 
the stock is doubling as determined by 
the growth rate at which it entered the 
year A figure of 5.6 for the present 
year would indicate that at its current 
growth rate the equity value is doub- 
ling every 5.6 years. , 

PRICE RANGE: The annua! high, 
low and mean price Monthly ranges 
for the current year. 

UNDERVALUATION AND OVER- 
VALUATION PRICE LEVELS: Shown 
by the narrow horizontal lines above 
and below the stock’s price range in- 
dicating price at which the particular 


Hollinger 


Hollinger Consolidated Gold 
Mines, trading at recent price 
of $25%, is 154% above UV 
level ($10), has room for 6% 
rise before reaching OV level 
($27). Price is 72.5 times 1955 
earnings of 24c a share, and 
yield is 095% at annual 
dividend rate of 24c. Range to 
date in 1956 is between a high 
of $30% and low of $22%s. 


stock is adjusted as underestimating or 
overestimating its future .rate of 
growth A stock showing a fast-growth 
rate wil] sometimes anticipate growth 
by two or three years. In this case it 
may not be so attractive a purchase 
relatively as some other fast-growing 
stock that is not anticipating its growth 
beyond the immediate present. Other 
factors such as rate of growth and in- 
vestment quality will also enter into 
the comparison an investor wil] want 
to make. 

Without these UV and OV levels, a 
current quotation of say, 55 or 75 would 
carry no significance regarding long- 


range value. The UV/OV levels also 
permit judgment as between one stock 
and another. They are not designated 
points of purchase or sale nor do they 
attempt to show what will be a stock’s 
bottom or top figure in any given year 

RATE OF GROWTH: The rate as 
based on Nestor’s tests at which the 
company is showin underlying or 
long-term growth. will determine 
the price trend of the company’s com- 
mon stock over a period of years and 
in most instances the trend of dividend 
payments. 

*Background and principles behind 
the selection by Nestor were discussed 
in a especial article in The Financial 
Post, Jan. 10, 1953. A limited number 
of reprints ere available on request. 





In first six months of 1956, 
net profit was 21l.lc a share, 
up’ 17.6% from 17.9c in first 
half of 1955. Value of gold and 
silver production was $5,481,- 
000 ($5,155,665 in January- 
June last year) from 590,111 
(600,522) tons of ore, or an 
average recovery of $8.59. 

In addition to its gold min- 
ing operations at Porcupine, 
Ont., Hollinger has extensive 
interests in iron ore resources 
of the Quebec-Labrador region. 
Production in Canada this year 


was 44% greater than in 1955, 
setting a record of. about 12 
million tons. Objective of Iron 
Ore Co. of Canada (in which 
Hollinger has a_ substantial 
interest) for the next two or 
‘three years is believed to be 
20 million tons. This would 
help to meet increasing U. S. 
demand, which is expected to 
rise from its present 128 mil- 
lion tons to about 170 million 
tons by 1975. Canadian exports 
to the U. S. should reach nearly 
30 million tons by 1975. 





Company Reports 


Financial 


MEXICO TRAMWAYS CO., To- 
ronto, net profit for the year ended 
June 30, 1956 was $454,875, 0.9% 
lower than net profit of $459,182 in 
previous year. 

There has been no change in pol- 
icy of investing assets in a di- 

versified international securities 
SS reports President W. E. P. 


“Following is a breakdown of port- 


folio tm Shy according to . ae 


tries of area or domicile, b 
place of business oper- 


<a ef issuer $ 
U. Ss. & Canada aa 1358, 124.91 
Central & S. Am. pa ibip 
poten Afea .. 
tinental Eur, sot 300.01 
Total invests.. 2,352,123.12 


A summary of investments, ac- 








To assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni-' 
form method of presenting cerporation 
accounts. Variations from the compa- 
nies’ published reports are footnoted. 


High ocean rates and credit restric- 
tions contributed to this drop. Com- 
pany expects situation will continue 
during a large part of present fiscal 
year. Credit restrictions also affect- 
ed new housing starts in North 
America. The consequent slacken- 
ing in demand has contributed to a 
drop in sales price, which is con- 
tinuing. 

Work on the new Crofton, Van- 
couver Island, pulp mill which be- 
gan last February is proceeding on 
schedule. Estimated cost is $38.4 
million. It will begin production 


25\late in 1957. Rated capacity of 


bleached kraft will be 425 tons 
daily. An engineering and super- 
visory staff has already been re- 
cruited. 

Scott Paper Ce., Chester, Penn., 
under a further agreement, will 
purchase at market prices certain 
minimum tonnages of pulp fromm 
new mill. Scott has taken up 103,000 


00 shares of the one million, which it 





pany’s net worth had increased by 
$454,875 to $2,874,436. If marketable 
securities are valued at yo peo 
at respective year ends, net 
value amounted to $3,361,529 aaeT 
to $12.75 ($10.84) 
$1.91 increase per 
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will purchase. at $15 (Canadian) 
December, 1957, under 
agreement of November, 1955. 

To facilitate financing of new 
mill company created $25 million 
4%% sinking fund debentures, 
Series A, due January, 1981. Of 


_ | these $10 million were sold for $98 


cash this January, and remainder 
is committed under a standby agree- 
ment for delivery Jan. 31, 1957. It 
retired previous outstanding debt 
in January. 

Company increased issued capi- 
= by $2,605,500 through conversion 

of $1,061,500 convertible debentures 
at $10 and issue of the 103,000 shares 
to Scott Paper. 

Estimated income taxes are $340,- 
000 less than $2,790,000 shown in 
profit and loss statement. Differ- 
ence results from claiming for tax 
purposes capital cost allowance 
greater than depreciation recorded 
in accounts. 

NSOL. incOoms ACCOUNT 
1956 1955 


2,793,426 


21.71 

16.69 

and Dividend Sou 
17 $1.58 

0.42% 
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was 3.4% lower at $3,661,415 ($3,- 


791,291 in previous year). 


The modest increase in sales was 
not accompanied by a corresponding 
rise in profits due to mounting costs 
and wages, report Chairman T. H. 


P. Molson and President H. deM. | 


Molson. 


Increase was particularly marked | 


in advertising and selling charges. 
Intense competition makes it un- 
likely these will diminish. Conse- 
quently company will have to bud- 
get accOfdingly, it says. 

Investment in fixed assets in- 
creased by $2,080,000, of which more 
than half was required to complete 
construction of new Montreal ware- 
house and cover installation of ad- 
ditional bottling equipment at the 
Toronto plant. Cost of warehouse 
was $2,421,000, same as last year’s 
estimate. 

Company again wrote straight line 
depreciation in books while con- 
tinuing to claim maximum capital 
cost allowances for federal income 
tax purposes. It has provided in 
accounts only for income taxes ac- 
tually payable om current year’s 
operations. An amount of $114,000 
taxes paid in previous years was 
recovered as result of claiming fur- 
ther capital cost allowances over 
recorded depreciation, and has been 
credited to earnings retained in 
business. Working capital increas- 
ed by $613,000. 

Normal flow at Montreal brewery 
was interrupted by an ammonia ex- 
plosion which severely damaged 
main storage building. Assistance 
from Toronto brewery made it pos- 


sible to meet summer demand. Re- | 


construction began immediately and 
should be complete by New Year. 
Molson’s says first year’s opera- 
tions of Toronto brewery were very 
satisfactory. Installation, of addi- 
tional bottling equipment was com- 
pleted this spring. Since then it 
has begun another project to in- 
crease fermenting capacity and thus 
raise over-all capacity there. 
Company adopted a stock option 


plan in November 1955, effective for | 


lendar years 1956-61 inclusive. | 
irm has set aside 25,000 class A 
and 25,000 class B authorized and 


‘unissued shares for purchase at 75% | 


of prevailing market prices at time 
options are granted. Not more 
than 5,000 shares of each class may | 
be optioned to any one person. 


CONS. INCOME ACCOUNT 
Years Ended Sept. 30: 
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Short Position 
Falls On TSE 


Semi-monthly report of short 
positions on the Toronto Stock 
Exchange at November 15, elimi- 
nating odd lots on members’ 
books, aggregated 988,641 shares 
‘of 181 issues, compared with 
| 1,088,890 shares of 188 issues at 
October 31. 


Among the changes were: 
Steck Shares Stock 
Algoma —2,425 Gt. Sweet 
B. A. Oil 425 G 
Cons, Hall. —18,300 
Dom. Steel 200 
Dyno + 20,700 
Expl. All. 


—18,000 
Here are the short 
detail. 
Abbican 
Abitioi 
Advocate 
Algora 
Algotma 
Aluminium 
Amer. Leduc 
Am, Neph. 
Anacon 
Anglo-Rouyn 
Arcadia Nik, 





Shares 


r. ~—~ 31,700 
Int. Nickel + 225 
Lyndhurst —14,500 
Permo pfd. —12,800 


: +185 
positions in 
Indian Lk. 4,000 
Int. Nickel 1,125 
Iron Bay 1, 
Jaye 12,000 
Jellicoe 
Joliet 
Kenville 
Kerr-Add. 
Kirk Hudson 
Kirk, Miner. 
Kroy 
500 Lake Cinch 
200 Lk. Dufault 
12% Lk Shore 
Leitch 
Lencourt 
Lexindin 
Liberal Pete. 
L. 


5,500 
475 
300 


10,500 
57,700 
6,000 
100 
2.500 
100 
1,400 


"175 
60 
2,100 
100 


600 
200 


fe 


Avillabona 500 
Bail.-Selb. A 5,000 
Banff 

Barvue 


Nw 


Island P. 
Lorado 
Lyndhurst 
Macassa 
Mackeno 
Massey-H 
Maritimes 
Maybrun 
McColl-F pr. 
Medallion 


Beaucage 
Belcher 
Bell Phone 
Bethlehem 
Bicroft 
Black Bay 
2uzan 
B.A. Oil 
B.C. Forest 
Brun hurst 
Brunsman 
Brunston 
Campbell Chib, 
Can, South 
Cdn. Brew 
C Brit. Emp. 1, 
Cdn, Devonian 
Cana dusa 
Can- Erin 
Can-Met 
Cassar 
Cent. Leduc 
Chera. Res. 
Chib. Jac, 
, Chrysler 
Coldstream 
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THOMAS P. O'CONNOR, @.C 
IAN MacF. ROGERS 

SUITE 
TORONTO 1, CANADA 


CARRICK, O’CONNOR, COUTTS & ROGERS 
BARRISTERS & SOLICITORS 


7-612, 320 BAY STREET 


DONALD D. CARRICK, @.C.. BMP. 
ELGIN E. COUTTS 


TELEPHONE EMPIRE 6-9721 











R. W. S. Johnston, @O.C. 
Peter H. H. Ridowt 


80 KING ST. WEST 


Johnston Sheard & Johnston 
BARRISTERS & SOLICITORS 


TORONTO 


Q.¢. 


len S. Johnston, 
Strachan Heighington 


EMpire 8-2606 








Roger Beaulieu 
J.-René Paiement 


TRUDEAU, BEAULIEU & CIMON 


Barristers and Solicitors 


Mavrice Trudeav, @.C. 


204 West, Notre Dame Street, 


Pierre Cimon 
Herve Belanger 


Montreal MA. 9284 








HON. SALTER A. HAYDEN, @.C. 
BEVERLEY MATTHEWS Qc. 
ALEX BISS 

PHIL IP H. G 

JOHN H. C. CLA 

FREDERICK D BAKER 
PATRICK H. VERNON 
MICHAEL B. JAMESON 


W. RK. 


Tel.: EM. 6-7771 


McCARTHY & McCARTHY 
BARRISTERS, SOLICITORS, 
CANADA LIFE BUILDING 
330 UNIVERSITY AVE., TORONTO, CANADA 
WEST, QO.Cc 
JAMES W WALKER. ac 
DOUGLAS G ‘E 
JOHIN W. BROOKE 


DOUGLAS K. 
COUNSEL: PRANK McCARTHY, QC. HAROLD G. FOX, Qc 


ETC. 


WILLIAM C. TERRY. @.C. 
J. W. RLAIN 
GORDON WALDIE 
IOuUN G. McDONALD 
JOHN B. LAWSON 
DONALD F. SIM 
MARY A. HAPPA 


MILN 


LAIDLAW 
JOHN J. ROBINETTE, @.C. 
Cable Address: “CARTAN” 








McLaughlin, Macaulay, 
May & Soward 
Barristers, Solicitors, Notaries 


302 Bay Street, Toronto 


Cable Address “L 





nten Toronto” 


¥ ’ , ae 
~—- WwW. McLAUGHLIN. ac. 
OWLAND F. MAY, Q.t 
RE SGINALD 'B. H. SOWARD, @.c. 


EN, OC 
4. DAVID McFALL 


LLOYD A. MA 
semen 7 W. MAC AULAY. Q.c, 
I sALES 


VI 
ALLAN F LAWRBE INCE 











INDUSTRIAL 
RELATIONS 


“Labor Roundup”— 
another Post exclusive— 
reports on the practical 
side of industrial relations 
week by week. Keep your- 
self in touch with the trend 
of union activity. Read 
The Financial Post. 

Yearly by mail in Caneda $6; 
elsewhere $7 yearly. 























Isaac Pitblado, @.C., LL 
| &. H. Bennest, Q.C. 
Ww. S. McEwen, Q.c, 
p Alan Sweatman 
L. J. Steck 
V. L. Baird 


A. 

H. 

° S. Alsoker 

D. Nicholson 

Cc. C. Henderson 


Erskine Hoskin, @.C., B.C.L. 
R. Drummond-Hay, Q. CG. 


WINNIPEG 2, 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay, 
Pitblado, Hoskin, McEwen, Alsaker, Hunter & Sweatman 
| Barristers, Solicitors, &c. 
| 


H. P. Grundy, Q.C. 

E. B. Pitblado, Q.C., B.A. (Oxon.) 
G. R. Hunter 

G. A. Paulson 

W. Grimble 

G. H. Montague 


MANITOBA 








LANG, 


Bank of Mantes Building 
. W. LANG, @.C. 

. A. CRANSTON, @.C. 
Ti. O. PEPPLER 
. L. C. JENNER 


Cable Address: 


MICHENER & CRANSTON 


Barristers & Solicitors 


“LAMER" Phone: EM. 8-2931 


50 KING STREET WEST, RORONTS 
D. R. MICHENER, Q.C 








ALEXANDER, HUGHES & ARCHER 
Barristers & Solicitors 
r. G. H. Alexander 
R. A. Hughes Williem L. Archer 
Sterling Tower 
372 Bay Street, Toronto | 
EMpire 4-1375 Cables ALEXCOM 





ROSS DROUIN, Q.C. 


Barrister and Solicitor 


Quebec Power Bidg. 
QUEBEC, P.Q. 











Spry & 
Limi 


Management @ Marketing @ Manufacturing @ Industrial Relations 
44 King Street West, Toronto, Ont. 


Trundle 
ted 








Suite 5 
1509 Sherbrooke St. W. 
Montreal, P.Q. 


J. W. Howard. pn. p. 


PROFESSIONAL PSYCHOLOGIST 
CONSULTANT TO MANAGEMENT 


Tel, WI. 3891 








DRAKE, 
STARTZMAN, 
SHEAHAN 

and BARCLAY 





Distribution and Materials 
Handling Consultants 
CONTROL MOVEMENT AND STORAGE OF MATERIALS 
41 East 42nd Street, N.Y. 17, N.Y. 








434 University Avenue 


0. A. MATTHEWS & ASSOCIATES 
Limited 
MANAGEMENT CONSULTANTS 


With co-ordinating affiliations in Canada and U.S.A. 


TORONTO, CANADA 


Tel: EM. 8-2146 











® 602 ROYAL BANK BLDG. 
TORONTO 1, ONT. 


P. A. MANAGEMENT CONSULTANTS 


Limited 


WITH CO-ORDINATING AFFILIATIONS IN THE U.S.A,, BRITISH ISLES AND AUSTRALIA 


© 460 ST. JOHN ST. 
MONTREAL 1, QUE. 








15 Wellington St. West 
TORONTO. 


J. D. WOODS & GORDON 


LIMITED 


MANAGEMENT CONSULTANTS 
Member of Association of Consulting Management Engineers, Inc. 


Aldred Bidg., 507 Place d’Arnes 


, 








PAUL E. DUFRESNE 





L. @. OAIGMAUILT 


DUFRESNE McLAGAN & ASSOCIATES — 


INDUSTRIAL AND MANAGEMENT CONSULTANTS 
COST REDUCTION AND LABOR RELATIONS SINCE 1920 
4455 SHERBROOKE STREET WEST CLEN 4217 


7. 8. McLAGAN 


WESTMOUNT, MONTREAL 6 











ORWIC 


MONTREAL 





° CURRIE 


: 


TORONTO 80 KING ST. W., EMPIRE 6-2351 . 














PROFESSIONAL DIRECTORY 
© Automation Consultants 





MN AUTOMATION LIMITED 
Automation Consultants 


41 Densley Ave., Toronto 15, Ont., CH. 4-2930 








H. S: GELLMAN & COMPANY LTD. 


Consultants on Electronic Data-Processing Systems 
110 Bloor St. West, Toronto, Ont. 
Telephone: WAlinut 3-4484 











© Consulting Engineers 





FURNACE CONTRACTORS LIMITED 
Consulting, Designing, Comstruction for the 
Metallurgical, Chemical, & Mining Industries 


169 EASTERN AVENUE TORONTO 2, ONTARIO 














FOUNDATION OF CANADA ENGINEERING 
CORPORATION LIMITED . 
DESIGNERS TO INDUSTRY 

Electrical * Mechanical « Structural « Hydraulic 
VANCOUVER « TORONTO + MONTREAL 











@ Chemical Engineers 





DONALD INSPECTION LIMITED 


Chemical Engineers 340 Richmond St. W. 
Analysts Toronto 
Metallurgists Tel. Em. 3-4067 











@ Consulting Management Engineers 





J. EDGAR DION 
Consulting Management Engineers 


MONTREAL 


4648 SHERBROOKE S&T. W. GLENVIEW 1428 








STEVENSON & KELLOGG, LTD. 


Consulting Management Engineering 


TORONTO MONTREAL VANCOUVER SEATTLE 
4123 Sherbrooke W. Reyal Bank Bldg. 444 Dexter-Horton Bidg. 
10 Eglinton Ave. B. Montreal 6, P.Q. Vancouver 2, B.C. Seattle 4, Wash. 


MEMBER ASSOCIATION OF CONSULTING MANAGEMENT ENGINEERS 








@ Petroleum Engineers | ; 








JOHN O. GALLOWAY LIMITED 
PETROLEUM CONSULTANTS 


Geological Reports — Appraisal of Property Values — Estimates of Reserves 
Supervision of Seismic, Wildcat Drilling and Other Operations Pertaining to 
the Discovery of Petroleum and Natural Gas 

627-8th Averwe West 


Calgary, Alberta Telephone — 29018 











@ Design Engineers 





HUMPHREYS & GLASGOW (CANADA) LIMITED 
Established (England) 1892 


e Designers ¢ Engineers « Constructors ¢ 


SERVING THE PROCESS INDUSTRIES FOR OVER 60 YEARS 
PETROLEUM @ CHEMICAL @ PULP & PAPER @ PETRO-CHEMICAL @ MINING @ GAS 


TOWER BUILDING, 837 EGLINTON AVE. W., YORONTO, ONTARIO 











@ Public and Industrial Relations 





INDUSTRIAL RELATIONS COUNSELLORS 


announce the removal of their offices 
to new and larger preynises at 
245 DAVENPORT ROAD, TORONTO 5, ONTARIO 
New Telephone — WAlinut 4-09239 


8S. T. GARSIDE ROBERT FLAVELLE, M.B.E. 
MANAGER 


IVAN H. McGOWAN 











@ Appraisers 





MARSHALL AND STEVENS (CANADA) LIMITED 


INDUSTRIAL AND COMMERCIAL APPRAISALS 


VANCOUVER 
402 WEST PENDER ST. 
MARINE 7418 


NEW YORK 
420 LEXINGTON 
AVENUE 


DETROIT 
266 BRODERICK 
TOWER BUILDING 


NEW YORK 17 N.Y, DETROIT 26, MICH, 











@ Barristers and Solicitors 





OSLER, HOSKIN & HARCOURT 
BARRISTERS & SOLICITORS 


H. ©. F. Mockridge, Q.C. . E, Strickland, Q.C. 
. D. Delamere, 0.C. . Osler, ae 
. Them . Osler 
De Osler ay ult 
] . ‘si 
. Eke unders — 
. Reid Bradbury 
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Here are clues to profit 


businessman's judgment is no better than his information. 
You can profit from Canada’ 
dn A P ae Ss 


business 
Post helps you gauge the swing of business 


It helps plan 
it mak 
helps yout e more 
$6 in Canada: elsew 
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THE FINANCIAL POST 
481 University Avenue, Toronto 2, Ont. 


Please mail THE FINANCIAL POST each week. 
CANADA: 1 year $6 [) 2 years $11 [1 
OTHER COUNTRIES: 1 year $7[]* 2 years $13 [J 
Payment herewith [J | Bill me later [) 
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Bright Look for Halifax 

Canada’s massive gypsum and 
asbestos deposits together with 
developments to mine and ship 
them figure largely in the for- 
ward outlook of the giant $150 
million in sales a year National 
Gypsum Co. which has its head- 
quarters in Buffalo. 

The company expects to main- 
tain its 1956 sales level on its 
conventional products next year 
and to whip up an additional $7 
million from new products and 
expanded facilities. 

This is good news for Nova 
Scotia and Quebec where the 
company has major basic opera- 
tions. Opening up of a new gyp- 
sum quarry and building of 
docks and ship loading facilities 
were completed about 18 months 
ago at Halifax from where the 
company now supplies its At- 
lantic and Gulfport mills. 

During the current year, three 
new eargo ships, built to order 
under long-term charter, were 
put into use for moving gypsum 
rock from Halifax to the sea- 
board plants. They were bigger 
than their predecessors and they, 
as well as the Halifax develop- 
ments have brought savings in 
costs. 

Asbestos deposits acquired by 
National Gypsum at Thetford 
Mines, Quebec within the past 
two years will permit low-cost, 
open-pit mining from which the 
company plans to get fibre for its 
'asbestos siding plants. These as- 
'bestos fibres are currently being 
purchased on the open market, In 
addition to control of quality, the 
Quebec operation when. complet- 
ed in 1958 will result in sub- 
stantial saving in cost of raw 
material. : 

Says a recent interim report to 
stockholders: Funds were raised 
this spring through: sale of com- 
mon stock for the Great Lakes 
program (new quarry, plant and 
docking facilities on the Ameri- 
can side) and are being held for 
that use. .Without impairing a 
strong working capital position, 





, cash from future reserves for de- 


preciation and depletion will be 
used for development of the as- 
bestos mining operation in Can- 
ada, and for improvements to 
present plants. New funds ex- 
pected to accrue in this way in 
1957 and 1958 are estimated at 
$17 million. 


7 * 


U.K. Welcome Mats Out 


There has been a variety of 
signs that the United Kingdom in 
recent months has been making 
a better-than-normal effort to 
win more sales in Canada. The 
25% increase in British car sales 
this vear over last, though still 
leaving the total far below the 
postwar peak, is one example of 
it. Another is the general glad 
hand being offered to Canadian 
industrialists visiting Britain by 
important U.K. firms. 

About 80 British firms produc- 
ing anything from chemicals to 
chinaware have thrown their 
plant doors open to Canadian 
business visitors. All that’s 
needed is an enquiry at one of the 
British Trade Centres in Mont- 
real, Toronto and Vancouver and 
the welcome mat will be waiting. 

A pretty good example of 
British enterprise and its lucra- 
tive reward was landed in.Can- 
ada recently. It consisted of part 
of what’s believed to be the 
largest bank of electric generator 
transformers with aluminum 
windings in the world. 

Of course, they were headed 
for Aluminum Co. of Canada Ltd. 
for installation at Kemano, B.C., 
and comprised two 71,000 kva 
single phase 60 cycles transform- 
ers. 

With .a third due to be shipped 
shortly, they will form the second 
213,000 kva bank of generator 
transformers from Britain for the 
Kemano project. They will bring 
the total number of transformers 
supplied from the -U.K. for 
Kemano to 13 units with a total 
capacity of 719,000 kva. 

4 . . . 


Hoover Spotlights Canada 
The spotlight in the North 
American electric appliance mar- 


Areas, industries are 


SOEGRSASTPELLIGL RTT ES PGEA TANTS PEGS LETT TASOTOLGL SEP ORT REALS ATER SOESESS FEET GE ETE SAF GSA SRE Ta at hat ; : 


Manufacturing plants new to 
Canada, expansions of existing 


industry across 


invited to report their progress in this column. 
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ket swung on to Canada’ this 


| week with one of the most opti- 


|mistic and definite statements ‘on 
1957 prospects which has yet 
|been issued by a prominent in- 
| dustrialist. 

| The statement came from Her- 
| bert W. Hoover Jr., president of 
| The Hoover Company which sells 
its products in nearly 100 coun- 
'tries and has plants and distri- 
| bution facilities in a large num- 
| ber. 

“We forecast that 1957 will be 
ithe biggest year yet for Hoover 
‘in Canada,” he stated. “And 
‘that is in full consideration of 


‘the fact that Canadian Hoover 


'Cleaner Division showed a 54.1% 


increase in unit sales for the first 
nine months of 1956.” 

And he was just as cheerful 
and dogmatic on the general for- 
ward look. “I feel confident that 
capital spending in 1957 (in Can- 
ada) should be even 8% to 10% 
higher than in 1956.” 

Hoover, the man, was in Ham- 
ilton, Ont. recently to attend the 
first board of directors meeting 
ever held at the Canadian head 
office. 

“We see only good things 
ahead for Canadian industry and 
plan to expand our Canadian fa- 
cilities in step with increasing op- 
portunity,” he told the meeting. 

Projects to which he specifical- 
ly referred as examples of this 
country’s big capital 
program that would have tremen- 
dous beneficial effects on business 
generally were the St. Lawrence 
Seaway, the Trans-Canada pipe- 
line, and the further development 
of oil in the West and ore in 
Labrador. 

Besides the manufacture of 
cleaners, polishers, and motors, 
the Canadian Hoover Co. has ex- 
panded into the small appliance 
and commercial die-casting field 
in addition to undertaking de- 
fense work for Ottawa. 


* * * 


More Growth for Linde 


Major increases in Canadian 
usage of industrial gases for 
chemical, welding and a variety 
of other purposes has seen the 
supply industry of those items 
surging forward m aé_ general 
round of growth. 

Latest announcement comes 
from Linde Air Products Co., a 
division of Union Carbide Canada 
Ltd. which plans to double pro- 
duction capacity of its oxygen 
plant at Welland, Ont. The en- 
larged facilities are expected to 
be in operation early next year. 

In addition to oxygen, the plant 
also produces refined liquid (and 
gaseous) argon of guaranteed 
99.9% purity. Argon, by reason 
of its excellent inert properties, 
is widely used as a shielding gas 
for industrial welding applica- 
tions, particularly in the non-fer- 
rous field. Stocks are maintained 
by Linde and its distributors at 
all major locations from coast to 
coast. 

“This addition to Linde facili- 
ties is part of a general expansion 
program necessitated by major 
increases in Canadian usage in 
industrial gases,” states the com- 
pany which has a chain of 
18 manufacturing establishments 


across the country. 
ae * o 


Seeks All-Canada Sales 


Here’s another “biggest of its 
kind” story in the West. This 
time its in the construction field 
and comes from a new. company 
Glulam Products Ltd. which has 
started manufacturing operations 
at New Westminster, B.C. in 
what it claims to be one of the 
—e plants of its kind in Can- 
ada. 

The company, operating on all- 
Canadian capital, is producing 
structural laminated beams and 
arches as well as roof-truss fab- 
rication on leased premises within 
the plant area of Canadian West- 
ern Lumber Co. It plans to ser- 
vice contractors, architects and 
engineers in all parts of Canada 
with made-to-specification units 
for any building planned with 
light or heavy timber framing. 
These include schools, and other 
buildings, bridges and industrial 
and commercial structures. Man- 








Company 
Reports 


Te assist readers in appraising and 
comparing company financial state- 
ments, The Financial Post has a uni- 
ferm methed of presenting corporation 
accounts. Variations from the cempa- 
nies’ published reports are footnoted. 


Manufacturing 


BEATTY BROS. LTD., Fergus, 
Ont., consolidated net profit for the 
year ended Sept. 1, 1956 was 77.2% 
hi 
051 vs $101,057). 


set a new record. However, due to 
competitive conditions, sales prices 
remained fairly constant and. did 
not fully reflect mounting costs, re- 
ports President Wm. G. Beatty. 
‘Sales record was achieved. by 
higher units sales of most manufac- 





Beatty is directing greater at- 
tention to development of new 
products suitable for its production 
facilities and allied to its sales ac- 
tivities. 

Firm expects certain revision i 
selling and warehousing methods 
will result in greater volume and 
more economic operations. It re- 
cently undertook a more specific 
and extensive review of marketing 
and distribution facilities ~ 
_ Working capital rose by $94,936, 
inventories by $1,480,000 and ac- 
counts receivable by $738,000. 





gher than in‘previous year ($179,- | 


’ 


CONS. INCOME ACCOUNT 
Sept. 


’ Sales increased substantially and | — own 


Cash 
Accts. rec.3 sree eeeeee 


be Life ins., CBV, cecces 


Inventories 


cat 
aF 





Bee 


i 


Millwork  Ltd., 





spending | 





ufacturing 
arranged to accommodate any 
size of order. 


Basic production will be in| @ 
Douglas fir with other B.C. coast | @ 


region woods used as specified by 
orders. The company has acquir- 
ed various types of equipment 


not used in Canada previously. | 


One unit is actually new to the 


North American continent and is |} 


used in glulam production. 


Location of the plant permits | 


shipping by motor truck, rail or 
water. Distributive channels are 
still in the formative stage 
but service is being provided 
in Saskatchewan and Manitoba 
through an affiliated company, 
Dring Laminated Structures, 


Boissevain, Man., and in Alberta) 


through Glulam Suppliers Ltd., 
Calgary. 

President of the new company 
is L. L. G. Bentley, an officer of 
Canadian Forest Products 
and John Sigurdson, of Sigurdson 
Vancouver, is 
vice-president. Secretary - treas- 
urer is Paul Heller of Pacific Pine 
Lumber Co. General Manager W. 


M. Hall was one of the founders | 


of the Canadian Institute of 
Timber Construction. 


* cad « 


Steels From Ohio 


One of Canada’s major pro- 
ducers of special steels has se- 
cured the exclusive sales rights in 
Canada as distributor of Graph- 
Mo tool steels and Graph-Mo Hol- 
low Bar produced in the U. S. by 
Timken Roller Bearing Co., Ohio. 

The Canadian firm is Vana- 
dium-Alloys Steel Canada Ltd., 
subsidiary of the Pennsylvania 
company of that name, and has 
rolling mills, forge shop, and 
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TORONTO, ONTARIO 
Telephone WA. 4-8761 
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facilities have been |} 





president of G. E. Barbour Co., 
Saint John, N.B., has been elected 
a director, Bank of Montreal. 





stainless steel and special alloy 
steel bars and forgings in London, 
| Ont. 


Ltd., | 











finishing equipment for tool and 





Graph-Mo billets will be ship- | 
ped from Ohio to London for) 
shaping and finishing at London 
according to customer require- 
ments. Vanadium-Alloys Steel 
will also carry the Ohio products | 
in its Toronto and Montreal ware- | 
houses. 


ENGINEERING INGENUITY =f “OLD HAND” KNOW-HOW 


GUTTA 


PERCHA 


HYDRAULIC 
CONTROL HOSE 


GIVES BETTER SERUICE LONGER! 


Resists extremes of temperatures, pressures and 
vibration. Thoroughly tested to meet highest 


performance standards. 
Write for catalogue and prices. 


114 O'HARA AVE., TORONTO 











think of tomorrow 
actice moderution 


todai 


Che House of Seagram 


Distillers since 1857 
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45 = 49 inches—scale: 1 inch= 75 miles—lithographed 
in 8 colours on heavy Vinylite—3,000 ;lace namew, 


FOR YOUR OFFICE, LIBRARY OR BOARD ROOM 


the handsome new F@Lief map of Canada 


ig, 45 x 49 inch relief map—with mountains and 
valleys in realistic third dimension—is a very useful 
addition to the executive office. Lithographed in 8 rich 
land-use colours on heavy, durable Vinylite, the map 
weighs only 2 pounds. It is as easy to hang as a picture. 


Self-framed. 


that your satisfaction is guaranteed. (If you are not 


CANADIAN AERO SERVICE LTD. 


385 Albert St., Ottawa 4 








CANADIAN AERO SERVICE {1D., 385 Albert 
or hae 385 epee sia 


Please send me——— plastic relief maps of Canada at $45.00 
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FAIREY AVIATION 


Mr. R. T. OUTEN (the chairman), in 
the course of his speech, said: 


with £714,810 last year. 


senting his report a year ago, 

hard Fairey drew your attention 

to the fact that the Ministry of Supply 
had slowed down the rate of delivery of 
our main product, the Gannett, and he 
pointed out the disadvantages and diffi- 
culties which inevitably result from an 
excessively short or fluctuating pro- 
amme of production. It is necessary 
r me to tell you that the position which 
Sic Richard described has not yet im- 
te ay and that the orders now on our 
do not enable us to ke the full- 


programme for the future. 


It would be folly for the Chairman of 
any sircraft company to chide the Gov- 
ernment for adopting measures of econ- 
omy or for cutting down defence expen- 
diture when world. eonditions justified 
such a.course. One requires no secret 
information, however, to realise that our 
country must obtain supplies of modern 
aircraft and missiles of the kind, in each 
case, which this company has proved 
itself pre-eminently qualified to produce. 
We have demonstrated in recent months 
that our technical organisation js second 
to none and we can equally show that we 
can and will provide all the resources in 
money, personnel and production ca- 
pacity, necessary for the successful de- 
velopment and production of these latest 
requirements. Accordingly, when the time 
comes—end it cannot be far distant—for 
the placing of contracts in these fields 
we shall claim with confidence our right- 
ful share of the new work. 


Until these orders materialise, your 
Board, bearing in mind our existing com- 
mitments — ‘for example in connection 
with the development of our helicopters 
~and the constant need for modernisa- 
tion to Keep pace with scientific advances, 
have deemed it prudent not to recom- 
mend a dividend distribution in excess 
of that for last year, notwithstanding our 
satisfactory profit and our healthy re- 
serves. 


Please do not conclude from these 
Statements that your rd has any 
doubts or fears about the place of this 
Company in the tanks of aircraft manu- 
facturers, British and foreign. Any ner- 
vousness in this direction can be allayed 
by recalling some of our achievements 
@uring the past year: 


The major item, of course, was the ob- 
taining of the absolute World Air Speed 
Record for Great Britain, at a speed of 
1,132 m.p.h. . This represents a major 
achievement in Briti aviation, often 
said by prominent people in this country 
and elsewhere to be years behind the 
U.S.A. To hold the speed record for 9$ 
months in this rapidly developing field— 
and we still hold it—shows that in this 
we are ahead of the U.S.A. As far as we 
know they have been unable to exceed a 
speed of 1,615 m.p.h. while fulfilling the 
exacting flying conditions laid down by 
the international rules governing speed 
record attempts. 


We have made considerable studies of 
ible developments of the aircraft, 
th for more advanced research and for 
military purposes, but up to the pres- 
ent date no orders have been given for 
any of this work, . To. us, 
strange, as we are 
about ch ’ 
technica 


would remove. 


You have no doubt read of the succes- 
ses of our air-to-air Guided Weapon — 
Firefiash. In fact your Company made 
history by UGesigning, . 
manufacturing. thé 
Weapon rucegastully 
radio-controlled. 





shown by several N.A.T.O. countries fol- 
ne 6 demonstration of this Weapon 
aris. 


We have, of ovis new projects under 
way in our Weapon vintah. bus of these 
I can tell you nothing—though ps 


; perha 
I should add that due to their complexi 
they are of a long-term nature, i! 

In the helicopter field, we suffered a 
@et-back when,.due to financial strin- 
gency, the of Supply cancelled 
the Ultra-Light development contract. 
The Company, however, believed that 
this small h pter had considera 
potential and ' work was continued as 
> result of this ef- 
ee pone ao at Farnborough where 

e aircraft's outstanding performance 
and ease of handling were well demon- 
strated. Development is continuing and 
possibilities Sales at home and over- 
Seas seem good. 


The Rotodyné, the largest helicopter 
under construction in the world, is pro- 
ing steadily. Considerable air-lin 


ability to tr 

miles without the need for any runway, 
it represents a vehicle of great potential 
use for mili purposes, particularly 
in difficult 


The Gannets,con to give excellent 
service in the Royal Navy and are spoken 
e al Australian 

been using them = 


present performed by the Douglas 
raider. 
Our hydraulic controls continue 
in the most ad 
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By ALLAN FENTON 
MONTREAL (Staff) — It has 
been no secret that Quebec Hy- 
dro Electric Commission was 
looking into the possibility of a 
new hydro electric development 
on the St. Lawrence River. 
But the key questions still re- 
main unanswered: 
@ When will the green light 
be given to harnessing the power 


a potential of the Lachine? 


@ Will this project be given 
priority over development of the 
Manicouagan system or might the 
two proposed projects be concur- 
rent? 

Quebec Hydro already has out- 
lined a program involving cap- 
ital expenditures of $495 million 
from Sept. 30, 1955, through 1962, 
not including Lachine or the 

icouagan projects. That’s a 
whopping sum but big domestic 
and industrial demand has and 
likely will continue to push for- 
ward time tables for power ex- 
pansion faster than anticipated. 


In Canada, the load growth 
tends to double every 11 years, a 
642% to 7% increase compounded 
annually. On the Montreal sys- 
tem of Quebec Hydro growth has 
kept pace at least with the na- 
tional figure. 


Published reports suggest La- 
chine will be the site of the next 
development. Quebec Hydro has 
been studying the feasibility of a 
two-stage development with one 
site at the foot of Lachine Rapids, 
the other below Victoria Bridge. 


While officials have not con- 
firmed the new project at La- 
chine, it seems reasonable to 
think that a power plant might 
be built near Heron Island. 

One reason possible for a two- 
stage project is that the total 
power potential might not be re- 
quired immediately. Another rea- 
son is that at the high interest 
rates today it might be preferable 
to wait to finance the second 
stage on better terms. However, 
some quarters believe there may 
be only one stage in the develop- 
ment. 


Piant Capacity 


The Lachine generating plant 
as envisioned would have an ulti- 
mate capacity of 800,000 hp. Pre- 
liminary estimates indicate cost 
of about $175 million of which it 
is expected about $155 million 
would be spent prior to 1963 if 
constructed. 

The time schedule for power 
projects naturally varies because 
of different problems encounter- 
ed. But it seems likely the La- 


this seems| chine project could be built in 


three years. 
Earlier this year, COmmissioner 


Montreal Short 





‘eatete”24|Position Down 


MONTREAL (Staff) — Short 
position on the Montreal Stock 
Exchange as at Nov. 30 was 5,- 
369 shares in 21 issues, down 976 
shares but increased by one issue 
from the: position as at Nov. 15. 

Among the significant changes 
were: 


Abitibi eee® —865 
Aluminium . +100 
Cock, Farm +100 Noranda 

Cons. M&S . —100 Sha 

Gen. Dyn. . +150 St. Law. —325 


Short position on the Canadian 


Int. Nickel , Tiss 
Int. Pete. .. +100 


ble; Stock Exchange as at Nov. 30 


was 71,825 shares in 27. issues, up 
3,652 shares and six issues 


from 
the position as at Nov. 15. —°. 


Among the significant changes 


were: 
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Rene Dupuis of Quebec Hydro 
said actual studies for final plans 
were centred on the two-stage 
development — one at the foot 
of the Lachine Rapids with a 30- 
ft. head and the other below Vic- 
toria Bridge with a 20-ft. head, 
if the plan proved to be econ- 
omically feasible. Some obser- 
vers suggest the drop of 10 ft. 
in head might be too small to 
justify. the second planf. 

The big stumbling block to the 
project has been frazil ice for- 
mations which would pile up 
against the. powerhouse, result in 
loss of head and power in winter. 

With the project, presumably 
with the power plant near Heron 
Island, the Lachine Rapids will 
have to be considerably enlarged 
to reduce the current velocities 
to permit an ice cover to form in 
the river above the powerhouse. 

In a speech last summer, D. 
M. Ripley, senior assistant engi- 
neer, hydraulics, St. Lawrence 
Seaway Authority, said Quebec 
Hydro has indicated that a chan- 
nel enlargement in the Lachine 
narrows to a 120,000 sq. ft. cross- 
sectional area is the economic 
limit. / 

Can Handle Outflow | 

This means that a Lake St. 
Louis outflow of 240,000 cu. ft. per 
second can be handled in the 
river during the ice forming 
period. 

The more recent plans for 
regulation of Lake Ontario, he 
said, call for a maximum river 
flow at Lachine of 280,000 cu. ft. 
per minute during the ice form- 
ing period. : 

“To enable such a plan of regu- 
lation to be put into effect the 
Seaway Authority has agreed to 
make available the Seaway canal 
from Caughnawaga to Cote Ste. 
Catherine as a by-pass during 
non-navigation season,” he said. 
“Under this agreement, which 
will also require discharge works 
into the river below the future 
powerhouse near ‘the Cote Ste. 
Catherine Lock, the Seaway 
Canal will carry the 40,000 cu. ft. 
per second discharge in excess of 
the river capacity.” 

It has also been suggested that 
another major reason for the two- 
stage development was that a 
concentrated falls would raise 
the water by 50 ft. at its lowest 
point in the Laprairie Basin. ; 

This would expose the south 
shore to the danger of flooding. 
It could not be learned if this 
problem has been overcome. 

Lachine would be a high-cost 
development. But it is in the 
heart of a major power market — 
Montreal. 
dications that construction of the 
Seaway would have a bearing 
on thé power to be generated but 
there has not been clarification. 

It is understood: plans have 
been made so that Lachine could 
be built independently and after 
the Seaway without complica- 
tions. 

Rumor suggests it perhaps 
might be more economical to 
build at the same time as the Sea- 
way construction. The reason: 
the same coffer dams, mixers, etc., 
might be used but it would re- 
quire federal-provincial co-oper- 
ation, 

Watch Manicouagan 

Observers have been eyeing the 


| Manicouagan system as possibly 
ithe next major site for hydro- 
290 | electric expansion. A bill passed 


at the last session of the Quebec 
legislature gave Quebec Hydro 
the right to tap all the potential 
of the river beyond an amount 
sufficient to support the first stage 
of the new aluminum develop- 
ment of Canadian British Alum- 
inijum Co. at Baie Comeau, Que., 


+200 miles east of Quebec City. 


There have. been .in-’ 





Quebec Lachine Hydro Plan 
Awaits Key Double Decision 


The first 80,000 tons annually is 
scheduled to come in before 1958 
and will require 250,000 hp. This 
will be supplied by Manicouagan 
Power Co. through expansion of 
its existing 90,000 hp plant on the 
river. The next 80,000 tons of 
aluminum will come from about 
150,000 hp to be supplied by Que- 
bec Hydro. 

But beyond this there is a 
power potential now estimated at 
around 3,000,000 hp on the Mani- 
couagan and a substantial addi- 
tional amount at the nearby 
Outardes River. Quebec Hydro is 
already under way with construc- 
tion of a $7-million dam on the 
Manicouagan to permit. Mani- 
couagan PoWer to expand its 
power capacity by about 150,000 
hp. Intensive surveys are under 
way on the Manicouagan by two 
firms of consulting engineers. 

Anything beyond this amount 
will be supplied by Quebec Hy- 
dro. The first block of Bersimis 
power is due before the end of 
this year. The ultimate installed 
capacity of Bersimis No. 1 and 2 


will be more than two million hp, |. 


Bersimis No. 1 with 1.2 mil- 
lion hp is scheduled to be at ca- 
pacity by October, 1958, and No. 
2 under accelerated plans is due 
January, 1961. A major question 
is whether most of this capacity 
will be committed before it is 
available. Much of it already is. 

That means plans may have 
to be accelerated for going ahead 
with another or other projects. 
Quebec Hydro already is pushing 
forward the Beauharnois No. 3 
power project. 

Bersimis Questions 

Whether Bersimis can supply 
all the areas it is scheduled to — 
Montreal, Quebec City, the South 
Shore — or how fast this new 
capacity can be used up looks to 
be the determining factor in how 
soon either or both the Lachine 
and Manicouagan projects will 
start. ; 

The Manicouagan, of course, 
will involve construction of fairly 
lengthy transmission lines. It is 
200 miles east of Quebec City and 
about 45 miles from the Bersimis 
project. The distance from 
Montreal to Bersimis is 381 miles 
and the longer the transmission 
lines the greater the loss of power 
in transmission. There is already 
one line from Bersimis to Mont- 
real and a second is planned. 

Bersimis is to supply the Gaspe 
and for this purpose a transmis- 
sion line has been built to 
Hauterive, near Baie Comeau. De- 
velopment of the Manicouagan 
would enable Quebec Hydro to 
serve the south shore area from 
a Manicouagan plant and re- 
lieve some of the load from 
Bersimis. 

As in the case of Bersimis, a 
transmission line could be built 
to Montreal or the power could 
be channeled to Quebec City, for 
example, and sold to other power 
companies which in turn might 
use their transmission networks 
to .channel power more econ- 
omically to other areas. It is still 
a long transmission haul. 





Open Fast Service 
Photo-Repro Firm 


A new company, Gunning-Gal- 
braith Reproduction Services, has 
been started in Toronto, to pro- 
vide a rapid photographic repro- 
duction service. 

Method: Xerography and multi- 
lith offset printing. 

Started by two graduates of the 
University of Western Ontario, 
24-year-old Ronald Gunning and 
26-year-old Alan Galbraith, the 
firm began with a $10,000 invest- 
ment in plant. 
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Company Reports 


Fimaccial Post has a uniform method of 
from the companies’ pub 


Financial 


CANADIAN POWER & PAPER 
SECURITIES 


LTD., Montreal, net 
profit for the year ended July 31, 
1956 was $199,448, 21.5% higher than 


200 | net profit of $155,917 in previous 


. Through changes in investment 
portfolio company realized a $306,- 
722 capital profit which it trans- 
ond to credit of investment re- 


Market value of investments in- 
creased to $7,934,095 ($7,692,778 in 
previous year), against costs of $5,- 
857,335 ($5,349,737). Net liquigating 
value was $10.21 per share, reports 
President W. A. Arbuckle, Number 
of directors has been from eight to 
nine. 


Funds were invested, based on 
market value, 19% (same) in bonds 
and debentures, 47.5% (45.4%) - 
preferred and class A. stocks, an 
50.6% (52.7%) in preferred stocks. 

{INCOME ACCOUNT 
Ended: $1956 $1955 
, $210,146 
53,64 


5,120,639 
“"*" gg0.918 5,121,463 | Develop. acct-s 
. rr. 7,399 
a 
. ete eet me 
VIES 


and comparing company 





statements, The 
esenting corporation accoun's. Variations 
ed reports are foo‘noted. 


$2,075 in the year ended June 30, 
compared with a loss of $1,138 in 
the previous year. 


Major activity has been p&rticipa- 
tion with Home in a de- 
velopment program on widespread 
landholdings, Leonard Phillips, 
president, says. Company has %% 

i tion in 46 producing oil 
wells— 18 in the Erskine field, six in 
Pembina, 11 in Westward Ho and I1 
in Harmattan. 

To provide money required to 
meet expenditures of the Home Oil 


1, the company sold its par- | 


program 

ticipation in the Chamberlain Bind- 

loss gas field, the proceeds substan- 

tially discounting anticipated future 

revenues from sale of gas. 
Shareholdings in Vulcan Oils pro- 

vide indirect participation 3 the 


of Newclare Oils inereased substan- 
tially because of several discoveries 
in the vicinity of holdings in south- 
western Alberta, he says. 

A temporary bank loan of $22,500 


7|\shown on the balance sheet has 
; liquidated . 
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sExcess current labs. 


GEEGeE beaccevers 


Canadian Sirocco Fans circulate 
fresh air in enclosed areas as in the 
school amphitheatre, shown above. . 


In the chemistry laboratory, Cana- 
dian Sirocco Fans exhaust dangerous 
fumes resulting from experiments. 


The three classrooms in the new 
Philosophy-Science Building are well 
ventilated, even when filled to capacity. 


Athletic activities are more enjoy- 
able, more healthful in nature-cofdi- 
tioned air such as in this gymnasium. 


December 15, 1956 


At College de Saint Laurent... 


study conditions are ideal, 
thanks to nature-conditioned air 


To achieve healthful, comfortable learning and teaching conditions, 
Collége de Saint Laurent, Montreal, uses Canadian Sirocco equipment 
to provide nature-conditioned air throughout its new Philosophy and 
Science Building. 


This new addition houses a conference-auditorium room, chemistry 
laboratory, physics laboratory, gymnasium, bowling alley, two amphi- 
theatres, three classrooms, recreation areas, and seventy-five dormitory 
rooms. /Each of these presented special air-handling problems, which 
were successfully solved with Canadian Sirocco ventilating equipment, 


Says Brother R. Rondeau, building engineer, “The job being done 
by Canadian Sirocco Fans in this building is thorough and efficient. 
Our classroom study conditions are ideal, thanks to the fresh, nature- 
conditioned air they provide.” 


What about your conditioned-air needs? Find out how effectively 
Canadian Sirocco equipment can work for you. Call our nearest branch 
representative for more detailed information . . . today! Canadian 
Sirocco Company, Limited, 310 Ellis Street, Windsor, Ontario. 


Shown Above: New Philosophy and Science Building, Colltge 
de Saint Laurent, Montreal, Quebec. Architects: Eugene and Gilles 
Larose; Consulting Engineer: Leblanc & Montpetit; General Con- 
tractor: Labrador Construction Co., Ltd.; Mechanical Contractor: 
Canada Radiation & Convection, Registered. 


American-$tardard Propucts 


(CANADA) LIMITED 


CANADIAN SiROCCO PRODUCTS 











how OU can keep ahead 


for less than 12‘ a week 


Read The Financial Post regularly — it’s Canada’s 
foremost business and investment service! 


Make this year your most successful. Let The Financial Post help you profit 
from Canada’s surging economy. Every week The Post will bring you sig- 
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The present tight money situation 
does not arise from a contraction 


of the money supply or of credit 


The months which lie ahead 
‘may prove to be a real test 


for monetary management 


A. C. ASHFORTH, 


At the Annual General Meeting of Shareholders of 
The Toronto-Dominion Bank, Mr. A. C. Ashforth, 
President, said in part:— 


When I addressed you last year I was able to start with a 
somewhat optimistic comment about the international political 
situation. “The clouds have not disappeared”, I said, “but at 
least they look less likely to blow up into a major storm.” Today, 
unfortunately, the clouds are again lowering. 


Canadians of all people should sympathize with the desire of 
other small nations to maintain their independence in domestic 
affairs. However, it seems to me, that on some occasions we may 
go too far nowadays in allowing small nations to have their own 
way in matters where their sovereignty may be involved. In 
many cases these natiOns seem to be willing to act on only the 
narrowest basis of their own self-interest, and seem to refuse to 
consider the broader interests of other nations. Carried to this 
extreme, self-determination becomes a mockery in which a few 
are allowed to enforce decisions that affect the welfare of all, and 
even perhaps to jeopardize their very safety, without assuming 
responsibility for the results of their actions. The Suez situation 
is only one example; there are many other cases in which a geo- 
graphic area located so as to be subject to the sovereignty of one 
country is of great importance to other countries as well, for 
perfectly legitimate reasons. In some cases these key areas are 
navigable waterways, in others they are land areas. Some are 
important as trade routes, others for defensive reasons. We have 
made some progress towards solving the problems concerned in a 
way that will protect the interests of all parties, but the present 
crisis shows that we still have a long way to go. 


We see an entirely different sort of problem in Hungary. Here 
in recent weeks the common people have staged a heroic revolt 
against the ruthless military tyranny under which they have been 
held. Courage of this kind sends a thrill through us, even as we 
weep over the bloody reprisal it has entailed. This and other 
events in Eastern Europe lend hope that Russia’s grip on its 
satellites may soon be loosened. We can not be sure, however, and 
indeed there remains the very real danger that the Communist 
leaders will bring the whole world down in the ruins of a third 
global war as.a last desperate measure if they find they are unable 
to retain their control over those they have subjugated. 


Many of us had hoped that the United Nations would prove 
effective in dealing with crises such as these. So far this hope has 
been disappointed. One consequence of that failure is the present 
unfortunate divisions within the Western community of nations, 
over Suez policy. Collective action could not be mobilized, and 
independent action by Britain and France has bogged down in 
international discord. 


But let us turn from the political aspects of the situation to the 
economic. For Canadian business, the deterioration in the inter- 
national situation has broad implications. One thing is certain, 
the present crisis could significantly alter the business situation, 
though the nature and size of the impact cannot be determined at 
this time. Serious economic repercussions are already being felt 


in Europe as a result of the blockade of the Suez Canal. The} 
economies of Western European countries are dependent on oil 


from the Middle East. A slow-down in production is inevitable. ° 
The fires of inflation will be fanned. A dollar crisis will recur. In 
these circumstances it will be surprising if the pattern of inter- 
national trade is not altered. Scarce dollars are likely to be 
diverted to the purchase of all important oil supplies. Thus, 
Canada’s exports to European markets may be adversely affected. 


Canada has no desire to benefit from another country’s mis- 
fortune, but the Suez situation is not of our making. One sector 
of the Canadian economy that is likely to gain is the oil industry 
of Western Canada. With the oilfields of the Middle East in 
jeopardy the large oil companies are certain to speed up their 
exploration and development work in Western Canada. Further- 
more, a broadenifig-market for Canadian oil on the Pacific Coast 
is already apparent. The increase in tanker rates has improved 
the market prospects for Canadian crude. 


A FULL EMPLOYMENT ECONOMY 


Canada is a fortunate nation. As 1956 draws to a close we are 
again in a position to look back on our achievements with pride 
and satisfaction. Once, again, the dynamic character of the 
Canadian economy has been demonstrated. It has been another 
record year. This is in line with our expectations a year ago, 
but we have achieved more than we thought possible a year ago. 
There has’ been a further gain in the standard of living. More 
Canadians are at work than ever before and the number of persons 
out of work and seeking jobs is at a minimum. Briefly, a ee 
of full employment prevails. 


Twelve months ago, in describing business conditions in 1955, 

I remarke | that Canadians had “‘produced more, imported more, 

more, earned more, consumed more, borrowed more, 

saved more and invested more than in any previous year.” That 
statement applies with equal force to 1956. 


Preliminary data indicates that gross national product for the 
year will be equivalent to $29.5 billions, an increase of more than 
10 per cent. This is a slightly higher rate of increase than recorded 
in 1955. But dollar figures can be misleading. Prices in 1955 were 
relatively stable whereas 1956 has been a period of rising prices. 
Probably more than a third of the increase in the dollar value of 
the gross national product this year has been due to higher prices. 
Thus, in real terms we did not make as much progress in 1956 
as in 1955. 


A high level of business activity with inflationary pressures 
constantly present has characterized the 
the past 12 months. Not all industries have shared equally in the 
growing prosperity but over-all production is at, or approaching, 
the limits set by manpower, materials and plant capacity. The 
scarcity of skilled labour is particularly acute and it would appear 
that further growth in national output can only be achieved 

increased productivity and enlargement of the working 
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Continuance through 1957 of the remarkable rate of growth 
‘achieved during the past two years cannot be expected. Our 
resources are already strained to the limit and a rate of expansion 
equal to that of the-past two years would increase inflationary 
pressures and the threat to stability which already exists. 


OUTLOOK REMAINS FAVORABLE 


Economic forecasting is a hazardous occupation at any time 
and this is certainly true at present in view of the unsettled 
international situation. Assuming a speedy and set tle- 
ment in the Middle East crisis, the outlook for 1957 is favourable. 


confident spending mood. Some disturbance of our export trade 
is possible, but the expectation is that our shipments abroad will 
remain at a high level. As for capital investment, indications are 

it will continue to strain our resources—both and 


ian economy over — 


people seem to like inflation. Their fondness for inflation 
is revealed in their resistance to measures designed to contain 
inflationary pressures. It ‘is only natural that there should be 
complaints about tight money from those whose plans for expan- 
sion are hampered. We are all human. Self-interest is a very 
human trait but our first concern should be the welfare of the 
community as a whole. To put it boldly—inflation should be 
everybody’s business. 


BOOM VERSUS BUST 


Students of economic history are well aware that inflation 
usually generates deflation. To put it another way, a bust usually 
follows a boom and the bigger the boom, the bigger the bust. 
This is a lesson of history we should not forget. 


Considerable misunderstanding exists about what the Bank 
of Canada is doing and the purpose of monetary policy in the 
present situation. Its primary purpose is to stretch out the boom 
—to control the business cycle—as a means of ensuring economic 
stability. 


In order to achieve greater understanding of the problem the 
Bank of Canada should tell its story to the public and endeavour 
to win the co-operation of the business community. Yet, under- 
standing, co-operation and restraint on the part ofall sections of the 
country is essential. Governments at all levels need to set an 
example by eliminating all unnecessary spending. Business should 
make a concerted effort to keep its costs and prices down. 
Labour should keep its wage demands on a realistic basis, 
especially as there is some evidence that recent wage increases 
have been greater than any rise in productivity has justified. 


There is an impression abroad that the only obstacle to a 
continuing rapid rate of expansion are the financial restraints of 
a tight money policy. The physical limitations are just as great. 
In fact, tight money is a reflection of a tight supply situation in 
some materials and labour in particular. 


It cannot be emphasized too strongly that the iain tight 
money situation does not arise from a contraction of the money 
supply, or of credit. The supply of money is about the same as a 
year ago. Bank loans are substantially higher. Central bank 
policy has been directed toward maintaining the volume of money 
at the same level as a year ago and restraining any expansion of 
credit. With demand for investment funds rising sharply, this has 
resulted in the money market tightening itself. 


It seems to me there are three courses open to us—the present 
tight money situation, an inflationary expansion of credit, or the 
printing of money. There can be no doubt as to which is the most 
desirable under existing circumstances. With the economy opera- 
ting at full capacity an increase in the money supply would result 
in higher prices and have little or no effect on actual production. 


The policy of the monetary authorities has been receiving 
all the blame, if it can be-called that, for the rise in the cost of 
borrowings. An interest rate is a price—the price of money, and 
prices are governed by the law of supply and demand. At the 
moment, the demand for money is greatly in excess of the supply. 
All the Bank of Canada has done is to permit the forces of a free 
market to express themselves in interest rates. For years, it kept 
interest rates down by expanding the money supply. To have 
continued this policy in the circumstances of 1956 would have 
been a violation of its statutory duty. 


TIGHT MONEY TO CONTINUE 


Present indications are that money will continue to be tight 
in the months immediately ahead. Despite the rise in interest 
rates and the international situation, investment intentions con- 
tinue on a high plateau and the demand for funds continues strong. 
There is a possibility that money will become even tighter than 
it has been. During the past twelve months the chartered banks 
made additional loan funds available through the sal¢ of govern- 
ment bonds. But bond holdings have been reduced to a point 
where further sales are most unlikely. As against this, there are 
indications that the policy of credit restraint is increasing in 
effectiveness and this may bring about a better relationship 
between the supply and demand for funds. 


Over-all, much more bank credit has been available to Cana- 
dian business in 1956 than in 1955. Call and current loans in 
Canada of the chartered banks were $775 millions higher at the 
end of October than a year ago, most of the increase occurring in 
the first half of the year. 


Commercial loans have levelled off in recent months and the 
demand for bank credit seems to have eased somewhat. This, of 
course, raises the question whether there is need to impose 
additional measures of restraint at the present‘time. 


The months which lie ahead may prove to be a real test for 
monetary management. The timing of a shift in monetary policy 
to resist any deflationary trends which might develop is of prime 
importance. Past experience would indicate that our timing has 
not been too accurate. Some may argue that easy money policies 
were carried on too long and too far when the boom was gaining 
momentum. Then again, it is apparent that shifts in monetary 
policy do not have an immediate impdct on the level of economic 
activity. There is a lag. Thus, the authorities need to keep very 
close watch on the money market and business trends in the 
months immediately ahead. 


N.H.A. MORTGAGES 


New residential construction is one field in which tight money 
is having an obvious effect. Housing starts are down this year 
and a further decline is in prospect for 1957. 


While tight money and the N.H.A. interest rate have contrib- 
uted to the decline in housing starts, they are not the only 
factors. The high cost of land and the lack of serviced land have 
had an adverse effect. There is also the question of housing 
demand. Reliable data in respect to the demand for housing is not 
available. However, we do know that housing completions in 
recent years have been substantially in excess of family formations. 
This is bound to affect demand adversely. 


If and when capital investment leveis off some measures may 
be necessary to encourage housing construction. Further liberali- 
zation of mortgage terms would seem undesirable. Perhaps a 
plan of insured mortgages for existing dwellings, similar to the 
N.H.A. mortgages for new construction, would be desirable. 
There is no fundamental reason why the buyer of a new house 
should have available to him better terms than the buyer of a good 
existing dwelling. The present discrimination against purchasers 
of existing dwellings results in distortions in the housing market. 
A plan of higher percentage insured mortgages for existing 
dwellings would broaden the housing market. 

In a little over two years the Banks have built up a portfolio 
of nearly $500 millions in N.H.A. mortgages—a very commendable 
record. However, there is a practical limit to the amount of 
mortgages which the chartered banks may be expected to carry. 
With the great demand for other types of loans it is reasonable 
to expect that bank funds advanced for house building under the 
N.H.A. plan will continue to decline. 


Investment funds arise from savings. The fundamental fact 
of the tight money situation is that we Canadians are not saving 
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We can be too cautious in our outlook, 
too hidebound, too inflexible, too afraid 
to believe in our own potential 


enough to finance all the capital projects we wish to undertake. 
For some years this has been the case but the shortage in savings 
was overshadowed by the importation of capital from abroad. 
This year our savings have increased and so have our imports of 
capital. Even so, we have not been able to meet the demand for 
investment funds. 


For the first time in many years the importance of savings to the 
economy is being brought home to Canadians. To assure our 
long term growth and our economic objectives a higher rate of 
Savings is required. As the income of Canadians has increased 
savings have expanded, but not enough. If we are to build the 
factories, plants, houses and public utilities we want, and if we are 
to develop our resources, a higher rate of savings is necessary. 
And where better can a person entrust his or her savings than in 
our financial institutions, which in turn assist in financing such 
development. 


We need to develop thrift and to encourage it with incentives 
This is one of the functions of interest rates. 


As I remarked earlier, our economic objectives include a stable 
dollar and sound growth. Unless we keep the purchasing power of 
the dollar on an even keel we destroy savings and discourage 
thrift. That, in itself, will retard growth. 


TAXES AND SAVINGS 


Not only do high taxes reduce the rewards of savings but they 
make it more difficult to save. This year the Government of 
Canada will have a substantial surplus. Normally, we could ex- 
pect a reduction in taxes. To me it seems undesirable to leave the 
surplus in the hands of the government for they find ways to spend 
it. If governments could be trusted to use surpluses only for debt 
reduction there would be little cause for concern. But govern- 
ments are human organizations, and they find it difficult to resist 
the temptation to spend more if they have cash in the till; herice, 
the talk about a plan of national health insurance. Some way 
needs to be found to give the public the benefit of a tax reduction 
and to direct the tax decrease into the saving stream. Perhaps 
non-assignable certificates for the amount of the tax cut should 
be issued. These certificates could mature five years from tHe date 
of issue but be redeemable at an earlier date if conditions are such 
that expansion of the cash resources of the public is desirable. 


Inflationary pressure is not the only problem with which we 
are faced as a result of the capital investment boom. Another 
factor that is disturbing is the huge increase in our merchandise 
trade deficit. Imports of both consumer and capital goods have 
surged upward so that our import total this year is likely to be 
$1 billion higher than in 1955. Exports have also risen, but not by 
as much, the increase for the year being estimated at around 
$400 millions. Thus, we are faced with a trdde deficit of $1 billion. 


Ordinarily a trade deficit of these proportions would involve 
financing problems and a drop in the external value of the 
Canadian dollar. But neither of those developments have occurred. 
So great has been the flow of foreign capital into Canada that the 
trade deficit has been financed without difficulty. At the same 
time the external value of the Canadian dollar has risen and the 
effect of this is to encourage imports and to discourage exports, 
whereas our need is for the reverse of this. 


DOLLAR PREMIUM EMBARRASSING 


The huge trade deficit and the size of the present flow of 
foreign capital into Canada are, it seems to me, vulnerable points 
in our economic stricture. True, we need foreign investment funds 
to assure continuance of our postwar rate of economic expansion, 


-but it is a little embarrassing when it comes in such substantial 


proportions as to cause our dollar to reach a high rate of premium 
in relation to the American dollar. One source of capital inflow, 
however, is borrowings in the United States by Provincial ard 
Municipal governments. In taking advantage of the somewhat 
lower rates that prevail in the New York market, these bodies 
are aggravating an exchange situation which is already harmful 
to our exporters. They are also creating a condition which some 
day may prove to be costly if the United States dollar is at a 
premium, as it could well be, when these obligations mature. 


While no immediate solution for our trade deficit appears at 
hand the long term prospect is for expansion of our exports. 
The huge amount of money invested in resource development is 
now paying dividends. Iron ore is a case in point. In the space of 
a few years it has developed into an important export commodity 
and export earnings from this source should continue to rise. 
Crude petroleum exports are expanding at a rapid rate and in the 
next few years uranium should be an important source of foreign 
exchange earnings. Prospects are that copper and nickel ship- 
ments abroad will increase as new mines are brought into 
production. 


Even though enlargement of our export trade is a reasonable 
prospect, a programme for reducing our dependence gn imports is 
desirable. In this connection Canadian firms should reyiew their 
foreign purchases to make sure that alternative made-in-Canada 
goods are not available. 


INCENTIVES TO ENCOURAGE NEW PLANTS 


Our postwar experience is that more and more products for- 
merly imported are being made in Canada as the domestic market 
expands. The matter of speeding up this process by the use of 
positive incentives should receive attention. There are strong 
arguments against the use of tariffs for this purpose. The establish- 
ment of uneconomic industries should be avoided. Perhaps a 
programme of accelerated depreciation should be considered for 
companies undertaking to manufacture products now imported. 
Of course, such a plan could not be instituted in a period like the 
present when the capital investment programme is already strain- 
ing our resources. 


In my opening remarks I referred to the unsettled international 
situation. The so-called cold war is a struggle between two rival 
economic ang social systems—international communism and what 
we call the free enterprise system. Canadian experience is striking 
proof of which system contributes most to human welfare. 


. 

Canadian development in the postwar period has been un- 
equalled. Economic expansion has exceeded our fondest dreams. 
The fabric of our business structure has been greatly strengthened. 
Population has shown rapid growth. Most important, however, is 
the fact that Canadians generally have earned for themselves a 
substantially higher standard of living. No socialist country has 
a standard of living comparable to that which Canadians enjoy 
and we have achieved the enviable position which we occupy 
under a system of free enterprise without the surrender of any 
basic freedom. 


Assuming peace tan be maintained the prospect for Canada is 
continuing economic. progress. Problems, there will be and the 
long term upward trend may be interrupted from time to time but 
Canadians generally agree that Canada’s future is bright. Con- 
fident as we are of this, Canadians are looking forward to the 
report of The Royal Cor :nission-on Economic Prospects. Expec- 
tations are that for the first time we will have an adequate inven- 
tory of our resources. For businéss and those ee ee 
policy the inventory of resources will be of major importance but 
even more significant will be the guideposts it establishes for the 
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A. T. LAMBERT, GENERAL MANAGER 


Mr. Lambert in addressing the meeting said in part:— 


The past fiscal year opened with the Canadian economy functioning at 
near capacity levels and inflationary pressures much in evidence. Through- 
out the year strong expansive forces have continued to dominate the 
Canadian economic scene and have resulted in a growing increase in the 
threat of inflation and, indeed, a measure of inflation itself. As a consequence, 
we have witnessed the marshalling of monetary measures designed to stretch 
out the boom and check rising prices before they get out of hand. 


While indications are that the monetary measures have had some effect 
in restraining the expansive forces, the economy is still moving forward in 
full stride. New peaks in business activity have been achieved in 1956. 
Output in most lines has been higher than in 1955 and all segments of the 
community—agriculture, labour, business, and governments—have shared 
in the benefits of enlarged production. 


The type of business climate which has prevailed was bound to be re- 
fiected in the operations of your Bank. The statement, which I have the 
privilege to present to you today, shows that total assets, loans, deposits, 
and earnings have climbed to a new high. Furthermore, never previously 
in the history of the Bank have we handled so many transactions or served 
$0 many people. 


EARNINGS 


The Statement of Undivided Profits shows net profit for the year of 
$3,656,067 after full provision for uncollectible and doubtful loans, deprecia- 
tion of bank premises and equipment, income taxes, and contingencies. This 
is an increase of $428,000 or 13 per cent. 


ASSETS 


Total assets rose during the year to $1,340 millions, up $62 millions from 
the previous year, an increase of 4.8 per cent. 


As usual, our balance sheet shows a strong liquid position. Cash resources 
at the end of the year amounted to almost $228 millions, equivalent to 18 per 
cent of our liabilities to the public. Quick or readily realizable assets, in- 
cluding cash assets, bond investments and call loans, total $656 millions, 
equivalent ¢5 over 52 per cent of liabilities to the public. 


CURRENT LOANS 


Throughout the year there was a particularly strong demand for com- 
mercial loans. In these circumstances, it is not surprising that our current 
loans rose by $94 millions to $614 millions. 


Our aim in the tight money situation which has prevailed has been to take 
care of the essential needs of our customers—both large and small—and at the , 
same time maintain a position to enable us to take on new accounts that 
might be offered to us. In this, we have been largely successful. 

From time to time you hear it suggested that small business concerns 
have suffered most from the tight money situation. In our case, there has 
been no discrimination and most of our borrowers with good credit rating 
have had available and have utilized a larger amount of credit than in 1955. 
During the year, we made loans to more customers than ever before and our 
average current loan made through branches in Canada rose from $4,556 
to $5,027. 


N. H. A. MORTGAGES 


Holdings of National Housing Act mortgages more than doubled, rising 
from $14 millions to $36 millions. A large part of the increase arises from 
disbursements on commitments made in the previous year, but it also re- 
flects our policy-of maintaining mortgage loan approvals at a reasonable 
level Gespite the pressure of demand from other sources. 


DEPOSITS 


Total deposits rose during the year by $42 millions. Personal savings 
deposits increased by $18 millions and other deposits from the public by $25§ 
millions. Deposits by governments and other banks were down slightly. 


SHARE CAPITAL INCREASED 


We issued additional capital during the year. As at October 31 our paid- 
up capital stood at $19,850,000 and this will rise to $20 millions on May 28 
next. Our Rest Account now stands at $43,671,000. This will rise to $44 
millions. With capital and rest account aggregating $64 millions we have a 
greatly strengthened base on which to continue our growth. 


NEW BRANCHES 


To meet the banking needs of growing communities and the increased 
demand for our services, our branch expansion programme continues un- 
abated. During the year we opened 17 new branches and others were enlarged 
and modernized. Since the close of the fiscal year, four additional branches 
have been opened and three more are scheduled to be opened next month. 
A number of others are under development. 


STAFF 


It is a particular privilege and pleasure to pay tribute to the staff for the 
excellence of their efforts during the past year. To them, goes much of the 


“credit for the progress shown and, I express sincere appreciation for a job 


well done. I wish also to record my thanks to the Assistant General Man- 
agers, Divisional and Department heads for the loyalty and support accorded 
me in my first year as General Manager. 


During the year I had the opportunity of meeting a large number of our 
men and women in branches from coast to coast. They are a wonderful 
group, with a high sense of loyalty and devotion to the welfare of the Bank, 
and the evidence of their interest, vigour, and enthusiasm is most impressive, 
Our employees are our greatest asset. We have good reason to be proud of 
the calibre of our staff—something which has given me renewed confidence 
in the future of this Bank. 


I am happy to report that tangible expression of appreciation of the work 
of the staff has been given in the form of salary increases and bonuses. This 
was favourably received. Salary levels in banking have improved in recent 
years and we are pleased to observe the growing number of young men whe 
are being attracted to banking as a career. 


As we enter 1957 our slogan is “THE BANK THAT LOOKS AHEAD”, 
We are proud of our accomplishments in the past, but we look forward te 
greater things in the future. 


FUTURE PROSPECTS 


And now I should like to comment briefly on the outlook for this country 
as I see it. We have had a good year and we have every reason to look 
forward to a future of expansion and progress. The post-war period has 
seen a sustained rate of development that has raised the gross national 
product by about 50 per cent in real terms. 


This past year our exports have shown healthy growth. The enlarged 
capacity arising out of our resource dev 
meeting the test of world competition, but a 


place us in a position where we cannot compete with goods i 
borders. The premium at which our dollar stands im relation to world 
currencies makes this more difficult, for the premium is a built-in cost for 
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New Highs and Lows 
During the week ended Dec. 7, 
no new highs and 43 new lows 
were recorded among the general 
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stocks on Canadian stock 
changes. In the mining group 
there were eight new highs and 
46 new lows. In western oils there 
were no new highs and 1l new 


lows. 
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DIVIDEND NOTICES 


"THE BANK OF NOVA SCOTIA 
DIVIDEND NO. 349 


Notice is hereby oy that a 
Dividend at the rate o a per share 
on the paid-up Capital Stock of this 
Bank has been declared for the 
quarter ending 3ist January; 1957, 
to shareholders of record at the 





close of business on 3ist December, | 
1956: that the same be payable on) 
and after Friday, the Ist day of) 
February, 1957, at any of the offices | 
and that | 
new shares subscribed for under the | 


of the Bank in Canada; 
offer of 3lst May, 1956, rank, for the 
purposes of this Dividend, in the 
proportion that the amount paid on 
such shares on or before 3ist De- 


cember, 1956, bears to the subscrip- 


tion price of $38.00. 

Hereafter and until otherwise de- 
clared, dividends will be at the rate 
of 50c per share quarterly. The in- 
crease from 45c to 50c quarterly is 
in lieu of the extra annual distribu- 
tion of 20c per share, made in the 
years 1955 and 1956. 

By order of the Board, 

F. W. NICKS, 
General Manager. 


Halifax, N.S., 4th December, 1956. 





EDMONTON CONCRETE BLOCK CO. 
LTD. 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN 
that a semi-annual dividend of 
eight cents (8c) per share has been 
declared on the outstanding com- 
mon shares of the Company payable 
on December 31, 1956, to sharehold- 
ers of record at the close of busi- 
ness on December 15, 1956. 


By Order of the Board. 


P. L. P. MACDONNELL, 
Secretary. 





PRESIDENT ELECTRIC 
LIMITED 
DIVIDEND NO. 4 


Notice-is hereby given that a divi- 
dend of three cents (3c) per share, 
will be paid on January 2, 1957, to 
shareholders of record at the close 
of business on December 18, 1956. 


By Order of the Board. 
IRVING BECKERMAN, 
Secretary-Treasurer. 
DATED at Toronto, 
December 6th, 1956. 





T. H. ESTABROOKS CO. 


LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that the 
yore 4 dividend (26 cents per 
snare) on the 4.16% Cumulative Re- 
deemable Sinking Fund Preferred 
Shares (par value $25.00 per share) 
of the Company has been declared 
wow January 15, 1957, to share- 
olders of record at the close of 
business December 14, 1956. 


By Order of the Board. 
_J. B. BRYDON, C.A. 
Secretary-Treasurer. 
Saint John, N.B., 3rd December, 1956 





GENERAL PETROLEUMS OF CANADA 
LIMITED 


NOTICE OF DIVIDEND NO. 16 


NOTICE is hereby given that a dividend 

Ten Cents (10c) per share has been 
deciared payable to the Ordinary and 
Class “A” Shareholders of record on the 
books of the Company at the close of 
business on Friday, the 14th day of De- 
cember, 1956, and that the said dividend 
is payable on Saturday, the Sth day of 
January, 1957. 


Shares of the Company are transferable 
at the offices of the Crown Trust Com- 
ny, at Calgary, Vancouver, Toronto or 
ontreal, Canada, 
In accordance with Notice to Shareholders, 
dated 23rd June, 1950, dividend cheques 
will be mailec’ only to shareholders who 
have exchanjed Share Certificates of 
General Petroleums Limited for Share 
Certificates of General Petroleums of 
Oanada Limited and who are the regis- 
tered holders of such shares on ié4th 
December, 1986. 


By Order of the Board. 
L. ©. BOWES, F.C.LS., 


Secretary. 
Calgary, Alberta 
November 30th, 10956. 





SUN LIFE ASSURANCE 
COMPANY OF CANADA 


‘Head Office — Montreal 
DIVIDEND NOTICE 


Notice is hereby given that a 
dividend of One Dollar ($1.00) per 
share on the Capital Stock of the 
Company has been declared for the 
quarter ending December 3lst, 1956, 
and will be paid on January ist, 
1957, to shareholders of record ‘at 
the close of business December 17th, 


Notice is also hereby given that 
an extra dividend of seventy cents 
(70 cents) per share on the Capital 
Stock of the Company has been de- 
clared for the year ending December 
Sist, 1956, and will be paid on Janu- 
ary ist, 1957, to shareholders of rec- 
ord at the close of business Decem- 
ber 17th, 1956. 


The Stock Transfer books of the 


DIVIDEND NOTICES 


nr er ne ee nme 


UNITED NORTH ATLANTIC. 
SECURITIES LTD. 


Notice is hereby given that a 
dividend has been declared of 
30.6818 cents per Class “A” Share 
and 3.97 cents per Class “B” Share, 
payable 27th December, 1956, to 
shareholders of record 13th Decem- 
ber, 1956. 

By Order of the Board 

G. FRA 


NK L RTY, 





DIVIDEND NOTICE 


SWITSON INDUSTRIES 
LIMITED 


Dividend No. 15 
|Notice is hereby given that the 
iregular quarterly dividend of 7c 
'per share has been declared on the 
common shares of the Company to 








be payable on Monday, December | 
31st to shareholders of record at the | 
Monday, De- 


close of business on 
cember 17th, 1956. 
By Order of the Board. 
W, T. GUNNING, 





| Welland, Ontario 
| December 7, 1956. 


—- 


' 


Belding Gorlizell, 


| Notice of Preferred Stock Dividend 
No. 168 





A dividend of one and three- 
quarters per cent (1%4,%) has been 
declared on the Preferred Stock of 
this Company, for quarter ending 
December 31st, 1956. 


The above dividend is payable on 
the lst day of February, 1957, to 
shareholders of record at the close 
of business the 3lst day of Decem- 
ber, 1956. 


By Order of the Board, 


D. F. POLLOCK. 
Secretary-Treasurer. 





SUPERCRETE LTD. 


ST, BONIFACE, MAN. 
NOTICE OF DIVIDEND 


Notice is hereby given that the 
Board of Directors has declared a 


cents ($ 08%) 
Common Capital stock of the com- 
any in respect of which dividends 
ave not n waived perens 
January 1, 1957, to shareho ders of 
record at the close of business De- 
cember 15, 1956. 


Transfer books will not be closed, 


J. E. DUMAS, 
Secretary-Treasurer. 





THE WABASSO COTTON 
COMPANY LIMITED 
NOTICE OF DIVIDEND 


A dividend for the quarter of 
twelve and one half cents per 
share has been declared on the 
capital stock of The Wabasso Cot- 
ton Company Limited, payable on 
the 2nd January, 1957, to Share- 
holders of record as at close of 
— on the 10th December, 


By Order of the Board. 


H. W. CAPEL, 
Secretary-Treasurer. 


Three Rivers, Que., 
27th November, 1956. 





‘PEOPLES CREDIT JEWELLERS 


LIMITED 
DIVIDEND NOTICE 


Notice is hereby given that the 
regular half-yearly dividend of $3.00 
— share on the outstanding Six 
ercent $100.00 Par Value Cumula- 
tive Redeemable Preferred Shares 
of the Company, covering the period 
July ist, 1956, to December 3ist, 
1956, has been declared payable on 
December 31st, 1956, to shareholders 
of record at the close of business 
December 15th, 1956. 


By Order of the Board. 
BERTRAND GERSTEIN, 
Secretary. 


DATED at Toronto this 4th day 
of December, 1956. 





THE 


STERLING TRUSTS 


CORPORATION 


NOTICE OF 
REGULAR DIVIDEND 
AND BONUS 


Notice is hereby given that a 
dividend of 2% (40c) for the cur- 
rent quarter ending December 3ist, 
1956, has been declared on the paid 
up capital stock of the Corporation 





December 31st, both 
dates inclusive, for the preparation 
of the above dividends. | 

By Order of the Board, 
F. J. CUNNINGHAM, 
Secretary. 
Montreal, 
December 5, 1956. 





MAILMAN CORPORATION 
LIMITED 
DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN 
that the following Dividends have 
been declared on the outstanding 
shares of the Corporation: 
Preferred: 


and will be payable on January 
2nd, 1957, to shareholders of record 
at the close of business on Decem- 
ber 18th, 1956. 


Notice is also given that a bonus 
of 2% (40c) for the year ending 
December 3ist, 1956, has been de- 
clared on the paid up capital stock 
of the Corporation and will be 
payable on January 2nd, 1957, to 
shareholders of record at the close 
of business on December 18th, 1956. 


By Order of the Board. « 
E. R. MEREDITH, 


= 





Secretary. | 





DIVIDEND NOTICES - 


SISCOE MINES LIMITED 
NOTICE OF DIVIDEND NO. 61 








NOTICE IS HEREBY GIVEN that | 


an Interim Dividend of Two Cents 
(Ze) per share on the issued Capital 
Stock of Siscoe Mines Limited has 


_been declared payable 25th Janu- 
| ary, 1957, to shareholders of record 


at the close of business on the 14th 


_ December, 
Secretary. | 


By Order of the Board. 
CLINTON M. MASTERMAN, 
F.C.LS., 
Secretary-Treasurer. 
Montreal, Quebec 
November 29/56 








The Toronto Mortgage 
Company 
Quarterly Dividend 


Notice is hereby given that 


the paid-up Capital Stock of this 


| Company, has been declared for the 


current quarter, and that the same 
will be payable on 


2nd January, 1957 


to shareholders of record on the 
books of the Company at the close 
of business 14th December, 1956. 


By Order of the Board, 


CHARLES J. PETTIT, 
Manager. 
Dec. 6th, 1956. 


MALLEABLE /RON ¥ 
Lf ‘Tia 
GALT ONTARIA 


Notice is hereby given that a 
dividend of $1.50 per share on the 
First Preference Shares of the Com- 

any, also a dividend of $1.57 on the 

econd Preference Shares of the 
Company, have been declared pay- 
able January 1, 1957, to shareholders 
of record at the close of business on 
the 14th day of December, 1956. 

By Order of the Board. 

N. W. ZINN, 
Secretary. 
Galt, Ontario, 
December 5, 1956. 





a eee 











dividend of eight and one quarter | 
per share on the, 


Dated at a ene. 


M°COLL FRONTENAC OIL 


PRESTON EAST DOME 
MINES, LIMITED | 
DIVIDEND No. 57 


Notice is hereby given that a half- 
yearly dividend of Four Cents (4c) 
per share has been declared on 
the issued Capital Stock of the 
Company, payable in Canadian 
funds January 15th, 1957, to 
shareholders of record at the 
close of business on the 31st day 
of December, 1956. 


By Order of 
the Board, 


G. A. ROY 
\, Secretary-Treasurer 





72 


oronto, December 4, 1956 | 

















= — —_——— 


ATLAS STEELS LIMITED 


Notice is hereby given that a 
bonus dividend of twenty-five cents 
(25c) per share on the Common No 
Par Value Shares of the Company 


ae 


a | 
dividend of $1.25 per share, upon | 


- Market Bid and Ask Quotations 


| Montreal & Toronto 
| Dee. 11, 1956 


Bid Ask 
xAbbican 63 b+ 
Abitibi 33% 33% 

Do pr 23 2 
Acad-At! si C9 

De A 200 22 

Do pr 0 8664 
xAc Uran 11) 12 
xAcme Ga 18 2 
Admiral 133 M4 
xAdvocat 425 450 
Agnew-S 7 

Do pr 9 
xAjax 62 
xAkaitcho 37 
xAlba Ex 10 
xAlta Dis 160 

xDo vt 140 
xAP Cons 39 
Algom 16 
Algom deb 90 

xDo wt 725 
Algoma 107 
Aluminu 116) 


Bid 
Do pr i4 
Atlas St 277 
xAtias Yk 10 
xAtlin-Ruf 16) 
xAumach 
xAubelle 10 
xAumaque 11 
xAunor 190 
Auto Elec 12 
Do A 103 
xAuto FA 455 
xDo B #80 
xAvillabo 8) 
Bailey SA 17i 
Do pr Ai 
xBanff 296 
xBankeno 22 
xBankfield 8i 
Bank Mont 51 
Bank NS 
Bang Can .. 
Barb-Ellis 42 
xBarceion 350 
, ? xBarnat 40 
| xBarvue 65 
xBarymin 266 
xBarymin 57 
xBase Met 69 
xBaska 20 
xBata 10 
Ba Innes 8) 
Bath PeA 57 
Do B 35 
xB-Duq 135 
Beatty 6% 
xBeaucag 165 
xBeav Led 30 
Beav Lbr 17 
A 
Do pr = 
xBelcher 155 
Bell Phon 45% 
xBelieter 196 
xBethleh 204 
xBevcon 20 
xBibis 63 
xBicroft 250 
xDo wt 130 
xBidcop 33 
Biltmore 62 
Do pr 123 
xBlac Bay 70 
Blue Rib 1i11i 
Do pr 363 
xBonville 8 





xA-Larder 15 
xA Leduc 53 
xA Nephe 166 
xAmurex 465 
xAnacon 155 
xAnchor d 


Ang-C T 43) 
Ang Hur 113 
xA Rouyn 47 
Anthes I 22) 
xApex Res 8 
xArcadia 200 
xArcan 35 
xArea 333 
Argus 162 
Do 2.40p 47 
Do 2.50p 43 
xArjon 14 
Aro Equip . 
xAscot 9 
AshdownB 11 
xA Templ 325 
Do A 95 
Do B 8} 
| Asso.c Art 28) 
Do deb 384 
Do wts 400 
Atlan Acc 5 








Standard Life 
New Business 
Sets Record 


Standard Life Assurance Co. of 
Canada new business written dur- 
ing the year endec Nov, 15, 1956 
set records for the company, states 

Lindsay Armstrong, manager 
for Canada. 

Total new business effected 
amounted to $290.1 million. This 
includes annuity business as well 
as all forms of life insurance. 
New sales in the same period last 
year were $215.9 million. 





ee 


DIVIDEND NOTICES 





THE CANADIAN 
BANK OF COMMERCE 


Dividend No. 280 and Extra 


Notice is hereby given that a divi- 
dend of thirty-five cents per fully- 
aid share on the outstanding 
apital Stock of this Bank has been 
declared for the quarter ending 
January 31, 1957, payable at the 
Bank and its branches on February 
1, 1957, to shareholders of record 
at the close of business on December 
31, 1956. 

Notice is also hereby given that 
an extra dividend of twenty cents 
per fully-paid share on the out- 





has been detlared and the same will | 
be payable on the first day of Feb- | 
ruary, 1957, to shareholders of rec- | 
ord at the close of business on the 
third day of January, 1957. 
By Order of the Board. 
A. G. HOWEY, 
Secretary. 


December 7th, 1956. ee. 
ATLAS STEELS LIMITED _ 


Notice is hereby given that a 
dividend of twenty-five cents (25c) 
r share on the Common No Par 
alue Shares of the Company, has 





been declared and the same will be? 


payable on the first day of Feb- 
ruary, 1957, to shareholders of rec- 
ord at the close of business on the 
third day of January, 1957. 
By Order of the Board. 
A. G. HOWEY, 
Secretary. 
Dated at Welland, Ontario 
December 7th, 1956 








COMPANY LIMITED 


“PREFERRED STOCK 
DIVIDEND NO. 42” 


NOTICE IS HEREBY GIVEN 
that a Dividend of $1.00 per share, 
being at the rate of 4 per cent per 
annum has been declared on the 
4% Cumulative Preferred Stock of 
McColl-Frontenac Oil Company 
Limited for the quarter ending De- 
cember 31, 1956, payable January 
19, 1957 to shareholders of record 
at the close of business on Decem- 
ber 31, 1956, 


By Order of the Board. 
FRED HUNT,.F.C.LS., 














“COMMON STOCK 
DIVIDEND NO, 72” 


NOTICE IS HEREBY GIVEN that 
a Dividend of 40 cents per share, 
and an extra dividend of 5 cents 
r share, have been declared on 
e no par value-Common stock of | 
McColl-Frontenac Oil Company 
Limited for the quarter ending De- 
1956, payable February 

28, 1957 to shareholders of record at 
the ae of business on December 


By Order of the Board. 





| standing 


Be 


apital Stock of this Bank 
has been declared, payable at the 
Bank and its branches’on February 
1957, to shareholders of record 
at the close of business on December 
31, 1956. 
By Order of the Board. 
N. J. McKINNON, 

General Manager 

Toronto, December 7, 1956. 





os 


THE STEEL COMPANY 
OF CANADA, LIMITED 


DIVIDEND NO. 182 


Notice is hereby given that divi- 
dend No. 182 of forty cents 
(40c) per share for the quarter end- 
ing December 31, 1956, and an extra 
distribution of thirty cents (30c) per 
share, have been declared upon the 
shares of the Company, payable 
Friday, February 1, 1957, to share- 
holders of record at the close of 
business Monday, January 7, 1957. 


By Order of the Board, 
R. B. TAYLOR, 
Secretary. 


Hamilton, Canada, Dec. 10, 1956. 








BRITISH COLUMBIA POWER 
CORPORATION, LIMITED 


DIVIDEND No. 13 
NOTICE IS HEREBY GIVEN thet a 
dividend of thirty-five,cents (35c) per 
share on the outstanding Shares 
of the Company has been declared able 
15 January, 1957 to shareholders of record 
lose. of business on 21 December, 
The 


as at the c 
1956 
er books of the Company will 
not be closed. 
By Order of the Board 


G. G. WOODWARD. 
Secretery. 


Vancouver, B.C. 
6 December, 1956. 














DIVIDEND NOTICES 


BURNS & CO. LIMITED 


The directors of Burns & Co. 
Limited have deciared a dividend 
of 60c a share on the issued common 
stock of the Company, plus an 
extra of dba mace a 
uted quartgrly in as follows: 

January 29th, April 29th, July 

29th and October 29th to share- 

holders of record the 9th day of 


Bid 
xBordulac 


Bid 
Do B 12} 
CWN Gasp 16 
xC Willist 240 
xCanadus 71 
xCanam 46 
xCan-Erin 82 
xCan-Met 196 
xDo wt 106 
xCanso N 115 
xCanso O 180 
xCariboo 52 
xCassiar 715 
xCastle 335 
C Can Inv 
Do pr 100) 
xC Expl 345 
xC Leduc 610 
xC Pat 110 
xC Pore 11 
xChart O 171 
Chart Tr 53O 
Chatco pr 400 
Chat-Gali 14 
xChem R 355 
xCheskirk 74 
xChestervi 27 
xChib Ja 355 
xChib-Ka 38 
xChib M 280 
xChib Ex 55 
xChimo 73 
xChromi 275 
Chrysler 68} 
xCir Bar 300 
xDo A 475 
xCobalt 43 
xCoch W 77 
Coch-D 16 
Do A 
Cockshutt 
xCody-Re 53 
Coghli CL 16 
xCoin Lak 10} 
xColdstr 158 
Collwood llj 
Do pr 
xColomac 9 
Comb Ent 106 
xCommoil 300 
xCom Pet 425 
Conduits 104 
Conf Life 125 
xConiagas 195 
xConiauru 36 
xConro 15 
xC Allenbe 12 
xC Allenb 12 
Con Baks 6i 
xC Belleke 35 
xC Beta G 21 
xC Callin 25 
xCon C Ca 11} 
xC Cordas 17 
C Denison 11} 
xDo wt 480 
xC Discov 290 
xC Dragon 65 
xC East C 40 
xC Fenim 118 
xDo Bw 9} 
Con Fire 7 
C Foods 16 
xC Gillies 9) 
xCG Arro 18 
xC Guaya 11 
xC Halliw 121 
xC How 360 
xC Marben 20 
xC Marcus 17 
xC Mi Ma 460 
Con M&S 27] 
xC Morris 22 
xC Mosher 45 
xC @egus 18 
xC Nichol 10 
xC Northd 76 
xC Peak 4 
xC Persh 16 
xC PresA 250 
xDo B 100 
xC Que 52 
xC Red Po 16 
xC Regco 111 
xC Sannor 8) 
xC Sud 273 
C Textile 400 
xC Thor 14 
xC Tungs 19 
xC Wes P 800 
Con Gas 27 
C Glass 27 
xConwest 509 
xCop Clark 5] 
xCop Cor 105 
xCop C rt } 
xCopcrest 51 
xCop-Man 14 
xCoprand 440 
Corby: vt 15} 
Do B 143 
Cosmos 13 
xCoulee 8! 
xCournor 1% 
xCowicha 130 
Craig Bit 6 
xCree Oil 435 
xCrestaur 83 
xCrestbro 420 
Do pr 42 
xDo wt 150 
xCroinor 24} 
Cr Cork 47 
Crown Tr 21 
Crown Ze 52) 
xCrowpat 27 
Crow’s N 220 
xCusco 16 
xDaering 26 
xDaine 9 
xD’Arago 29 
Davis A 9) 
xDo B 300 
xDe Cour 47 
xDo wt 10) 
xDeer Ho 32 
xD’Eldona 12 
xDelnite 73 
xDel Rio 450 
xDesmont 10 
xDetta 8 
xDev-Pal 150 


xBralorne 415 
xBralsama .. 1 
Br CordA I17i 
Do B 9i 
Brazil 7i 
Do pr 90 
Br Tank p 44} 
xDo wt 320 
Bright 14 
Do pr 
xBrilund 53 
xBritalta 265 
BA Oil 46; 
BCE 4°%pr 78 
Do 4i%p 42 
Do 41% p 423 
Do 4i%p 91 
Do 5%pr 47 
BC Forest 13) 
BC PackA 13) 
Do B 133 
BC Pow 422 
BC Phone 4) 
xBroul Re 93 
Bruck A 8 
xDo B 300 
xBrunhurst 7 
xBrunsman 9 
xBrunston 12 
Brunswic 950 
xBuffadiso 8 
xBuff Ank 66 
xBuff Cdn 14 
xBuff RL 5) 
Build Prod 29) 
BullochsA 
Do B 
xxBun Hill 10 
xBurchell 21 
Burlington 31 
Burns 113 
Burrard A 7} 
xCalal Pe 121 
Caldwell 174 


”~ 
‘8 


Camp Chi 134 
xCam RL 505 
xC Bread 300 
51 
274 
274 


CI F 4) 99 
Can Life 146 
C Machin 10 
Can Malt 48 

Do pr 23 
xC Oil Ld 275 

Do wts 165 
C Pack A 38 

Do B 353 
Can Perm 83i 
C Saf 4%p 92 
xCS Oil w 80 
xCS Pete 410 
CSL 28 

Do pr 11} 
C Wire A 205 


xC Astoria 25 
xC Atl O 580 
Cdn Baks 5 
C Bk Com 503 
Cdn Brew 253 
Do pi 
xC Br Em 
C Can A 
C Ca De R 


C Collier 6) 
xDo pr 80 
C Conv 360 
Do B 400 
xC Dec w 46 
xC Dev P 650 
C Draw sp ll 
C Dredge 18 
xC Ex Ga 500 
C Fairbks 
Do pr 125 
xCF Prod 32 
Do A 
Do pr 
CGE . 700 
CG Sec A 20 
Do B 


5 
8 
47} 


oO 
xC Homst 200 
C Husk O 11) 
C Hyd Car 9 
C Ice Ma _ 5) 
Do A 11} 
Cdn Loco 26 
xC Malart 36 
Cdn Oil 233 
ee ae 
Do 5% 98 
Do 4% Me 
Do wt °53 93 
Do w 55 450 
CPR 312 
C Petro p 253 
xC PL Pe 295 
xC Prosp 380 
Cdn Salt 21 
Cdn Tire 105 
Do pr 203 
C Thorium 93 
C Util pr 96) 
Do 4i%p.. 
C Vicker 31 
C Wall A 134 


DIVIDEND NOTICES 








SuUPERTES! 


PETROLEUM CORPORATION, 
LIMITED 


NOTICE OF DIVIDENDS 


5% Preference Shares 


of the par value of $100 each in the capi- 
tal stock of the Corporation has been 


at the close of 
1956, such divi- 


shareholders of record 
business December 18th, 


for the period from October 15th, 1956, 
to January 15th, 1957. 


Ordinary Shares 


A half-yearly dividend of 40 cents per 
share has been declared on the ordinary 
shares of the Corporation for ‘the half- 
year ending December 3lst, 1956, payable 
January 15th, 1957, to shareholders of rec- 
ord at the close of business December 
18th, 1956. 


Common Shares 
A half-yearly dividend of 4 cents per 


share has been declared on the common 
shares of the Corporation (as such com- 


dated March ist, 1956) for the half-year 
ending December ist, 1956, 
January 15th, 1957, to shareholders of 
record at the close of business December 
18th, 1956 
BY ORDER OF THE BOARD, 
Cc. Cc. COPEMAN, 
Secretary. 


London, Ontario. 
December 6th, 1956. 


Ask } 


A quarterly dividend of $1.25 per share | 
upen the outstanding 5% cumulative re- | 
deemable sinking fund preference shares | 


declared, payable January 15th, 1957, to | 


dend being at the rate of 5% per annum | 





mon shares exist after the subdivision | 
thereof on a 10-for-1 basis by supplemen- 
tary letters patent issued to the Company | 


payable | 





xDiadem 
Dist 


Dome 

Dom An 
Do pr 
D Coal pr 
D Corset 


. 9- 
g 42. 


Do pr 17 
Elec 


Fab 


D Fndry 

Do pr 
Dom Ins 
D 
Dom Scot 


Do pr 44 


D Steel or 20? 
Dom Store 39 
li; 
154 
R3 


Dom Tar 
Do pr 
Do Text 


Do pl 137 


xDo Wool 100 
353 


xDonalda ; 
Don Rop B 
xD and 
Donohue B : 
Dow Brew 
xDuvan 


xE Malart 125 
480 
63 
E Metals 38 
xE Minin 370 
) 450 


xE Sull 
xE Asb 


Electrolux 
xE P-Rey 
xEl Soil 
xE Glacier 17 
Emp Life 
Equit Life 
xErie B 
Estabks p 
xEureka 
xExcelsior 
xExp All 
Faiconbr 
Fam Play 
Fanny F 
xFaraday 
xDo wt 
xFargo 
xF’west T 
Fed Fire 
Fed Grain 
Do pr 
xF Kirk 
xFibre 
Do pr 
Fittings 
Do A 
‘ash Fp 
xFleet M 
Ford 
Do A 
Do B 





Foundatio 


Do debs 76 
‘ruehauf 8 
28 
28 
p 1004 
1033 
Geco Min 16] 


xGaitwin 

Gatineau 
Do 5 
Do 5ip 


Gen 
G 


Bake 
Dynam §£ 


xGenex 
xGeo Sci 


xGoldale 
xGoldcrs 
xGold Eag 
xG Man 
xGF Uran 
Goodyear 
Do pr 


Do B € 
Grafton A 1: 
xGrah Bo 
Granby 
Gr Toy 


xGrandin 


GL 
GN Gas 
Do pr 
Gi 
xG Sw G 
Do B 
Grt West 
xGreening 


Gridoil 
Guar 
xGulch 


Tr 


Gunnar 
xDo wt 

xGurney 
Do pr 


Hahn 
Do A 
xHallnor 


Do pr ha 
Hrd Carpet 7 


Hartz A 8 
xHasaga 13 
xH of Lak 9) 
xHdway 82 
xHeath 13 





xHees 300 


Hendshot n 6) 


Do pr n 
xHeva 
xHi Crest 
xHi-Bell 
xHiwood 
H Dauch 
Hi-Tower 
xHolde A 

xDo 
Hollinger 
Home O A 


94 
6 


12 


103 
34} 


42 
xHoyle 555 
Hud Bay 
xHugh-Pa 28 
Hughe OB 12 

Do pr 

Hur Erie 32 
xHusk w 525 
Imp Bank 53 
I Flo-Gl 25 


Do pr a 
I Invest A 10} 


Imp Life 50 
Imp Oil 


Ingersoll A 7 
xInglis 455 


Ingr &Bp 10) 


Inland Cp 16 


Inland n.ga 6) 


Cc 9 
D Dairies 7 


M 90 


66 
44 
250 
183 
70 
56 
38 
37h 
143 
193 
169 
65 
267 
21 
53 
97 
25 
20 
450 
390 
200 
9% 


20 
106 
xGian Yk 440 
xGlenn Ur 66 
19} 
12 
73 
165 
20 
139 
45 
G Macka A 7 


45 
20 
xGranduc 390 
Paper 39 
5i 


xDo wt 265 

Plain D 37 
105 
GW Coal A 9 
8i 


53 
xGreyhaw 42 
103 
21 
38 
xGulf Ld 10 


xHrd Rock 10 
xH-Miner 35 


833 


532 
11} 


Bid Ask 

165 17 
Seag 29) 
xDom Ex 930 


12 


ied 


7% 
aJe 


940) 
12) 


88 
84 


10} 
10 
Do 2 pr 2 
293 
98 
210 
Magnes 13 
25 


wi 
101} 
300 


2: 14) 


273 
48 
204 
124 
20 
8) 


125 
36 
144 

100 


10; 
35 


20 


F) 
Dé 


47 
Ti 


7} 


54 4 
13) 
16 


173 
17 
12 
49 
23 
400 
39) 
6; 
443 
275 
38 
110 


8} 
193 
5} 
43 
10} 
213 
40 
13} 


183 19 
10 
255 
20 
xGwillim 93 
Gypsm ne 23 
163 
15 
300 
H Cotton 13) 


104 
300 
21 
10 
24 
193 
16 
345 
17 
94) 
7 


| 


Bid Ask | 


Do pr 173 
xInspiratio 81 
I Bronze li 

Do pr 223 
I Met A 4 

Do pr 935i 
I Mill pr & 
Int Nickel 98) 


Intprv BC 13} 
Do A wt.. 


85 


14 


250 
Do B wtl00 115 


Intprv PL 46) 
xIrish C 170 
xIron B 192 
xIsotope 115 
xJ Waite 18 
xJacobus 41 
Jamaica P 21 
xJ Expl 62 
xJeanette 
xJellicoe 32 
xJoburke 10) 
Johns-Man 45i 
xJ oliet 53 
xJonsmith 17 
Journ Ott 16) 
xJowsey 62 
xJupiter 1838 
Kelvinator 8 
xKenville 12 
Kerr Add 16? 
xK Lake 45 
xKeyboycn 7} 
xKeymet 35 
xKilembe 250 
Do wts 92 
xKirk H 19 
xKirk M lil 
xKirk T 14) 
xKroy O 
Labatt 
Labrador 
xL, Cinch 
xL, Duflt 
xL Ling 
xL, Osu 
xL 
xL Wasa 16 
L, Woods p .. 
xLa Luz 
xLamque 
Laura Sec 17 
Laurent A 93 
Do pr 184 
Do wts 
L & J A 2 
Do B 
xLeitch 
xLencourt 10 
Lewis Bro § 
xLexindin 13 


16 


xLib Pete 197 200 
165 


xLL Lac 160 
Loblaw A 45j 
B 


xLomega 9) 


xLon Hos 150 170 
6 8 


Do 
xLI Pete 
xLorado 
Do wts 60 
xLouvicrt 16 
L, St Law 18 
Lowney 21 
xLyndhrst 70 
xLynx 3 
xMacassa 185 
xMacdnid 50 
xMacfie 93 
xMackeno 39 
Mackin St. 
Do pfd 9%6 
xMacLod i111 
MacMill A 35 
Do B 31j 
xMadsen 185 
xMages 95 
xMagnet 7 
Mailman 
Do pfd Se 
Do cu pf 25 
xMalartic 131 
xManest U 12 
M Lf Gard 22) 
M Lf Mill 8 
Do pr os 
xMaralgo’ 17} 
xMarcon 10 
xMarigold 22 
xMartime 175 
xMartin llj 
Mass-Har 64 
Do’ pr 83 
xMatatch 55 
Maxwell 64 
xMaybrun 59 
McBrne pr 11} 
McCabe A 24 


15 
109 


24 
614 
92 
McIntyre 75 
xMcKenzie 25 
xMcMarme 12 
xMcWatrs 20 
xMedlion 320 
xMentor n 38 
Merc Chip .. 
xMerrill 185 
Mersey FP .. 
Merr Pete 13] 
xMeta Ur 18 
Mex LP 134 
Do pr 113 
xMidcon 60 
Mid Pac 193 
xMidrim 133 
xMid-Wst 345 
Io wts 145 
xMill City 27 
xMilliken 146 
xMilt Brk 320 
xMindmar 10} 
Min Corp 193 
xMin End 31 
xMin-Ore 15) 
Mod Cont .. 
Do A 14 
xMogul 201 
Molson A 22 
Do 
xMon Kt 450 
Do pr 46 
Mon Mort 44 
xMoneta 62 
Mont Loco 142 


Morgan&C 18) 
Do 4i%p 95 
xMulti-M 98 
xNama Cr 60 
Nat Drug 10} 
1li 


xNat Pete 350 
N St Car 26 
Nat Trust 40 
xNello 21 
xN Labine 53 
xN Alger 14 
xN Athona 46 
xNew Bid 10 
xN Bristol 83 
xN B Dm 195 
xNew Cal 48 
xN Chbn 239 
xN Concd 22 
xN Cont 47 
xN Davies 19 
xN Delhi 36 
xN Dekn 150 
xN Fortne 15 
xN G Ex 116 
xN Gldvue 18 
xN Harcna 17 
xN Hghrge 32 
xN Hosco 15 
xN Jason il 


473 


175 
199 
120 


2 


41) 
24) 


1 


65 


3 4 


34 


l 


453 
57 


l 
I 


2 


8 


63 
193 


1 


174 


8 


3 


60 


8 


50 


260 
100 
20 
112 
16 


16 
110 


lod 
‘ 


18 


Shore 340 350 

20 
130 
325 340 
240 250 


173 


0 


19 


22 


160 


149 
350 


11 


193 
34 
19) 


1 
1 


2 





Grain 
Winnipeg Futures 


Week te Dec. 10, 1956 


Crop Year from High Low 
Aug. 8, 1956 for for Close 
High Lo week week Dec. 10 


| 


| 
: 


Prices 


Chicago 


Week te Dec. 10, 1956 


| Crop Year from 


Aug. 8, 1956 
High Lo 


Futures 


High Low 
for 


Close 
week Dec. 10 


17} 








December 15,1956 


Bid Ask 
19 





~ 








EE eave 


xN Kelore 17 
xNewlund 30 
xN Manit 90 
xN Minda 3 
xNMylama 10 
xNewnorth § 
xN Rouyn 98 
xN Senator 6) 
xN Super 200 
xN Taku 22 
xNick R 350 
xNipsing 300 
xNisto 
xN Acme 
Noranda 
xNordon 
xNorgold 
xNorlartic 
xNormet 600 
xNorpax 109 
xNycmque 40 
xNorthcal 50 
xXxNC Oils 510 
Do wts 245 
Do pr 354 
xNor Inca 6 
xN Rnkin 127 
xNorspan 450 
North Star 124 
Do pr 
Do wts 465 
Do w'S6 275 
xN Can 125 
NQ Pow 
Do 1 pr 
NW U pr 
xNorthind 
xNorvalie 
xNudlama 
Oak Wood 9 
xObaska 6) 
xO’ Brien 55 
Off Spec 16) 
xOgama 15) 
xOll Sel 12) 
xOka Rare 50 
xOkalta 220 
xO’Leary 23 
xOmunitrans 6) 
xOB Sup 28 
Do pr 3: 
xO Jocky 215 


Ont Loan 
Unt Steel 
Do pr 
Opemiska 

xOr Cr 
xOrenada 
xOrmsby 
xOsisko 
xPac East 
Pac Pete 
Page-Hers 
xPamour 
xPan West 
xParamaq 
xParbec 
xPardee 
Parker 
xPater 
xPaymstr 
xP River 900 
Pembina 47] 
Do pr 46 
Penmans 


Do pr 4 
PC Jewel 19 

Do pr 97 
xPermo p 195 
xPerron 20} 
xPeruv O 125 
xPetrol 115 
xPhillips 130 
Photo Eng 373 
xPick Cr 118 
xPoineer 140 
xPitch-Ore 38) 
Placer 123 
xPonder 
Powell R 44 
xP Rouyn 40 
Pow Corp 55 
xPrarie O 380 
Prem Bord 6) 
Prem Tr 84j 
xPres El 140 
xPreston 610 
Price Bro 84 
xPronto 555 

Do wts 200 
xPros Air 135 
Pro Trav 11) 
xProvo G 160 
xPurdex , 12 
xQue Ch 134 
xQue Cop 100 
xQue Lab 11 
Que Lith 900 
xQue Man 66 


263 

23 
125 

12) 


21 
28 
29 
10} 
154 
954 
43 
20 


Dr 


39) 


ee 


Bid 
xQ Met i190 
Que Pow 77 
xQueenstn 17) 
Quemont 19) 


xRadiore 


xRainvie 100 


Rapid-Grip 38) 
i 


xRare 39 
xRayrock 151 
xReef Ex i4j 
xReeves 165 
Regent 17? 
xRenabie 200 
xRexspar 38 
Rnids A pr. 
xRio Rup i3 
R Sik A 9j 
B 280 
xRix Ath 48 
Robertson 13 
Do $1 pr 18) 
xRobin 300 


94 
13 


— 
12} 


> pr 
R Littie 
Do A 
xRoche 
xRockwin 21 
Rol Pap pr 75 
Rocky Pet 85 
xRowan C 9 
xRoxana 4 
Royal Bk 64} 
R Oak A ll 
Rovyalite 16; 
Do pr 29} 
Russel! 10 
xRvanor ] 
A. V. Roe 163 
St LCA lé4i 
St L Corp 70) 
Do A pr 96 
xSt. Michl 27 
xSan Ant 55 
xS River 1} 
xSaphire 134 
Do debs 
Sar Bridge 
xS Cem 
Searfe A 
xSc-Rain 
Scythes 
Do pr 
xSecur F 350 
Shawin 792 
Do B 47) 
xSheep Cr 90 
xSherritt 795 
xSheraton 13) 
Sher-Wm 37 
Do pfd 
Shrf-Hors 
Sicks 
Do vt 
xSigma 
xSilanco 
Silknit 19) 
Do pr 37; 
xSil Miller 75 
xSil Stand 33 
Silvrwd A 103 
Do B li} 
Simn & Sn 12 
Do 5% pf 
Simpsons 
xSiscoe ‘ 
xSKD Meg 300 
Slater nw 16 
Do pr 
xSlocn, VR 
Somrvle pr 
xSouris 
Southam 
South C 
xSo U Oils 
xSpooner 
xStdacona 
St Brands : 
St Pay 
St Radio 
xStnleigh 241 
St Brock A 7i 
Do B 7a 
xStanwell 70 
xStarratt 9} 
Stedman 224 
Steel Can 68) 
xSteeloy 8 
St Rock 204 
Stnbrg pr. 
Ster Tr: 46 
xStovl pr 475 
Stuart O71 16 
xSturgeon 40 
xSud Cont 9) 
xSullivan 345 
S Propane 5 
Do pr ‘ 
xDo wts 
Supt ord 1623 
Do com 23 


214 
99 
-e 

445 

9) 


19) 


— 


0 
70 


10} 1 


aw) 

272 
17} 
243 





Bid 
Do pr 92) 
xSurf iInijet 7 
Switson 475 
xSyivnite 105 
Tambiyn 3 
Do pr 42 
xTandem 8i 
xTaurcanis 30 
Taylor PC 9 
Do pi 
xTeck-H 
xTemag 
xTex Cal 
xThom 
xTiara 
alLioOr 
xTombill 
xTorbit 
T-D Bnk 
Tor Ele, 
T Gen Tr 
Tor Iron 18} 
Do A 20 
Tor Mort 110 
Tor Sav 37 
xTowgmac 9) 
T Fin A 4i 
B 
4) pec 
» DC 


1530 
435 
36 
L. % 
Zi 
5i 
17h 
40 
44, 
18i 
304 


> 


4) 
5B rts 18) 
Do wts 1 
xTr Can 105 
xTr-Emp 197 
Trans-Mt 923 
Trans PPL 143 
xTr Res 26 
xTrinity C 25 
xTriad O 795 
xTribag 35 
Tuckett 154) 
xUl Shaw 20 


* 


xUn Keno 565 
xU Mont 14) 
xUn Oils 162 
Un Steel 154 
Un Prod 21 
xUpp Can 69 
xVanad. 300 
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Ask 


, 
_ 


2 


93) 


* 


8 


hy 


‘? 


) 


L63 
273 
30 
”) 


40 


*") 
24 


42 


t 
’ 


» 


100 


74 


l¢ 


5 


164 


» 
— 


Li 


| 
i0 


eo 
Jad 


44 


Bid 
x Vandoo 17 
Ventures 36) 
Viau Ltd 70 
Viceroy A 6 
Deo B 310 
xVico 20 
VicGTr . 
xViolmac 119 
V Dare pr 12) 
Vulcan 45 
Wabasso 22 
xWainrht 261 
Waite Am ‘123 
Walk GW 67 
Wat Equip 16 


~ 
’ 


320 


Asks 
13 
364 


21 


25 

120 
is 
50 


270 


, 


eTt 
i623 


xWayne P @ 88 
42 


xWeedon 38) 
Wellington 78 
xWerner 25 
xW Msn pr .. 
xWespac 16 
W Koot - 
xW Malar 9 
xW Maygl 105 


xW Lease 610 
xW Naco 115 
Do wts 


is 
- 


-?* 


628 
120 


) 4 
W Ply B 16) 18 
19 
20 


Weston A 18) 
Do B 19) 
Do pr 

White l pr. 

White Pass 7} 

xWillroy 265 
Do wts 125 

xWilrich 21 

xWiltsey 10) 

xWinchstr 7) 

xWindwrd 20) 

Wpg Cent 10 

xWood A 350 

GH Wd pr 97 

xW Comb 285 

xWr Har 148 

xYale Ld 30 

xYan Can 10) 

xYellorex 8 

xYk Bear 155 

xY Ant A 100 
bo B : 

xYukeno 7 

Zeller 44% 

xZenmac 

xZulapa 


21) 
42 


x—Quoted in cents. 


Toronto Curb 


Andian 
Ang. C P 28 
Anglilo-Nfld 10 
Asbestos 
B A Bnk 
Brown 


J4 
2“ 


x Dalhousie 
DeHay 
D Bi idge 


D Glass 50 


x—Quoted in cents. 
on 


(Conte 


$0 «69475 


u 


si 


v4 


ed 


Do pr 13 
D Oi Cith 29 
Dupont 17) 

Do pr , 
Gaspe Cop 36 
Hayes 
Int Pap 
Int Util 46 
IP Util 10) 
Langley pr 35} 
Lob Inc 72 
MacLaren 83 
MO Paper 30i 
Niag Wire 45 
Ogiivie 31 

Do pr 148) 
xPato 470 
xPend O 300 
Price Br 58) 
Ridgeway 38 
Sangamo li 
xSW Pete 36 
Third CG I 5) 
xYuk Con BM 
Zeller’s 20 


101) 


page 45) 


Municipal Bonds 


Dee. 


Coup. Matur. 


Calgal vy " 5 a 


<Gmonton 
H ilifax 
Hamiltor 
Montreal] 
Moose Jaw 
Ottawa 
Regina 
Saint John 
Toronto . 
Vancouver 
Victoria 
Windsor 


| Windsor Ate 


Windsor . 
Winnipeg 


"69 
"69 
"66 
"67 


19546. 


Ask. 
5 
852 
84'2 


934 


2% 
8h 


270 


49 


is 


30 


178 


56 
38 


1024 


464 
12 
39 
73 
aw 


318 


ol. 
32 


165 


485 
345 


94 
385 
1° 


50 


sy | 
55 


248 
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Grain. Division 
Grain & Coal Merchant 


Steamship Division 


Carriers of All Bulk Cargoes 
Fort William, Ont. 


Winnipeg, Man. 


Montreal, P.Q. 


— 


| N. M. PATERSON & SONS LIMITED | 




















GRAIN FUTURES 


Owners and Operators 


Fort William Terminal Elevator Co. Ltd. 


and Powell Transports Ltd. 


Que., Vancouver, B.C. 


K. A. POWELL (CANADA) LTD. 


GRAIN SHIPPERS AND EXPORTERS 


Head Office—563 Grain Exchange, Winnipeg, Man. 
Affiliated Companies—Fort William, Ont., Montreal, 
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each such month. the extra to be 

included with the January instal- 

ment. 

National Trust Company Limited 
is the transfer agent with offices in 


Oats— 


.» Dec. 
May .e«. 
SOay seve 


2.463 
2.45 
2.44) 
2.34 
2.353 


> 


235 2.40) 
2.363 2.38) 
2.323 2.34) 
2.235 226i 
2.26 2.28) 


FRED HUNT, F.C.LS., 


-' One Dollar and Twenty-five cents Secretary 


($1.25) Land 


f | 


"7 , 
eeee 163 
a 
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Priority: 


S 
J caer A 1957. 


Twenty-five cents (25c) per share 


quarter ending October 











ROYALITE OlL COMPANY, 
(LIMITED 
NOTICE OF DIVIDEND 


PREFERRED STOCK 


NOTICE is hereby given that Pre- 
ferred Dividend No. 9 in the amount 


Vancouver. 
BURNS & CO. LTD. 
G. A. KNECHTEL, 
Treasurer. 
THE CONSOLIDATED MINING AND 








Toronto, Winnipeg, Calgary and | 


Barle y— 
May ccs 
July ces 


ooe 
wou 
wo 


1. 
1. 
1. 


1 Feed “eer © 
2 Feed eee eee 
1 Malt 


eevee 





1 ¢.. * enveece. . 
3 Cc. w. eereee 





1.44 

1.48% 
1.514 
1.52% 
1.464 
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Taking Stack 


What's going on in the mining and 
oil markets — the facts and rumors. 
By RAY MAGLADRY 


,- 





FT a 


The 942c nickel price rise sparked an upswing in both senior 
— speculative nickel stocks, Then profit-takirig cut into most 
gains. 

But market reflections of the price increase will likely become 
evident in the new year, brokers say. In addition to signaling 
higher earnings for producers, it will help concentrate speculative 
‘attention on prospects at all stages of development and could 
trigger a new burst of market enthusiasm for this group in 1957 
(see nickel story p. 1). | 

Here’s how some nickel stocks sprang to life on the news and 
how they acted afterward: 


Week's Week's 
— Low 
2.20 
Cons. Regcourt 1.21 
Eastern Mining 4.20 
Faiconbridge 38% 
int, Nickel 
Jonsmith 
Mogul 
New Kelore 
Nickel Rim ...... ove 
Norpax esee6e 
No Rankin eenenee 
Sherritt 
Temagami 
~ . 


THE BUZZ IN BOARD ROOMS— is about the sharp recovery 
of many speculative copper stocks. Even before market excite- 
ment over nickel, copper issues were moving up strongly. Return 
to confidence in the red metal appears to spring from industry 
forecasts of price stability at current levels, observers say. 

Prospects.in the Chibougamau copper camp still hold specula- 
tors’ interest with Copper Rand climbing to $4.60 from $3.60, then 
settling at $4.50. Chibougamau Jaculet flips ahead to $3.80 from 
$2.49, later sells down to $3.55. Merrill Island also strong on a 
move to $2.10 from $1.80 then drops back to $1.85. 


* * * 


Street rumors keep interest in uranium stocks at a high pitch. 
Talk of price increases and completion of the Canada-U. K. uran- 
jum sales agreement bring traders into uranium issues. Prices 
‘of nearly all stocks advance sharply before lack of official news 
dries up the rally. 

Top performer among uraniums, Consolidated Denison breaks 
through its old 1956 high to $12%, then settles back to $11%. 
Word circulates that underground work is disclosing better ore 
than previously was indicated. : 

Gunnar Mines tacks on $1% to $19, later dropping back to 
$18%. Another good gainer, Milliken Lake spurts to $1.59 from 
$1.25. Stock later settles at $1.45. 7 


Future exploration by Nesbitt LaBine Uranium Mines will be 
financed from the 2 million shares in the treasury, company re- 
ports as it announces suspension of work on the ABC property 
in the Beaverlodge Lake area. Stock declines to 50c from 6lc in 
heavy trading, later climbs back to 53c. ; 

Rare Earth Mining Co., reporting continued development work 
but a suspension of exploration drilling, drops back to $1 from a 
recent price of $1.14. Company is negotiating for a government 
premium price contract for uranium ore from Bancroft area 
property. 

Reporting November production as highest for any month in 
four years, Broulan Reef Mines says better grade at deeper levels 
is boosting output. Broulan stock gains 10e to $1, then settles at 94c. 
Earnings in the first nine months of year were $322,800 equal to 
5%c a share, a sharp rise over last year. 

7 * 7” 


Speculative interest in nickel spreads to unlisted issues briefly. 
Lake Rerizy, quoted at 38c-42c before the price rise, climbs to 
40c-45c, later declines to 27c-30c. 

-_Durham Explorations moves up to 9c-1lc from a 64%4c-8c range 
on news of the increase and holds its gain. Chipman Lake at 19c- 
20c is up from around 10%c-15c. 

Reef Explorations, under new mariagement team, makes its 
first bid in mining field with acquisi‘ion of a nickel-coppe: prop- 
erty in the Temagami area. Company, formerly Reef Petroleums, 
has been active in Western Canada oil and gas exploration. Stock 
at 15c is up from l1lc, 

” * * 

ON THE “BLACK GOLD” FRONT—Western oil and gas issues 
are mildly’ up with gains generally small. A standout is Central 
Leduc which trades up to its 1956 high at $6.30, then settles at 
$6.10. Company has confirmed making merger agreement with 
Del Rio although details are not announced. Del Rio stock also 
strong, climbing to $4.65 from $4.20, later dropping back to $4.50. 

Dome Exploration is another bright spot in oil markets as it 
brings in a well in central Alberta between Bonnie Glen and 
Wizard Lake fields. Four other drillers have had indicated success, 
company says. Stock spurts ahead to $9.80 from $8.90, then sells 
down to $9.35. | 

A $6.5-million issue of Home Oil debentures has been sold. 
Home Oil A stock drops from $12% to $12. Issue has been steady 
around this price since before Middle East flareup. 


Brisk Demand For Mercury 





An improved milling process, 
stepped-up production and brisk 
mercury demand by)\U. S. indus- 
try are brightening the outlook 
for the Red Devil mine in Alaska, 
DeCoursey-Brewis Minerals Ltd. 
reports. 

Production is being maintained 
at a rate of 300-400 flasks a month. 
Since starting up in March this 
year, mine production has been 
over 2,900 flasks from about 7,000 
tons of ore milled. Indicated re- 
covery is running at 1.58% -1.60%. 
, Supplying a large part of mill 
feed recently, the B-4 raise driven 
from the third level will make 
available about 1,800 tons of ore 
from a shoot between the third 
and second levels. Stoping opera- 
tions are under way. 

Other exploration is continuing 
on the 333 E. drift, east C winze, 
the 234 A raise and 216 C stope. 
Six new ore shoots on surface 
were recently discovered, the 
company reports. 


Canadian Husky 
Extends Offer 


Canadian Husky Oil has ex- 
until Jan. 15, 1957 its offer 

and com- 

Oil & Re- 





DeCoursey’s reserves of ore at 
Red Devil are placed at about 
54,000 tons grading 39 lb. of 
mercury per ton. 

DeCoursey has been included 
in the -U. S. government program 
designed to stimulate domestic 
mercury production. The com- 
pany has received a $120,000 in- 
terest-free loan from the Govern- 
ment, repayable 5% annually out 
of production. 

$250 a Flask 

Mercury production is sold in 
the U.S. through Mercantile Met- 
al & Ore Corp. Current market 
price ranges from $245 to $255 a 
flask. Over $500,000 worth of 
mercury has been sold since oper- 
ations began last March. 

Shareholders this year approv- 
ed an increase in authorized 
capital from 3.5 million to 5 mil- 
lion shares. Additional finances 
would be required to carry out 





21, Aug. burn 


been reported 





MINING INVESTMENTS 





Canadian capital and mining 
knowhow—now ranging far be- 
yond Canada’s borders -— has 
helped bring another copper mine 
into the ranks of world red metal 
producers. 


Kilembe Mines Ltd., controlled 
by Frobisher Ltd., has placed its 
smelter into initia! operation and 
brought its concentrating plant 
up to‘an established rate of 40,- 
000 tons monthly on its Uganda, 
Britisn East Africa, property. 

Production rate will be boosted 
later to 60,000 tons a month, 
Frobisher officials report. 


The ¢oncentrator is located at 
Kilembe, the smelter is at Jinja, 
about 260 miles to the east, and 
a metallurgical plant is at Kasese. 
Water-borne concentrates from 
the mine will move through pipe- 
lines eight miles to the roast- 
leach plant at Kasese. 

The ‘project is Uganda’s first 
producing mine. 

Frobisher first examined the 
Uganda copper prospect 10 years 
ago. Since then, more than 107,- 
600 ft. of diamond drilling and 
over 54,000 ft. of underground 
work were done to indicate re- 
serves of 13,452,000 tons of ore 
grading 1.91% copper and 0.16 
cobalt. , , 


Geological evidence points to 
the existence of “many millions” 
of tons of ore in the Kilembe 
area, Frobisher officials say. - A 
geological team has begun to 
study and explore an area of 240 
sq. miles around Kilembe — a 
concession area leased by the 
company. 

Surrounded by jungle in rough, 
mountainous land, the Kilembe 
ore deposits were brought to the 
production stage only after many 
engineering problems were solv- 
ed. One of the biggest was de- 
veloping hydro-electric power for 
the project and building a 208- 
mile extension to the East African 
Railway. 

Vehicle for Frobisher interest 
in the mine is through a sub- 
sidiary, Kilembe Copper Cobalt 
Ltd., which holds 70% interest in 
Kilembe Mines. Remaining inter- 
est is held by two agencies of the 
Uganda Government. 


Mining is the spearhead of na- 
tional development and metals 
the backbone of civilization, A. J. 
Anderson, Frobisher president, 
said at the official opening of the 
company’s smelter. 


Canada had been started on its 
way to. industrial progress 
through financial and technical 
assistance given its mines by 
other countries and was now in 
a position to reciprocate, he said. 


* * > 


Expand. Reserves 
At Bethlehem 


Bethlehem Copper Corp. is ex- 
panding its copper ore picture af 
its Highland Valley, B.C., pro- 
perty. Drilling in the last four 
months has outlined an additional 
10 million tons of inferred ore, 
says Dr. W. H. White, consulting 
geologist. 

Over-all estimates of reserves 
now is 81 million tons, says H. H. 
Huestis, president. This includes 
25 million tons on the Iona zone 
to a depth of 300 ft. and 56 mil- 
lion tons averaging 0.71% copper 
on the Jersey zone. 

Latest drilling has been in the 
Jersey Lake area where results 
have indicated “commercial 
mineralization and favorable geo- 
logical conditions have been 
shown to persist to a vertical 
depth of at least 1,000 ft.” 


« _ * 

Norpax Plans 
Crosscutting ' | 

Crosscutting on the new 375-ft 
second level is expected to start 
shortly on the Kenora area pro- 
perty of Norpax Oils & Mines 
Ltd., the company arinounces. 

Recent assay results from the 
250 first level drift gave 0.19% 
copper and 1.48% nickel over 6-ft. 
width and 0.22% copper and 
3.25% nickel also over 6 ft. Prev- 
iously, assay averages for the first 
330 ft. of ore length on this level 
indicated 1.46% nickel and 1.03% 
copper over width of 20-25 ft. 


Pater To Start. 
Work Underground 


Pater Uranium Mines is plan- 
ning to push ahead with a pre- 
liminary underground campaign 
that involves 1,000 ft. of drifting 
and cross-cutting on the bottom 
level at a vertical depth of 950 ft. 

The three-compartment 1,000- 
ft. shaft has been completed and 
stations cut at 200, 350, 500, 650, 
800 and 950-ft. levels. 

Diamond drilling from surface 
had indicated 525,000 tons of ore 
grading 1.98% copper and 0.14% 
cobalt. 








Broulan Output 


Best in 4 Years 
November production of $310,- 
at Brouwlan Reef, including 








Aided By Canadian Capital 
Kilembe Producing 


Copper 


ment of grade at depth in the 
ore body, the company reports. 
Strike length is 450 ft. 

The shaft is now at 847 ft. and 
sinking has been suspended tem- 
porarily while underground drill- 
ing and lateral work are carried 
out. Five stations have been com- 
pleted at 150 ft. intervals, start- 
ing at the 200-ff. horizon. 

Crosscutting on the 500-ft. and 
650-ft. levels is in progress with 
about 129 ft. of advance com- 
pleted. An average true mining 
width of 40 ft. is evident on the 
650-ft. level and drilling is under 
way to intersect the A zone at the 
800-ft. level, it is reported. 


Mackeno Changing 
Capital, Name 

Shareholders of Mackeno Mines 
will consider a capital re-organi- 
zation and change of name to 
Galkeno Mines at a special meet- 
ing Dec. 27. Shareholders would 
receive one share in the new 
company for each three shares 
they now hold. Galkeno Mines 
would have 2,466,335 shafes is- 
sued of 5 million authorized. 
(Mackeno now has _ 7,399,005 
shares issued of 7.5 million 
authorized. ) 


Operations at the Keno Hill 
mine continue profitable, says 
Bryan W. Newkirk, president. 
Operating profits are about $30,- 
000 a month with new ore de- 
velopment running 50% over the 
130 tons being milled daily. 


Two new ore sources are being 
developed on the third level and 
the fifth level has been developed 
to give more than 430 ft. of con- 
tinuous ore, he says. 

* - os 
Stop Drilling 
Renzy Property 

Drilling in the Flora Lake-Alba 
Lake area property of Lake 
Renzy Mines failed to indicate 


any mineralization of interest and 
the program has been terminated. 


T. Parks, exploration manager 
of Selco Exploration Co., handling 
Lake Renzy development, reports 
that metallurgical tests are being 
carried out to find out if market- 
able concentrates can be produced 
from Renzy Lake ore. 


Nesbitt Labine 
Fails Find Ore 


Nesbitt Labine Uranium Mines 
has suspended work on its A.B.C. 
property with underground de- 
velopment and drilling failing to 
disclose commercial ore bodies, 
G. A. LaBine, president, reports. 


Although work has been sus- 
pended both on the A.B.C. and 
Eagle Ace properties in the 
Beaverlodge area, Mr. LaBine 
announced intentions to check 
groups in the St. Mary’s Channel 
area adjoining Gunnar Mines. 

“It is our intention to com- 
mence work here as soon as the 
Gunnar underground work de- 


velops sufficiently to lead us te a 


starting point,” he said. 


Bateman Bay 
Ready To Drill 


The first drilling rigs have been | 


moved onto the ice of Dore Lake 
in the Chibougamau copper camp 
to open the winter drilling pro- 
gram of Bateman Bay Mining Co., 
officials report. 


Objective is to investigate pos- 
sible extensions to the A zone 
and other drill-indicated zones 
around the Gouin Peninsula as 
well as the No. 1 and No. 2 ore- 
bodies of Chibougamau Jaculet 
Mines. 


Plans call for use of some 12 
drill rigs in the $400,000 winter 
exploration program, Bateman 
Officials say. 

Site of the first hole is about 
350 ft. northwest of A zone. Mid- 
way on Gouin Peninsula, the A 
zone has so far shown a grade 
averaging about 1.3% copper. 





- (Continued from page 44) 
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New Yorker ....... 


In the 
first nine 


months 
of 1956 


December 15, 1956 


THE FINANCIAL POST 


The Financial Post 


ranked first in advertising 
linage and rate of 


growth among these 
leading publications: 


1956 


1955 


(FIRST NINE MONTHS LINAGE) 
Gain or Loss 


The Financial Post .....2,694,196 2,237,755 20.4% up 


i wtwbe needs och'sccebee Squat paee 
Business Week ...... . 1,827,235 
N.Y. Times Magazine . . 1,788,385 
Saturday Evening Post . 1,748,884 
. 1,377,364 
See re » 1,052,542 

979,405 


830,170 


Newsweek ........ 
Weekend Magazine* 
Star Weekly ....... 817,111 
Time Canadian ........... 747,005 


Family Herald & Weekly Star 507,594 





The Financial Times ........ 
Canadian Business (monthly), , ° 
Monetary Times (monthly)... . 


Saturday Night** ........ 


454,082 
230,422 
216,267 
146,061 


Figures on United States periodicals Printers’ Ink, October 12, 1956 


*Rote only 
**Chenged from weekly to bi-weekly Moy 14, 1955 


2,132,032 
1,708,439 
1,605,860 
1,772,397 
1,210,087 
982,640 
882,888 
733,131 
926,836 
678,300 
537,070 
443,911 
251,980 
205,673 
218,636 


4.9 up 
7.0 up 
11.4 up 
1.3 down 
13.8 up 
7.1 up 
10.9 up 
13.2 up 
11.8 down 
10.1 up 
5.5 down 
2.3 up 
8.6 down 
5.2 up 


33.2 down 


Although the foregoing vary in page size, linage figures provide a 
gain-or-loss picture for each publication. 


To sell more in Canada, get to the men 


who make the big buying decisions 


Your best prospects read 


The Financial Post. 


Canada's foremost business mewspaper 


481 University Avenve, Toronto 2 
1242 Peel Street, Montreal 2 
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Niekel from the Northland 





Winning wide acceptance in 





Canadian Construction... 


liford ALUMING 
Mook Loke~_~--*; f IN 
Mystery Loke ‘¢7 : 3 
ige' @ Grong Rapid - Site of 
Thompson Mice. c Proposed Power Plont 
Proposed C.N.R. Spur?” “ = S 


Smart Appearance and Exceptional ECONOMY 
have been decisive factors in establishing the trend to curtain 
wall construction in Canada. 


NEW INCO 
MINING AREA 


(400 AIR MILES FROM 
WINNIPEG AND 950 
FROM SUOBURY) 





tT 
Burntwood R. nels® 


Split Loke 
Commcd 














SASKATCHEWAN 








Thicket Portage 


Mercantile Bonk of Conode, Vancouver 
Architects: McCarter, Noirne & Partners, Vancouver 








NORTHERN MANITOBA 


* §$CALE-WMILES 
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Over 50 major Canadian buildings have already been built 
using this type of wall, Many more are on the way. 





The 


Curtain walls go up fast and easily; require no scaffolding 
(grid and panels are usually installed from inside); 
have few joints; are practically maintenance-free. 
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WW inn ' Peg7// , With aluminum curtain walls dead load is less and the 
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Vy) | For complete information on Alcan aluminum in Curtain Wall 
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Lake 
Winnipegosis 
thinner walls can provide extra floor area. 
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construction, contact your Alcan Sales Office. 























* 


CANADA 


INCO'S NEW 
MINING AREA 











Borclay's Bank, Toronto 
Architect: Bloke H. M. Tedman, Toronte 
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ae Montresl Li Dayton Building, Winnipeg 


Architects: Green, Blankstein, Russell & Associates 
Winnipeg 
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ALUMINUM COMPANY OF CANADA, LTD. 
CALGARY * HALIFAX * HAMILTON * MONTREAL * OTTAWA 
QUEBEC * TORONTO * VANCOUVER * WINDSOR * WINNIPEG 
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NEXT YEAR, the experts predict, will be “Nickel Year.” 





Investment attention has turned to nickel in a rush, with 
International Nickel’s combined announcement of a price hike and start of its $175 million project in Northern 
Manitoba. Inco’s Mystery Lake-Moak Lake project (above) will be the world’s second biggest nickel mine. 








Option Payment Dispute 


At QMI-Tem 


April 1, 1956, option payment by, 
Quebec Metallurgical Industries 
to Temagami Mining Co. has been | 
settled, the companies announce 
in a joint statement. ‘ | 


Under dispute was whether | 
QMI is entitled to 9,037 treasury | 
shares of Temagami at $1.50 a 


share and a further 250,000 treas- | 
ury shares at $2 a share. 


Settlement is subject to ap-| 


proval by Temagamj shareholders | 
who will meet Jan. 7, when they | 
will also be asked to approve an | 
increase in directors from five to) 


seven and to elect two to the 
board. 

Under the settlement, Tema- 
gami will issue 175,000 shares to 
QMI at $3.75 a share and an 
Ontario Supreme Court actjon 
brought by QMI against Terna- 
gami for enforcement of its claim 
will be terminated. 

Price of Temagami shares ‘on 
the Toronto Stock Exchange this 


agami Settled | 


A dispute which arose over ahin both of 








which Temagami | 
President Dr. N. -B, Keevil has. 
substantial interest. These’ com-| 
panies and QMI have agreed to 
vote their shares in favor of the 
settlement, the increase in num-| 
ber of directors and the election | 
to the board of two QMI repre-| 
sentatives, | 


They have also agreed, pro- 
vided shareholder approval of the | 
various proposals is obtained, to. 
vote their shares of Temagami for | 
five years to elect directors as} 
follows: two persons approved by | 
the president of Mining Geo- 


Record of Financing 


Sales by Municipalities Previncial and 
Deminien Governments. Offerings of 
Cerporations and Securities. 
DOMINION 
Government of Canada Treasury Bills 


-— Due Mar, 8 1957, $115,000,000. Issued | 
Dec. 7, 1956. Sold at $99.128 to yield | 


ot 
Cc. 


Government of Canada Bonds — 2'4°% 


bonds, due June 15, ]957, and Dec. 15, | 
1957, $400,000,000. Issued Nov, 29, 1956. | 


ane cs at | 
Offered through dealers and banks a | bentures, due Oct. 1, 


| Issued. Nov. 28, 1956. Sold at $96.05 to 
| Oscar Dube & Cie, Ltee. 


$99.125 and $98.00. 
PROVINCIAL 
Province of Neva Scotia — 4°4% and 
5°% debentures, to mature Dec. 15, 1964, 


and Dec. 15, 1973, $10,000,000. Dated Dec. | : a . : 
15, 1956. Offered at $98.375 and interest, | $326-787. Issued Nov. 27, 1956. Solg at 


to vield about 5.00% and $99.25 and in- 


terest, to yield about 5.07% by Wood, | 


Gundy & Company Limited, Royal Se- 
curities Corporation Limited, McLeod, 


| Young, Weir & Company Limited, Nes- | 
bitt, Thomsen and Company Limited, | 


Gairdner & Company Limited, Domiriion | Issued Nov. 28. 1956. Sold at $99.13 to 


Securities Corpn,. Limited, A. E. Ames & 


Co. Limited, Bell, Gouinlock & Company | 
Limited, W. C. Pitfield & Company) 
Limited, Greenshields & Co. Inc., Harris | 
& Partners Limited, Mills, Spence & Co. | 


Limited, James Richardson & Sons, Burns 


Bros. & Denton Limited, L. G. Beaubien | Offered at $98.00 and accrued interest by 


physics, three approved by the | & Co., Limited, Eastern Securities Com- 


president of Geo-Sciertific and 
two persons approved by the QMI 
president. 


Extend Zone 
On 500-ft. Level 
At Coppercorp 


At Coppercerp Ltd. on the 500- 





pany, Limited, F, J. Brennan & Company | 


(N.S.+ Limited, Cornell, Macgillivray 
Limited, Stanbury & Company Limited, 
Da 


wson, 
Limited, Equitable Securities © Canada 
Limited, Collier, Morris & Quinlan 
Limited, Midland Securities Corpn. Limit- 


Company Limited, Bartlett, Cayley & 
Company Limited and Anderson & Com- 
pany Limited. 


$280,000. Issued Nov. 29. 1956. Offered 
at $97.00 by W. C. Pitfield & Co, Lid 
iit, Thomsen & Co. Ltd 





ft. level, the Silver Creek zone 
extended 


‘north for | 


copper by muck samples. 
On the same evel during 
—~ C west drift south 
1. 
grading 2.88% copper over 8.3 ft. 
width by face samples.or 2.59% 


Carleten Celd Sterage Limited, (Guar. 
by Prev. ef New Brunswick) — 5% first 
mortgage sinking fund bonds, due 1976, 

‘ Now, 29. 1956. at 
W. C. Pitfield & Co, Lid. and 


| Offered 
5.125% 
'§.125% by 


. 


| Co Limited, Greenshields & Co. 
Lim 


Inc... Kirby & Gardner 
Gairdner & Company Limited, 


muck samples from a total sesagnent & Nanton Limited, W. C. Pit- 


Limited, J. L. Graham & 
Bankers Bond 





Hannaford Limited, Mead & Co, 





ed, Cochran, Murray & Co. Limited, R. A, | 
Daily & Company Limited, Harrison & | 
| Copper, Y > . 43 
| Sugar, raw, Ib, . . . .0550 
| Coffee, Ib. ...... é 60% 3342 
MeCain Foods Limited (Guar. by Prev- Hi 
ince eof New Brunswick) — 5% first 
mortgage sinking fund bonds, due 1976, | 





poration Limited, Credit Interprovincial 
Limitee, R. A. Daly & Company Limited, 
Midiand Securities Corpn. Limited and 
Bartlett, Cayley & Company Limited. 
MUNICIPAL 
Village of Elmvale, Ontarie — 5°.” 
debentures, due Dec, 15, 1957-76. $59,000. 
Issued Nov, 7, 1956. Sold at; $99.00 to 
Bankers Bond Corpn. Ltd. 
Tewnship eof Clarke, Ontarie — 5'2% 


| debentures, due Dec. 15, 1967-76, $30,000. 


Issued Nov. 12, 1956. Bought privately 
by Bankers Bond Corpn. Ltd. 

Village eof Princeville, Que. — 5° de- 
1957-71, $38,000. 


Township of Ancaster, Ontarie — 5'2% 
debentures, due Dec l 1957-71-76, 


$98.01 to Gairdner & Co. Ltd. 

Tewn of Liverpool, N.S. — 5% deben- 
tures, due Dec. 1, 1957-76, $192,000. Issued 
Nov, 28, 1956. Sold at $97.07 to Cornell 
Macgillivray. 

Ceunty of Frontenac, Ontarie -— 52% 
debentures, due Dec 20. 1957-76, $775,000 


Bankers Bond Corpn. Ltd. 
CORPORATE 
T. Eaten Realty Company, Limited — 
5% first mortgage sinking fund bonds, 
series 1 1956 trust deed, to mature Dec. 
15, 1976, $15,000,000. Dated Dec. 15, 1956. 


Dominion Securities Corpn. Ltd. 





Commodities 


Pre- Same 

Latest vieus week 

week week last yr. 
Cattle $19.78 
Hogs 32. 43 23.00 


Hides 14 it 1342 
Weekly Commodity Imdices 

Dow Jones ....... 16681 166.15 153.66) 

U. S. Labor ee 115.6 1144 
Menthly Cemmedity Indices 

Canada (D.B.5.) 

Retail (Nov.}? ..+. 119.8 

W'sale (Sept.) .... ’ 227.2 

Cc. F’m Pro. ‘Sept.) 214.4 

U.S. :Aug.) ....). . 114.0° 

Gt. Bey py ae e; 8 1 


‘the Base . 

Base of price quotations is as follows: 
Cattle-Steers, good up to 1,000 ib. to 
price Toronto. Copper-electrotypes, New 
York. Cotfee No. 4 Santos. Spot Raw 
Sugar 96 degrees centrifugal c.i-f, 

eRevised. 

: oo Britain Index revised. Base year 


“Basic materials index (exci. fuel) for’ 
nonfood mfg. ind. 





These facts 
or-laMmal-liemm el iiic 
your sales... 


Ready now: BUSINESS YEAR BOOK 1956 


Business Year Book 
gives you fresh 
marketing: facts on: 


Population 

Race 

Sex 

Age Groups 
Religion 
Occupations 
Employment 
Incomes 

Retail Sales 
Metropolitan Areas 
Trading Areas 
Car Registrations 
Transportation 
Communications 
Foreign Trade 
Price Movements 
Taxation 
Banking 
Company Earnings 
Insurance 
Manufacturing 


PLUS—a review of 
major Canadian industries 


Be sure to get your copy of the new 1956 edition of Business 
Year Book. It will help: ef 


direct your sales force more efficiently 
make your advertising more effective 
improve your competitive position 
establish branch offices 

prepare reports, speeches 


Published by The Financial Post, the Business Year Book 
gives you useful statistics on the national income, commodity 
production, merchandising, agriculture, Canada’s labor force. 
It includes detailed facts on housing, number of households 
and equipment used in them; statistics on power costs, munic- 
ipal finance. No other single source gives you so much useful 
data on Canada. 


Get all this vital information in one comprehensive book for 


only $3—the Business Year Book for 1956. Order copies 
today for each of your key executives for immediate delivery. 
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“All mfg. products other than fuel, tood | 
and tobacce, 
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THE FINANCIAL POST, 481 University Ave., Toronto 2 


Yes, enter ovr order as follows: 


o+++-.copies BUSINESS YEAR BOOK, 1956 
seeeestopies SURVEY OF OILS, 1956 

+ ++e+-topies SURVEY OF INDUSTRIALS, 1956 reody now $3 
-eees Copies SURVEY OF MINES, 1957 ready Dec. $3 
eeeeestopies DIRECTORY OF DIRECTORS, 1955 . ready now $19 


ready now $3 
ready now $3 
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Aluminium Plans G 


MONTREAL (Staff) — Long- 
range planning of Aluminium Ltd. 
to meet the expanding require- 
ments Of its operations chiefly in 
Quebec is behind the new $33- 
million alumina project planned 
in British Guiana. 

Construction is expected to be- 
gin soon for a new chemical plant 
with an annual capacity of 250,- 
000 short tons of alumina. This 
involves treatment of about 500,- 
000 tons of bauxite from the com- |} 
pany’s present mining installa- 
tion in the Demerara River 
district of British Guiana. The 
plant will be completed in 30 
months. 

First shipments of alumina 
from the new plant are expected 
in 1959 and will be chiefly for 
Canada. Presumably, the alumina 
will be for the $250-million Peri- 
bonka expansion of a subsidiary, 
Aluminum Co. of Canada Lid. 
The Quebec project includes a 
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PETER N. THOMSON 


Alan A. Sharp 


The appointment of Edgar M. Bronfman as Treasurer, H. C. Cox as Secretary and Alan A. Sharp 
as Assistant Secretary of Distillers Corporation-Seagrams Limited was announced recently by Samuel 
Bronfman, President. 


+ 


Fi rd 
$3 


Following @ meeting of the Board of 
Directors held on Monday, November 26, 
1956, B®. L. Weldon, President of Bathurst 


Power & Paper Company Limited, an- 
nounced the election of Peter N. Thom- 
son as Director of the Company. 


Mr. Thomson is Vice-President and Gen- 
eral Manager of Power Corporation of 


new hydro-electric power plant 
of one million hp to be completed 
by late 1959 to provide power for 
a further production of 120,000 


Mr. Edgar Bronfman is also a Vice-President and Director of the Company. 


he retains. 


Mr. Cox joined the Company in 1946 and was appointed Comptroller for the Canadian subsidiaries 
of D.C.-S.L. in 1949. In 1952, he was appointed Assistant Treasurer of the parent Company, which duties 


tons of primary aluminum. 

As two tons of alumina are 

required for each ton of alumi- 

num, the two projects are closely 

linked. 

The British Guiana project will 

mean: GR mcg 
—Further boost to the eco- : , ele 

nomy on the northeast coastline Se > Tle 


a ae bx EXISTING MILL of Aluminium Ltd. subsidiary, Demerara Bauxite Co., British Guiana. 


—A savings in shipping costs 
because tonnage of alumina Will) ina plants in bauxite-producing 
areas with result in savings in 


be approximately half of that of 
shipping costs. This trend toward 


bauxite. — . oe 
—A saving in shipping costs! .ondmic decentralization of a 
supply of smelter materials, he 


Conade Limited. 
L/S 


Mr. Sharp joined the Company in 1944 and was named Assistant Secretary for the Canadian sub- 
ies of D.C.-S.L. in 1955. 
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spit & |city of 150,000 tons of aluminum 
econ iia = | which will be increased to 180,- 
& | 000 tons this month. It is expected 
this capacity will be increased to 
330,000 tons by 1959. Plans pro- 


(the basic material for aluminum , estimated $33-million cost was in- 
smelting) were being expanded/cluded in the estimate for inte- 
on a construction schedule de-/| grated smelter expansion an- 
signed to match timetable re-| nounced last April. 

quirements of new smelter con-| For the period from 1956 to 
vide for capacity of 650,000 tons | struction in Canada. 1959 company plans to invest 
of primary metal in Canada by| The decision to locate an alu-| some $485 million in new facili- 
as well as other export markets.|the end of this year and for| mina plant in British Guiana has| ties in B.C., $180 million will be 
The second plant will enable| slightly more than one million | been influenced by the company’s | spent; in Quebec, $250 million for 


— supply to expanding Kiti- | tons by the end of 1959. 'experience in that country with | the Peribonka River development, 


What goes on af... 











in Jamaica which is being en- 
larged to 550,000 tons by 1957. 
The latter plant is already ship- 
ping alumina for the needs of the 





near Mackenzie which is already 





RELATIONS site is accessible to sea-going cerea pts (ame 
freighters. ompany has under construc- 
BROCHURES In yorwdl the’ announcement /|tion a new alumina plant in , 
PRESS RELEASES President Nathanael V. Davis of | Jamaica with a capacity of 245,- | 
Aluminium Ltd. noted recent de- | 000 tons per year to be completed 
ANALYSES velopments in the ocean transport | in 1958 at a cost of $35 million. 
Directors: of bulk cargoes of alumina have | The plant is situated not far from 
CYRIL BASSETT = MILTON CRONENBERG =| facilitated establishment of alu-! the company’s first alumina plant 


Temporarily af 
199 Bay St. Rm. 500A Toronto 
EM. 8-5836 


pending alteration at permanent office 
185 Bay St. 





———— 


SIGMA MINES (QUEBEC) gross 
roduction was $209,329 in Novem- 
r from 33,750 tons milled. This is 
down from productioi, of $225,143 in 
October and $218,640 in Nov. 1955. 





— 


oe oe 


DOME MINES had a gross pro- 
duction of $480,058 in November 
from 59,100 tons milled. This com- 
pares with production of $495,052 in 
October and $495,024 in Nov. 1955. 


one of the major bauxite centres 
of the industry. It is about 60 
miles from the Atlantic and the 


said, had permitted the company 
to plan for offshore separate 








A new issue of $6.5 million 
Home Oil Co. 5%% Secured 
Convertible Sinking Fund De- 
bentures has been sold at par by 
a syndicate of investment dealers 
headed by Wood, Gundy & Co. 
These debentures mature Dec. 15, 





1971 and are secured by a first 
mortgage on 9.8 million barrels of 
proven deVeloped oil reserves. 























The Cumeo Corporation Limited 
Suite 207, 330 Bay Street 


FREE 


$6.5 Million Home Oil 
534% Debentures Sold at Par 


Conversion feature provides the 
right to convert $500 principal 
amount of each $1,000 debenture 
on the following basis: into 36 
Home Oil class A shares up to 
Dec. 15, 1960; thereafter into 33 
A shares to Dec. 15, 1963; there- 
after into 30 A shares to Dec. 15, 
1966. The remaining $500 prin- 
cipal amount is non-convertible. 


months previous. 

Net crude oil production total- 
ed 2,254,077 barrels in 1955, up 
from 1,971,606 in the previous 
year and amounted to 2,366,435 


smelter of Alcan at Kitimat, B.C., 


At present, Kitimat has a capa-! 1) alumina or aluminum oxide 


Mr. Davis said facilities to sup- | mining and treatment of primary | and $55 million for bauxite and 
ores over the past 40 years. The! alumina facilities. 
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For it is electricity that supplies the power 


for Canada’s growing industrial machine 
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A sinking fund provides for : 
. retirement of $430,000 of the de- thy Liant ‘ ‘ Wa 
o¢ ; ually. — , f 
_ December mining booklet available on request  Gradpeaten Tonanieti in offer- Zi UA bon W YY / if fi 
ing shows that Home Oil had a j , j é3 
D 7 D bi net loss of $1,029,559 in 1956 to j Fe. : 
. . e , 234 ; 
raper OD1C « Company ‘Lid, 4) 4ue- 31. In the full 1955 year, i Here.is our country, rich in natural ty 2 Af 7 
‘| the company had a net profit of ¥ ig efi ; 
eae ee $749,568. Write-offs on explore- resources of nearly every conceivable kind and i By 4 i 
tion and other. development ex- ; : 7 } f i} 
25 ADELAIDE W., TORONTO e TEL. EMPIRE 3-9171 a increnons, toipling the greatest single requirement for their if ; 
17, in the eight months as | ; ; : ia i 
Scngpey WINDSOR WORTH BAY ST CATHARINES PORT COLBURNE LONDON against $1,761,055 in the 12 q exploitation and development is electricity. fii 


a Se first nine months of 1956. + +» Just as it powers the appliances that Hi ti Ste 
nad roven developed oil reserves ' . 7 a 
Toronto, Canada amount to 32.4 million bbls with bring comfort and convenience into our homes. 2 i a 
oie tsi an additional 3.4 million bbl pits | 
: | proven but undeveloped. Natural : sant . rise | 
Please send me without obligation on my part, full information gas reserves proven and develop- ; The giant transmission tower is the medium j i i : 
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companies in Canada and whether you need a 
simple light switch or high tension cable to 
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This invaluable reference book is now 
being prepared, and will go to press early 


in January, 1957, 


. You will want this when preparing Income 
Tax returns . . . also it is an excellent year- 


round reference when planning the pur- pleted to 1,037 ft. with working / Lf ATA) There are interesting careers and 
chase or sale of investment securities. levels at 560, 700, 840 and 980 ft. if / Ay a continual need for university 
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the special pre-publication price is $1.50 
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| lina, The shaft has been com- 


Production is expected to start 
in the first half of 1957 at the 
Ore Knob mine of Nipissing 
Mines Co., President J. M. Cun- 
ningham-Dunlop says in a letter 
to shareholders. 

A production rate of 750 tons 
daily is planned for the copper 
property, located in North Caro- 


face samples over drift width of 
8 ft. average 4.02% copper and 
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Letter: from London 


by Adelphi 


Mn. Bevan: U.K.'4 Next Prime Minister? 


Dick- 
ensians 
willre- 
mem - 
berhow 
Scrooge 
after his 
dream 

looked out of the window and 
asked a small boy what day 
it was. ; 

They will also remember 
how delighted the old miser 
was to find that it was Christ- 
mas Day. 

Despite the illuminated 
shop windows with Santa 
Claus beaming goodwill and 
temptation to passers-by the 
British people are not in a 
holiday mood like Scrooge. 

The last two months have 
left scars that will remain 
for a long time. 

I am writing this column 
on the eve of the Prime Min- 
ister’s return from Jamaica. 
It is always dangerous to 
prophesy, but there is little 
doubt that he will have a 
warm reception from most of 
his own party and that the 
Socialists will congratulate 
him on having recovered his 
health. 

One can almost hear Gait- 
skell saying: “We are all glad 
to see the Prime Minister in 
his place again and on both 
sides of the House we wish 
him a complete restoration 
to vigorous health in view of 
the many grave problems 
which he wili now have to 
face.” 


British Are Expert 
At Smiling Punch 


The British are awfully 
good at that kind of thing. 
The Italians invented the 
poisoned flower, but the 
British have perfected the 
smiling punch just below the 
midriff. 

More than once in this 
column I have praised both 
the quality and the shrewd- 
ness of <Aneurin Bevan’s 
speeches. He is the one front 
bench figure whose reputa- 
tion has soared as a.result 
of the prolonged Suez de- 
bates. 

With appraising and ap- 


proving eyes he watched his 
leader Hugh Gaitskell in- 
dulging in the dangerous 
oratorial process of self- 
destruction. 

Gaitskell allowed his emo- 
tions to get the better of his 
judgment in the Suez affair. 
So viclent and bitter were 
his attacks upon Eden and 
the Government that he em- 
barrassed his own followers 
who are a decent lot and just 
as patriotic as the Toriés. 


It is seldom easy to pick a 
winner at a race course or in 
a political contest, byt there 
is little doubt now that 
Aneurin Bevan will be the 
next Socialist prime minister. 


‘e we m 


A True Miracle 
If Tories Return 

It is impossible to forecast 
the climate of a general elec- 
tion which may not take 
place for another year or 18 
months but it will be just 
short of a miracle if the 
Tories comé back again with 
a working majority, 

I do not think the Suez 
affair will play any great 
part in that result. It will 
be forgotten like a toothache 
of yesteryear. 

The deciding factor is like- 
ly to be the feeling that it is 
time for a change. The 
Tories have been in virtual 
or actual power from 1931 
with the exception of six 
years from 1945 to 1951. 


In short, the Socialists 
have held power for only six 


‘years out of the last 25. The 


personal financial] strain upon 
the Socialist front benchers 
is very great because the 
leader of the Opposition is the 
only one who draws a special 
salary. 


The others get the same 
pittance of £1,500 a year as 
back benchers. Yet the So- 
cialist front benchers have 
virtually to give their whole 
time to their parliamentary 
duties. Most. of them are 
from the industrial areas in 
the provinces, which means 
that they have to maintain a 
home in their constituencies 


and a place to live in Lon- 
don. 


e s 


Very Ashamed 
Of Financiers 

I am.ashamed to put it on 
record ,that when a small 
number of Tories tried to 
get the remuneration in- 
creased so that the Socialists 
especially would not suffer 
such indignity and penury, a 
lot of financiers in the City 
wrote the Tories letters of 
violent abuse. 

No doubt Canadian finan- 
ciers are much more broad- 
minded, indeed I believe” it 
to be so. But over here we 
have some gentlemen of fin- 
ance who would make the 
Bourbons look like wild reds. 

The only cheerful note in 
our Yuletide celebrations is 
that the outbreak of anti- 
American feeling during the 
Suez row has subsided. Even 
Mr. Dulles seems now to be 
a decent enough fellow even 


though a little slow in the 


uptake. 

One of the disturbing fac- 
tors in Anglo-American re- 
lations is that we speak the 
Same language. Thus, when 
we quarrel we are like a man 
and his wife who know where 
and how to hurt. 


oe Ye 


Bitterness May 


Weld U.K.-U.S., 

But when they have got 
over the row there is an in- 
creased affection. It may 
well be that the fierce con- 
troversy between Eden and 
Eisenhower may deepen their 
friendship. America fought 
a war in order to cease being 
a British colony, therefore 
she should understand that 
Britain is just as determined 
not to become an American 
colony. 

The gains of the Anglo- 
French intervention in the 
Middle East may seem small 
and inglorious at this mo- 
ment, but-if it resulted’ in 
Uncle Sam really growing up 
then it was worth the trouble 
and the pain. 

One must always respect 
the opinion of men who back 


their judgment with their 
money. Therefore I must 
put on record that oil shares 
have been steadily rising 
during the last fortnight. 

Unhappily this is not true 
of British industrials except 
in isolated cases. 

Now let us end upon a 
note of praise to one political 
figure who commands the 
affection and the respect of 
the whole civilized world 

A few days ago Sir Win- 
ston Churchill celebrated his 
82nd birthday, which in it- 
self is an astounding achieve- 
ment. 

If ever there was a man 
who burned the candle at 
both ends and in the middle 
it is this old warrior. He 
has never spoken in the 
Commons since his resigna- 
tion as prime minister and I 
do not believe that he will 
ever speak there again. 


Sir Winston Grins 
Like a Schoolboy 

Yet in the long, fierce de- 
bates on the Middle East 
crisis he turned up when the 
battle was at its fiercest and 
took his seat just below the 
gangway. 

He is wobbly on his feet 
but his heart is full of fight 
and he was determined to 
show by his presence that he 
was in full support of the 
Prime Minister and the Gov- 
ernment. 


When the two sides reach- 
ed sheer bedlam Churchill 
smiled like an old boy re- 
visiting his school and tak- 
ing delight in past memories. 
He still smokes prodigious 
cigars and delights in the 
wine of Scotland, even 
though it goes by the name 
of whisky—but his task is 
done. 

But when he is gathered to 
his fathers there will be such 
scenes in London as will live 
for ever in the memory of 
the British race. 

Now may I end this letter 
with all good wishes to my 
readers who for so many 
years have enjoyed or at any 
rate endured this weekly col- 
umn. 

Over here we. shall never 
forget the sturdy support that 
came from Canadians every- 
where when for better or for 
worse we took direct and 
bloody action in the Middle 
East. 

May you prosper spiritu- 
ally and materially in the 
turbulent new year that is 
upon us. 
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The clean, modern styling of Sunshine Office Desks, whether 
in mass installation, small groups or single units, strikes the right 
note for functional beauty and smooth efficiency. 


STEEL OFFICE FURNITURE 


Proof of Quality 


For a complete survey in the purchase of Office 
Furniture, investigate the Sunshine Product. 

Its beauty, functional design and genuinely high quality 
have gained THOUSANDS OF APPROVALS. 


DEALERS ACROSS CANADA Catalogue will be Mailed Promptly on Request 


SUNSHINE WATERLOO CO. LIMITED—WATERLOO, ONTARIO 


MANUFACTURERS OF 


A complete line of Office Furniture ¢ Desks (Rolled Edge, Square Edge, Modular) ® Filing Cabinets © Chairs 
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T . : Gig L. Bassett. companies can 
Weather Company Opens in Toronto | Both graduates in meteorology tion on frost, muhicipalities @ 
ronto by two former government! from the University of Toronto, warning on snow and retailers 
of snow seven days ahead, a new Kestin and Bassett offer short and advice for sales and promotions, 

: : vi ’ 29-year-old M. S a r {shag cS. ate 
company, Weather Consultants of long-range forecasts designed for The company offers to predict 
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Canada, has been started in To-| Kestin and 35-year-old Gordon commercial clients. Construction the amount of snow expected. 
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that can be seen can be sold 


Increase top floor traffic by 25% to 30%. 


Remember, merchandise that can be seen can be sold. An escalator system that doesn’t carry 
shoppers to your top floors definitely limits the sales potential of areas that can be as attractive 
and as valuable as coveted street level sales floors. 


Otis Escalators have proven time and again that they can increase upper floor traffic by 25% 


to 30%. Sales have increased correspondingly—especially impulse sales which can be as high as 
50% of all sales in a well merchandised store—because merchandise that can be seen can be sold, 


The narrower Otis 32R Escalator which is just wide enough to carry a mother and child side-by- 


side is ideally and economically suited for upper floor travel. Ask any of Otis’ 27 offices for details. 


OTIS ELEVATOR COMPANY LIMITED, Head Offices and Works: Hamilton, Ontario 


ESCALATORS 


OTIS FREE-FLOW ESCALATORS INCREASE STORE-WIDE SALES 





